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DEFINITIONS

Words used in multiple sections of this document are.defined below and other words are defined in Scctions
3, 11, 13, 18, 20 and 21. Certain rules regarding the usege of words used in this docurment are also provided
in Section 16.

(A} "Security Instrument” means this document, which is dated /24 y 28, 2005
together with all Riders to this document,
(B) "Borrower" is

JOHN H TROESTER, and pinpa F. TROESTER, HUSBAND ANL-Wi{F~

XT S

Borrower is the morigagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a Separale corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns, MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of PO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is MORTGAGE LENDERS NETWORK USA, INc.

Lenderisa corporation or association
organized and existing under the laws of Delaware
Lender’s addressis 213 Court St. Middletown CT 06457

(E) "Note" means the promissory note signed by Borrower and dated Jul y 28, 2005
The Nole states that Borrower owes Lender  Ni nety Thousand and No/100 --coeeeceeme.

------------------------------------------------------- Dollars
(US. 8 90,00¢.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debi in full not later than August 1, 2035 .

(F) "Propeity™ means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" mi¢zuis) the debt evidenced by the Note, plus interest, atty prepayment chiarges and late charges
due under the No, &nd all sums due under this Security Instrument, plus interest,

(H) "Riders" means 21 Riders 10 this Security Instrument that are exccuted by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable):

L] Adjustable Rate Rider L—_:J Condominium Rider ] Second Home Rider
Balloon Rider (%] Tlanned Unit Development Rider [] 1-4 Family Rider
VA Rider Brwveek'y Payment Rider Other(s) [specify|

(I) "Applicable Law" means all controlir; applicable federal, state and local siatules, regulations,
ordinances and adminisirative rules and orders (that have the effect of iaw) as well as all applicablc tinal,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assescmieuts” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properiy” by, a condominium association, hemcowners
dssociation or similar organization.

(K} "Electronic Funds Transfer™ means any transfer of funds, o%er than a wransaction eriginated by check,
draft, or similar paper instrument, which is initiated through an elec roni: terminal, telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorize a finaneia'institution o debit or credit an
account. Such term includes, but is not limited to, point-of-sale rancfors sutomated teller machine
tansactions, transfers initiated by telephone, wire transfers, and automated clearkiy fiouse ransfers,

(L) "Escrow Items" means those items that are described in Section 3,

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages ‘or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in-Scciion 5) for: (D)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part o1 the Property;
(it} conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the valie and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment" meuans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument,

(P) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 CFR. Part 3500, as they might be amended from time 10 time,
or any additional or successor legislation or regulation that governs the same subject matter. As ysed in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are Imposed in regard 10 a
"federaliy related mortgage loan” oven if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.
\nhiafs:;i ! S cbf
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(Q) "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or not
that party has assumed Borrower’s obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agrecments under this
Sceurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
10 MERS (solely as nominee for Lender and Lender’s snccessors and assigns) and to the successors
and assigns of MERS, the following described property located in the COUNTY

[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction|:
SEE ATTACHED SCHEOULE A

Parcel ID Number: .0 ? -0 ¥ “f of v L/‘/ which currently has the address of
1938 HUNTINGTON BOULEVARD [Street]
HOFFMAN ESTATES (Cityl. Illinois 60195 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercatier erccted 04 e property, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacéments and additions shali also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titlette the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom/ MERS {as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or ali-gi_Doese interests,
including, but not limited to, the right 1o foreclose and sell the Property; and (0 take any aCHon requircd of
Lender including, but not limited o, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower js lawtully scised of the estate hereby conveyed and has
the right 1o morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction (o constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay tunds for Escrow Items

Initials: 3\‘ ?57/
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S ORDERNO.: 1301 . 001705315
E‘K\'\lb F ESCROWNO.: 1301 . 001705315
STREET ADDRESS: 1938 HUNTINGTON BOULEVARD
CITY: HOFFMAN ESTATES ZIP CODE: 60195 COUNTY: COOK

TAX NUMBER: 07-08-108-044-0000

S_L Lc&oﬁt A

LEGAL DESCRIPTION:

COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS APPURTENANT TO AND FOR THE BENLE.T-OF PARCEL 1 AS SET FORTH
AND DEFINED IN THE DECLARATION OF EASEMENTS FOR HILLDAL & ROAD ASSOCIATION
RECORDED AS DOCUMENT NO. 25214474 AND FILED AS DOCUMENT N0)_7.R3143390 FOR INGRESS
AND EGRESS, ALL IN COOK COUNT Y, ILLINOIS.

PARCEL 3: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCLL 1'AS SET FORTH
AND DEFINED IN THE DECLARATION OF EASEMENTS FOR HUNTINGTON CLUE MASTER
HOMEOWNERS ASSOCIATION RECORDED AS DOCUMENT NO. 93943916 FOR INGREAS AND EGRESS,
ALL IN COOK COUNTY, ILLINQIS.

PARCEL 4: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FURTH
AND DEFINED IN THE DECLARATION OF EASEMENTS FOR HUNTINGTON CLURB TOWNHOME
ASSOCIATION RECORDED AS DOCUMENT NO. 93943917 FOR INGRESS AND EGRESS, ALL IN COOK
COUNTY, ILLINOIS.

“
d
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pursuant 1 Section 3. Payments due under the Note and this Security Instrument shall be made in us.
currency. However, if any check or other inswument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient 1o bring
the Loan <usrent. Lender may accept any payment or partial payment insuf(icient 1o bring the Loan current,
without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, burLonder is not obligated to apply such paymenis at the time such payments are accepted. If each
Periodic Paymenr: 1o applied as of its scheduled due date, then Lender need not pay intercst on unapplied
funds. Lender may fiold such unapplied funds until Borrower makes paymert to bring the Loan current, If
Borrower does not do‘so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not annlied earlier, such funds will be applied (o the outstanding principal balance under
the Note immediately prior 10 foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicvé Borrower from making payments duc under the Note and this Security
Instrument or performing the covenarits aid agreements secured by this Security Instrument.

2. Application of Payments or Proceads, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apolicd i the following order of priority: (a) interest due under the
Note; (b) principal due under the Note: (¢) amyits due under Section 3. Such payments shall be applied 1o
cach Periodic Payment in the order in which it becime due. Any remaining amounts shall be applied first 1o
late charges, second to any other amounts duc under this-Cecurity Insrument, and then to reduce the principal
balance of the Note.

It Lender receives a payment from Borrower for & diiimguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may ke ipplied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Les.jer may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the exlent \bat, each payment can be patd in
full. To the extent that any excess exists after the payment is applied 1o 14, full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Velupiary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to vrincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay nens.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymeitsare due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amouriisdue for: (a)
laxcs and assessments and other items which can atain priority over this Security Instrument as'a lien or
encumbrance on the Property; (b) leaschold paymenis or ground rents on the Property, if any; (c) preniums
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licy of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmentts shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items, Lender may waive Borrower’s obligation o Pbay to Lender Funds for any or all
Escrow Ilems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment ol

s XL TET
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender reeeipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Inseument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow ltems directly, pursuant o a waiver, and Bortower fails to pay the amount due for an Escrow liem,
Lender may cxercise its rights under Section % and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver ag to any or all Escrow
Items at any tme by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds'at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unier RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds =na'l be held in an institution whose deposits arc insured by a federal agency, mstrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender skall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not sharge Borrower for holding and applying the Funds, annually analyzing the
Cscrow account, or veritying ne Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender io/make such 1 charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on e F inds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Tesder can agree in wriling, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, withort charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, I there is a shartage of Funds held in esCrow, as
defined under RESPA, Lender shall notify Borrower 43 <equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in zCedrdance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in esesow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay-tyLender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mon thly p2yments.

Upon payment in full of all sums secured by this Security Instrumer Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chas g£:s, ‘fines, and impositions
attributable 10 the Property which can attain priority over this Security Instrument,) leasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Assessinents, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided iw'Sicrion 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirvinent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner dceentable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good fzitii by, or
detends against enforcement of the lien in, legal proceedings which in Lenders opinion operate (o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) sceures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determines that any part of the Property is subject o a lien which can aain
priority over this Security Insument, Lender may give Borrower a notice identif ying the lien, Within 10

\nnia\s';:q‘n“\- qu
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days of the dale on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower (o Pay a one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprovzBorrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower w nay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification aud)tracking services; or (b) a one-time charge for flood zone determination and certification
services and sursecuent charges each time remappings or similar changes occur which reasonably might
affect such determiiation or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Federsi Fiergency Management Agency in connection with the review of any flood zone
determination resulting frorn-an objection by Borrower,

It Borrower fails 1o maiiizin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 4nd Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverag, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 1 e Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effecl. Borrower
acknowledges that the cost of the insurance ~overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any‘amaunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Sacurity Instrument. These amounts shall bear intercst at
the Note rate from the date of disbursement and shai] bo-payabie, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewalsof such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard meigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the (right 19 hold the policies and rencwal
certificates. If Lender requires, Borrower shail prompdy give (o Lender. 4l receipts of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not othervise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard; martgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompi notice o the insurance carrier and Z¢iider. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ouierwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lénder, shall be
applied (o restoration or repair of the Property, if the restoration or repair is economically (easible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the work
has been completed to Lender's satisfaction, provided thar such mspection shall be vndertaken promptly.
Lender may disburse proceeds for the iepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inicrest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repait 1s not economically feasible or Lender’s security would be lessencd, the insurance procecds
shall be applicd to the sums secured by this Sccurity Instrument, whether or not then due, with the

Initials;t [ %T—
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excess, if any, paid to Borrower. Such insurance proceeds shall he applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower herchy assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Notc or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use ti insurance proceeds either (o repair or restore the Property or to pay amounts unpaid under the
Note or 'this Security Instrument, whether or not then due,

6. Occurancy. Borrower shall oceupy, establish, and use the Property as Borrower’s principal residence
within 60 days 2lici the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principii rasidence for at least one vear after the date of occupancy, unless Lender otherwise
agrees in writing, which Consent shall not be unreasonably withheld, or unless exlenuating circumstances
exist which are beyond Bolrawer’s conirol.

7. Preservation, Maintsaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the rroperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing (n the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decréasing in value due to its condition, Unless 1 is deterimined pursuant 1o
Section 5 that repair or restoration is not eccnomizally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damiage. If insurance or condemnation proceeds are paid in
connection with damage 10, or the taking of, the Troperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released precesds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ¢xvi a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are’ not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compietion of such Tepair or restoration,

Lender or its agent may make reasonable entries upon.25d insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits oa.the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be mn default if, duringihe Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wid Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements 10 Lender (or failed 10
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Bos/ower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Initryment. IT
(&) Borrower fails (o perform the covenants and agreements contained in this Security Instrument, (0l ere is
4 legal proceeding that might significantly affect Lender’s interest in the Property andfor rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atlain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaie 0 protect Lender’s inierest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to- (a) paying any sums securcd by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

inJliaJs:;Lh{__%
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attorneys’ fees to proiect its interest in the Property and/or rights under thig Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have ulilities wrned on or off,
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any
duty or obligation 1 do so. It is agreed (hat Lender incurs no liability for not waking any or all actions

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument, These amounts shall bear interest at the Note rawe from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lcase.
If Borrovieracquires fee title to the Property, the leaschold and the fee title shal not merge unless Lender
agrees (o the<rerger in writing.

18. Morig: ge Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali ray)the premiums required fo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurinc: coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided “suChivinsurance and Borrower was required t© make separately designated payments
toward the premiums fol Morgage Insurance, Borrower shall pay the premiums tequired 1o obtain coverage
substantially equivalent ' the Mortgage [nsurance previously in cffect, at a cost substantally equivalent to
the cost to Borrower of the Medtzage Insurance previously in effect, from an alternate mortgage msurer
selected by Lender. If substantialiy eqsivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amoun| of e scparately designated payments that were due when the insurance
coverage ceased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such/ioss r2serve shall be non-refundabie, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender Stiall not be required to pay Borrower any inlerest or carnings
on such loss reserve. Lender can no longer require fsss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lendcr again becomes
available, is obtamed, and Lender requires separately desigaated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a Condition of making the Loan and Borrower was
required 1o make separately designated payments loward the roemiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance’in effect, or 1o provide a non-reflundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends'in aceordance with any writlen agrecement
between Borrower and Lender providing for such termination or unti’ terriination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest ot the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases ths Motw) for certain losses it may
mcur if Borrower does not repay the Loan as agreed. Borrower is not a party to t%.>-Mortgage Insurance.

Mortgage insurers evaluate their total risk on al] such insurance in force from time to time, and may
enter into agrecments with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the morlgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer 10 make payments using any-scuice of funds
that the mortgage insurer may have available (which may include funds obtained from Morig2ge Insurance
premiums},

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reincuicr, any
other entity, or any aftiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive teinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds are hereby
assigned to and shall be paid (o Lender.

such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Procecds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompdy. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requites interest o be paid on such Miscellaneous Proceeds

$ security would be lessencd, the Misceliancous
Proceeds sh2ii be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, paid to Borrower. Such Miscellancous Proceeds shail be applied in the order provided for
i Section 2.

In the event 074 total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to thie sirs secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a paiial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedia cly bofore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums seCured hy this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borra ver and Lender otherwise agree in writing, the sums securcd by this
Security Instrument shall be reduced Yy ithe amount of the Miscellancous Proceeds muitiplied by the
following fraction: (a) the total amount or thz sps secured immediately before the partial laking, destruction,
or loss in value divided by (b) the fair marker value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall b2 paid-to Borrower.

In the event of a partial (aking, destruction, or loss in value of the Property in which the fair market
value of the Property mmmediately before the partial taking, destruction, or loss in value is loss than the
amount of the sums secured immediately before the prrtizl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree n writing, the MisCellareous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are rien due.

I the Property is abandoned by Borrower, or if, after notico 0y Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award 10 settle a tlaim for damages, Borrower fails
t respond to Lender within 30 days after the date the notice is given; Lénder is authorized 1o collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property er to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party" means the {hir narty that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actior: in zegard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiral, 17 begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment e£LLader’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and,tf acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
i i j i ' the Property or other material mmparinent of
s interest in the Property or rights under this Security Insrument. The proceeds of any award or claim
for damages that are atributable 1o the impairment of Lender’s interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be applied
i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releasc the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 10 commence proceedings against any
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any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liablity shall be joint and several, However, any Borrower who
co-signs this Security Instrument but docs hol exccule the Note (a "co-signer"): (a) is co-signing this
Security Instrument only 1o mortgage, grant and convey the co-signer’s inferest in the Property under the
terms of this Security Instrument (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Sccurity Instrument or the Note without the co-signer’s
consent,

Subjeci to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations rader this Security Instrument in writing, and is approved by Lender, shall obwin ali of
Borrower’s righ's and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obiigationg and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The coveiiziits) and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the stcoessars and assigns of Lender.

14. Loan Charge.. ©_ender may charge Borrower fecs for services performed in connection with
Borrower’s default, for ‘ine purpose of prolecting Lender’s interest in the Property and rights under this
Security Instrument, including, butot timited 1o, altorneys’ fees, property inspection and valuation fecs. In
regard (o any other lees, the absence of express authority in this Security Instrument to charge a specific fec
to Borrower shall not be construed a: a prohibition on the charging of such fee. Lender may not charge tees
(hat are expressly prohibited by this Secusin Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleciedor to be collected in connection with the Loan cxceed the
permiited limits, then: (a) any such loan charge shall bereduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 1o niak: this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borrower. I7 adefund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment clarie-(whather or not a prepayment charge is
provided for under the Note), Borrower’s aceeptance of any suck refund made by direct payment to Barrower
will constitute a waiver of any right of action Borrower might have arisirg out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Iristcement shall be deemed to have
been given to Borrower when mailed by first class mail or when actually- dziivered to Borrower’s notice
address if sent by other means. Notice 10 any onc Borrower shall constitute notice 4o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowe: shall promptly notify
Lender of Borrower’s change of address, If Lender specifics a procedure for reporting Eorrower’s change of
address, then Borrower shall only report a change of address through that specilied procedurs. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to'1.ender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein untess¥ ender
has designated another address by notice 10 Borrower. Any notice in connection with thig Security Instiument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Insirument is also required under Applicable Law, the Applicable Law requirement will satis y
the corresponding requirement under this Security Instrumeny.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the Jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it might he silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Insrument or the Note conflicls with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c} the word "may" gives sole discretion without any obligation to ake
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

I8, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement; the intent of which is the transfer of title by Borrewer at a future date o a purchaser.

It all Gr.any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
Dol a naturat parson and a beneficial interest in Borrower is sold or ransferred) without Lender’s prior written
consent, Lender inzy require immediate payment in full of all sums secured by this Security Instrument,
However, this optio:t'shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If' Lender exercises iais option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less-¢han 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior to the ¢xpiration of ¥iis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or ¢emand on Borrower.

19. Borrower’s Right to Reistite After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right 10 have enforzement of this Security Instrument discontinued at any ume prior
to the earliest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security Instrument;
(b} such other period as Applicable Law might specity for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Instryment. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secedity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanis'0: agreements: {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limies i0, reasonable attorneys’ fees, property
ingpection and valuation fees, and other fees incurred for the pjiose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require (0 assure that Lender’s interest in the Property and rights updes- this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument,-shai! continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of ihe following forms, as selocted by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chevk is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (digctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured lieeby shall
remain fully eftective as if no acceleration had oceurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the
Note (together with this Security Instrument) can be sold one or more tmes without prior notice 1o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of ransfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this Security
Instrument or that alleges that the other partly has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable.neriod after the giving of such notice 1o take corrective action. If Applicable Law provides a time
period whick must elapse before certain action can be taken, that time period will be deemed (o be reasonable
for purposes of iis paragraph, The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given (o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice ani aportunity to take corrective action provisions of this Section 20.

21. Hazardous ‘>v%:tances. As used in this Section 21: (3) “Hazardous Substances” are those
substances defined as toxi>-or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kirooene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile salvents, maicriale containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal \aws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the prescace, nse, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substaricss, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Propediv(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) wiich! due (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects ihe valpe.of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are gencrally recognized to be appropriate to normal tesid catal uses and o maintenance of
the Property (including, but not limited (0, hazardous substances in consumer procicts),

Borrower shall promptly give Lender written notice of (a) any investigatior., cluim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the-Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kaowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reléase or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or telase of 1
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is natified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary remedial
aclions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurc oroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclusnre. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzquire immediate payment in full of all sums secured by this Security Instrument without
further demaiid ard may foreclose this Security Instrument by Judicial proceeding, Lender shall be
entitled to collect 24 expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rezsorible attorneys’ fees and costs of title evidence,

23. Release. Upon paymen; of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower-hail pay any recordation costs. Lender may charge Borrower a lee for
releasing this Security Instrument, bl or ly if the fee is paid o a third party for services rendered and the
charging of the fee is permitted under Apyicable Law.

24. Waiver of Homestead. In accordan-c with lllinois law, the Borrower hereby releascs and waives
all rights under and by virtue of the Illinois homeste-d exemplion laws,

25. Placement of Collateral Protection Insuraios, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemeid ith Lender, Lender may purchase insurance at
Borrower’s expense 1o protect Lender’s interests in Borrower’s sollateral, This insurance may, but need not,
protect Borrower’s intercsts. The coverage that Lender purchases n:ay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inchling  interest and any other
charges Lender may impose in connection with the placement of the insurance, until *hs effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added <0 Rorrower’s fotal
outstanding balance or obligation. The costs of the msurance may be more than the_eosof insurance
Borrower may be able to obtain on its own,

Initlals::\ I _g T_
@@-BA(IL) {0010y Page 13 of 15 Form 3014 1/01




0522253038 Page: 15 of 19

somaessss UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it,

Qﬁ)ﬁ‘? T

HN H TROESTER Borrower

Witnesses:

v, ?A.W.Q\ % —Tro—-t,l-c-\

(Seal)

LINDA E. TROESTER Borrower

Z ) (Seal) (Seal)
-Borrcwer -Borrower
(Seal) / (Seal)
-Borrower -Borrower
{Seal) - (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, (‘000 County ss:
I, {,LV\LU’,UFI {'T“‘?‘)\ » @ Notary Public in and for said county and
state do hereby certify that .
JOHN W TROESTER wad  Lincla € T, e

personally known 10 me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me thig.day in person, and acknowledged that hc/she/@ signed and delivered the said
instrument as his/her/@év)frec and voluntary act, for the uses and purposes therein set forth,
Givenrunder my Fand and official scal, this 28th day of July, 2005

My Commission Exires: q l\q IO./

ann 2 Y2 ey

Notary Public \
" :-',: DAL RFLPEIT I I IGE ST LI LT O
% "OFFICIAL SEAL"
A TAMARA STEINKANP
‘i Natary Public, State of llingis”

& My Commission Expires 04/15/06 e{
AR SHG0 GAGEEEEAGAGHERY

—
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
July 2005 » and is incorporated into and shall be
deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
"Security Instrument”) of the same date, given by the undersigned {the "Borrower”) to
secure Burrower's Note to
MORTGAGE LcNDERS NETWORK USA, INGC.

(the "Lender") of tnesame date and covering the Property described in the Security
Instrument and located a3
1938 HUNTINGTON BOULEVARD . HOFFMAN ESTATES, IL 60195

[Property Address)
The Property includes, but is tot limited to, a parcel of land improved with a dwelling,
together with other such parcels aric ¢ariain common areas and facilities, as described in
the covenants, conditions
and restrictions in the declaratiors 2T HUNTINGTON cLUB

{the "Declaration"”). The Property is a part ¢/ a planned unit development known as
HUNTINGTON CLUB

[Name of Planned Unit Developinen))
{the "PUD"). The Property also includes Borrower's interest inihe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrgirer's interest.

PUD COVENANTS. In addition to the covenants and agreements.rhade in the Security
instrument, Borrower and Lender further covenant and agree as foillows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligatiors under the
PUD’s Constituent Documents. The "Constituent Documents" are the (i} Desia:ation; (ii)
articles of incorporation, trust instrument or any equivalent document which cleates the
Owners Association: and {ii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT

Form 3150 1/01 MIN- 1002610-6000049585-9
Page 1 of 3 Initials: t‘ =7~
@2-7R (0411) VMP Mortgage Solutions, Inc. (800)521-7291
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satistactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for'which Lender requires insurance, then: (i} Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium instailments for property
insurance o 4ng Property; and (ii) Borrower's obligation under Section 5 1o maintain
property insurance) coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender reguirss as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lenger prompt notice of any lapse in required property insurance
coverage provided by the mastér ot blanket policy.

In the event of a distribution o property insurance proceeds in lieu of restoration or
repair following a loss to the Properly, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hercoy assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secuviec by the Security Instrument, whether or not
then due, with the excess, if any, paid to Borrawar,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association mainiains, a public liability insurance policy
acceptable in form, amount, and extent of coverage to Yender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with anyicondemnation or other taking of
all or any part of the Property or the common areas and faciitias of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shal 55 paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice toCender and with
Lender's prior written consent, either partition or subdivide the Property er.Codizent to: {i)
the abandonment or termination of the PUD, except for abandonment ¢r termination
required by law in the case of substantial destruction by fire or other casualty orin tha case
of a taking by condemnation or eminent domain; (ii) any amendment to any provisicnof the
"Constituent Documents" if the provision is for the express benefit of Lender; (iii)
termination of professional Mmanagement and assumption of self-management of the
Owners Association; or (iv) any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association Unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this PUD Rider.

Q f:'—/ %%Seal) SA&GmST“%*& (Seal)

Ny B &/ L4
JPAN o TRDESTER ‘Borrower 4 1 b rROESTER -Borrower
A (Seal) (Seal)
-Borrower -Borrower
(Seal) ({Seal)
-Borrower -Borrower
(Seal) — (Seal)
-Borrower -Borrower
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