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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docanient_are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A} "Security nstrument™ means this document, whicl is datel April 28, 2005
together with all Riders to this docament,
VT AR

(B) "Borrower" is ﬂ-mM’-El GO (e
HILDA VARGASYnd JORGE VARGAS. A mrpgeren M AN

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and existing under the laws of the State of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Leuder’s address is 1400 5. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806

Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated April 28, 2005 .
The Note states that Borrower owes Lender

Two Hundred Twenty Three Thousand Nine Hundred Twenty and no/100---~-----m-eme e Doilars
(LS § 223.920.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full wot later than May 1. 2035

(E} "Property” means the properiy that is described befow under the heading "Transter of Rights s the
Property.”

(F) "Lo2a” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underpe Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are tohe/executed by Borrower [check box as applicabie]:

EX_J Adjustable Rate’Rizer [_] Condominium Rider [_j Second Home Rider
E_I Balloou Rider [:1 Planned Uit Development Rider tj {-4 Family Rider
{__I VA Rider [~ Biweskly Payment Rider L] Other(s) |specify]

(H) "Applicable Law" means allccatolling applicable federal. state and local siatotes. regulations.
ordinances and administeative tules and“orders (that have the effect of law} as well as all applicable finai,
noa-appealable judicisl opinious.

(I} "Community Association Ducs, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bogrower or the Pronerty by a condominium association, homeowners
association or similar organization.

(h "Electronic Funds Transfer” means any transfei 1 #unds. other than a transaction originated by
check, draft, or similar paper instrument, whicl is initiaréd through an electronic terminal, telephonic
instrument. computer, or magnetic tape so as o order, instruct’ st authorize a financia institution to debit
or credit an account. Such term inctudes, but is not limited to. voin-of-sale transfers, automated teller
machine {ransactions, trausfers ivitiated by telephone, wire trawdirs, and amtomated learrghouse
iransters,

(K) "Escrow Items" means those items that are described i Section 3.

{L) "Miscellaneons Proceeds” means any compensation. settlement. award of damages, or proveeds paid
by any third party (other than insurance proceeds paid under the coverages descrined i Section 3) for: 1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 4li ¢t any part of the
Property; (iii} conveyance in lieu of condemnation: or {iv) misrepresentations of, or oniixaons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, Gr/deault on,
the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i3 principal aud interest under the
Note. plus (ii) any amounts under Section 3 of this Security Instrumen.

(O) "RESPA™ means the Real Estate Settlement Procedures Act (12 1.S.C. Section 2601 ef se).) and its
implementing regudation. Regulation X 24 C.F.R. Part 3500). as they might be amended from time o
time, or aiy additional or successor fegislation or vegulation that governs the same subject matter. As used
i this Security Instrument, "RESPAC refers 1o all reguirements and restricrions that are imposed in regard
o a federally related mortgage loan™ even if the Loan does not qualify as a "federally related morrgage
loan™ under RESPA .

j_u_/—\d— M‘Z Initials:ﬂ ‘é/—L‘
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUHW COOK Type of Recording Jurisdiction]
of iName of Recording Jurisdiction]:

LEGAL DZSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel D Numler: which currently has the address of
5921 S KEDVALE AVENUE iStreet|
CHICAGO ISiy [ AAliinois 60628 [Zip Code]

("Property Address™:

TOGETHER WITH all the improvements now or hereafter erected o the property, and all
casenients, appurtenances, and fixtures now or hereatter a part of the propeity. All teplacements and
additions shall also be covered by this Security Instrument. All of the toregoing'is rzferred to in this
Security Tostrument as the "Property.”

BORROWER COVENANTS that Borrower iy lawfully seised of the estate hereby conrveyed and has
the right to mwortgage, grant and convey the Property and that the Property is unencuntbered /3 cept for
etitinbrances of recond. Borrower warrants and will detend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THES SECURITY INSTRUMENT combines aniform covenants for national use and non-uniforim
covenants with Thnited variations by jurisdiction to coustitute a uniform Security instrument cavering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Paviments due under the Note and this Security Instrument shall he made in U.S.

M L&I v, TN '&—

@D{Guu 100101 Page of 15 Form 3014 1/01
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currency. However, it any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash: (b) money order; (¢ certified check, bank check, treasurer's check or
caslier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality. or entity; or () Eleetronic Funds Transfer.

Payinents are deeuned received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 5.
Lender 1may return any payment or partial payment it the payment or partial payments are insufficienr to
hring the Loan current. Lender may accept any payiment or partial payrens insutficient to briag the Loan
curtent. avithout waiver of any rights hereunder or prejudice to its rights 1o vetuse such paynierd or pachal
paymentsin.the future, but Lender is not abligated to appiy such paviwents at the time such PaAyments are
accepled. 4t cach Periodic Payinent is applied as of its scheduled duc date. then Lender teed o Py
interest on utiarpiied funds. Lender may hold such unapplied funds until Borrower makes payment io bring
the Loan current. 5 Porrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thers to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under (he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futds against Lender shall relieve Borrower from making payments due under
the Note and this Security Insirinnent or performing the covenants aud agreements secured by this Security
Instrment.

2. Application of Payments-or-Proceeds. Except as otherwise described in this Section 2 all
payinents accepted and apphed by Lendershall be applied in the followiing order of priority: (a) interest
due under the Note: ihy principal due under e Note: (e} amaunts due under Section 3. Suach paynients
shall be appiied to cach Periodic Payvment i the-oeder in which it became due. ALy remaining anounts
shall be applied first to late charges, second to anv other amounts due under this Security Instruraent, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for_« delinguent Periodic Payment which iucludes a
sufficient amount to pay auy late charge due, the payment sy, be applied to the delinquent payment and
the late charge. If more than oue Periodic Payment is outstanding: Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and /0 the extent that, each payment can be
paid in full. To the extent that any excess exists after the paynient =arplied to the full payment of one or
more Periodic Payments. such excess may be applied to any late chargel e, VYoluntary prepayments shall
be applied first (o any prepayment charges and then as described in the Note,

Any application of payments. insurance proceeds. or Miscellaneous Proceods to principal due under
the Note shall not extend or pustpone the due date. or change the amoum, of the Pertodic Payments.,

3. Funds for Escrow ltems. Borrower shall pay fo Lender on the day Perididie Pavinents are due
under the Note. until the Note is paid in full, a sum (the "Funds™; to provide for paymedt S amounts due
tor: (a) taxes and assessments and other items which can atrain priofity over this Security Apsirament as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Properiy Aifiany: ()
premiums for any and all insurance required by Lender under Section 5: and {d) Mortgage” lnsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called ”Escrow
ltems." At origination or at any time during the term of the Loar. Lender may require that Conmunity
Assectation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues. fees and
assessments shatl be an Escrow ttem. Borrower shall promptly furnish to Lender al) notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower™s obligation o pay the Funds for any or al! Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Sxcrow (tems a any tink:. Aoy such waiver may oaly be
i writing. In the event of such waiver, Borrower shall pay directly, when und where pavable, the amounts

%__:_v-_:_M__‘ M mnria[s';:il}_ M
@W'G(IL} 0010 e P
TOILOA {04432/13) PG e e
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due for any Escrow ltems for which payment of Funds has been wajved by Lender and. it Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deermed to
be a covenaut and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
15 used in Section 9. 1 Borrower is obligated to pay Escrow ltems directiv, pursuani o a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Hems at any time by a notice given
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lepder may. at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds-at the time specified wider RESPA, and (h) not to exceed the maximum amount a lender can
require urde:r RESPA. Lender shall extimate the amount of Funds due on the basis of current data and
reasonable estipaies of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law

Fhe Funds sheli Se held i an institution whose  deposits are insured by a federal agency.
festramentality . or entity fincluding Lender, it Lender is an institution whose deposits are so insured) or ig
ey Federal Home Loan BavkeEender shall apply the Funds to pay the Fscrow iems no bater Ghan the fime
specified under RESPA. Lendérshall not charge Borrower for holding and applying the Funds, annually
anatyzing the escrow account, or verdying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permitsdapder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to 2 maid on the Funds. Lender shall not be required to pay Borrower
any interest or earmings on the Fuods. Bortawer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrove, s defined under RESPA. Lender shall account o
Borrower for the excess funds in accordance with RESPAL M there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reaiired by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage i accordance with RESPA, but in no more thai 12
monthly payments. [f there is a deficiency of Funds held in escrow 44 defined under RESPA. Lender shull
notify Borrower as required by RESPA. and Borrower shall pay i Lender the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 induthily payments,

Upon payment in full of all sums secured by this Security Instrumert, Zender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fipes, and impositions
aftributable o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Assesapciits, if any, To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner providadsiy Section 3.

Borrower <halt promptly discharge any lien which has priority over this Security [nstranient unless
Borrewer: (ah sprees in writing to the payment of the obligation secured by the lici in & manner-acceptable
to Lender, but only so long ax Borrower is performing such agreetnent: (bj contests the lien in goodd faith
by or defends agatost enforcement of the lien in. legal proceedings which tn Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but onty until such proceedings
are concluded: or (¢ secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Hen to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice tdentifying the

@-6(“_] OOTO) Page b of 15 Form 3014 101
&y
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender miay require Borrower ta pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts ( including deductible levels) aud for the periods that
Lender requires. What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s
vight w Aisapprove Borrower's choice, whicl right shafl not be exercised unreasonably, Lender may
require. Borrower to pay, in comiection with this Loan. either: (a) a one-timne charge for flood zone
determination certification and tracking services: or (b} a one-time charge tor flood zone defermination
and certification” services and sunsequent charges cach time renmappings or similar changes oecur which
reasonably mighi whizet such determination or certification. Borrower shall also he responsible for the
payment of any fees“imposed by the Federal Emergency Management Agency in connection with the
review of any flood zole determination resulting from an objection by Borrower.

1t Borrower fails to maiatain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optionsud Borrower's expense. Lender is under no obligation to pugchase any
particular type or amount of coverage), Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s egaity-in the Property, or the contents of the Property, against any risk,
hazard or liabitity and might provide gicaier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraticecaverage su obtained night significantly exceed the cost of
tnsurance that Borrower could have obtained | Anyamounnts dishuised by Lender under this Section 3 shal
become additionat debt of Borrower secured by this Security Instrument. These amounts shail hear mnferest
at the Note rate from the date of dishursement and Shoil be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ¢ such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard wortgage clause, and shall name Lender as
mottgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. |f Lender requires, Borrower shall promptly give to Leade: all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ‘e wtherwise required by Lender,
tor damage 0, or destruction of, the Property, such policy shall include’a sandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt uotice to the insurance o rierand Lender. Lender
may make proot of loss it not made promptly by Borrower. Unless Lender and RBorrower otherwise agree
i writing, any insurance proceeds. whether or not the underlying insurance was required By Lender, shall
be applied to restoration or repair of the Property. if' the restoration or repair is eeonomicsibyfeasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property toeosure the
work has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bortower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoration ot repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shajl be applied to the sums sectaed by this Security Tustrunient, whether or not then due, with

@GHL) {0010 Fage A of 15 = ) Form 3014 1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance
claim and related watters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carvier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
perivd will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender () Borrower ' rights 1o any insurance
proceeds in an amount not fo exceed the amounts anpaid under the Note or this Seanrity lustannent, and
(by any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Boriower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageot the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameants unpaid under the Note or this Security Instrument, whether of ot then due.

6. Cecupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence wiilinr €0 days after the execution of this Security Tnstrument and shall continue to occupy the
Property as Borioyiei's principal residence for at least one year atter the date of accupancy, unless Lender
otherwise agrees 11 writing, which consent shall ot be unreasonably withheld. or unless extenuating
circumstances exist whicl ase beyond Borrower's control.

7. Preservation, Maintcnance and Protection of the Property: Inspections. Borrower shall not
destroy. damage or impaic e’ Property. allow the Property o deteriorate or commiit waste on the
Property. Whether or not Borrowet s restding in the Property, Borrower shall maintain the Property in
order to prevent the Property tromdeteciorating or decreasing in value due to its condition. Unless it is
determined pupsuant to Section 8 tharserair or restoration is not economically feasible, Borrower shall
prowptly repair the Property if damaged 20 avoid further deterioration or damage. It insurance or
condemnation proceeds are paid in connection with, damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tle Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repirs'and restoration in a single payment or i a series of
progeess payments as the work is completed. If the indursee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o1 Rorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property  If it hag
reasonable cause, Lender may inspect the interior of the improvements 4n the Property. Leuder shud] give
Borrower notice at the tme of or prior to such an interior inspection speliting such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default . auring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informating or statements to Lender
(or fatled to provide Lender with material information) in connection with! the Loan. Material
representations include, but are not limited to, representations concerning Borrower s Ocunancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security bastcument. If
() Borrower fails to perform the covenants and agreements contained 1 this Security Instrument, (b) there
15 & legal procesding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in baukruptey. probate, for condemuation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
segilations), or i¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasanable or appropriate (o proteci Lender's Taferest i the Property and rights under this Secority
[nstrument. including protecting and/or assessing the value of the Property. and securing and/or vepairing
the Property. Lender’s actions can include, but are wor limited to: (a) paying any sws secured by a fien
which has priority over this Security strument: (b) appearing in court: and (¢} paying reasonable

SYM = YAT ~y Hv
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attorieys” fees [0 protect its interest in the Property and/or rights under this Security Instrument, inchwding
its secured position - a bankruptey proceeding. Securing the Property includes, bu s wet bisired 1o,
entering the Property (o make repairs, change locks, replace or board up doors and windows, drain watey
from pipes, eliminate building or other code violations or dangerous conditons, and fave utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and i not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest. upon notice from Lender to Borrower requesting
payment.

It this Secority Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. M Bartower acqitives fee title to the Property, the leasehold and the fee title shall not merge unless
Lendet agiens to the nrrger iwriting

10. Teiipage Insurance. It Lender reguired Mortgage Tnsurance as 2 condition of making the Loan.
Horrower shidi sy the premiums required to printaiv the Mortgage Insarance i ettect. H. for any fedson,
the Morggage U mnee coverage required by Lender ceases o be available from the ortgage insuret L
previously provided il insirance and Borrower was required to make separately designated payinents
toward the prensiums tor Mortgage Insurance, Rorrower shall pay the premiums required to obtain
coverage substantially ejaivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue/to pay to Lender the amount of the separately designated paymeuts that
were due when the insurance coverageceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in lisu of Mortgage lusurance. Such loss reserve shall be
von-refundable, potwithstanding the fact thatthe Loan is ultimately paid in full. and Leuader shall pot he
required to pay Borrower any interest or ean ings on such loss reserve. Lender can no longer require Joss
reserve payments it Morigage Insurance coverage (i1 the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaii Mecomes available, i+ obtained, and Lender reguires
separately designated payinents toward the premiums-£or Mortigage lnsorance. It Lender requited Morrgage
lnsurance as a condition of naking the Loan and Bors/wés was required to make separately desiguaied
payments toward the premiums for Mortgage Insurance, Holrower shall pay the premiunms required o
maintain. Mortgage Insarance in effect, or to provide a nonsefundable foss reserve, nutil Lender’s
requirement for Mortgage Insurance ends in accordauce with any wrinen agreement between Borrower and
Lender providing for such termination or until termination is requived by Applicable Law. Nothing in this
Section 10 attects Borrower’s obligation to pay interest at the rate providea in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is'10t a party to the Mortgage
lesurance.

Mortgage insurers evaluate their total risk on all sueh insurance in foree from time to thne, and may
enter into agreements with ofher parties that share or modify their sisk, oF reduce [odses. These agreements
aie oncterms and conditions that are satisfactory to the mortgage insurer and the other priclyC{or parties) to
these agreenients. These agreements may require the mortgage nsitrer (o make PAYINENIS UAra any solirve
of funds that the mortgage insurer may have available (which may melude tfunds obtained {rom-Mortgage
Insurance premiuns),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any refusurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. It such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

@;G(IL) TR te Fage 8 uf b Form 3014 1/07
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned ai the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscetlancous Proceeds are hereby
assigned to and shall be paid to Lender.

tf the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repaic of
the Property, if the restoration or repair is economically feasible and Leuder's secusity is not lessened.
During such repair and restoration period, Lender shall have the fight to hold such Miscellaneous Procesds
until Lender has had an opportunity io tuspect sucl Property i ensure the woik has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work s
completed. Ynizss an agreement is made in writing or Applicable Law reguires inferest to be paid on such
Miscellaneous Proceeds, Lender shall not he required to pay Borrower any iuterest or earnings on such
Miscellaneous Proeeds. Tt the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscciipaeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, Awith the excess, if any, paid o Borrower. Such Miscellaneons Proceeds shall he
applied in the order previded for in Section 2.

In the event of a totd tiking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suins secured by this Security [nsirunrent, whetlier or not then due, with
the excess, it any, paid o Borrowe!

I the event of a partial takingdsstruction, or foss in valve of the Praperty i wlich the fair market
value of the Property inmediately betele-the partial (aking, destruction. or loss i value is equal o or
greater than the amount of the sums secursd’by this Security Instrument nmmediately before the partial
taking, destruction. or loss in value. unless Borrower and Lender otherwise agree in writing, the sunis
secured by this Security Tustrument shall be freduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total awount of the sums secured immediately before the
partial taking, destruction, or loss in valle divided”’hy (b) the fair market value of the Property
inmediately before the partial taking, destruction, or loss v value. Any bhalance shall be paid to Borrower.

In the event of a partial taking, destruction. or loss mvaiue of the Property in which the fair market
value of the Property immediately before the partial taking " Jzstzuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking: sstruction. or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proseeds shall he applied to the sums
seeured by this Security Instrument whether or not the sums are then dae:

If the Property is abandoned by Borrower, or if, after sotice by eader to Borrower that the
Opposing Party (as defined in the next seatence) offers to make an award 40-settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gival, Lender s sutlrorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the-Property or o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party | inens the thisd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a ‘izt of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt it any action or proceeding, whether civil or cruninal, s(begnn that, in
Lender’s judgment. could result in forfeiture of the Property or other material impairment O1vLender’s
nterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to he
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Insteument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby asvigned and shalt be paid o Lender,

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrewer Noi Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditication of amortization of the sums secured by this Security istrument granted by fender

S VM g7 N LY
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to Borrower or any Successor in lnterest of Borrower shall not operate (o release the Hability of Borrower
or any Successors in [uterest of Borrower. Lender shall not be tequired (o commence proceedings against
any Successor in luterest of Borrower or to rvefuse to exiend time for payment or stherwise maodify
amortization of the sums secured by this Security Instrument by reason of any demand made bv the origina
Borrower or auy Successors in Interest of Borrower. Any forbearance by Lender v exercising any dight or
remedy including, without limitation, Lender's acceptance of payments from third persons. eutities or
Successors i Interest of Borrower or in amounts fess than the amount then due, shail not be a waiver of or
preclude the exercise of any right or remedy.

£3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
aud agrees that Borrower’s obligations and liability shall be joint and several. However. any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer'y: (a) is co-signing this
Security ustrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms eihis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
[ostrument:and (¢ agrees that Lender and any other Borrower can agree to extend, modity, forhear or
make any adcomnmodations with regard to the terms of this Security Instrument or the Note without the
CO-STEDCE S Cosetl).

Subpect TP provisions of Section 18, any Successor in lureresi of Borrower whe assumes
Borrower s obligions pder iids Sceurity Instrumenr in writing, and is approved by Lender, shall ¢brajn
albof Borrower s vight fad benefies under this Securiy Instrument. Borrower shall not be selensed from
Borrower’s obligations-and liability under this Security lustrument unless Lender agrees to suel release in
wiiting. The covenants and_azrements of this Security Insirument shall bind fexvept as provided in
Section 20) and benefit the suceessore.and assigns of Lender.

H4. Loan Charges. Lender may' charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not tiimied to, attorneys’ fees, property inspection and valuation fees.
I regard (o any other fees, the absence of express anthority in this Security Instrument to charge a specific
tee to Borrower shall not be construed as a prohibicion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seeurity. Instrument or by Applicable Law.

I the Loan is subject to a law whicl sets maxnfuii loan charges. aud that law is tinally interpreted so
that the interest or other foan charges collected or to bé enllected in counection with the Loan excecd the
permutted limits, then: (a) any such loan charge shall b fecuced by the amount necessary to reduce the
charge to the permitted Hmit: and (h) any sums already colléo@d from Borrower which exceeded preranitied
finnits will be refunded to Borrower. Lender may choose o maie this refund by reducing the prineipal
owed under the Note or by making a direct payment to Borroyer \If a refund reduces principal. the
reduction will he treated as a partial prepayment without any prepdyinent charge (whether or not a
prepayment charge is provided for under the Note)., Borrower's aceépiante of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borower might have arising out
of sueh overcharge.

I5. Notices. All notices given by Borrower or Lender in connection will this Security {nstrument
must be i writing. Any notice to Borrower in connection with this Security lustrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deiadred to Borrower™s
natice address if seut by other means. Notice to any one Borrower shati constitute notice o-all Borrowers
unless Applicable Law oxpressty requires otierwise. The notice address shall be the Property Address
wnless Borrowar has designiied o substitute notice address by notice o Lender. Borrower shiil nromprly
notify Lender of Borrower™s Change of address. [f Lepder specities a procedure for reporting Borrowse's
chunge of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrament at any one Lime. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's addyess
stated herein unless Lender has designated another address by uotice to Borrower. Any aotice in
connection with this Security Instrument shall not be deemed to have been given to Leuder until actually
received by Lender, It any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law: Severability: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such stlence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such contlict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {ap words of the masculine gemder shall mean and include
correspouding nenter words or words of the feminine gender; (b) words in the singular shafl mean and
mclude the plural and vice versa; and (¢) the word "may " gives sole diseretion without any obligation to
take any action,

17 Borrower's Copy. Borrower shall be given one copy ot the Note and of this Security Distriment.

18. “Iransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in fne Property” means any legal or beneficial interest in the Property. including, but not limited
to, those benerXid! nterests transferred i a bond for deed, contract for deed. installment sales contract or
escrow agreetnern the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part’ofihe Property or any Interest tn the Property is sold or transferred (or if Borrower
is not a natural person‘ard a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lendei may.require immediate payment in full of all sums secured by this Security
[nstrument. However, this opttoa shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

It Lender exercises this opticn, Lender shall give Borrower notice of sceeleration. The notice shall
provide a period of not less than 30 Uays trom the date the notice is given in accordance with Section 13
within which Borrower must pay all Savi secared by this Security Instrumeor. 1F Borrower fails to pay
these sums prior to the expiration of i geriod, Lender nay invoke any remedies permittad by this
Securigy astrunnent without forther notice or demeand on Borrower.

9. Borrower’s Right to Reinstate Aftor Acceleration. | Borrower meets certain conditions,
Burrower shall have the right to have enforceiment of! this Securify Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of (¢ Property pursuant to Section 22 of this Security
lustrumentz () such other period as Applicable Law migh strecify for the termination of Borrower's right
to reinstare; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du=/ander this Security Instrument and the Note
as it no aceeleration had occurred; (b) cures any default of any other cdvenants or agreements; (¢} pays all
espenses incurred in enforcing this Security Instrument, including, but 5ot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred forlthe nurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument: and (d)<akis such action as Londer may
reasonably require to assure that Lender's interest in the Property and rights under this Sceurity
tstrument, and Borrower’s obligation to pay the sums secured by this Sccurity' Dastrument. shall conginue
tnchanged unless as otherwise provided under Applicable Law. Lender may require that Bojrowsr pay
such reinstatement sums and expenses i one or more of the toliowing forms. as selesied by Lender: ia)
cash: (h) money order: {¢) certified check, bauk check. treasurer's check or casdiier’s cherk provided any
such check is drawn upon an institution whose deposits are insured by a federal agency. istiumentatity or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [nstiunent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that coliects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one ar mee changes of the Loan Servicer unrelated 0 a sale of the Note. I there is a change ol ihe {oan
Servicer, Borrower will he given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which paymenis should be made and any other intorination RESPA

M_-. L&mes‘lv_ ‘dL
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requires iu connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note parchaser.

Neither Borrower nor Lender may commence, join. or he joined fo any judivial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions porsuant fo (his
Security Instrument or that alleges that the other party has breached wny provision of, or any duty owed by
reason of, this Security nstrument, until such Borrower or Lender has notitied the oiher party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to ke corrective action. if
Applicanie/Law provides a time period which must elapse before certain action can be taken, that time
period wili bewdeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 5 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borronwer pursuanttc Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of s Section 20.

21. Hazardous Suestances. As used in this Section 210 (1) "Hazardous Substances” are hose
suhsfances defined as revic ¢ Dazardous substances., pollitants, or wasies by Envirommental Law and the
following substaocen: gasolined kerosene, other flanmiabte or toxic petroleum produets, foxic pesticides
aid hrerbicides. volatile solvents, aterals containing ashestas or formaldehyde, and radioactive materials;
(h) "Envirommental Law” means federdl bows and laws of the jurisdiction where the Propetty 1s located thai
refate to health, safety or environmental protéction; (¢) "Environmental C leanup™” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coutribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, e lisposal. storage, or release of any Hazardous
Substances, or threaten to release auy Hazardous Substances? #4107 in the Property. Borrower shall not do,
vor allow anyone else to do, anvthing affecting the Property {27 that i in violation of any Environmental
Law, (b} which creates an Epvironmental Condition, or (<) which. due Jo the presence, use, or refease of a
Hazardous Substance, creates a condition that adversely affects the vaive.of the Property. The preceding
two seatences shall not apply o the presence, use, or storage on tie Ploperty of small quaniities of
Hazardous Substances that are generally recognized to be appropriate w Gdrmid residential uses and 1o
maintenance of the Property (including, but not limited 0, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim) demand, lawsuit
or other action by any governmental or regulatory agency or private party volving tie Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actual know!cdge, (b) any
Environmental Condition, including but not limited to. any spilling. leaking, discharge, release rithreat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely aftects the value of the Property. 1T Rorrower learns, or is notified
by any governnental or egulamry authority | or any private pasty. that any removal or other remediation
ot any Hazardous Substance aftecting the Property is necessary. Borrower shall prowmptly take all necessary
remedial actions i accordance with Enviconmental Law. Nothing herein shall create any obhgation i)
Lender for an Environmental Cleamup.

sym YRT..Iy LV
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bui not prior to
acceleration under Nection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
toreclosri e proceeding the non-existence of a default or anv other defense of Borrower to acceleration
and foreCiasure. §f the defanlt i not cured on or before the date specified in the notice, Lender at its
option may teguire immediate payvment in full of all sums secured by this Security Hustrument
without furtiier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitiet t5 Collect aill expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lizinnd to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymient of all sums secured by this Security Instrument. ender shall release this
Security Instrument. Borrowed <iall pay any recordation costs. Lender may charge Borrower a fee tor
releasing this Security Tnstrument, Sut puly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undes Apnlicable Law.

24. Waiver of Homestead. [n accordanie with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois homestead exemption laws.

25. Placement of Collaterai Protecrion Insmiante. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agretmdnt with Lender. Lender nlay purchase nsurame
at Borrower's expense to protect Lender’s interests in Bovrowe s collateral. This insusance may, bul peed
ot proteet Borrower™s interests. The coverage that Lende _purchases may not pay any claim that
Borrower nuikes or any claim that is made against Borrower ju codiibction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after praviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende! = agreement. If Lender purchases
nsurance for the collateral, Borrower will be responsible for the costs of @at insurance, including interest
and any other charges Lender may impose in connection with the placement ofthe insurance, until the
effective date of the canceflation or expiration of the insurance. The costs of the Susurance may be added o
Borrower's total outstanding balance or obligation. The costs of the insurance may b¢ o e than the cost nf
msurance Borrower may he able to obtain on its own.
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BY SIGNING BELOW., Borrower accepts and agrees (o the ferms and covenants coutained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
HILDA VARGAS Hotewer
v TO‘lg@ \JQY gas {Seal)
JORGE VARGAS -Borrower
e (Sealy SCLL U@(JG} VX945 - MG {f’\[ﬁ‘?%\‘m\h
SErarovigr SHLVHDC’K Vﬁ%ﬂg MARTINEZ ~Borrowey
o __ {Seal) _ﬂéﬁfﬁ’i_ﬂ_/zm[zg,i (Seal)
-Borrower YE-_ SEMA RU 12 - J VAREZ -Borrower
{Seal) _ _ o USeal)
-Borrower -Borower
This documert s e¥BEUieH fay SALvADOR Vakeas Ustimez This document 13 executed by Yoseain Koz -bacez
solely for the purpbsia if expressly waiving all solely for the purpose If expressly waiving all
Homestead Rights and any marital rights to the Homestead Rights and any marital rights to the
property as may be created under the laws of the property as may be created under the laws of the
State of llinois. State of llinois.
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N . > O .
STATE OF ILLINOIS, Ceoo Comnty ss:

i, TOARMIEL. Jdowxnserd . a Notary Pablic 1o and for said conaty and
state do hereby certify that AN

rM SAWALOL UABETS MARTINEZ | wiFE AND Hutagyg
A ND
NiLoa Vaeens®ave Jeree Vaeens e
U
O YESEN 1A Rui2 - Juneez. | HUSBAND AN (oiFE S VM )/4 (//

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared belore me this day in person. and acknowledged that he/she/tiey Aipned and delivered the said
mstrumenas his/her/t) cuytre,e and voluntary act, for the uses aud purposes therein set forth,

Grvew nnder my hand and official seal, this J% V\ day of _A{)LL,L 200%

My Commbssionoioires:: %/ ] /zfi

Notary Public

*OFFICIAL SEAL” =

DANIEL JOHNSON -
COMMISSION EXPIRES 03/11/09

i_\jM y/?f.j\j yaavas
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CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 13-15-405-013-0000

LEGAL DESCRIPTION:

LOT 13 IN BLOCK 3 IN W. F. KAISER AND CO'S KEDVALE GARDENS, A SUBDIVISION IN THE NORTH
1/2 OF THE NORTHEAST 1/4 OF THE SOQUTH EAST 1/4 OSEC 15, TOWNSHIP 38 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is miade on this  28th  day of April .
2005 cand - is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of
Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note") {0 :
LONG BEACH MORTGAGE COMPANY
(the"Lender™) of the same date and covering the property deseribed in the Security Instrument and located ar:
5921 S KEDVALE AVENUE
CHICAGO, IL 60629

[Property Addiess|

THE NOGTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE ANL /It AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT TH: 3CRROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXiMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ' addition to the covenaiits and agreemenis made in the Secutity Justrument,
Borrower and Lender further covenaneandsgree as follows:

A. ADJUSTABLE RATE AND MONTHLEY “AYMENT CHANGES
The Note provides for an ntial fixed interest rareof 6.550 7. Tie Nofe also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

L. ADJUSTABLE INTEREST RATE AND MONTHLY “AYMENT CHANGES
(a) Change Dates
The initial fixed interest rate will change to an adjustable fntereesrate on the first day of May
2007 ., and on the first day of the month every 6th month theteaiter. Each date on which the adjustable
interest rate could change is called a "Change Date."

{b) The Index

Beginning with the first Change Date, the interest rate will be based on an ndvs. The "Index” i the averags
of the London interbank offered sates for six month dollar deposits in the London-market based o quotations at
tive major hanks ("LIBOR"), as set forth in the "Maemey Rates" section of The Wald Streer Journal, or if the
Money Rates section ceases to be published or becomes unavailable for anv reason, fhedas set forth in a
comparable publication selected by the Lender. The most recent Index figure available ds Ofthe date 45 days
before each Change Date is called the "Current Index. "

(¢) Calculation of Changes
Before each Change Date, the Lender will calculate my new interest rate by adding  Four and Ninety
Nine Hundredths percentage poinut(s) ( 4.990 %) to the
Current Index. The Lender will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125% ). Suhject 1o the famits stated in Section 11d) on the following page, this rounded amount will be the
uew interest rate until the next Change Date.

E) Y M ‘

Fixed/Adjustable Rate Rider - Libor L&L
Page 1 of 3 7{
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The Lender will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new intercst rate in
substautially equal payments. The result of this calculation will be the new monthly payment.

td) Limits ou Interest Rate Changes
The interest rate at the {irst Change Date will not be greater than 5.550 5 or fess than
6.550 %. Thereafter. the adjustable interest rate witl never be increased or decrensed on any
single Change Date by more than One
percentage points ( 1.000 %) from the rate of interest applicable during the preceding & months. The
adjustable interest rate will never be greater than 12.550 %, whicl is called the "Maximum Rate"
or less thap 6.550 % which is called the "Minimuin Rate”.

(e) Effecdye Date of Changes

Lach new adiasiable interest rate will hecome effective on each Change Date. The amount of each new
monthly paynent Wit be due and payable on the first monthly payment date after the Chainge Date until the
amount of the monthiy. pavaent changes again.

i) Notice of Uhanges

The Lender witl deliver orwiaica notice of any changes in the adjustable interest rate and the amount of fthe
new monthly payment to the Borrdwer before the effective date of any change. The notice will include
wiormation required by law to be given so.the Borrower and also the title and telephone pumber of a person who
will answer any questions regarding the nedize

B. TRANSFER OF THE PROPERTY OR A BEMEFICIAL INTEREST IN BORROWER

L. Until Borrower's initial fixed interest rate changis io an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Iist«iment provides as tollows:

Transfer of the Property or a Beneficial Interest in Borrywer. Tf all ar any patt of the Propeity or any
interest in it is sold or transterred (or if 2 beneficial interest in Borrov@r e sold or ransturred and Borrower s not
a natural person) without Lender’s prior written consent. Lender tiaviat #5 option, vequite nuvediate payment m
full of all sums secured by this Security Instrument. However. this option shall not be exercised by Lender if
exercise is prohibited by federal Taw as of the date of this Security Instrutnend’.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed witlin which Borrower must pay all
sums secured by this Security Instrument.  If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without tridié notice or demand
on Borrower,

2. When Borrower's iitial fixed interest rate changes to an adjustable juterest rate under the “terms stated in
Section A above. Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease o be m effet, and Uaiforn Covenant 17 of the Security [nstrument shalt be amended o read ws follows:

Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any
interest in it is sold or transferced (or if a heneficial interest in Borrawer is sold or transferred and Borrower 15 110t
a natural person) without Lender’s prior written consent, Lender may, at iis option, require immediale payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
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exercise is prohibited by federal faw as of the date of this Security Instrument. Lender alse shall not evercise this
option i1t (a) Borrower causes to be submitted to Lender infhrmz—ati(‘.n required by Lender to evaluate the intended
fransferee as if 1 new loan were being made to the transterce; and (hy Lender reasonably determines that Lendei’s
security will not he impaired hy the loan assumption and that the rl‘»k of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
aceeptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and i this Security [nstrument, Borrower will continite to be obligated under the Note and Security lnstrument
unless Lender refeases Borrower in wriring,

[ Lenddn exercises the option 1o sequire inmediate pavment in full. Lender shail give Borrower notice of
acceleration: The uatice shatl provide a period of not less than 30 davs fiom the date the notice is delivered or
mailed withiu which Borrower must pay all sums secured by this Security istrument. [f Borrower tails to pay
these sums prive Zo)the expiration of this period, Lender may invoke any remedies permitted by this Security
[nstrument without Farther notice or demand on Borrower.

BY SIGNING BELOY/.. Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

/é// /C/CE (,/CZ )/ C o (Seal) AO D/OS e ‘\j@}/@@/g (Seal)

HILDA VARGAS Borrower JORGE VARGAS Rorrower

Saldadexy ljargas M &?7:‘;’ sl YEEMAL. . Rusl. W__@j[zv,m(seai)
SALNADCE VAIGAS MEHETINEZ.  Borower \IES{IN A KU iz -3 UarREZ. -Borrower

[Sign Original Ouly|
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