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Q DEFINITIONS

o N . : .
Words used in multiple sections of this doirinent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain Tiles regarding the usage of words used in this document

E are also provided in Section 16,

2. (A) “Security Instrument” means this document, which/is.dated July 26, 2005, together with all Riders

to this document.

(B) “Borrower” is LOIS SCHWARZ , AN UNMARRIED PZXSON . Borrower is the mortgagor
under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MEKRS s a separate corporation that
is acting solely as a nominee for Lender and Lenders successors and assigni.- MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws, of Delaware, and has
an address and telephone number of PO, Box 2026, Flint, MI 48501-2026, tel (882).679-MERS.

(D) “Lender” is CHICAGO BANCORP. Lender is A CORPORATION organized anpd oxisting under
the taws of the State of ILLINOIS. Lender’s address is 300 N. ELIZABETH ST, ST 4%
CHICAGO, IL 60607.
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(E) “Note” means the promissory note signed by Borrower and dated July 26, 2005. The Note states
that Borrower owes Lender THREE HUNDRED SEVENTY-THREE THOUSAND EIGHT HUNDRED
NINETY-EIGHT and 70/100-----Dollars (U.S. $ 373,898.70) ptus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than Avgust 1, 2035,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,

(H) “Rideis” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

K] Adjustable Tiate Rider O Condominium Rider [0 Second Home Rider
[] Balloon Riger K] Planned Unit Development Rider
[ 1-4 Family Ricesx {1 Biweekly Payment Rider

[0 Other(s) [specity]

(I) “Applicable Law” means il controlling applicable federal, state and local statutes, regulations,
ordinances and administrative zoics and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinicns

{J) “Community Association Dues, Fees, ind Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower of the Property by a condominium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imtated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order; ipstruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not{imited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wice transfers, and automated clearinghouse
transfers.

(L) “Escrow Items” means those items that are described in Secion 2

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages iicscribed in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other akidy of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentaiions of or omissions as
to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpaymeri i, or default
on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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() “RESPA” mcans the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security [nstrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualily as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFE™ OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificatiors.of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Insirvment and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (sciely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns of MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTICN ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 2712 W. BYRON ST. UNIT 27,
[Street]
[Cc:'lt_\;l]ICAGO’ ILLINOIS 00618 (“Property Address”):
1

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the nroperty, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All rerlacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refeired to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holdswnly legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security [nstrument.
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BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend generally the title to the
Property against all claims and demands, subject 0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower cuall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaynieni-charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursvant-to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. ‘However, if any check or other instrument received by Lender as payment under the
Note or this Sctwrity Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent paymer ts.dne under the Note and this Security Instrument be made in one or more of the
following forms, as sclecied by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemed rescived by Lender when received at the location designated in the Note
or at such other location as may be-designated by Lender in accordance with the notice provisions in
Section 15. Lender may return aly payment or partial payment if the payment or partial payments
are insufficient to bring the Loan curtsnt. Lender may accept any payment or partial payment
msufficient to bring the Loan current, wi‘ncut waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial paymeiis in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay intcrest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment w, o1'ng the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall €iip<r apply such funds or return them to Borrower.
If not applied earlicr, such funds will be applied to the cdistanding principal balance under the Note
immediately prior to foreclosure. No offset or claim whick Eorrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured Uy this Security Instrument.

2, Application of Payments or Proceeds, Except as othe wise described in this Section 2, all
payments accepted and applied by Lender shall be applied in ike following order of priority:
(a) interest due under the Note; (b) principal due under the Note; (¢} ariounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in“whizh it became due. Any
remaining amounts shall be applied first to late charges, second to any other wimounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymen: which includes
a sufficient amount to pay any late charge due, the payment may be applied to the deiizarent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apriy any payment
received from Borrower to the repayment of the Periodic Payments if, and to the exiet ‘that, each
payment can be paid in full. To the extent that any excess exists after the payment is applie¢ to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items, Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: {a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, il any; (c) premiums for any and all insurance required by Lender under Section S; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lien of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow ltems." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Itam: unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any secliwaiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where avable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender-and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time periotas Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall foi all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as_the phrase "covenant and agreement” is used in Section 9. If Borrower is
oblipated to pay Escrow [terss directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated vuaor Section 9 to repay to Lender any such amount. Lender may
reveke the waiver as (0 any or all Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and in such amouats,
that are then required under this Section 3

Lender may, at any time, collect and.iioid Funds in an amount (a} sufficient to permit Lender
10 apply the Funds at the time specified uncer RCSPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expeniitures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose ozposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ap institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Tunds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrewer for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Esecow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be zaid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Furas.” Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lendet shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lesder shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage #1 Tunds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, ard Borrower
shall pay to Lender the amount necessary 10 make up the shortage in accordance with R=SPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments

or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if

any. To the cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided
n Section 3.

Borrower shall promptly discharge any tien which has priority over this Security [nstrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactor; o Lender subordinating the lien o this Security Instrument. If Lender determines that any
part of tne Froperty is subject to a lien which can attain priority over this Security Instrument, Lender
may give Barrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrover shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may ieguire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service use¢ by f.ender in connection with this Loan.

5. Property Insmar.ce. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured ugainst loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, bubnot limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall'be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. Whit Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The jinsurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to dis<pprove Borrower’s choice, which right shall not be exercised
unrcasonably. Lender may require Botruvier 10 pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or {(b) a one-time
charge for flood zone determination and certificadion services and subsequent charges each time
remappings or similar changes occur which reasonakiy might affect such determination or certification.
Borrower shall also be responsible for the paymeni ri any fees imposed by the Federal Emergency
Management Agency in connection with the review of 2y lood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages descrioed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is xider no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or the zuntents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage tian was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Securiiy Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and sliall »e payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shal' bz subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, an4 shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right 1 hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give 1o Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss

payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agrce in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied 1o restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property 1o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds: Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurpice proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.’ Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abardozs the Property, Lender may file, negotiate and settle any available insurance
claim and related matters/ If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when farnotice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwis¢, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount 1ot (o exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Boriover’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insuiarce policies covering the Property, insofar as such rights
are applicable 10 the coverage of the Property—Lender may use the insurance proceeds either (o repair
or restote the Property or to pay amounts unpaic-under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exccution of this Scevzity Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least oue year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shali 4l0¢ be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Prope ty; nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to acieilotate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borr¢wer shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value ¢iie to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economizally feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration ‘or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendés has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restors?ios in a single
payment or in a series of progress payments as the work is completed. If the’ insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is notrelieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entilies acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or stalements to
Lender (or failed 10 provide Lender with material information) in connection with the Loan. Material
represcntations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruplcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for wnatzver is reasonable or anropriate to protect Lender’s interest in the Property and rights
under this Sceurity Instrument, including protecting and/or assessing the value of the Property, and
securing and/or revairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums securesl by a lien which has priority over this Security Instrument; (b) appearing in court; and
(€) paying reasonabic attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, irdivding its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not lim‘ieu to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so-and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not wiking any or all actions authorized under this Section 9.

Any amounts disbursed by Leader-under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, withsuch interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasenols!; Borrower shall comply with all the provisions of the
lease. [If Borrower acquires fee title to the Propertv. the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maip<ain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by 1 2nder ceases to be available from the
mortgage insurer that previously provided such insurance ana F-sirower was required to make separately
designated payments toward the premiums for Mortgage Insuranee, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Fisurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgag¢ Jnsurance previously in effect,
from an alternate morigage insurer selected by Lender. If substantially-equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender th< amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu-of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan 1s uitimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on-stih loss reserve.
Lender can no tonger require loss reserve payments if Mortgage Insurance coverage (il tiie-amount and
for the period that Lender requires) provided by an insurer selected by Lender again becories available,
is obtained, and Lender requires separately designated payments toward the premiums for/iMbrigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
1o pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts nai derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in-exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiuiis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any ‘suzp agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ez-auy other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Moitgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreszients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the lomeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ceytain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Irsumance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thet were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneo(s 2roceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender:

If the Property is damaged, such Miscc'ianeous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair s economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an oprortunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an ‘agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proczcds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeus. Uf the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or(uot then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied v the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, waetkcr or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in-which the fair
market value of the Property immediately before the partial taking, destruction, or loss‘ip value is equal
to or greater than the amount of the sums secured by this Security Instrument immediataly kefore the
partial 1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in ¥idng, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borfower.

H.LINOIS . single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market vatue of the Property immediately before the partial taking, destruction, or loss in vatue is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied (o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either 10 restoration or repair of the
Property or to the sums secured by this Security [nstrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower s a right of action in regard to Miscellaneous Proceeds.

Borrewer shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s” jpdgment, could result in forfeiture of the Property or other material impairment of
Lender’s intetest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if uceeeration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be distaussed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material iripairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds sf any award or claim for damages that are attributable to the impairment
of Lender’s interest in tne Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeas anat are not applied to restoration or repair of the Property shall be
applied in the order provided for ir-Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizatior of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor i anierest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest o« Borrower. Lender shall not be required to commence
proceedings against any Successor in Interes. of Parrower or o refuse to extend time for payment or
otherwise modify amortization of the sums securzd by this Security Instrument by reason of any demand
made by the original Borrower or any Successors ip iiterest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, withouv-iiwiitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borzdver or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of 2y right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint ~:id several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a) is co-signing
this Security Instrument only t0 mortgage, grant and convey the co-migner’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligeied to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Beoirewer can agree to extend,
modify, forbear or make any accommodations with regard to the terms of thiz-Security Instrument or
the Note without the co-signet’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bo'rowszr who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Tender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrowir shall not be
released from Borrower’s obligations and liability under this Security Instrument unless l.ender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall vind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. lLender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges coltected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary *o reduce the charge to the permitted limit; and (b) any sums already collected from
Borrowei wiiich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund redoces principal, the reduction will be treated as a partial prepayment without any
prepayment charge {¥iether or not a prepayment charge is provided for under the Note). Borrower'’s
acceptance of any such-i¢find made by direct payment to Borrower will constitute a waiver of any right
of action Borrower migiit ‘nave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice t0 Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by.other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law. cypressly requires otherwise. The notice address shall be the
Property Address unless Borrower has desiziated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Bor ower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, tten Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender skall-be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instriment shall not be deemed to have been
given to Lender until actually received by Lender. If any nutice reguired by this Security Instrument
is also required under Applicable Law, the Applicable Law requicemept will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This SGeeurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propeity islocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties ‘0 apree by contract
or it might be silent, but such silence shall not be construed as a prohibition ageius: agreement by
contract. In the event that any provision or clause of this Security Instrument or the’Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instriument or the
Note which can be given effect without the conflicting provision.

ILLINOIS . Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 {Page 11 of 15 Pages)




0522311105 Page: 12 of 22

UNOFFICIAL COPY

Loan No: 20047905.1 Datwa [D: 242

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
[nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transter of title by Borrower at a future date
to a purinaser.

If all o1 any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is 11012 natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior ~rifen consent, Lender may require immediate payment in full of all sums secured by
this Security Instrimcpt. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises tiis option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of nod less. than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower
fails to pay these sums prior to/the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstatc After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfviccment of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale o the Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then woxuid be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any dafealt of any other covenants or agreements;
(¢) pays all expenses incurred in enforcing this Security ‘Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation fecs; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure thatcnder’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation o/ p2; the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise proviced under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and expenszs in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified” check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon anipoiitution whose
deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Tvads Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereor skall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not 2pply in the
case of acccleration under Section 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage 1031 servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successet 1Loan Servicer and are not assumed by the Note purchaser uniess otherwise provided by
the Note purcheser,

Neither Rorrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigat.t ur-the member of a class) that arises from the other party’s actions pursuant 10
this Security Instrument-or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Secarity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in cotpliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto-a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides(a titae period which must elapse before certain action can be taken,
that time period will be deemed 10" b€ reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure giren to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower purswant 1¢-Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions ithis Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, nollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other ‘flzipmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials” coptaining asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmeinl protection; (c) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition ibat can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, {torage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, cu or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Propeity (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Conditice,0»(c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that advessely affects the
value of the Property. The preceding two sentences shall not apply to the presence, us¢, 01 storage on
the Property of small quantities of Hazardous Substances that are generally recognize? 1o be
appropriate to normal residential uses and to maintenance of the Property (including, but not fimited
10, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. [f Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NCN-INIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration un”er Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (v) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is giveir i Borrower, by which the default must he cured; and (d) that failore to cure
the defanlt on or beforc the date specified in the notice may result in acceleration of the sums secured
by this Security Instruwient, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrowcr +f the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non‘existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require immediate paym=nt in full of all sums secured by this Security Instrument
without further demand and may forecisse this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses ince:=ed in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums sceured by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any tecordation costs. Lender may charge Borrower a
fee for releasing this Security Instrument, but only if the fee is paid to a third party for services
rendered and the charging of the fee is permitted under”Applicable Law.

24, Waiver of Homestead. In accordance with Illinois' law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois homesteud exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agiceinent with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s interests ur Borrower’s collateral. This
insurance may, but need not, protect Borrower's interests. The coverage «hat Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrswer in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrowe:’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be respazsitie-for the costs
of that insurance, including interest and any other charges Lender may impose in connertion with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligdtion. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

L W o
LOIS SCHWARZ —Borrower %

[Space Below This Line For Acknowtedgment]

State of ILLiNOIS {
County of §

The foregoing iratrnment was acknowledged before me this 7@ day of ézu Q % 2( Z )S
20, by
e huohro. PLLQLaI

Notary Public

Coshne M Pesnant

{(Printed Name)

My commission expires:

“OFFICIAL SEAL”

Christina M. Pecorarg

Notary Public, State of llinois
My Commission Expires Oct. 19, 2008
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Borrower:  LOIS SCHWARZ

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of July, 2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date, given by the undersigned (the "Borrower") to secure
Borrower’s Note to CHICAGO BANCORP (the "Lender") of the same date and covering the Property
described in the Security Instrument and located at:

2712 W. BYRON ST. UNIT 27
CHICAGO, ILLINOIS 60618
[Property Address)
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parcels aud certain common areas and facilities, as described in
DECLARATIONS AND COVENANTS
(the "Declaration”). Tle Iroperty is a part of a planned unit development known as
RIVER PARK NORTH
{Name of Planned Unit Development}

(the "PUD"). The Property alse-ip_tudes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the comrion areas and facilities of the PUD (the "Owners Association") and
the uses, benefits and proceeds of Eorrower’s interest.

PUD COVENANTS. In addition to rlie covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant ard rgree as follows:

A PUD Obligations. Borrower shal’ perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivaleni.docunment which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to/the Constituent Documents.

B. Property Insurance. So long as the Owners Assosstion maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (inciuding deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which 1<nder requires insurance, then:
(i) Lender waives the provision in Section 3 for the Periodic Payment to Lerder of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s otligation under Section 5 0
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the tern ol the loan.

Borrower shall give Lender prompt notice of any lapse in required property ipsurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liev of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable (o Borrower
are hereby assigned and shall be paid 1o Lender. Lender shall apply the proceeds to the sums secured
by the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or
the common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(i) any amendment to any provision of the "Constituent Documents" if the provision is for the express
benefit of Lender; (iii) termination of professional management and assumption of self-management of
the Owners Association; or (iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remcdies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Auy.2mounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree 10 other terms of
payment, these(amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with intezes’, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW; Barrower accepts and agrees to the termyand covenants contained in this PUD

Rider.
- -
<
LOIS SCHWARZ, —Borrower :
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

(Page 2 of 2 Pages)




0522311105 Page: 18 of 22

UNOFFICIAL COPY

Loan No: 20047905.1 Data ID: 242
Borrower: LOIS SCHWARZ

ADJUSTABLE RATE RIDER
(MTA-Twelve Month Average Index - Payment Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of July, 2005, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given by the undersigned ("Borrower") to secare Borrower’s Adjustable Rate
Note (the "Note") 1o CHICAGO BANCORP ("Lender") of the same date and covering the property
described in the Security Instrument and located at:

2712 W. BYRON ST. UNIT 27

CHICAGO, ILLINOIS 60618
[Property Address]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY P5sYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN ANCREASE OR DECREASE. THE PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER TI(A'V. THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THAN THE
MAXIMUM LIMIT/3TATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lende; further covenant and agrees as follows:

A. INTEREST RATE AND MOMTHLY PAYMENT CHANGES
The Note provides for changes i1 the interest rate and the monthly payments, as follows:
2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Princire!-until the full amount of Principal has been paid. T will
pay interest at a yearly rate of 2.625%. The interect rate 1 will ray may change.

The interest rate required by this Section 2 is the rate 1 will pay both before and after any default
described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate 1 will pay may change on the firstdzy of September, 2005, and on that day every
month thereafter. Each date on which my interest rate covid change is called an "Interest Rate Change
Date.” The new rate of interest will become effective on each/Irterest Rate Change Date. The interest
rate may change monthly, but the monthly payment is recalculated i accordance with Section 3.

(C) Index

Beginning with the first Interest Rate Change Date, my adjustable lnterest rate will be based on an
Index. The "Index" is the "Twelve-Month Average" of the annual yields-on actively traded United States
Treasury Securities adjusted to a constant maturiiy of one year as published £v-the Federal Reserve Board
in the Federal Reserve Statistical Release entitled "Selected Interest Rates (H.15)" (the "Monthly Yields'?.
The Twelve Month Average is determined by adding together the Monthly Yields for the most recently
available twelve months and dividing by 12. The most recent Index figure available 4s of the date 15 days
before each Interest Rate Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder wiil choose a new index thar is based upon
comparable information. The Note Holder will give me notice of this choice.

(D} Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding
THREE and THREE/FOURTHS percentage point(s) (3.750 %) ("Margin"} to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). This rounded amount will be m&)new interest rate until the next Interest Rate Change Date.
My interest will never be greater than 9.9500%. Beginning with the first Interest Rate Change Date, my
interest rate will never be lower than the Margin.

PayQOption MTA ARM Rider
FE-5315 (0505)
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3. PAYMENTS

(A) Time and Place of Payments

[ will make a payment every month.

[ will make my monthly payments on the first day of each month beginning on September 1, 2005,
[ will make these payments every month until I have paid all the Principal and Interest and any other
charges described below that | may owe under this Note. Each monthly payment will be applied as of
its scheduled due date and will be applied to interest before Principal. If, on August 1, 2035, I still owe
amounts under the Note, | will pay those amounts in full on that date, which is called the "Maturity
Date."

[ will make my monthly payments at 300 N. ELIZABETH ST. STE. 3E, CHICAGO, ILLINOIS 60607,
or at a different place if required by the Note Holder.

(B) Am7zan® of My Initial Monthly Payments
Each of mynitial monthly payments until the first Payment Change Date will be in the amount of
US. § 1,501.77 anless adjusted under Section 3(F).

(C)} Payment Cnaage Dates

My monthly payment may change as required by Section 3(D) below beginning on the first day of
September, 2006, and o1 that day every 12th month thereafter. Each of these dates is called a "Payment
Change Date.” My montal' payment also will change at any time Section 3(F) or 3(G) below requires
me to pay a different mostuly payment. The "Minimum Payment" is the minimum amount Note Holder
will accept for my monthly payneutwhich is determined at the last Payment Change Date or as provided
in Section 3(F) or 3(G) below. Ir the Minimum Payment is not sufficient to cover the amount of the
interest due then negative amortizat’on will occur.

I will pay the amount of my new Miritzum Payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 2/ below.

(D) Calculation of Monthly Payment Ciiarees

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the unpaid Principal that I am expected 10 owe at the
Payment Change Date in full on the maturity date i substantially equal payments at the interest rate
effective during the month preceding the Payment Charge Date. The result of this calculation is called
the "Full Payment”. Unless Section 3(F) or 3(G) apply, ti.c ammount of my new monthly payment effective
on a Payment Change Date, will not increase by more than 7.0% of my prior monthly payment. This
7.5% limitation is called the "Payment Cap." This Payment Cap applies only to the Principal and Interest
payment and does not apply 1o any escrow payments Lender may require under the Security Instrument.
The Note Holder will apply the Payment Cap by taking the amount of ‘my Minimum Payment due the
month preceding the Payment Change Date and multiplying it by the'namber 1.075. The result of this
calculation is called the "Limited Payment." Unless Section 3(F) or 3{G) velow requires me to pay a
different amount, my new Minimum Payment will be lesser of the Limited Pay wient and the Full Payment.
I also have the option to pay the Full Payment for my monthly payment.

(E) Additions to My Unpaid Principal

Since my monthly payment amount changes less frequently than the interest rat:.and since the
monthly payment is subject to the payment limitations described in Section 3(D), my Min‘.aum Payment
could be less than or greater than the amount of the interest portion of the monthly paym<p: that would
be sufficient to repay the unpaid Principal I owe at the monthly payment date in full on the-Maturity
Date in substantiaily equal payments. For each month that my monthly payment is fess than \he interest
portion, the Note Holder will subtract the amount of my monthly payment from the amount of the
interest portion and will add the difference to my unpaid Principal, and interest will accrue on the
amount of this difference at the interest rate required by Section 2. For each month that the monthly
payment is greater than the interest portion, the Note Holder will apply the payment as provided in
Section 3(A).

PayOption MTA ARM Rider
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(F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed the Maximum Limit equal 1o ONE HUNDRED FIFTEEN
percent (115%) of the Principal amount I originally borrowed. My unpaid Principal could exceed that
Maximum Limit due to Minimum Payments and interest rate increases. In that event, on the date that
my paying my monthly payment would cause me to exceed that limit, | will instead pay a new monthly
payment. This means that my monthly payment may change more frequently than annually and such
payment changes will not be limited by the 7.5% Payment Cap. The new Minimum Payment will be in
an amount that would be sufficient to repay my then unpaid Principal in full on the Maturity Date in
substantially equal payments at the current interest rate.

(G) Regnired Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date thereafter, 1
will begin pying the Full Payment as my Minimum Payment until my monthly payment changes again.
I also will‘'oeg’n paying the Full Payment as my Minimum Payment on the final Payment Change Date.

(H)} Paymen*Options
After the fiist/{nterest Rate Change Date, Lender may provide me with ug to three (3) additional
payment options *uat are greater than the Minimum Payment, which are called "Payment Options.” 1 may
be given the following ¥ ayment Options:
(i) Interest Oriy I'ayment: the amount that would pay the interest portion of the monthly
payment at the current-interest rate. The Principal balance will not be decreased by this Payment
Option and it is only available if the interest portion exceeds the Minimum Payment.
(i) Fully Amortized Poyriexi: the amount necessary to pay the loan off (Principal and Interest)
at the Maturity Date in substantially equal payments.
(iii) 15 Year Amortized Paymeut: the amount necessary to pay the loan off (Principal and
Interest) within a fifteen (15) year)term from the first payment due date in substantially equal
payments. This monthly payment ziiount is calculated on the assumption that the current rate
will remain in effect for the remaininy erm.
These Payment Options are only applicable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitlea "'ransfer of the Property or a Beneficial Interest
in Borrower” is amended to read as follows:

Transfer of the Property or a Beneficial Interesc i1 Borrower. As used in this Section
18, "Interest in the Property” means any legal or bepeficial interest in the Property,
including, but not limited to, those beneficial interests-iransferred in a bond for deed,
contract for deed, installment sales contract or escrow agrecment, the intent of which is
the transfer of title by Borrower at a future date to a purchaser:

If all or any part of the Property or any Interest in the Properiy is sold or transferred
{or if Borrower is not a natural person and a beneficial interesi iu Porrower is sold or
transferred) without Lender’s prior written consent, Lender may requirc iininediate payment
in tull of all sums secured by this Security Instrument. However, this opiion shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. Lender a'zo shall not
exercise this option if: (a) Borrower causes 10 be submitted to Lender inform¢tion required
by Lender to evaluate the intended transferee as if a new loan were being iiace to the
transferee; and (b) Lender reasonably determines that Lender’s security will pot be
impaired by the loan assumption and that the risk of a breach of any covenint' or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent to the loan assumption. Lender also may require the
transferee 10 sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

PayQption MTA ARM Rider
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It Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums
prior 10 the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the ter nd cov +ontained in this
Adjustable Rate Rider.

LOIS SCHWARZ —Borrowe

PayCption MTA ARM Rider
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EXHIBIT A

Parcel 1:

THAT PART OF THE NORTHEAST QUARTER OF SECTION 24, TOWNSHIP 40 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS: COMMENCING AT THE
NORTHWEST CORNER OF THE NORTHEAST QUARTER OF SECTION 24 AFORESAID; THENCE NORTH
89°19'27" EAST, ALONG THE NORTH LINE, THEREOF, 269.94 FEET TO THE NORTHERLY EXTENSION OF
THE WEST LINE OF LOT 2 IN THE SUBDIVISION OF BLOCK 4 AND THAT PART OF BLOCK 5 LYING
WEST AND NORTi! OF THE CENTER LINE OF THE CHICAGO RIVER IN KINZIE'S SUBDIVISION OF THE
NORTHEAST GUAXTER OF SECTION 24, AFORESAID; THENCE SOUTH 01° 31" 40" EAST, 50.00 FEET
ALONG SAID NORTECRLY EXTENSION TO THE SOUTH LINE OF IRVING PARK ROAD; THENCE NORTH
89°19'27" EAST, ALGM < SAID SOUTH LINE, 101.66 FEET; THENCE SOUTH 00°40'33" EAST, 61.12 FEET;
THENCE EASTERLY 0.25 "CET ALONG THE ARC OF A CIRCLE HAVING A RADIUS OF 10.50 FEET
CONVEX TO THE SOUTH AMD WHOSE CHORD BEARS SOUTH 73°15'04" EAST A DISTANCE OF 6.29
FEET; THENCE SOUTH 00°4¢'37"' EAST, 32.00 FEET; THENCE NORTH 89°19'27" EAST, 136.35 FEET TO THE
POINT OF BEGINNING; THENCE NORTH 89°19'27" EAST, 15.00 FEET; THENCE SOUTH 00°40'33" EAST,
80.00 FEET; THENCE SOUTH 89°14'2’ " VEST, 15.00 FEET; THENCE NORTH 00°40'33" WEST, 80.00 FEET
TO THE POINT OF BEGINNING IN COOX-COUNTY, ILLINOIS.

CONTAINING 1,200 SQUARE FEET OR (0275 ACRES, MORE OR LESS.

Parcel 2

Easements for the benefit of Parcel 1 as created by Declar2tien of Covenants, Conditions, Restrictions and Easements
for River Park North Homeowners' Association recorded Aprii 28, 200 as document number 0511812274 made by
Irving Park Development, L.L.C., an Illinois limited liability coi p2ayv, as Declarant, for access, ingress and egress, as
more fully described therein and according to the terms set forth thorzin,

PIN: 13-24-200-002, 003, 004, 0053, 006, 007
The mortgagor also hereby grants to the mortgagee, its successors and assigns as right and easements
appurtenant to the subject unit descried herein, the rights and easements for ti beneafit of said unit set
for in the declaration of condominium.

This mortgage is subject to all rights, easements and covenants, provisions, and reservalions contained in
said declaration the same as though the provision of said declaration were recited and stipulated at length
herein.




