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DEFINITIONS
Words usad in multiple sections of this document ‘are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certairt rdles regarding the usage of words used in this

document are also provided in Section 16.

(A} "Security Instrument” means this document, which is/d7ted Julvy 29, 2005 .
together with all Riders to this document. {a oA
(B) "Borrower" is _MUSA MONAMMED, A—MARRTED-MAN a0 Lnmarried man

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is _ Washington Mutual Bank, FA, a federal assoclation .
Lender is a o Bank organized and existing under the law
of United States of America . Lender’s ~ address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 29, 2005
The Note states that Borrower owes Lender Four Hundred Twenty Thousand & 00/100

Dollars {U.S. $ 420,000.00 )} plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than August 1, 2035

(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders” means ali Riders to this Security !nstrument that are exocuted by Borrower. The
following Riders are to be executad by Borrower icheck box #s applicablej:

X ] Adjustable Rate Rider T ] Condominium Rider V-4 Farnily Rider
[} Graduated Payment Rider [ Planned Unit Development Rider [ | Biweekly Paymen: Rider
[ | Balloon Rider | Rate impiovement Rider | 1 Second Home Rider

[ Otherls) [specify]

{4) "Applicable Law" means aii controliing appiicable federal, state and iocai statutes, regulations,
ordinances and administrative ruies and orders (that have the sffect of law) as well as ail
applicabie ¥ihal, non-appealable judicial opinions,

{} "Community Association Dues, Fees, and Assessments” means ali dues, fees, assessments
and other chargcs, that are imposed on Borrower or the Property by a condominium association,
homeowners assdniation or similar organization.

{J) "Electronic Funds Transfer® means ary iranster of funds, other than a iransaction originated
by check, draft, or similar paper instrumen:, which is initiated ihrough an eiectronic terminal,
telephonic instrument, computer, or magretic tape so as to order, instruct, or authorize a financial
institution to debit or credian account. Such term includes, bui is not iimited 1o, point-of-sale
transfers, automated teller macnine fransactions, trans'ers initiated oy telephone, wire transfers,
and automated clearinghouse tranicfers

(K} "Escrow ftems” means those iteins ihat are descriped in Saction 2,

(L) "Miscellaneous Proceeds” means amv. compensation, settlemernt, award of damages, or
proceeds, whether by way of judgmens, sertoment or otherwise, paid by any third partv {other
than insurance proceeds paid under the coveragas described in Section 5) *or: (i) gamage 1o, or
destruction of, the Property; (i) condemnation Gr Jther taking of ail or any part of the Property:
{ii} conveyance in lieu of condemnation; or (iy) tnisrepresentations of, or omissions as to, the
value and/or condition of the Properuy.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

{N) "Periodic Payment” means ihe teguiany scheduied amouns gus for (i) principai and interest
under the Note, pius (i} any amounts under Section 2 of this SecuUrliy Anstrument.

(Q) "RESPA™ means the Real Estate Setslement Pracedires Act (127U 4.0 Section 2601 et seq.)
and its implementing regulation, Raguiation X (24 C.F.5. Part 35800}, as they might be amended
from time to time, or any additional or successor iegislation o regulatiof thas-governs the same
subject matter. As used in this Security insirument, "RESPA" refers o all recuirements and
restrictions that are imposed in regard 10 a “izderally refated morigage loan" ever! ¥ the Loan doss
not qualify as a "tederally related mortgage ioan® under RBESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to inc. Property,
whether or not that party has assumed Borrower's ohligations under the Note and/or this Security
nsirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures t¢ Lender: {1} the repeyment of the Lcan. and ali renewals,
extensions and modifications of the Note; (i) the performance o7 Borrower's covenants and
agreements undei this Security instrumert and the Note: and (i) the performance of all
agreements of Borrower to pay fzes and charges arising oui of the Loan whether or not herein sei
forth. For this purpose, Borrower does nersby mortgage, grant and convey to Lender and Lender s
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successors and assigns, with power of sale, the foilowing described property located in

Cook County, tllinois:
see attached

which currerdy has the address of 1256 CAMELOT LANE N ) e .
[Street]

LEMONT llinois 60439 {"Property Address"):

[City] ~ [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveled by this Security Instrument. Alf of the foregoing is referred to
in this Security Instrument as the "Fraperty.”

BORROWER COVENANTS that Rarrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey ths Froperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warranta-and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenarit.and agree as foilows:

1. Payment of Principal, interest, Escrow Items, Prepaymani Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dedt avidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument riceived by Lender as
payment under the Note or this Security Instrument is returned to Lender unnars,-Lender may
require that any or all subsequent payments due under the Note and this Security’ linstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) moiiey. wrder; {¢)
certified check, bank check, treasurer’'s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unaoplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. [f Borrower does not do so within a reasonabie period of time, tender shail either appiy
such funds or return them 1o Borrower. if not applied earlier, such funds wili be applied 1o the
outstanding principal balance under the Nete immediately prior 1o ioreclosure. No offset or ciaim
which Borrower might have now or i the future egainst Lender shail relieve Borrower from
making payments due under the Note and this Security instrument of periorming the covenants
and agreﬂmen*" acured by this Security nstrument,

2. Application of Payments or Proceeds. Excepi &s otherwise described in this Section 2,
all payments accepted and applied by Lender shail be applied in the Tollowing order of oriority: {a)
interest due Under the Mote; () pringipal due under the Note; {¢) amounts due under Section 3.
Such paymers shall be applied to each Periocic Payment i the order in which it became due.
Any remaining_enounts shait pe applied first ic iate cnarges, second to any other amounts due
under this Secwitv nstrument, and then te reduce the principai balance of the Note.

If Lender receéives a naymert from Borrower for a delinguent Periodic Payment which
includes & sufficient ‘aniount te pay any laie charge due, the payment may be applied to the
delinquent payment and-Zie late charge. if more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymeit can be paid i full. To the extent that any excess exists after the
payment is applied ‘0 the full pament of one or more Feriodic Payrnents, such excess may be
applied to any late charges due. Voilrtary prepayments shali be appiied first 1o any prepayment
charges and then as describad i the Naie

Any application of payments, insarince procesds, or Miscelieneous Preceeds to principal
due under the Note shall not sxtend = postpon: the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Borrower shaiipay fo tender on the day Periodic Payments are
due urder the Note, unt! the Note is paid in full, & suimithe “Funds™) 1o provide for payment of
amounts due for: (8} taxecs and assessinenis ana othe! Jiems which can atiain priority over this
Security instrument as a lan o t~r1cmnbrance of the Prensity; (b)) leasehoid payments or ground
rents on the Property, if any; (o} premiums for env end all Msuwance required by Lender under
Section 5; and (o} Mortgage insurance premiums, it any, o &ng aums payvable Dy Borrower 1o
Lender in jieu of the payment of Mortgage insuranue Jrem iums in ecrirfance with the provisions
of Section 10. These items are calied "Esurow ftems.” A7 criginatior’ o at any time during tha
ierm of the Loan, Lender may require that Uommunisy Association Dues, Fous, and Assessments,
it any, be escrowed by Borrower, and such dues, fees and assessments shall e an Escrow ltem.
Borrower shall promptly furnish to Lerdsr ah notices of amounts o be paicundar this Section.
Borrower shail pay Lender the Funds for Escrovw itsins uniess Lender waives Boriower s obligation
to pay the Funds for any or all Escrow items. Lender may waive Borrower’s obligatiori to pay 1o
Lender Funds for any or all Escrow itemns 2t any time. Any such waiver may only be ir writing. In
the eveni of such waiver, Borrower shail nay dgiractly, wner end where payable, the amounts due
for any Escrow ltems for which payment of Funds has beea waived by Lender and, i Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrowei's coligation tc make such paymenis and to provide receipts shali
for all purposes be deemed 0 be a covenarnt and agreement contained in this Security instrument,
as the phrase "covenent and agreement” is used in Section Y. if Borrower is obiigated to pay
Escrow ftems directly, puisuant 1o & walver, snd Dorower feils 1o pay the amount dus for an
Escrow ltem, Lender may exercise 1ts rights under Section 9 end pay such amount and Borrower
shail then be ohligated under Section @ to repay 1o Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Iterns at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender
to appiy the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) ¢riin any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ktems
no later thar the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or veritying the Escrow items, uniess
Lender pays Beriowser interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agraement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sha!’ rot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender ¢an agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower,/viithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of runds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unde: AESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than tweive monthly payments. if there is a deficiency of
Funds held in escrow, as defined under RESPA, 'Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amburit necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve riorthily payments.

Upon payment in full of all sums secured by tnic Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority. aver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrov: ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends agairist enforcement of the lien in, legal-pioneedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded: or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. |If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvemsnts now existing or hereafter
erected on the Property insured against loss by fire, hazards inciuded within the term "exiended
coverage," and any other hazards including, but not limited to, sarthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (inciuding deductible
levels) and for the periods that Lender requires. What Lender requires pursuant io the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrowei 10 pay, in connection with
this Loan, either: (a) a one-time charge for tlood zone dstermination, certification and tracking
services: or (b) & one-time charge for flood zone delermination and certification services and
subsequen’ charges each time remappinge or similar changes occur which reasonably might affect
such determiration or certification. Barrower shall alsc be responsible for the payment of any fees
imposed by tlie Federal Emergency Management Agency in connection with the review of any
flood zone deterhiratien resuiting from an objection by Borrower.

If Borrower fals to maintain any of the coverages gescribed above, Lender may obtain
insurance coverage, &t ender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular t/pe or amount of coverage. Lender may purchase such insurance from
or through any company actep:ahie 1o Lender including, without limitation, an affiliate of Lender,
and Borrower acknowiedges and aurees thal cender’s affiliate may receive consideration for sucn
purchase. Therefore, such coverae snall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Froperty, «i ine conienis of the Property, against any risk, harard of
liability and might provide greater or esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage st oblained might significantly exceed the
sost of insurance that Borrower couid have oblainsd. Any amounts dishursed by Lender under this
Section 5 shall become additional debt of Bowrowror secured by this Security tnstrument. These
amounts shall bear interest at the Note rate from-{pz daie of dishursement and shall be payable,
with such interest, upon notice irem Lender 1o Borrowen tequesting payment.

All insurance policies reguired by Lender and renswals of such polices shall be subject to
Lender’s right to disapprove such noficies, shall include > standard mortgage clause, and snall
name Lender as mortgagee and/or as an addittonai loss pavee’ Lender shall have the right te hold
the policies and renewal certiticates. 'f Lender reguires, Borrowershail promptly give to iender ali
receints of paid premiums and fenawal notices. H Borrower Lhizing any form of insurance
coverage, not otherwise required by Lender, oy damage o, ¢r destrustion of, the Property, such
policy shall include a standard mortgage ciause and shaii name Lender as (iortgagee and/or as an
additional loss payes.

Borrower hereby absciutely and irsevecably assigns 16 Lender all of Borrower's right, title
and interest in and to ali proceeds from any insurance pelicy (whether or not the insirance policy
was required by Lender! that are due, paid or payable with raspect to any damage 1o such
property, regardless of whether the insurance policy is estabiished before, on or aiter (v date of
this Security instrument. By absclutely and irrevocably assigning to Lender ail of Borowei’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, 1o the
full extent allowed by law, all of Sorrowei’s sdghts 1o receive any 2nd all of such insurance
proceeds.

Borrower hereby absolutely and irrevocabiy assigns to Lender all of Borrower's right, (itie
anc interest in and to (a) any and ail claims, nresent and future, known or unknown, absolute or
contingent, (b) any and all causes i action, {c) any and all judgments and settiements (whether
through litigation, mediation, arbitration o otherwise}, {d) any and all funds sought against or
from any party of parties whososver, and (g} anv and ell funds received or receivable in
connection with any damage (¢ such groperty, resulting fron: any cause or causes whatsosver,

ILLINOIS o
73215 [05-02) fape & of 10




0522816051 Page: 7 of 22

UNOFFICIAL COPY

03-2341-069488021-2

including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrses to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or campany that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise aaree in writing, any insurance proceeds, whether or not the underlying insurance was
required Ly lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econemically feasible and Lender’s security is not lessened. During such repair and
restoration pericd; Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity ‘o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided <hat such inspection shall be undertaken promptly. Lender may dishurse
proceeds for the repairc and restoration in a single payment or in a series of progress payments as
the work is completed. Unless.an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance sriceeds, Lender shall not he required 1o pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repai: is.not economically feasible or Lender’s security would be
lessened, the insurance proceeds she! e applied to the sums secured by this Security
instrument, whether or not then due, with the axcess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providec for'in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avaiiable
insurance claim and related matters. If Borrower dods siat respond within 30 days to a notice from
Lender that the insurance carrier has offered to settie.a claim, then Lender may negotiate and
settle the ciaim. The 30-day period will begin when tite/ natice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Sorrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amouni.not(o exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borrower) under 4il /\surance policies covering
the Property, insofar as such rights are applicabie to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property »as. Borrower’s
principal residence within sixty days after the execution of this Security Instrurient and shall
continue to occupy the Property as Borrower’s principal residence for at least one yazcafter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are heyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLIND:S
73215 (05-02) Page 7 of 16



0522816051 Page: 8 of 22

UNOFFICIAL COPY

03-2341-069488021-2

deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have tha right to hold insurance or condermnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, ¢r the taking of, the Property,
Borrower shall be responsible for repairing or resicring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in &
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds arz not sufficiert to repeir or resters the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Preperty. IF it
has reasonable cause, Lender may inspect the interior of the improvemenis on the Property.
Lender shazt cive Borrower notice &t the time of or prior to such an interior inspection specifying
such reasonsile cause. Lender doss not make any warranty of representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right te rely in_gny way on any inspecion{s) by ¢ for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner In_sczordance with ail appiicable laws.

Borrower shall (2] -dppeat in and defend any action or proceeding purporting to affect the
security hereof, the Property o the rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent of Lende! & intarest, eny claims, demands, or causes of action of any kind,
and any award, court judgemeni, or proceeds of settiement of any such clairn, demand or cause
of action of any kind which Borrowe: now has or may hereafter acquire ansing out of or relating
to any interest in the acquisition or swriership of the Praperty. render shall not have any duty to
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out’oi\or relating to any interest in the acquisition or
ownership of the Property may inciude {f) ary-such injury or damage 1o the Property including
without Hmit injury of damage ¢ any struciurs seamprovemient situated thereon, (i) or any claim
or cause of action in favor of Borrowar which arises udof tha transaction financed in wnole or in
part by the making of the lfoan secured hereby, (ili} ary claim or cause of action in favor of
Borrower {except for bodily injuryi which arises as .a‘+esult of any regligent or improper
construction, installation or repair of the Property including 'without fimit, any surface or
subsurface thereof, or of any building or structure therecn or 42 any proceeds of insurance,
whether or not required by lender payable as a result of any damayste or otherwise relating to
the Property or any interest therzin.,  Lender may appiy, use or releass-such monies so received
by it in the same manner as previded in Paragraph © for the proceeds of infurance,

2. Borrower’'s Loar: Application. Borrower shall be in defavlt if, duning e Loan application
process, Borrower or any persons o entities acting st the direction of Borower or with
Borrower’s knowledge or consent gave materially faise, misleading, or inaccurate/inicrmatior or
statements t¢ Lender (or {ailed to provide Lender with watedai informations in conneston with the
Loan. Material representations inciude, bui ary not limited ic, reprezsentations (Lonceming
Borrower’s pecupancy of the Property as Borrower's principal residense.

9. Protection of Lender's interest in the Property and Rights Under this Security Instrument.
if (a Borrower fails to perform the covenanis snd agreemenis contained in this Security
instrument, {b} there is a legal procesding that might significantly atfect Lender’s interest in the
Property and/or rights under thiz Security Instrument (such as a preceeding in kankruptey,
probate, for condemnation or forfgiivrg, for enforcement of a lien which may attain priority over
this Security Instrument or to enforge faws or regulations), or (¢ Borrower has abandoned the
Property, then Lender may do and pay for whatsver s reasonable or appropriaie to proteci
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Piy.umounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securad by this Security Instrument. These amounts shall bear interest at the Note rate
from the date o/ disbursement and shall be payable, with such interest, upon notice from Lender
10 Borrower requaosting payment.

If this Securitv/instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowdr acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agiees to.the merger in writing.

10. Mortgage Insuranze:'if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the riemiums required to maintain the Mortgage Insurance in effect.
'f, for any reason, the Mortgage \Insirance coverage required by Lender ceases to be available
from the mortgage insurer that previous!y provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtan ceverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an al‘ernate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coverade‘is not available, Borrower shall continue to
pay to Lender the amount of the separately designaies payments that were due when the
insurance coverage ceased to be in effect. Lender will acce pt, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance: Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultirnately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such. loss reserve. Lender can no
fonger require loss reserve payments if Mortgage Insurance coverage /in the amount and for the
period that Lender requires) provided by an insurer selected by Lender aga‘r becomes available, is
obtained, and Lender requires separately designated payments toward the-orerniums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making ths Locan and Borrower
was required to make separately designated payments toward the premiums Ter Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuraniein effect, or
1o provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insivance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage

HLLINOIS
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insurer to make payments using any souice of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums}.

As a result of these agresments, Lender, any purchaser of the Note, anotner insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. 1f such agreement provides that an affiliate of Lender takes & share of
the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangernent is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage ‘nsurance, or any other terms of the Loan. Such agreements will not increase the
amount Borroaer will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

b} Any nuch agreements will not atfect the righis Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, o request and obtain cancellation of
the Mortgage Insurance io have the Morigage insurance ferminated automatically, and/or to
receive a refund of any Morgage insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellanzous Proceeds, forfeiture. All Miscellanecus Proceeds are
hereby assigned to and shall be paic 70 iL.ender.

If the Property is damaged, such Miscellaneous Proceeds shali be applied to restoration or
repait of the Property, it the restoration o epair is economicaily feasibie and Lender’s security is
not lessened. During such repair and rastoratien period, Lender shalt have the right to hold such
Miscellaneous Proceeds until Lender has had on _spportunity fc inspect such Property to ensure
the work has besen completed to Lender's satisfaCtion, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs’a2/d restoration in & single disbursement o
in a series of progress payments as the wark is complered. Unless an agreement is made in
writing or Applicable Law requires interest (o be paid o7 -such Miscellaneous Proceeds, Lender
shall not be required io pay Borrower any interest or garnings/on such Miscelianeous Proceeds. If
the restoration or repair is not economically feasible ¢r Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by thisSacurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower, Such Miscllianeous Proceeds shall be
applied in the order provided for in Section 2.

iri the event of z total taking, destruction, or loss in value oi-ihe Property, the
Miscellaneous Proceeds shall be applied 1e the sums secured by this Security \nstrement, whether
or not then due, wiih the excess, 'f 2ny. paid to Borrower,

In the event of a partial raking, destruction, or ivss in vaiue of the Property v which the
fair market value of the Property immeciately before the partial {aking, destruction, ur lgas in value
is equal to or greater than ihe amount of the sums secured Dy this Security Instrurment
immediately before the partiaf taking, desirustion, or loss in value, unless Borrower and Lender
otherwise agree in writing, the suims sevured by this Security instrurment shall be reduced by the
amount of the Miscellaneous Froceeds multigtied by the Tollowing iraction: {a) the total amount of
the sums secured immediately before the partial taking, gestruction, or loss in value divided by (b}
the fair market value of the Property immadiately before ine partial taking, destruction, or l0ss in
value. Any batance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in vaive af the Property in which the fair
market value of the Property immediately nefore the periial taking, desiruction, or loss in vaiue is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is autharized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Preperty or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wiani Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lende:'s iudgement, could result in forfeiture of the Property or other material impairment
of Lender’s intéress-in the Property or rights under this Security Instrument. Borrower can cure
such a default and,-ir aeceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrurventy The proceeds of any award or claim for damages that are
attributable to the impairment of Lunider’s interest in the Property are hereby assigned and shali be
paid to Lender.

All Miscellaneous Proceeds that-are not applied to restoration or repair of the Property
shall be applied in the order provided fori1-Gection 2.

12. Borrower Not Released; Forbealance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest ts Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor iri Int=rest of Borrower shall not operate to
release the liability of Borrower or any Successor in liiterest of Borrower. Lender shall hot be
required to commence proceedings against any Successor in literest of Borrower or to refuse to
extend time for payment or otherwise modify amortization ot .the sums secured by this Security
Instrument by reason of any demand made by the original Borrowszr or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or semedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or-Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a \Wwaiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to lerder under this
Security Instrument or of any provision of this Security Instrument as to any.(ransaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.” Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINOIS
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Lender, shall ohtain all of Borrower’s rights and benetits under this Security instrument. Borrower
shall not be released from Boirower’s obligations and fiability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shali bind {except as provided in Sectior 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonabie for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowdr nor any agent of Borrower. in regard to any other fees, the absence of express
authority in thiz Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition ©n the charging of such fee. lLender may not charge fees that are expressly
prohibited by thiz Szcurity Instrument or by Applicable Law.

if the Loan is'subject to a law which sets maximum loan charges, and that faw is finally
interpreted so that ihe interest or other loan charges collected or to be collected in connection
with the Loan exceed the wermittad limits, then: (a} any such loan charge shall be reduced by the
amount necessary to reduce/th: charge to the permitted limit; and <b) any sums already collected
from Borrower which exceeded permitted Iimits will be refunded o Borrower. Lender may choose
to make this refund by reducing tie princinal owed under the Note or by making a direct payment
to Borrower. if a refund reduces prinicinai, the reduction will be treated as a partial prepayment
without any prepayment charge (whethier or not & prepayment charge is provided tor under the
Note). Borrower’'s acceptance of any suun iefund made by direct payment to Boriower wili
constitute a waiver of any right of acticn Borrower might have arising out of such overcharge.

15. Notices. All notices given by Boriewsr or Lender in connection witn this Security
instrument must be in writing. Any notice 1 Borresesr in connection with this Security instrument
shall be deemed 1o have been given to Borrower whan/inailed by first class mail or when actualiy
delivered to Borrower’s notice address it sent by other’mieans, Notice to any one Borrower shali
constitute notice to all Borrowers uniess Anplicable Law. expressly requires otherwise, The notice
address shall be the Property Address unless Borrower has designated e substitute notice address
by notice te Lender. Borrower sheaii promptly notity Lender or Rarrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of addiess .. then Borrower shall only
report & change of address through that specified procedure. There miy be only one designated
notice address under this Security instrument at any one time. Any notice (o) Lender shall be given
by delivering it or mailing it by first class mail fc Lender's address stated nereirivnless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
instrument shall not be deemed to have been given toc Lender untii actually receivea by Lender. I
any notice required by this Security instrument is alse reguired under Applicable Law, the
Applicable Law reguirement will satisfy the corresponding raquirement under this Security
instrument.

14. Governing Law; Severability; Rules of Construction. This Security instrument snail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Mstrument are subject to any reguirements and
limitations of Applicable Law. Appiicable Law might exolicitly or implicitly allow the parties to
agree by contract or it might be siient, hut such silence shali not be construed as a prohibition
against agreement by contract. In the event thal any provision o clause of this Security
Instrument or the Note conflicts with Applicable Law, such contlict shali not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrurnent,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited. to, those beneficial interests transferred in a bond for deed, contract for deed,
installmerit.sules contract or escrow agreement, the intent of which is the transfer of title by
Borrower at 4 future date to a purchaser.

If all or_auny part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is n¢t'a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prioruritten consent, Lender may require immediate payment in full of all sums
secured by this Security |hstrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law,

If Lender exercises ‘thisioption, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of +ict less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thasa sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this'Seodrity Instrument without further notice or demand on
Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemert ¢f this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale ofthe Property pursuant to any power of sale
contained in this Security Instrument; (b) such other‘pe.ind as Applicable Law might specify for
the termination of Borrower’s right to reinstate; ¢r {c} enirv of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all expenszs incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornzys” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument: and (d) takes such 'action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security !nsitument, shall
continue unchanged. Lender may require that Borrower pay such reinstaternsot sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mraicy order;
{c} certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any cther information RESPA requires in connection with a notice
of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, ihe mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferrad to & successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenze, join, or be joined to any judicial action {as
either an individual litigant or the member of a class} that arises from the other party’s actions
pursuant 7 ‘his Security Instrumeni or that alleges that the other party has breached any
provision of /o7 any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nolifizd the other party (with such notice given in compliance with the requirements of
Section 15} of such alleged breach and afforded the other party hereto a reasonabie period after
the giving of such notea to take corrective action. |f Applicable Law provides a time period which
must elapse before cértaic action can be taken, that time period will be deemed to be reasonable
for purposes of this palagraph. The notice of acceleration and opportunity to cure given (o
Borrower pursuani to Section 22, and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed /(¢ =atisty the notice and opportunity (o fake correciive action
provisions of this Section 20.

21. Hazardous Substances. /is used in this Section 279: {a) "Hazardous Substances™ are
those substances defined as texic (00 hazardous substances, pollutants, or wastes by
Environmenta: Law and the fellowing sukviances: gasoline, kerosene, cther flammabile or toxic
petroleum products, toxic pesticides and ferbicides, wvolatile solvents, materials containing
asbestos or formaldehyde, and radioactive materiniz: (b} "Environmental Law"” means federal taws
and laws of the jurisdiction where the Propeity /s located that relate to heaith, safety or
environmental protection; (¢} "Environmenizi Cleainur’ inciudes any response action, remedial
action, or removal action, as defined in Envirormental a2 and (d) an "Environmental Condition™
means a conditicn that can cause, contribute To, or otherw.se triager an Environmental Cleanup.

Borrower shall not cause or parmii the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subetances, on or in the Property.
Borrower shall not do, nor allow anyone slse to de, anyihing affecting the Property (&) that is in
violation of any Environmental Law, {b} which creates an Environmendi-Condition, or (¢} which,
due to the presence, use, or release of @ Hazardous Substance, creates a condition that adversely
affects the value of the Properiy. The precading twe sentences shali not apriyiio the presence,
use, or storage on the Property of small quantities of Hazardeus Substances th=t are generally
recognized o be appropriate to normizl residentiai uses and ¢ maintenance’ of the Property
{including, but not limited to, hazardous substance in consumer froducts).

Borrower shall prorptly give Lendsr writien notice of (a) any investigation, claiin, demana,
lawsuit or other action by any governinentai or reguiatory agency ot private party involving the
Property and any Hazardous Subsrance or Environmentai Law of which Borrower has actual
knowledge, (b) any Environmeniat Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or reiease of a Hazardous Substance which adversely aftects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removai or ¢ther remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly 1aks ali necessary remedial actions in accordance
with Environmental Law. WNothing herein shall creats any obligation on Llender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
pricr to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default: (c} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
accelerat’on_und the right to bring a court action to assert the non-existence of a default or any
other defens¢ nf Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifizd-in the notice, Lender at its option may require immediate payment in full of ali
sums secured by *r’s Security Instrument without further demand and may foreclose this Security
Instrument by judicial‘proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies’ provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cosis of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borrcwer or any successor in interest to Borrawer} a bankruptcy petition
under Title Il or any successor tit's of the United States Code which provides for the curing of
prepetition default due on the Ncte, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of @l eUms secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Irstrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with_ lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois hurestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agreés to iiie terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower snd recorded with it.
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EXHIBIT "A"

LOT 29 IN ABBEY OAKS, A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION 28,
TOWNSHIP 37 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JULY 30, 1993 AS DOCUMENT NO.
93596601, IN COOK COUNTY, ILLINOIS.

PARCEL ID NUMBER: 22-28-408-008-0000

COMMONLY XNOWN AS: 1256 CAMELOT LANE
LEMONT, IL 60439
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THIS ADJUSTARBRLE RATE RIDER is made this 29th _ day of July, 2005 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Zend (the "Security Instrument") of the same date given by the undersigned
{the "Borrower") ~{o secure Borrower's Adjustable Rate Note (the "Note") to

Washington rmtual Bank, FA (the "Lender") of the same date and
covering the property described in the Security Instrument and located at:

e e 1256 CBMELOT IANE, LEMONT, I, 60439
{Property Address)

THIS RIDER CONTAINS PROVIS:ONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH CCULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | GRICINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMUOUNT (OR $ 525,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED THZ LiMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A7 WMATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemearts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principai+izs.zeen paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 5.083 %.. Trareafter
until the first Change Date {as defined in Section 4 of the Note) | will pay interest at a yearly rate

of 1.505  %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | wilt pay may change on the gt day of
4sentember, 2005 . and on that day every month thereafter. Each such day
iz called a "Lhange Data".
{B)} The incex
On each Chunge Date, my interest rate will be pased on en Index. The "index" is the
Twelve-Month Ave ace. determined as set forth below, of the annua! yields on actively traded
United States Treasury Securities adjusted 10 a constant maturity of one year as published by the
Federat Reserve Board in/the Federal Reserve Statistical Release entitled "Selected Interest Rates
{H.15)" {the "Monthiy Yields”)) The Twelve-Month Average is determined by adding together the
Monthiy Yields for the most recantiy availabie twelve months and dividing by 2.
The most recent Index figure aveilable as of the date 1% days before each Change Date is
called the "Current Index”.
If the Index is no longer availabie; ne Note Holder will choose a new index which is based
upon comparable information. The Note Hélder will give me notice ot this choice,
{C} Interest Rate Change
Before each Change Date, the Note Hotds: it calcuiate my new interesi rate by adaing
Two & Fortv-Five-Bundredthal o percentage poimts 2 .450 %
{"Margin”} t¢ Current Index. The Nete Holder willilen round the result of this addition to the
nearest one thousandth of one percentage poirt (0.00776)7° Subiect to the limits stated in Section
4(D} below, this rounded amcunt will be my new interes: rate until the next Change Date. in the
event a new lndex is selected, pursuant te paragreph 4{B), 2 new Margin wiil be determined. The
new Margin will be the difference between the average of the eid/index for the most recent three
year period which ends on the iast date the Index was available flus the Margin on the last date
the old index was available and the average ¢f the new index foi 1'e most recent three year
period which ends on that date {or if Aot avalable for such thiee year pericd, for such time as it is
available). The difference will be rounded 1o the next higrer 1/8 of 1%.
{D} Interest Rate Limit
My interesi rate wiil never be greater than g 200 %% {("Cap”), except thab tellowing any
sale or transfer of the property which secures repaymant of this Note after the first-iiterest raic
Change Date, the maximum intarest rate will be the higher ot the Cap or 5 pergsitage points
greater than the interest rate in effect at tha time of such sale ur transfer,
{E) Payment Change Dates
Effactive every year comimencing September 1. 2046 , and on the same
date each twelfth month thereafter ("Payment Change Date”j, the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of Ainis calculation is the new amount of my monthly payment, subject to Section 4{F)
below, and I“will make payments in the new amount until the next Payment Change Date unless
my payments ‘arz shanged earlier under Section 4(H) of the Note.

{F} Monthhyy'2?2yment Limitations

Unless Section 4{H!-and 4(l} below apply, the amount of my new monthily payment, beginning
with a Payment Change Cate, will be limited to 7 1/2% more or lass than the amount | have been
paying. This payment cap apblies orly to the Principal Payment and does not apply to any escrow
payments Lender may requira under the Security instrument.

{G) Changes in My Unpaid ¢rinzipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount :hanges less frequently than ths interest rate and since the
monthly payment is subject to the (peyment limitations described in Section 4{F), my monthly
payment could be less or greater than the 2inount of the interest portion of the monthly payment
that would be sufficient to repay the unpait, Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paymants. For each month that the monthly payment is
less than the interest portion, the Note Holder wili subtract the monthly payment from the amount
of the interest portion and will add the difference 15 my unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rate. For each month that the monthly
payment is greater than the interest portion, the Note rulder will apply the excess towards a
Principal reduction of the Note.

{H} Limit on My Unpaid Principal; Increased Monthly Paymant

My unpaid Principal can never exceed a maximum amount egiaihto  125% _ of the principal
amount original borrowed. In the event my unpaid Principal wouid otherwise exceed that
_125% limitation, | will begin paying a new monthly payment until the next Payment Change
Date notwithstanding the 7 1/2% annual psyment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid priicigal in full on the
maturity date at my interest rate in effect the month prior to the payment due dats’in substantially
equal payments.

{1} Required Full Monthly Payment

Onthe FIFTH anniversary of the due date of the first monthly payment, and on.tnat same
day every FIFTH _ Year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and aise the title and telephone number of a person who will
answer any questions | may have regarding the notice.

{K} Failure to Make Adjustments

If for anysreason Note Holder fai's ic make an adjustment to the interest rate or payment
amount as descnbed in this Note, regerdless of any nctice requirement, | agree that Note Holder
may, uporn discorery of such faifure, then make the adjustment as it they had been made on time.
' also agree not to hold Note Holder responsible for any damages to me which may resuit from
Note Holder's failure {o snake the adjustment and to let the Note Holder, af its option, apply any
excess monies which | may-have paid to partial prepayment of unpaid "Principal.”

£, TRANSFER OF THE PROFER 1Y OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Insirurrient is amended 1o read as follows:
Transfer of the Property or a Beneficiai interest in Borrower. As used in this Section 18,
"Interest in the Property" means aiy. legal or beneficial interest in the Property, including,
but not limited to, those beneficia! ierests transfarred in a bond for deed, contract for
deed, instaliment sales contract or escrow ngreement . the intent of which is the transfer of
title by Borrower at a future date to a purehaser. f ail or any part of the Property or any
interest in the Property is sold or transferres for it a beneficial interest in Borrower is seld
or transferred and Borrower 18 not e naluwal person)  without Lender’'s prior writien
consent, Lender may reguire immediate pavmentansuli of all sums secured by this Security
Instrument. However, this option shall not be exeriised oy Lender if exercise is prohibited
by Applicable Law. Lender also snall not exercise this dpticn if: (a) Borrower causes to he
submitted to Lender information required by Lender to evaindte the intenaed transferee as if
a new loan were being made 1o the transferes; (b} Lendes reasonably determines that
Lender’s security will not be impaired oy the loan assumption a2-that the risk of a breach
of any covenant or agreement in this Security Agreement or other ohiigations related to the
Note or other ioan document is acceptable to lender, {d) Assuming party executes
Assumption Agreement accepiablz 1w Lendss et ity aole choice and diszretion, which
Agreement may include an increase tw Cav as sei forth below and/ {7 payment of
Assumption Fee if requested by Lendesr.

Te the extent permitied by Applicapie Law, Lender rmay charge a reasonaiic fee as a
condition to Lender's consent te the lean assumptlion, ana Lender may increase the
maximum interest rate limi* to the higher <f the Cap or 5 percentage peoints greater than the
interest rate in effect at the time of the wansfer. Lender may also require the transferee o
sign an assurnptior: agreement that is acceptable to Lender and that obligates the
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transferee to keep all the premises ard agreements made in the Note and in this Security
Instrument. Borrower will continue to be obiigated under the Nota and this Security
Instrument unless Lender has entared ints a written assumption agreement with transferee
anrifoimally raleases Borrower.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice ¢hail.provide a peried of not less than 30 days from the date the notice is given in
accordance awith Section 15 within which Borrower must pay all sums secured by this
Security instripant. if Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further natice or2cmand on Borrower,

BY SIGNING BELOW, Borrower-acceps ana agrees to the terms and covenants contained in
this Adjustabiz Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately refiect the tarms of the Agreement between Borrower anc Beneficiary or
ff the original Note, Trust Deed or other'deocument is fost, mutilated or destroyed.
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