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DEFINITIONS

Words used in muitiple sections of this docoment are defined below and gthior words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words vsed in this decument are also provided n
Scction 16.

(A) "Security Instrument” means this document, which is dated JULY 18, 2005 , logether
with all Riders to this document.
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(B) "Borrower™ is
MIRELA BIRSAN, A MARRIED WOMAMN

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Ynstrument. MERS is orgamized and existing under the laws of Delaware, and has an address
and telephone pumber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D) "Lender™ i

COUNTRYWIDE HFOME LOANS, INC.

Lenderisa CORPORAT ION

organized and existing vrides the laws of NEW YQRK

Lender's address is

4500 Park Granada, Calahasas, CA 91302-1613 .
(E) "Note' means the promissory awote signed by Borrower and dated  JULY 18, 2005 . The
Note states that Borrower owces Lender

THREE HUNDRED THIRTY SIX THOUSAND and 00/100

Dollars {U.S. $ 336, 000.00 } plus<inierest. Borrower has promised (o pay this debt i regular
Periodic Payments and Lo pay the debt in full notlaterthan  AUGUST 01, 2035

(F) "Property” means the properly that is descrived below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ means the debt evidenced by the Note, plusiinierest, any prepayment charges and lale charges
due under the Nole, and all sums due under this Security Instiumert, plus interest.

(H) "Riders” means all Riders (o this Security Instrument that are exccuted by Borrower. The following
Riders are (0 be executed by Borrower [check box as applicablel:

Adjustable Rate Rider [_] Condominium Rider [_|'S¢cond Home Rider
[ Balloon Rider [ Planned Unit Development Rider [ ]1a Farvly Rider
[ va Rider [:] Biweekly Payment Rider (] Other(s) [speaify]

(Iy “"Applicable Law" mcans all controlling applicable federal, staie and local (statytes, regulations,
ordinances and administrative rules and orders (that have the effect of Taw) as well asailapplicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ mcans all dues, fees, assessments.2ad other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is imitiated through an electronic terminal, telephonic instroment,
compuler, or magnelic tape S0 as 10 oxder, instruct, or authorize a financial institution to debit or credit an
account, Such tenn inclodes, but is not limiled 1o, point-of-sale transfers, automated teller machine
transaclions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those items thal are described m Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation, settlement, award of damages, or procceds paid by
any third party (other than insurance proceeds paid under the coverages descnbed in Section 5) for: (1)
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damage to, or destruction of, the Property; (it) condemnation or other taking of all or any part of the Property,
(iii) conveyance in licu of condemnation; or {iv) misreprescntations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment' means the regularly scheduled amount due for (1) principal and nterest under the
Note, plus (ii) any amounts under Section 3 of 1his Security Instrument.

(P} "RESPA" means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from tme Lo Lime, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Insirement, "RESPA" refers to all requircments and resirictions that are mmposed in regard 10 a
"federally relatzd mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(QQ) "Successor in inierest of Borrower' means any party that has taken title o the Property, whether or nol
that party has assumes Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS Il FHE PROPERTY

This Securily Insirument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and~0# the performance of Borrower's covenants and agreements under this
Security Instrument and the Note/ For this purpose, Borrower does hercby morigage, grant and
convey to MERS (solely as nomimee Ivr Zender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following descrivesd property focated m the

COUNTY of CCOK
[Type of Recording Jurisdiction] {Name of Recording Jurisdiciron)
Parcel ID Number: 0604208041 which currently nas e address of
5342 SHOTKOSKI DR, HOFFMAN ESTATES ’

| Sireet/City]
[Hinois 60192-414¢ ("Property Address”):
[Zip Code|

TOGETHER WITH all the improvements now or hereafter erceted on the properly, and all casements,
appuricnances, and fixtures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Securily Instrument. All of the forcgoing is referred to in thi Security Instrumenl as the
"Property.” Borrower understands and agrees that MERS holds only legal ttle to the interests granted by
Borrower in this Securily Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,

Inihals:M A
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but not limited (o, the right to forcclose and sell the Property; and o take any action required of Lender
including, but not limited o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fawfully scised of the estate hereby conveyed and has the
right 1o morigage, grant and convey the Properly and that the Property is unencumbered. except for
encumbrances of record, Borrower warrants and will delend generally the tile 1o the Property agamst all
claims and demands, subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constifule a uniform sccurily mstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymerit ¢f Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when @nc vhe principal of, and interest on, the debt cvidenced by the Note and any prepayment
charges and late cha‘ges duc under the Note. Borrower shall also pay funds for Escrow {tems pursuant 1o
Section 3. Payments due_tnder the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any check or gther instrument received by Lender as payment under the Nole or this Security
Instrument is returned o Lender tnpaid, Lender may require thal any or all subsequent payments due under
the Note and this Security Instrusnient be made in one or more of the following forms, as sclected by Lender:
{a) cash; (b) moncy erder; (c) certifici chick, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an nstitutics »hose deposits are insured by a federal agency, mstrumentality, or
entity; or (d) Elecuonic Funds Transfer.

Payments arc deemed received by Lendei xihen received at the location designated in the Note or at such
other location as may be designated by Lender in acesvdance with the notice provisions in Section 15, Lender
may return any paymenl or partial payment if the payment or partial payments arc insufficient to bring the
Loan current. Lender may accepl any payment or partizl payment insufficient 1o bring the Loan current,
wilhout waiver of any rights hereunder or prejudice to its fighte to refuse such payment or partial payments m
the future, but Lender is not obligated to apply such payments 20 t'c time such payments are accepted. If cach
Periodic Payment is applied as of ils scheduled due date, therr Fender need not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes géayment 1o bring the Loan current. If
Borrower docs not do so within a reasonable period of ime, Lender ehall-cither apply such funds or return
them 10 Borrower. IT not applicd carlier, such funds will be applied (o the quisanding principal balance under
the Note immediately prior to foreclosure. No offsct or claim which Borrower/miznt have now or in the future
against Lender shall relieve Borrower from making payments duc under the Note and-this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sceticn 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) yticrzst due under the
Note: (b} principal due under the Note; (¢) amounts due under Section 3. Such payments skall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be apphied first o
late charges, second to any other amounts due under this Securily Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower (or a delinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment may be applicd to the delinquent payment and the
Jate charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower 1o the repayment of the Periodic Payments if, and (o the exient thal, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such cxcess may be applied 1o any late charges due. Volunlary prepayments shall be
applicd first to any prepayment charges and then as described m the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone Lhe due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duoe under
the Note, unlil the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
laxcs and assessments and other ilems which can atlain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) Jeaschold payments or ground renls on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scction 5; and (d) Morigage Insurance premiums, if any, or
any sums pavable by Borrower to Lender in Jiew of the payment of Mortgage Insurance prenmums m
accordance with the provisions of Section 10. These items are called "Escrow Items.” Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1f.any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow liem.
Borrower shall sromptly fumish 1o Lender all notices of amounts to be paid under this Section. Borrower shatl
pay Lender the Furds for Escrow Tems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow liems. Zander may waive Borrower's obligation to pay 1o Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where pavable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish o Lender receipts evidencing such payment
within such time period as Lenaer may reguire. Borrower's obligation to make such paymenis and 1o provide
receipts shall for all purposcs be déempd to be a covenant and agrcement contained in this Sccurity
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items dircctly, pursuant to a waiver ~and Borrower fails to pay the amount due for an Escrow Jlem,
Lender may exercise ils rights under Section9<nd pay such amount and Borrower shall then be obligated
under Scction 9 10 repay lo Lender any such amount-Lender may revoke the waiver ag to any or all Escrow
Ttems at any time by a notice given in accordance with Scclion 15 and, upon such revocation, Borrower shall
pay (o Lender ali Funds, and in such amounts, that are ther required under this Section 3.

Lender may, at any time, collect and hold Funds in ar_ariount (a) sufficient (o permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 1o cxcesdsthe maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dud o' the basis of current data and reasonable
estimates of expenditures of future Escrow [tems or otherwise in accorduiios with Applicable Law.

The Funds shall be held in an institution whose deposits are imsued by federal agency, instrumentafity,
or entity (including Lender, if Lender is an institution whose deposits arc sGansured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no laier” (ban the time specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, amuaily analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower intercst on'tbe Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wnung oi Applicable Law
requires interest to be paid on the Funds, Lender shall nol be required to pay Borrower any-intorest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid-on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by REEPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account te.sorrower
for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as delined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay Lo Lender the
amounl necessary (0 make up the shoriage in accordance with RESPA, but i no more than 12 monthly
paymenis. If there is a deficiency of Funds held i ¢scrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficicncy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Initials;, m &

@% -BAUL) (001002 CHL (07/02) Page 5 of 16 Form 3014 1/01




0522911233 Page: 6 of 22

UNOFFICIAL COPY

DOC ID #: 00010846310607005

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mipositions
attributable to the Property which can auain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees., and Asscssments, if any. To
the cxtent that these items are Escrow Tiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Sccunty Instrument uniess
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the Jien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien i good [aith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedngs are
concluded:70x (¢) secures from the holder of the Hen an agreement satislactory to Lender subordinaung the
lien 10 this SCeurity Instrument, If Lender determines that any part of the Property is subject to a lien which
can attain prio/ity over this Sccurity Insyument, Lender may give Borrower a notice identifying the lien.
Within 10 days 071hz date on which that notice s given, Borrower shall satisfy the lien or take onc or more
of the actions sct forimabove in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate lax verification and/or reporting
service used by Lender inconnection with this Loan.

5. Property Insurance. Boiower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by e, hazards included within the term “extended coverage,” and any other
hazards including, but not limited t¢, carthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the ameants tincluding deductibic levels) and for the periods that Lender
requires. What Lender requires pursuant i Mic, preceding scntences can change during the term of the Loan.
The msurance carrier providing the insurance’chall be chosen by Borrower subject to Lender's nght o
disapprove Borrower's choice, which right saall.sal be exercised unrcasonably. Lender may require
Borrower (0 pay, in connection with this Loan, ether: (a) a one-time charge for flood zone determination,
cerlification and tracking services; or (b) a onc-time Cheige for flood zone determination and certification
scrvices and subsequent charges cach lime remappings Orsimilar changes occur which reasonably might
alfeet such determination or cerlification. Borrower shall alse’ ke responsible for the payment of any fees
jimposed by the Federal Emergency Management Agency 1 comiection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower (ails to maintain any of the coverages deseribed above, Lender may obtam msurance
coverage, al Lender's option and Borrower's expense. Lender 1s unaciro obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover.Zender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Propirty. against any risk, hazard
or fability and might provide greater or lesscr coverage than was previoas'y in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant!y ex ceed Lhe cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under-iis Saction 5 shall
beeome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upoa_netice from
Lender t0 Borrower requesting payment.

Al insurance policics required by Lender and renewals of such policices shall be subject to Lender's
right to disapprove such policics, shall mclude a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the sight 1o hold the policics and renewal
certificates. H Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such pohcy shall include a standard morigage clause and shall
name Lender as morlgagee and/or as an additional loss payce.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 10 restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to mspect such Property to ensure the
work has becn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or n a series of
progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires iricisst o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earsings on such proceeds. Fecs for public adjusters, or other third parties, retamed by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not ceondmically feasible or Lender's security would e Jessened, the msurance proceeds shall be
applied to the sums Secured by this Secunity Instrument, whether or not then due, with the excess, i any,
paid to Borrower. Such/msdrance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matlers, If Borrowes ¢ocs not respond within 30 days 1o a notice from Lender that the msurance
carrier has offered to settle a ciairs, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice is given. In Giher event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to-Lailer (a) Borrower's rights 1o any insurance proceeds in an amount
not Lo exceed the amounts unpaid under th Mote or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refund i Zmeamed premiums paid by Borrower) under all imsurance
policies covering the Property, insofar as such Hights-are applicable to the coverage of the Property. Lender
may usc the insurance proceeds cither to repair or restore the Propenty or to pay amounts wnpaid under the
Note or this Security Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, estabhist. snd use the Property as Borrower's principal
residence within 60 days after the execution of this Sccurity anstrument and shall continue to occupy the
Property as Borrower's principal residence for al least one year aftar the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonauiy withheld, or unless ¢xtenualing
circumstances ¢xist which are beyond Borrower's control.

7. Prescrvation, Maintenance and Protection of the Property: fuspections. Borrower shatl not
destroy, damage or impair the Property, alfow the Property to deteriorate or'conimit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintzin the Property n order 1o
prevent the Property from deteriorating or decreasing in value duc 1o is conditicn, Unless it 18 determincd
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shal' promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condenwiation-proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsiols for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender ‘mav-disburse
proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sulficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspecuions of the Properly. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice al the time of or prior (o such an interior inspection specifymg such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrowes or any persons or entities aciing al the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleadmg, or inaccurale information or stalements (o Lender (or failed w0
provide Lender with material information) in connection with the Loan. Material representations include, but
arc not limited 10, represcitations concerning Borrower's occupancy of the Properly as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instirument, If
(a) Borrower fails 1o perform the covenants and agrecements contained i this Security Instrument, (b) there
is a legal procceding that might significantty affect Lender's interest in the Property and/or rights under this
Security Tastrument (such as a procecding i bankruptcy, probalte, for condemnation or forfciture, for
enforcement of a fien which may attain prierity over this Secunty Instrument or to enforce laws or
regulations), st ic) Borrower has abandoned the Property, then Lender may do and pay for whalever 1s
rcasonable or anptopriatc to protect Lender's interest in the Property and rights under this Security
Instrument, including drotecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lenders‘aciions can include, but are not Jimited to: (a) paying any sums securcd by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying rcasenable attomeys’
fees 10 protect ils interest in the Property and/or rights under this Secority Tnstrument, including s secured
position in a bankruptcy proccedimg. Securing Lthe Properly includes, but is not hmited 1o, entering the
Property to make repairs, change loCks) replace or board up doors and windows, drain water from pipes,
climinate building or other code viclarons or dangerous conditions, and have utlities turned on or off.
Although Lender may take action under-iys Section 9, Lender does not have to do so and 15 not under any
duty or obligation 10 do so. It s agreed tiat“Lender incurs no liability for not taking any or all acuons
authorized under this Section 9.

Any amounts disbursed by Lender under twis Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts: shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, uron notice from Lender to Borrower requesting
payment.

I this Security Instrument is on a leasehold, Borrower shall cemply wilh all the provisions of the Icase.
If Borrower acquires fee title to the Property, the leaschold and the fecitle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance s i condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Morigage Insuranc< in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available [om the mortgage insurer that
previously provided such insurance and Borrower was required to make separaicly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obtain coverage
substantially equivalent to the Mortgage Insurance previously in cffect, al a cost substantraily equivalent o

the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate ‘meortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Rorrower shall
conlinue 1o pay to Lender the amoumt of the scparately designaled payments that were due- when the
insurance coverage ceased to be in cffect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separatcly designated
payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a

Initials: M Jé
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condition of making the Loan and Borrower was required 10 make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the preminms required (o maintain Mortgage
Insurance in effect, or o provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
lermination or unti} termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower's
obligation (0 pay interest at Lhe rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for cerlain fosses il may
incur if Borrower docs not repay the Loan as agreed. Borrower is nol a party 10 the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time o time, and may
enter into agecements with other partics that share or modify their risk, or reduce losses. These agreements
are on lerms end conditions that are satisfactory Lo the mortgage insurer and the other party (or parties) 1o
these agreemcits) These agreements may require the mortgage msurer to make payments using any source
of funds that the indrigage insurer may have available (which may include funds obtained from Morigage
Insurance preriumsy.

As a result of these 2greements, Lender, any purchaser of the Note, another insurer, any reinsurce, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or indircctly) amounts that derive
from (or might be characterized $) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of 7ne insurer's risk in exchange for a share of the premiums paid (o the
insurer, the arrangement is often termed "cantive reinsurance.” Further:

(a) Any such agreements will nai aifect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms vf<he Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and *:cy will not entitle Borrower to any refuond.

(h) Any such agreements will not affect toe rights Borrower has - if any - with respect (o the
Mortgage Insurance under the Homeowners Protoction Act of 1998 or any other law. These righis
may include the right to receive certain disclosures, toregrest and obtain cancellation of the Mortgage
Insurance, (o have the Morigage Insurance terminated arwinatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearncd st the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, Al Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procceds shall be applicd 10 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security-is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misesllaneous Proceeds until
Lender has had an opportunity to inspect such Property Lo ensure the work has been omy lzied o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay 101the repairs and
restoration in a single disbursement or in a series of progress payments as the work is complewd. Unless an
agreement is made in writing or Applicable Law requircs interest 10 be paid on such igsellancous
Proceeds, Lender shafl not be required 10 pay Borrower any interest or earmings on such Misccilaneous
Procecds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied n the
order provided for in Section 2.

In the cvent of a total taking, destruction, or foss in value of the Property, the MisceHancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

Initials: M ! 4
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In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value is equal 1o or greater
than the amount of the sums secured by this Securily Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wrifing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the
following fraction: (a) the toial amount of the sums secured immediately before the partial taking,
destruction, or loss in vatue divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
vakie of the Property immediately before the partial taking, destruction, or loss in value 1s Iess than the
amounl of tnz sums secured immediately before the partial taking, destruction, or loss i value, unless
Borrower and’Londer otherwise agree n writing, the Miscellancous Proceeds shall be applied to the sums
secured by thig SCevrity Instrument whether or not the suoms are then due.

If the Property :s)abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defimed in (h nezt sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond 10 Lender withim-30 days after the date the notice is given, Lender is authonzed 1o collect and
apply the Miscellaneous Procacds either to restoration or repair of the Property or to the sums secured by
this Securily Instrvment, wheings or not then due. "Opposing Parly” means the third party that owes
Borrower Miscellancous Proceeds ¢r the party against whom Borrower has a right of action n regard to
Miscellancous Proceeds.

Borrower shall be in defaull if any-aciion or proceeding, whether civil or criminal, 1 begun that. in
Lender's judgment, could resull in forfeitre0f the Property or other material ympairment of Lender's interest
in the Property or rights under this Security Insurumzst. Borrower can cure such a default and, if acccleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeitare of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Tnstrument. The proceeds of any award or claim
for damages that arc altributable 1o the impairment of Lender's fotercst in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration o7 repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a ‘¥, aiver. Extension ol the time for
payment or modification of amortization of the sums secured by this Sccunty Imstrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1o commenve proceedings agaimst any
Successor in Interest of Borrower or 1o refuse (o extend time for payment or otherwis: modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the ongma! Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any rigpt or remedy
including, without limitation, Lender's acceplance of payments from third persons, entities or Suze2ssors in
Interest of Borrower or m amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and Jiability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument bul does not execute the Note {a "co-signer™): (a) is co-sigmng this
Sccurity Instrament only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is nol personally obligated to pay the sums secured by this Sccunity
Instrument; and {(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with rcgard 1o the terms of this Security Instrument or the Note without the co-signer’s

conscnt.
!n'\ﬂalsm &
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain alt of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and hability under this Sccurity Instrument unless Lender agrees (o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided m Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protccting Lender's interest in the Property and nights under this
Security Instrument, including, but not limited to, attomeys’ [ees, property inspection and valuation fecs. In
regard 10 20y other fees, the absence of express authority in this Securily Instrument to charge a specific fee
10 Borrowet shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Apphcable Law.

If the Loans subject 10 & law which scts maximum loan charges, and that law is finally interpreted so
that the nterest or (iher loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, thens(a<any such loan charge shall be reduced by the amount necessary o reduce the
charge to the permitied npiityand (b) any sums already collected from Borrower which cxceeded permmitted
limits will be refunded o Borrawer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a-wrect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge 1s
provided for under the Note). Boriewai's acceplance of any such refund made by dircel payment to
Borrower will constitute a2 waiver of any wight of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bortowsror Lender in connection with this Security Instrument must
be m writing. Any notice 1o Borrower in connection-with this Security Instrument shall be decmed to have
been given to Borrower when mailed by first clegs mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrewer shall constitute notice 1o all Borrowers uniess
Applicable Law ¢xpressly requires otherwise. The nolice” address shall be the Property Address unless
Borrower has designated a substitute notice address by notiee 0 Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procadure for reporting Borrower's change of
address, then Borrower shall only report a change of address (through diat specified procedure. There may be
only one designaled notice address under this Security Instrument ot any” one time. Any notice o Lender
shall be given by delivering it or by mailing it by first class mail 10 Le/wler's address stated herein unless
Lender has designated another address by notice 10 Borrower, Any nolice fit connection with this Sccunty
Instrument shall not be decmed 1o have been given to Lender untit actualty recel ved by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Aprhicable Law requirement
will satisfy the comresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumcistsnal! be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights 2dd. obligations
contained in this Security Instrument are subject (o any requirements and limitations of Applicable Law.
Applicable Law might explicilly or implicitly allow the parties to agree by contract or il might be-silent, but
such silence shail not be construed as a prohibition against agrecement by contract. In the event that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shalt
not alfect other provisions of this Sccurity Instrument or the Note which can be given clfect without the
conflicting provision,

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the (eminine gender; (b) words in the singular shall mean and
include the plural and viee versa; and (¢) the word "may” gives sole discretion without any obligation o take
any aclion.

Imitials: M lg
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument,

18. Transfer of the Property or a Beneficia! Interest in Borrower. As uscd n ifis Section 18,
"Interest in the Property™ means any legal or beneficial imierest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is Lhe transfer of title by Borrower at a fulure dale 10 a purchaser.

If all or any part of the Property or any Interest m the Property is sold or transferred (or if Borrower 1s
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall nol be exercised by Lender if such exercise is prohibited by
Applicabls Law.

If Leraer exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Boriower must pay all sums sceured by this Security Instrument. If Borrower fails to pay these
sums prior (o the ¢apiration of this period, Lender may mvoke any remedies permitted by this Security
Instrument without furtaeraolice or demand on Borrower,

19. Borrowes's Rignt 1o Reinstate After Acceleration. If Borrower mects cenain conditions,
Borrower shall have the right ro-have enforcement of this Secunity Instrument discontmued at any Lime prior
Lo the carlicst of: (a) five days sClare sale of the Property pursuant o Section 22 of this Sceurity Instrument;
(h) such other period as Applicable Jaw might specify for the termination of Borrower's right to reinslate; or
(c) entry of a judgment enforcing tiie Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be aeg zader this Sccurity Instrument and the Note as if no acceleration
had occurred; (b) curcs any default of any ein<r covenants or agreements; (¢) pays all expenses incurred 1n
enforcing this Security Instrument, including, brt-not hmited to, reasonable attorneys’ fees, property
inspection and vatuation fecs, and other fees incusred for the purpose of protecting Lender's interest in the
Property and rights under this Sceurity Instrument; ane. id) lakes such action as Lender may reasonably
require to assure that Lender's interest in the Property «nd rights under this Secunity Instrument, and
Borrower's obligation to pay the sums secured by (his Security Istrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requirs that Borrower pay such reinsiatement
sums and expenses in one or more of the following forms, as sclectes vy Lender: (a) cash, (b) money order,
(c) certified check, bank check, treasurer's check or cashier's check, proviZed any such cheek is drawn upon
an ingtitution whose deposits arc insured by a federal agency, instrumeatality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrumentiand obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this ngnt 1o reinstate shall nol apply
in the ¢ase of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 1 pagtial interest in the
Notc (together with this Security Instrument) can be sold onc or more times willion: psior notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) thateeitects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage \oan-servicing
obligations under the Note, this Security Tnstrument, and Applicable Law. There also might be ¢ne or more
changes of (he Loan Servicer unrelated (o a sale of the Note. IT there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address 1o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other pany's actions purswant 10 this
Sceurity Instrument or that alleges that the other party has breached any provision of. or any duty owced by
reason of, this Security Instrument, unti} such Borrower or Lender has notified the other party (with such
notice given in compliance with the regquirements of Section 15) of such alleged breach and afforded the
other party hereto a rcasonable period after the giving of such notice 1o lake corrective action. Il Applicable
Law provides a time period which must elapse before certaim action can be taken, that time period will be
deemed 1o be rcasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given 1o Borrower pursuant o Section 22 and the notice of acceleralion given to Borrower pursuant to
Section 184hall be deemed 10 satisfy the notice and opportunity (o take corrective action provisions of this
Scction 20,

21. Hazsrdous Substances. As used in this Section 21: (a) "Hazardous Subslances” arc those
substances defiiied s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances. gnsoline, kerosene, other flammable or Loxic petroleum products, toxic pesticides and
herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioaclive matenals; (h)
"Environmenial Law" micans-federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or enviconmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removar action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that car cavse, contribute 10, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permit-the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Harordous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affeeting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Concitiors-or (¢} which, duc 1o the presence, usc, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding wo
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriac 1 normal residential uses and 10 mainicnance of
the Property (including, but not limited to, hazardous substanices i consumer products).

Borrower shall promptly give Lender written notice of (ay any investigation, claim, demand, lawsuil or
other action by any governmental or regulalory agency or privale raty involving the Property and any
Hazardous Substance or Environmental Law of which Bomower bas acwal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leak’ng) discharge, release or threat of
releasc of any Hazardous Substance, and (c) any condition caused by (ne”prosence, use oF release of a
Hazardous Substance which adversely affects the value of the Property. I Bofrower leams, or is notified by
any governmental or regulatory authority, or any private parly, that any removal or wther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creaic-ary abligation on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securily Instrument (but not prior Lo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 38 days from the datc
the notice is given 1o Borrower, by which the default must be cured; and {(d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, forectosure by judicial proceeding and sale of the Property, The nolice shall

Initials: ‘ ! _‘_E

@D, 6AM) 010)02  CHL (07/02) Page 13 of 16 Form 3014 1/01




0522911253 Page: 14 of 22

UNOFFICIAL COPY

DOC ID 4: 00010846310607005
further inform Borrower of the right o reinstate after acceleration and the right to assert in the
foreclosure procceding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, H the default is not cured on or before the date specilied in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but net limited to, reasonable attorneys' fees and costs of title evidence,

23, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing 11, Sccurily Instrument, but only i the fee is paid 1o a third party for services rendered and the
charging of iz fee is permitted vnder Apphcable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hercby releases and waives
all rights underana by virtue of the Tlhinois homestead cxemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage r=quired by Borrowcer's agreement with Lender, Lender may purchase insurance at
Borrower's cxpense (o profert Lender's interesis in Borrower's collateral. This insurance may, but need not,
proteet Borrower's interests. Ti, coverage that Lender purchases may not pay any claim thal Borrower
makes or any claim that is madc against Borrower in conncelion with the collateral. Borrower may later
cancel any insurance purchascd by Lénder, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Bowsower's and Lender's agreement. I Lender purchascs insurance for the
collateral, Borrower will be responsibic-{ci-the costs of that insurance, including intcrest and any other
charges Lender may imposc in connection wiih/the placement of the insurance, until the effecuve date of the
cancellation or expiration of the insurance. The conts of the insurance may be added 1o Borrower's total
outstanding balance or obligation. The costs of ‘the msurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

mb
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this
Security Instrument and in any Rider executed by Borrower and recorded with 1t

Wilnesses:

) (Seal)
MIRﬁE\;‘EJI RSAN “Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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STATE QF ILLINOJS, T County ss: ( OOIC
1L () [/'& }/2 Ob[(/[(m l//[é , a Notary Public in and for said county

and state do hereby certify that

Jnirelde Bics -

personally known (0 me 10 be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appeared Yefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as2isther/their free and voluntary act, for the uzs and purposes thgrein set forth,

Given undey my hand and official seal, this /OC]: day of 74 200 5

My Commission Expirés: {0/ (1’ / O? p/dfﬂ /f L % %OZ

AANAAAANAAANNANPPAPE A
OFFICIAL SEAL

g

| DEANA R OBRADOVITZ

b NOTARY PUBLIC - STATE OF ILLINOIS 2
4

' MY COMMISSION EXPIRES:06/06/08 ;

e e S
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THIS FIXED/ADJUSTABLE RATE RIDER is made this ETGHTEENTH day of
JULY, 2005 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersigned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note”) to
COUNTRYWIDE HOME LOANS, INC.

("Lender”) of the 3ame date and covering the property described in the Security Instrument and
located at:
5342 SHOTKOSKI DR
HOFFMAN ESTATES, IL 60192-4146
[Property Address

THE NOTE PROVILES FOR A CHANGE IN BORROWER'S FIXED INTEREST

RATE TO AN ALJJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT BORROWER'S ANJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adaiuc-to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenarniand agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest iafe of 5.875 9%. The Note also provides
for a change in the initial fixed rate to an adjustaple interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYWENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjusiat'e interest rate on the
first day of AUGUST, 2012 , and the sdjustable interest rate | will pay
may change on that day every 12th month thereafter. The date on wiich my initial fixed interest rate
changes 10 an adjustable interest rate, and each date on which my~aciusiable interest rate could
change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an index. The
"Index” is the average of interbank offered rates for one year U.S. dollar-denominatea,seposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most receri-Index figure
available as of the date 45 days before each Change Date is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is sased upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index.
the Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D) Liwiits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

10.875% foorless than 2.250 %. Thereafter, my adjustable interest rate will never be
increased or decrzased on any single Change Date by more than two percentage points from the rate
of interest | have vecnpaying for the preceding 12 months. My interest rate will never be greater than
10.875 %.

(E) Effective Date of Changes

My new interest rate will bacome effective on each Change Date. | will pay the amount of my new
monthly payment beginning o the first monthly payment date after the Change Date until the amount
of my monthly payment changes again:

{F) Notice of Changes

The Note Holder will deliver or mail t5-me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any-cranges in my adjustable interest rate before the effective
date of any change. The notice wili includ2 the-amount of my monthly payment, any information
required by law to be given to me and also the ttle and telephone number of a person who will answer
any guestion | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEF!C1AZ INTEREST IN BORROWER

1. Until Borrawer's initial fixed interest rate changes te an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Securiiv.Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest i Borrower. As used in this
Section 18, "Interest in the Property” means any legal or benefizial interest in the Property,
including, but not limited to, those beneficial interests transferrec in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intedit o1 which is the transfer
of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is soia or transferred (or
if Barrower is not a natural person and a beneficial interest in Borrower is s¢ud of transferred)
without Lender's prior written consent, Lender may require immediate paynmicit n-full of all
sums secured by this Security Instrument. However, this option shall not be exeicised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleraticn.” The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument without further notice
or demand on Barrower.

CONV
o MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family

INTEREST ONLY
1U796-XX (06/04) Page 3 of 5 initiais: M8




0522911233 Page: 20 of 22

UNOFFICIAL COPY

DOC ID #: 00010846310607005

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, ut not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, ingtaiiment sales contract or escrow agreement, the intent of which is the transfer
of title by Borigwer at a future date to a purchaser.

If all or any part-oi:ihe Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent-Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lendsr also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that |.ender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceplabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition {0
Lenders consent to the loan assumption. Lencer also may require the transferee to sign an
assumption agreement that is acceptable to Lender ane that obligates the transferee to keep all the
promises and agreements made in the Note and in thissecurity Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument uriess. Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shali give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.
BY SIGNYNG BELOW, Borrower accepts and agrees 1o the terms and covenants contained in
this Fixed/Adjusizuiz Rate Rider.

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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LEGAL DESCRIPTION - EXHIBIT A
Legal Description: Lot 224 in Bridlewood Farm Unit Three, being a subdivision of part of the South 1/2 of Section 4,
Township 41 North, Range 9 East of the Third Principal Meridian, in Cook County, Illinois.
Permanent Index #'s: 06-04-208-041-0000 Vol. 0060

Property Address: 5342 Shotkoski Drive, Hoffman Estates, Illinois 60152




