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(57 0s10ael  MORTGAGE

MIN: 100185910000921810
DEFINITIONS

Words used in multiple sections of this document wee defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21. Certain rules regarding the usage of words uscil.ix this document are also provided in Section 16.

(A} “Security Instrument” means this document, which is dited ‘August 11, 2005 , together with all
Riders to this document.

(B) “Borrower”is MICHAEL VALENTINE and JULIE VALEN' ¢, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separats curporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under «hi Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone numoer of P.O. Box 2026, Flint, ML
485012026, tel. (888) 679-MERS.

(D) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC '
Lenderisa Limited Liability Company organizes) ard existing under
the laws of the State of Florida .Lender's address is
700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, FL 33441

(E) “Note” means the prormissory note signed by Borrower and dated August 11, 2005 . The Note
states that Borrower owes Lender Three Hundred Seventy Thousand Five Hundred and nof100
Dollars (U.S. $ 370,500.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 01, 2035
(F) “Property” means the property that is described below under the heading *“Transfer of Rights in the Property.”

(G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrament, plus interest.
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(H) “Riders” means all Riders to this Security Instrurnent that are executed by Borrower. The following Riders are to be
executed by Borrower (check box as applicable]:

[X] Adjustable Rate Rider ] Condominium Rider [} Second Home Rider

[ Balloon Rider 7] Planned Unit Development Rider [ X] Other(s) [specify] Interest Only
Rider

D 1-4 Family Rider D Biweekly Payment Rider

(O “Appllcable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative nv’=s and orders (that have the effect of law) as well as al} applicable final, non-appealable judicial opinions.

() “Communit; Association Dues, Fees, and Assessments™ means all dues, fecs, assessments and other charges that are
imposed on Borrow:r #r the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds "'ruasfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is inittizted through an electronic terminal, telephonic instrument, compuler, or agnetic tape so as to
order, instruct, or authorize a finz»<ial institution to dehit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated lelier rachine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L) “Escrow Items” means those items thacere dascribed in Section 3.

(M) “Miscellaneous Proceeds” means any compencation, setilement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section %) for: (i) damage to, or destruction of, the
Property; (ii) conderanation or other taking of all or any Hart bf the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as 10, the value and/orcoadition of the Property.

(N) “Mortgage Insurance” means jnsurance protecting Lender agairst the nonpayment of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due ‘o (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estalc Settlement Procedures Act (12 U.S.C. §2601 ! seq.) and its implementing rcgulation,
Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or ey »Jditional or successor legislation of
regulation that governs ihe same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loau does not qualify as a “federally
related mortgage loan” under RESPA.

(Q) *“Successor in Interest of Borrower” means any party that has taken title to the Property, whethss pr not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ji) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby morigage, grant and convey 10 MERS (solely as nominec for Lepder and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the
Coun of COOK
[Type of Recording unisdiction] [Name of Recorting Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

oS 1212230 '

which currently has the address of 5541 NORTH{S?!;C]OTT AVENUE
CHICAGO , Nllincis 60656 “Pr Address”).
[City [Zip Code} (Froperty )

TOGETHER WITH all the iruprovements now of hereafts encted on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replaceineiis and additions shall also be covered by this Security
Instrument. All of the foregoing is refermed to in this Security Instuimént as the “Property.” Borrower understands and agrees
that MERS holds only legal title to the interests granted by Borrowex-iniiiis Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successe:s ad assigns) has the right: 10 exercise any o all of
those jnterests, including, but not limited to, the right to foreclose and sell thc Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrameit.

BORROWER COVENANTS that Borrower is lawfully seised of the estate lereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except fo¢ ercumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demaniis, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform ~uveaants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Nole and any prepayment charges and late charges due
ander the Note. Borrower shall also pay funds for Escrow Items pursuant (o Section 3. Payments duc under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such other location as
may be designaled by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments arc insufficient to bring the Loan current. Lender may accept any payment or
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partial payment insufficicnt to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is oot obligated to apply such payments at the time such paymems
are accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applicd to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relicve Borrower from making payments
due under the Note and (his Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: () intesest due under the Note; (b) principa) due under the
Note; {c) amouats-Zue under Section 3, Such payments shall be applied to each Petiodic Payment in the order in which it
became due. Any rinsining amounts shall be applied first to Jate charges, second to any other amounts due under this Security
Instrument, and then i vouce the principal balance of the Note.

If Lender receives ¢ pryment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the paymart may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each paymert-<an be paid in full. To the extent that any excess exists afier the payment is applied o the
full payment of one or more Periodic Payments, such excess may be applied to auy late charges due. Voluntary prepayments
shall be applied first to any prepayment L7 ges and then as described in the Note.

Any application of payments, insurance proveeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the >meant, of the Periodic Payments.

3. Funds for Escrow Items. Borower shal! pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds™) to provids for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Sccurity Instrument as a lien or encumbrance on the Property; (b) leaschold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payauie vy Borrower to Lender in lieu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section i These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Coriminity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and asscssments shall b #u Escrow ltem. Borrower shall prompily furnish to
Lender all notices of amounts to be paid under this Section. Bomrower shill-pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow lerrs. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waives may only be in writing. In the event of such
waiver, Borrower shall pay directy, when and where payable, the amounts due for env Escrow TIteras for which payment of
Funds has been waived by Lender and, if Lender requires, shall fomish to Lender reczipes evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments end (0 provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, us the phrase “covenani and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Ticms directly, pursant ic 2 waiver, and Bomower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section .ans r2y such amoum and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke i waiver as lo any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, DoTower shall pay
to Lender ajl Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply Vie Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of cxpenditures of futire Escrow Ttems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are 80 insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ftems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest Lo be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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T there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in nio more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrowes as required by RESPA, and Borrawer shall pay 1o Lender the amount necessary 10
make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Sccurity lnstrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 10 the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To (he extent that these items are Escrow Tterns, Bomrower
shall pay them in the zaanner provided in Section 3.

Botrower shall promotly discharge any Tien which has priority over this Security Instrument unicss Borrower: (a) agrees
in writing to the paymen! of the obligation secured by the lien in a manner acceplable to Lender, but only so long as Borrower
is performing such agresmeut: (b) contests the lien in good faith by, or defends against enforcement of the Lien in, legal
proceedings which in Lender s upinion operate to prevent the enforcement of the lien while thase proceedings are pending, but
only until such proceedings are eoncluded; or (c) secures from the nolder of the lien an agreement satisfactory to Lender
subordinating the lien to this Secnui¢ instrumest. 1f Lender determines that any part of the Property is subject to a lien which
can atlain priority over this Security Inst-orvent, Lender may give Borrawer a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrow=r shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-tim= charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5, Property Insurance. Borvower shall keep 1 iMprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within thé 1ztm “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lences reguires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance sarier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower's choice, which righit-sp<i! not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time chrss for flood zone determination, certification and
tracking services; or (b) & one-time charge for flood zone determination and ertification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such daemination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone delermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oF.air Insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any parlicuiar iype or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrew=1's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or ‘eacer coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might §'grificantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbucsed by Lender under this Secrion 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at (ne Mo rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s righi-to disapprove
such policies, shall include 2 standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower sha!l promptly give to
Lender all receipts of paid premiums and repewal notices, If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underiying insurance was required by Lender, shall be applied to restoration or repair of the Praperty, if the
restaration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property o
ensuse the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or iz a series of progress payments as the
work is completed. Unless &n agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, il any, paid
10 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settde any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lendes that the insurance carricr has offered to settle &
claim, then Lender may negotiate and seitie the claim. The 30-day period will begin when the notice is given. In cither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's tights 10
any insurance proceass in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Boriower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
jnsurance policies covering he Property, insofar as such rights are applicable to the coverage of the Property. Lender may usc
the insurance proceeds sithe. 1o repair or restore the Properly or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then Sue.

6. Occupancy. Borrowcr liall occupy, establish, and use the Property as Borrower's principal residence within 60
days afler the execution of this Secursty Instrurent and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of scunpancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuagis circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Prection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deter;arate of commit waste on the Property. Whether or nol Borrawer is residing in
the Property, Borrower shall mainlain the Property in erder to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it i determined pursuaat to. Section 5 that repair or festoration is not economically feasible,
Borrower shall promptly repair the Property if damaged (o avoid further deterioration or damage. If insurance o condemnation
proceeds are paid in connection with damage to, or the taking of, "he Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds fcz-syah purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment of in a series of progress-pdayments as the work is completed. If the insurance o
condemnation proceeds are not sufficient to repair ot restore the Propaety, Borrower is not refieved of Borrower’s obligation
for the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause. Lender
may inspect the interior of the improvements on the Property. Lender shall give Brirawer notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, during te *oan application process, Borrower ot
any persons or entities acting at the direction of Borrower or with Borrower’s knowiodze o7 consent gave materially false,
misleading, ot inaccurate information or statements to Lender (or failed to provide Leuter with material information) in
connection with the Loan. Malerial representations include, but are not limited to, representotions concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security In:truaent. If (a} Borrower
fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is a legal priending that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument {such as-2 proceeding in
bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priotity ove” this Security
Instrument or to enfarce laws or regulations), or () Borrower has abandoned the Property, then Lender may 3o and pay for
whatever is reasonable or appropriate (0 protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or asscssing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can inclade, but are not limited tw0: (2) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and {(c) paying reasonable atlomeys’ fees to protect its interest in the Property andfor rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited 1o, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations of dangerous conditions, and have utilities tumed on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation (o do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.
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If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the
premiuns required 0 obtain coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost
substantially equivalent to the cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will ascept, use and retain these payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such
loss teserve shall‘oc sun-refundable, potwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower-any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverig” (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, ic olteined, and Londer requires separately designated payments toward the premiums for Mortgage
Tnsurance. If Lender requirea Mortgage Insurance as a condition of making the Loan and Borrower was required 10 make
separately designated payments ©¥ a4 the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in etfestor to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any writien agreement between Borrawer and Lender providing for such termination or until
termination is required by Applicable Law. Mothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not aparty to the Mortgage [nsurance.

Mortgage insurers evaluate their total risk on all tuc’, insurance in force from time to time, and may enter into agreements
with other partics that share or ™! ify their risk, or reduce losses. These agrecments are on lemmns and conditions that are
satisfactory to the mortgage insurer and the other party (or partie) to these agreements. These agreements may require the
mortgage insurer o make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance preniums).

As a result of these agrecments, Lender, any purchaser of the Not2, suother insurer, any reinsurer, any other eqtity, or any
affiliate of any of the foregoing, may receive (dircctly or indirectly) amotie ‘hat derive from (or might be characterized as) a
portien of Borrower’s payments for Mortgage Insurance, in exchange for sna‘ing of modifying the mortgage insurer's risk, or
reducing losses, If such agreement provides that an affiliate of Lender takes a share ¢ the insures’s risk in exchange for a share
of the premiums paid to the jnsurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Anysuch agreements will not affect the amounts that Borrower has agcs to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower ¥ awe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

(b) Anmy such agreements will not affect the rights Borrower has—if any—witly respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inc'zde the right to receive
certain disclosures, to reguest and obtaln cancellation of the Mortgage Insurance, to have the )dorigage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that wer: unearned at the
tire of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned-to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of the Property, if the
sestoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneovs Proceods until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promplly.
Lender may pay for the repairs and resloration in a single disbursement or in A series of progress payments as the work is
completed. Unless an agrecment is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any imerest or eamings on such Misceltaneous Proceeds. If the
restoration or repair is not economicaily feasiblc or Lender’s security would be Jessened, the Miscellaneous Proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or toss in value of the Property, the Miscellaneous Proceeds shall be applicd to
the sums secored by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

1LLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENY Form 3014 LN
EATLAN
TTEM 9506L7 (0011)—MERS (Page 7 of 12 pages) To Order Calke 1-ann-sao-9mur§:? 515-791-3:;




(0523050030 Page: 8 of 18

UNOFFICIAL COPY

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal 10 or greater than the amount of the sums secured by
this Security Instrument imrmediately before the partial taking, destruction, or loss in value, unless Borrower and Lendet
otherwise agree in writing, the sums secured by this Security Instcument shall be reduced by the amount of the Miscellancous
Proceeds multiplied by the following fraction; (a) the total amount of the sums secured itnmediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellancous Proaeeds shall be applied to the sums secured by this Security Instrument whether or not the surus are
then due.

If the Property 1 abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) of’ers to make an award 10 settle & claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notics s siven, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoralion or
repair of the Property or to the/srins secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Misnellancous Proceeds or the party against whorm Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if ary action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Properyy or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such 7 gecault and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismiszed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in (he Property or tights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to tae ‘mpairment of Lender’s interest in the Property arc hereby assigned and
shall be paid to Lender.

Al Miscellaneous Proceeds that are nol applied lo ristorition or tepair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendcs Mot o Waiver. Extension of the ume for payment or
modification of amortization of the sums secured by this Security Yasdunent granted by Lender to Borrower or any Successor
in Interest of Bormower shall not operate to rejease the liability of Borrowe. or any Successors in Interest of Borrower. Lender
shall not be required 1o commence proceedings against any Successor in kutecest of Borrower or to refuse to extend time for
payment o otherwise modify amortization of the sums secured by this Security Znscument by reason of any demand made by
the original Borrower or any Successors in Interest of Bocrower. Any forbearance by vender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third perscus, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preciore (he exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. gorawer covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Bosrower who cu-tigns this Security Instrument
but does not execute the Note (a “co-siguer”): {a) is co-signing this Security Instrument only to mor:gage, grant and convey the
co-signer’s interest in the Property ander the terms of this Security Instrument; (b) is not persraslly obligated to pay
the sums secured by this Security Instrument, and (c) agrees that Lender and any other Borrowsr can- agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or s iote without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’ s ouligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument, Borrower shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Borrower fees for services performed in connection with Borrawer’s defavlt, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instroment to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Leunder may nol charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally imerpreted so that the interest or
other loan charges collected or to be coflected in connection with the Loan exceed the permitted limits, then: (a) any such loan
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charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct paymeunt to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s scceptance of any such refund made by direct paymeat to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered 1o Borrower’s notice address if sent by other means. Notice to any one
Bormower shall constitute notice to all Borrowers unless Applicable Law expressly reguires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by nolice to Lender. Borrower shatl
promptly notify Len Jer of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrmwer shall only report a change of address through that specified procedure. There may be only one
designated notice adcrees nder this Security Insirument at any one time. Any notice to Lender shall be given by delivering it
or by mailing It by firstclars mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in comeeetion with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. if 2uy notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement wil) stisiy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabll’y; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which {iie icroperty is located. All rights and obligations contained in this Security Instrument
are subject 1o any requirements and limitatios f Applicable Law. Applicable Law might explicitly or implicidy allow the
parties 1o agree by contract or it might be sileat. bt such silence shall not be construed as 2 prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the mas culine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singuiarshall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any sction.

17. Borrower's Copy. Borrower shall be given one copy of ts Mate and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borerwer. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transfesred in a bond for deed, conlract for deed, installment sales contract or sctaw agreement, the intent of which is the
transfer of title by Borrower at a future date to & purchaser.

If al! or any part of the Property or any Interest in the Property is sold or transfer e {or if Borrower is not a natural person
and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior #ri*ien consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, {ni; option shalt not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice €2all provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Beer=we must pay all sums
secured by this Security Instroment. If Borrower fails to pay these sums prior to the expiration of tuis period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Relnstate After Acceleration. If Borrower meets certain conditions, Borrowra shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five azys before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other peried as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incorred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require 1o assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue vnchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
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an institution whose deposits are insured by a federal agency, instrumentality of entity; or (d) Electronic Fuuds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remnain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more limes without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other morigage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
wransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage-1uan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and #:¢ pot assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower ror Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the. member of a class) st arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any yrovision of, or any duty owed by reason of, this Secority Instrument, until such Borrower or
Lender has notified the other party (:vith such notice given in compliance with the requirements of Section 15} of such alleged
breach and afforded the other parts-uiereto a reasonable period after the giving of such potice to take corrective action. If
Applicable Law provides a time period wiiich must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this patagraph. The notice of acceleration and opportunity to cure given to Borrower pursuan!
to Section 22 and the notice of acceleration giren v Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

71. Hazardous Substances. As used in Giis saction 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes &¥ Zrivironmental Law and the following substances: gasoline, keroscne,
other Nlammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials; (b) “Environmenta’ Law™ means federal laws and laws of the jurisdiction where the
Property is located that relate 10 health, safety or environmental prowction; (€) “Environmental Cleanup” inctudes any response
action, remedial action, or removal action, as defined in Environmerial Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise Lrigger an Envirounsital Cleanup.

Borrower shall not cause or permit the presence, use, disposal, s07afe, o release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borwer shall not do, nor allow anyone ¢lse to do,
anything affecting the Property (a) that is in violation of any Environmenta! Law, (b) which creates an Environmental
Condition, o (¢) which, due to the presence, use, or release of 3 Hazardous Substunce. reates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, e, of Storage on the Property of small
quantities of Hazardous Substances that are gemerally recognized to be approprial to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consume: products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, desaand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Suosiance of Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not Yipiizd to, any spilling,
lesking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition causcd by, the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, 0715 notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazariovs Substance
affecting the Property is necessary, Borrower shall promptly take all nccessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The potice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afler acceleration and the right to assert in the foreclosure proceeding
the non-existence of a defavlt or any other defense of Borrower 1o acceleration and foreclosure. If the default is not
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cured on or before the date specified in the notice, Lender at its option may require Immediste payment in tull of all
soms secured by this Security Instrument without further demand and may foreclose this Secarity Instrument by
judicial proceediog. Lender shall be entitled to collect all expenses incurred In pursving the remedies provided In this
Section 22, including, but not limited to, reasonable atiorneys’ fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Secusity Instrument, Lender shall release this Security
Instrurent. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicabie Law.

24, Walver of Homestead., In accordance with Tilinois 1aw, the Borrower hereby releases and waives all rights under
and by virtue of the Illinois homestead exemption laws.

25, Placement of Collaters] Protection Insurance. Unless Botrower provides Lender with evidence of the insurance
coverage required F Borrower's agreement with Lender, Lender may purchase insurance at Borrower's expense to protect
Lender's interests 12 Lorrower's collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases mey ot pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrower ru@ later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has obtaipal insnrance as required by Borrower’s and Lender's agreement. If Lender purchases insurance for the
collateral, Borcower will be esponsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the plrcement of the insurance, unti! the effective date of the cancellation or expiration of the
insurance. The costs of the insurance-may be added to Bomrower's total outstanding palance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able to obtain on its own.
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FUCHAEL VALENTINE

BY SIGNING BELOW, Borrowcr accepls and agrees to the terms and covenants contained in pages 1 through 12 of this
Security Ins tand j by Borrawer and recorded with it. (/
/ (scmj 0\ ﬂ/t //Lﬁé/ / Sca])

“Borower ~ JULIE VALENTINE

(Seal) {Seal)
-Bomower -Borrower
.9 (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of [linois
County of COOK

This instrument was agknowledged before me on August 11, 2005 - (date} by
MICHAEL VALENTINEJAULIE VALENTINE | )/V{/ v, S M,é{ é i p'{_

/ {name[s] of person(s]).
C I ey

/ / T T Notary Public

[

i

B! GASSATO §

{ b 3 “ATE OF u.L \;' i
7y oy EERESALY T

"OFFICIAL SEAL"

JAMES J. CASSATO
NOTARY PUBLIC, STATE OF ILL.-i5
KY COMMlS§|ON EXPIRES 2/ & a7’
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LOT 53 IN BESINGER'S HIGGINS BRYN MAWR SUBDIVISION OF PART OF THE EAST 1/2 OF THE WEST 1/2 OF THE
NORTHEAST 1/4 OF SECTION 12 AND PART OF THE SOUTHEAST 1/4 OF SECTION 1, FOWNSHIP, TOWNSHIP 40
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Sireet Journaly—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 11th  day of August 2005 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned {“Borrower”) o secure
Bomower’s Adjustable Rate Note (the “Note™) to

FIRST ML!> FINANCIAL SERVICES, LLC

(“Lender”) ¢/ thz same date and covering the property described in the Security Instrument and located at:
5541 NORTH OLCOTT AVENUE
CHICAGO, IL €0656

[Property Address]

THE NOTE CONTAMS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TP MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT BORROWER’S IN'TEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORRCW.IR MUST PAY.

ADDITIONAL COVENANTS, In addiacn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ard agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT (TIANGES
‘The Note provides for an initial interest rate of £.9200%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of September 2203 ,
and on that day every sixth month thereafter. Each date on which my interest rue ~ould change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Tndex” is the
average of interbank offered rates for six month U.S, dollar-denominated deposits in the J200n market
(“LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as ot the first
business day of the month immediately preceding the month in which the Change Date occurs is'catled the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Flve and 74/100ths

percentage poinis ( 5.7400%) to the Current Index. Subject to the limits stated in Section 4(D) below,
this amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL}—Single Famiily

{Page ] of 3 pages)
3076504904 FNLG Form 33020L1 {04052005)
100195910000921840
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The Note Holder will then determine the amount of the monthly payment that waould be sufficient to
tepay the unpaid principal that [ am expected 1o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly paymeunt.

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 8.9900%
or less than 5.9900%. Thereafter, my interest rate will never be increased or decreased on any single
Change Dste by more than One and One Haif
percentag® roints ( 1.5000%) from the rate of interest I have been paying for the preceding
six months.iviv interest rate will never be greater than 12.9900% or less than 5.89900%.

(E) FEf(ec'ive Date of Changes

My new jitersst rate will become effective on each Change Date. I will pay the amount of my new
monthly payment bginning on the first monthly payment date after the Change Date unil the amount of my
monthly payment chaige again.

(F) Notice of Chan‘ez

The Note Holder will delive: or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before thic ifective date of any change. The notice will include information required
by law to be given me to and also the utie and telephone number of a person who will answer any question 1
may have regarding the notice.

B. TRANSFER OF THE PROPERTY CR 3 SENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Insuunent is amended to read as follows:

Transfer of the Property or a Beneficlal Int~iost in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneticialinterest in the Property, including, but not
limited o, those beneficial interests transferred in a bond fer deed, contract for deed, installment
sales contract or escrow agreement, the intent of which ie'the transfer of title by Borrower at 4
future date to a purchaser.

If all or any part of the Property or any Interest in the Prope-ty i sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Bommowsr is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payrient in full of all sums
secured by this Security Instrument. However, this option shall not be exerise” by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this optien if: (a)
Borrower causes to be submitted to Lender information required by Lendex 19 evalnate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reazonably
determines that Lender’s security will not be impaired by the loan assumption and that the ;%X of
a breach of any covenant or agrecment in this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge 2 reasonable fee’es a
condition to Lender's consent to the loan assumption. Lender also may require the transferee 1
sign an assumption agreement that is acceptable to Lender and that obligates the transferee (o keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Sccurity Instrument unless Lender releases
Bomower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Bormower notice of acceleration, The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. [f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. '

(Page 2 of 3 pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of $hys Adjustable Rate Rider.
’/ (Scaﬁ——,Z/(/af ?/ﬁ l Aﬂ (Seal)

MICHAEL VALENTINE Borrower ~ JULIE VALENTINE' -Bomower

A (Seal) (Seal)
-Borrower -Bormower
o (Seal) (Seal)
-Bomower -Bortower
{Page 3 of 3 pages)

100195910000921810 FHLG Form 2302003 (D4052005)




(0523050030 Page: 17 of 18

UNOFFICIAL COPY

INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

PROPERTY ADDRESS: 5541 NORTH OLCOTT AVENUE, CHICAGO, IL 60656

THIS Z0ODENDUM is made this 11th day of August 2005 and is incorporated into and intended to
form a partof the Adjustable Rate Note (the “Note”) dated the same date as this Addendum, executed by the
undersigned ind payable to FIRST NLC FINANCIAL SERVICES, LLC (the “Lender”).

THIS ADDEND U ‘upersedes Sections 3(A), 3(B), and 4(C) of the Rider. None of the other provisions of the
Note are changed by this Addendum.

3 PAYMENTS
(A) Time and Placé of Povments

1 will pay interest by making payments every month for the first 60 payments (the “Interest-
Only Period”) in the amount sufficicat to pay interest as it accrues. 1 will pay principal and interest by
making payments every manth therealie for the next 300  payments in an amount sufficient to fully
amortize the outstanding principal balaice of-the Note at the end of the Interest-Only Period over the
remaining term of the Note in equal monthly paynents.

I will make monthly payments on the tirs; day of cach month beginningon  10/01/2005
I will make these payments every month until I have paid all of the principal and interest and any other
charges described below that § may owe under this Note ~ Fach monthly payment will be applied as of its
scheduled due date and will be applied to interest before prmcipal. If,on  08/01/2035 I still owe
amounts under this Note, I will pay those amounts in full on that ‘iate, which is called the “Maturity Date”,

I will make payments at
700 W. HILLSBORO BLVD. B-1#204, DEERFIELD BEACH, FLORI*A 33441 .
or at a different place if required by the Note Holder.
(B) Amount of My Initial Monthly Payments
Each of my initial monthly payments will be in the amount of U.S. §1,849.41 . This
payment is based on the original principal balance of the Note. This payment amount may <paue.
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(o} Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and 74/100ths  percentage poini(s) ( 5.7400%) to the Current Index for such
Change Date. Subject to the limits stated in Section 4(D), this amount will be my new interest Tate until the
next Change Date.
During the Interest-Only Period, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay accrued interest. This will be the amount of ry monthly

1of2
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payment until the earlier of the next Change Date or the end of the Interest-Only Period unless I make a
voluntary prepayment of principal during the Interest-Only Period. If | make a voluntary prepayment of
principal during the Interest-Only Period, my payment amount for subsequent payments will be reduced to
the amount necessary to pay interest at the then current interest rate on the lower principal balance. At the
end of the Interest-Only Period and on each Change Date thereafier, the Note Holder will determine the
amount of the monthly payment that would be sufficient to repay in full the unpaid principal that I am
expected to owe at the end of the Interest-Only Period or Change Date, as applicable, in equal monthly
payments over the remaining term of the Note. The result of this calculation will be the new amount of my
metily payment. After the end of the Interest-Only Period, my payment amount will not be reduced due 10

volwuery prepayments.
// 2/ ,
%/ ¥k (el /!?[ [// /
MICHAEL VALENTINF JULIE VALENTINE
2of2
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