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DEFINI('0NS

Words used In mtip’s sections of this document are defined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Cler.ain rules regarding the usage of words used in this document are alse provided in Section 16.

(A) "Security Instrumen’* m :ane this document, which is dated AUGUST 10, 2005 , together
with all Riders to this documicat

(B) "Borrower"is GREGORY ' BUELL, AND KATHLEEN C RBUELL, HUSBAND AND
WIFE

Borrower is the mortgagor under this Secun.v Lust ument.

(C) "MERS" is Morigage Electronic Registratiyn Systems, Inc, MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successor anu assigns, MERS is the mortgagee under this Security
Instrament. MERS is organized and existing under th: laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-}(EES.

(D) "Lender"is IMPAC FUNDING CORPORATION dba IMPAC LENDING GROUP

Lenderisa CALIFORNTIA CORPORATION organized
and existing under the laws of CALIFORNIA .
Lender's addressis 1401 DOVE STREET, NEWPORT BEMCid, CALIFORNIA 92660

(E) "Note” means the promissary note signed by Borrower and dated AUGUSL ¢, 2005

The Note states that Borrower owes Lender FOUR HUNDRED SIXTY THOUZANC AND 00/100
Dollars {U.S. $460,000.00 ) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in f:'l not later than

SEPTEMBER 1, 2035

{F} "Property” means the property that is described below under the heading "Transfer of Rights in th< rivperty."

&) :
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFarINd 800-649-1362
Form 3014 1/01 Page 1 of 14 wivw.docmagic. com

BOX 333-CTH




(0523033142 Page: 2 of 21

UNOFFICIAL COPY

(G) "Loan” means the deht evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

K] Adjustable Rate Rider [] Condominium Rider [] Second Home Rider
[ Balloon Rider [0 Planned Unit Development Rider (3 Other(s) [specify]
[0 1-4 Family Rider [] Biweekly Payment Rider

() "Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders {that have the effect of law} as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessmoents” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
orzanization.

&) | "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or sir:ilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magne:icfape 5o as o order, instruct, or authorize a fAinanclal institution to debit or credit an account. Such term
inclutes ‘vt is not limited to, point-of-sale iransfers, automated teller machine transactions, transfers initiated by
telephor wi'e transfers, and automated clearinghouse transfers.

(L} "Escrov/ items" means those items that are described in Section 3.

(M) "Miscellziiesus Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than Jasurance proceeds paid under the coverages described in Section 5) for: (i} damage to, or
destruction of, the Pre 2<rty; (li) condemnation or other taking of all or any part of the Property; (iii) conveyance in
leu of condemnation; or {iv} m’srepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance™-ier..s insurance protecting Lender against the nonpayment of, or default on, the Loan,
(0) "Periodic Payment” means the sczularly scheduled amount due for (i) principal and interest under the Note,
plus (ii} any amaunts under Section 3 of t.is Security Instrument.

(P) "RESPA" means the Real EstawS-aivment Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pat 2407}, as they might be amended from time to time, or any additional or
successor legistation or regulation that goverr: ffe same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictiGr s wal are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally 1elates worigage loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ar not that
party has assumed Barrower's obligations under the Note 2.d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan‘ans” all renewals, extensions and modifications
of the Note; and (i} the performance of Borrower's covenants and agreement: <xer this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (scle’y as i-ominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following «°scribeX property located in the
COUNTY of COOK
[Type of Recording Jurisdiction] [Name of Reco.diny, T wisdiction]

EE LEGAL DESCRTIPTICN ATTACHED HERETC AND MADE A PART HEREOL' A% FXHIBIT "A".
A.P.N. #: 04-09-202-020-0000

2
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which currently has the address of 1036 BLACKTHORN LANE

[Strest]
NORTHBROOK yMinols 60062 {"Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hercafler erected on the property, and all easements,
appur’>nances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covere” 7 this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."
Borrower grderstands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrume=a;, be.t. if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) his ¢ right: to exercise any or all of those interests, including, but not limited to, the right to foreclase
and selt the Property; 17 to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrurzent.

BORROWER C7*YeNANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to morigage, grant and coney the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants a2 w’.i defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMI NT ccmbines uniform covenants for natienal use and non-uniform covenants with
limited variatiens by jurisdiction to cuwstiuw a uniform security instrument covering real property.

UNIFORM COVENANTS. Borroser ~n¢'Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrew wems, Prepayment Charges, and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt ~vii=nced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay {inds {or Escrow ltems pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be mad< in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note ovZiiis Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due unuer(nr"Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash;(8) ~.ucney order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn v;:0n an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d} Electronic Funds T: zisfer.

Payments are deemed received by Lender when received at the location deignaixd in the Note or at such other
location as may be designated by Lender in accordance with the notice provisiows in Se<don 15. Lender may return
any payment or partial payment if the paymeni or partial payments are insufficient to or'ug the Loan current, Lender
may accept any payment or partial payment insufficient to bring the Loan current, ‘vituo'2 waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the ‘tutvie. but Lender is not
obligated to apply such paymens at the time such payments are accepted. If each Periodic Pa jment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such uuapplied funds
until Barrower makes payment to bring the Loan current. If Borrower does not do so within a reasonab!. pariod of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such { mnds r/ill be
applied to the outstanding principal balance under the N?e immediately prior to foreclosure. No offserorain

!
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

* 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shat be applied in the following order of priority: (a) interest due under the Note;
(b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounis due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pericdic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full, To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
~hall not extend or postpene the due date, or change the amount, of the Periodic Payments.

%, Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due under the
Noie, ~ui!l the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for; (a) taxes and
assessmeltsand other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Propertv, (h) easehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by £/ :nde - under Section 3; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu 74 ti~ payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are callrua "-scrow Ilems." At origination or at any time during the term of the Loan, Lender may require
that Community Assor zion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Esc-uw ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrows: sLol pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any o=l Escrow Items. Lender may waive Berrower's obligation to pay to Lender
Funds for any or all Escrow Items al any tine. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and-wherc payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, 1 L.or2x requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may requiie. F.or ower's abligation to make such payments and to provide receipts
shall for all purposes he deemed to be a covenar: « nu agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. It Borswer is obligated to pay Escrow Items direcily, pursuant to
awaiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligaw . wider Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items o2 ar time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender al. Fuarl:_and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (3 £4ff} lent to permit Lender to apply the Funds
at the time specified under RESPA, and (b} nol to exceed the maximum » zount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and s casouable estimates of expenditures
of future Escrow Ttems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a fedir=% apency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or.1a 7y Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified ~.nder RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrov account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permiit.. Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid or-Gw Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Len ler ca'1 agree

61
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defired under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promp(ly discharge any lien which has priority over this Security Instrument unless Borrower:
) ag rees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so lorz as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enfurcriaent of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while heie raceedings are pending, but only until such proceedings are concluded; or {¢) secures from the holder
of the licn a7 acreement satisfactory to Lender subordinating the lien to this Security Instrument, [f Lender
determines thi ¢ any part of the Property is subject to a lien which can atiain priority over this Security Instrument,
Lender may give Rorrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satis”y the lien or take one or more of the actions set forth above in this Section 4.

Lender may renu ¢ Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connectic:« with this Loan.

5. Property Insurancz. Torrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, Y.ovds included within the term "extended coverage,” and any other hazards
including, but not limited to, earthq akes wnd floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts {including Geuciible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentencos Zam-change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower sub,ect .o ender’s right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may requi.e sorrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification a7 ucking services; or {b) a one-time charge for flood zone
determination and certification services and subsequent -harges each time remappings or similar changes occur which
reasonably might affect such determination or certification. “Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agury in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described woovz, “ender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligatic s to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might .ar'zught not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard o tiab'ity and might provide greater
or lesser coverage than was previously in effect. Borrower acknawledges that th.e cost.uf the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obiaized, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by thi Secrzitv Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payat’e_with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lesder's right to
disapprove such policies, shall include a siandard mortgage clause, and shall name Lender as mortgagee 7uu/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lendler re’ uires,
Borrower shall promptly give to Lender all receipts of paid premjums and renewal notices. If Borrower owairs oy

2\l
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
e,

P In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shali be applied to restoration
or repair of the Property, if the restoration or repair is econemically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or 1n a serles of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shali not he paid out of the insurance proceeds and shall be the sole cbligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shll be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
‘2 Borrower. Such insurance proceeds shall be applied in the order provided for In Section 2.

¥ Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
relued watters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered t~ s7ttle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is ; ver. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Leracr [a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ur #.its Sccurity Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiuris yald by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the.co ziage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts ap.id under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Boncwer sqall occupy, establish, and use the Property as Borrower's principal residence
within 80 days after the executicn of this Security [nstrument and shall continue to occupy the Property as Borrower's
principal residence for at least one yo ar aftcr the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withiicl”; ur unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Irof.c#on of the Property; Inspections. Borrower shall not destray,
damage or impair the Property, allow the Properiy (o deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall mainiain the Property in order to prevent the Property from
deterjorating or decreasing in value due to its condition.  Unless it is determined pursuant to Section 5 that repair or
restaration is not economically feasible, Borrower shall prrinpily repair the Property if damaged to avoid further
deterjoration or damage. If insurance or condemnation procecds ~<e paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing o:.rstering the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the rep.irzand restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or r ondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's ol ligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the inferior of the improvements on the Property. Lender shall ;v borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the ‘Lo anplication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knovi ledge ar consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan, Material representations include, but are not Munited to,
representations concerning Borrower's occupancy of the PropertLa,s Borrower's principal residence.

UJb
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority aver this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reascnable or appropriate to protect Lender's interest in the
Property and righis under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can inelude, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/er rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property (o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code viclations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
fecwity Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payap'z, with such interest, upon notice from Lender to Borrower requesting payment.

If s Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borroiver Lcruires fee title to the Property, the leasehold and the fee title shall noi merge unless Lender agrees to the
merger ir/ aTit.ng.

10. Mor .35 e Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the prem’unis required (o maintain the Mortgage Insurance in effeci. If, for any reason, the Mortgage
Insurance coverage r7.quf ‘ed by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrows *was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pry the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously In effect it . cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an aliernate martgage insurer selected by Lender. [f substantially equivalent Mortgage
Insurance coverage is not available, T orrov. er shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurzaes coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable [oss reserve in Lex.of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultiniatef, p<id in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. LenderCcuuo longer require loss reserve payments if Morigage Insurance
coverage (in the amount and for the period that Lender <eyuires) provided by an insurer selected by Lender again
becomes availahle, is obtained, and Lender requires separuiely designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insuraiczasa condition of making the Loan and Borrower was
required to make separately designated payments toward the = rZums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effec.. ot~ orovide a non-refimdable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance wich a7y written agreement between Borrower and
Lender providing for such termination or untl termination is requirea by Applicable Law, Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the *lute.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) Sor certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgs;¢ Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from #..p- w time, and may enter into
agreements with ather partics that share or modify their risk, or reduce losses. These agiepinents are on terms and
conditions that are satisfactory to the morigage insurer and the other party (or parties) to'thes: agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that the morigage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another Lnsurer, any reinsurer. iy other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive frc m {or night
be characterized as) a portion of Borrower's payments for Mortg urance, in exchange for sharing or nwdiyiryg

810
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the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid io the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Suchagreements will not increase the amount Borrower will owe
for Morigage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminaied automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shatl be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied io restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an
“pputunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
suci jnspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or L a~ries of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law 120vres interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest ¢ ear.ings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's secu iy y7ould he lessened, the Miscellaneous Praceeds shall be applied to the sums secured by this Security
Instrument, wheihvs 6r-not then due, with the excess, if any, paid tc Borrower. Such Miscellaneous Proceeds shall
be applied in the orer rrovided for in Section 2,

In the event of a ! *.a1 taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured Ly this Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower.

In the event of a partial taxing, Fzztruction, or loss in value of the Property in which the fair market value of
the Property immediately before the jartial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Lisavunont immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agyes (0. witing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceed: my.tirited by the following fraction: (a) the total amount of the sums
secured immediatety before the partial taking, desu uciion, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, desructini, v loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, desiructon, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, =075 In value, unless Barrower and Lender otherwise
agree in writing, the Miscellaneons Proceeds shall be applied to \e Jur secured by this Security Instrument whether
or not the sums are then due.

IFf the Property is abandoned by Borrower, or if, after notice by Ler.uen i Borrower that the Oppasing Party (as
defined in the next sentence) offers to make an award to settle a claim fr=-Gamages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to Zollec! and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or 10 the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that ewes Borrower Misc<u-ueous Proceeds or the party
against whom Borrower has a right of action in regard io Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is b<om that, in Lender's
Jjudgment, could result in forfeiture of the Property or other material impairment of Lender's i terest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration hasac-urred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, 5 Lander's
judgment, precludes forfeiture of the Property or other material imy ent of Lender's interest in the Prop rtv or
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rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest i: the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for In Section 2.

12, Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Barrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and lability shall be joint and several, However, any Borrower who co-signs this Security
Inntrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
gran and convey the co-signer's Interest in the Property under the terms of this Security Instrument; (b) is not
perseally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Bourovie can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrnimet 2» the Note without the co-signer's consent,

Sv¥yect .o _the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations wr der his Security Instrement in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits unaer ais Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security "ustr sment unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument st =i bind (except as provided in Section 20} and henefit the successors and assigns of Lender.

14, Loan Charges. J:cnd=r may charge Borrower fees for services performed inconnection with Borrower's
default, for the purpose of priecdng Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, atcorneyz"{=es, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this' Secur.ty Instrument to charge a specific fee to Borrower shall not be construed
asa prohibition on the charging of sucii fe<. T ender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

1f the Loan is subject to a law which se's raxinum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be ¢ llected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the 7:aount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower whch exceeded permitted limits wilt be refunded to Borrower.
Lender may chooese to make this refund by reducing the prinvipaj owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reductios-w#'s be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is providzd for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constituie azva'er of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given hy Borrower or Lender in connectin’with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borroveer's rudice address if sent by other
means, Notice to any une Borrower shall constitute notice to all Borrowers unless Azp¥.~aile Law expressly requires
otherwise, The notice address shall be the Property Address unless Borrower has desipiizter a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only rep rt a shange of address
through that specified procedure. There may be only one designated notice address under this Sevnity Instrument
al any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail (o Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any nofice i1 con’.ection
with this Security Instrument shall not be deemed to have been given to Lender unti! actually received by J.cnd<r.

6u*
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If any natice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
ipterests transferred in a bond for deed, contract for deed, instaliment sales contract ar escrow agreement, the intent
of which is the transfer of title by Borrower at a future date (o a purchaser.

’f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
naidrs” purson and a heneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender riavzequire immediate payment in full of all sums secured by this Security Instrument. However, this option
shall no* e e.ercised by Lender if such exercise is prehibited by Applicable Law.

If Lend: r o¥ >rcises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a
period of not less #1an 2 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums s<cur:d by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender m= “invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrawer.

19. Borrower's Righy ¢« P anstate After Acceleration. [f Borrower meets certain conditions, Borrower shall
have the right to have enforcement of i.ix Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Proper(y pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the 1 Zuaiion of Borrower's right to reinstate; er {c) entry of a judgment enforcing
this Security Instrument. Those conditicnsar-that Borrower: {a} pays Lender all sums which then would be due
under this Security Instrument and the Noty as.f <o acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses<n urred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspectiri: aid valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and righ s under this Security Instrument; and (d) takes such action as
Lender may reasonably require fo assure that Lender's i-ienvst in the Property and rights under this Security
Instrument, and Barrawer's obligation to pay the sums securc 'y this Security Instrument, shal! continue unchanged
unless as otherwise provided under Applicable Law. Lender muy »’ovive that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lerde~. (a} cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any siich ‘heck is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; c2-id} Elecironic Funds Transfer. Upon
teinstatement by Borrower, this Security Instrument and obligations secured her:ny siall remain fully effective as if
no acceleration had oocurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Not ¢: a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior novee @ 2or-ower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payme:r due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under tie Nnte, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Service: uarelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changs wi.ich will
state the name and address of the new Loan Servicer, the address to which payments should be made :ud ar; other
information RESPA requires in connection with a notice of tr% of segvicing. [f the Note is sold ana werea®cr

VL
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the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Nete purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in comptiance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse hefere certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given 1o Borrower pursnant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20,

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
garoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
{1ate ials containing asbestos or formaldehyde, and radioactive matetials; (b) "Environmental Law" means federal
laws 7. laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢} 'Erwvironmental Cleanup” includes any response action, remedial action, or removal aetion, as defined in
Envirvererial Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwis trip.er an Envirenmental Cleanup.

Borrowe shv [ not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten ta reiezse ay Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affrictirg the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Environmental Condit'zii, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely aff:cts the value of the Property. The preceding two sentences shall not zpply to the
presence, use, or storage on the Pouperty of small quantities of Hazardous Substances that are generally recognized
o be appropriate to normal resident’zi-uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer f roducis).

Borrower shall prompily give Leid-i written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory ces.w-or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower ha. ac*.a" snowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, relcasz or threat of release of any Hazardous Substance, and {c) any
condition caused by the presence, use or release o a Hezaidous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substa-ice ¥ffecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance witk f-.vironmental Law, Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furt'er ‘ovenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Rorgwer prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {ut not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specifv: (2 the default; (b) the action
required to cure the default; {c) a date, not less than 30 days from the date the ru#' e s given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or beiare 2.z drie specified in the
notice may result in acceleration of the sums secured by this Security Instrument, fr/aclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the ri ht to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the dat spcified
in the natice, Lender at its option may require immediate payment in full of all surms secured by t s Se urity
Instrument without further demand and may foreclose this S«ug’%lnstmment by judicial proceeding. [ adu

A

ILLINGIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - ‘MERS DocMagic ERomne 800-649- 1362
Form 3014 1/01 Page 11 of 14 www.docmagic.com




(0523033142 Page: 12 of 21

UNOFFICIAL COPY

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Relehse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Barrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and walves all rights
under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower’s collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only afier providing Lender with evidence that Borrower bas obtained insurance as required by Borrower's and
Lender's agreement, If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
sw ance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be aded to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of msriance Borrower may be able to ebtain on its own.

&
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

[ e, Wity Coull

GREGG?(Y /w BUELL -Borrower KATHLEFN C BUFLL SBorrower
£ ) (Seal) {Seal)
-Barrower -Borrower
a {Seal) (Seal)
-Borrower -Borrower

Witness: Witness:

ILLINOIS - Sln?le Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EIRIITNS 800-645-1362
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State of Illinois
County of COCK

The foregoing instrument was acknowledged before me this © e % W i OX

by GREGCRY W BUELL, KATHLEEN C BUELL

o AP P B Pl Tl T

OFFICIAL SkAL
KIMBERLY L. GREENFIELD
NOTAA . PUBLIC, BTATE OF KLINOIS

MY COMMISSION EXPIFES: §HCTD b
e, w ey i Nt e

(Szah Serial Number, if any
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008291363 SK

STREET ADDRESS: 1036 BLACKTHORN

CITY: NORTHBROOK COUNTY: COOK
TAX NUMBER: 04-09%-202-020-0000

LEGAL DESCRIPTION:

LOT 20 IN BLOCK 1 IN NORTHBRQOK HIGHLANDS UNIT 1, A SUBDIVISION OF PART OF THE
SOUTHWEST 1/4 CF THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 12,
EAST OF THE THiPD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALD DM&6 08/11/05
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MIN: 100053525031212566 Loan Number: 2503121256

ADJUSTABLE RATE RIDER
(MTA - TWELVE MONTH AVERAGE INDEX - PAYMENT CAPS)

THIS ADJUSTABLE RATE RIDER is made this 10th dayof AUGUST

2005 , and is incorperated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned
{the "Borrower") to secure Borrower's Adjustable Rate Note {the "Note") to IMPAC FUNDING
CCORPCRATTICN dba IMPAC LENDING GROUP, A CALIFORNIA CORPCRATION

{the "Lender"} of the same daie and covering the property described in the Security Instrument and located at:

1036 BLACKTHCOREN LANE, NORTHRBRQOK, ILLINCIS 60062
[Property Address]

THISNOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE

AND THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT
T'AT THE MONTHLY PAYMENT CAN INCREASE. UNLESS YOU MAKE
VULUNTARY PREPAYMENTS, THERE MAY BE NEGATIVE AMORTIZATION
DURY’G "’HE LIFE OF THE LOAN. AS SUCH, THE PRINCIPAL AMOUNT YOU
WILL B:RZOUIRED T(Q REPAY COULD BE GREATER THAN THE AMOUNT YOU
ORIGINA.LY BORROWED. THE INTEREST RATE CAN NEVER EXCEED THE
LIMIT STATE"s IN THIS NOTE.

ADDITIONAL COVEN/.nYS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lenar further covenant and agree as follows:

1. INTEREST RATE AND MG HLY PAYMENT CHANGES
The Note provides for changes in i< irerest rate and monthly payments as follows:

2. INTEREST

{A) Interest Rate

Interest will be charged on unpaid Principal unti thr fill amount of Principal has been paid, [will
initially pay interest at a yearly rate of 1.000 ’o. The interest rate [ will pay may change.

The interest rate required by this Section 2 of this Note 15 Zie -ate I will pay both before and after any
default described in Section 7{B) of this Note.

(B) Interest Rate Change Dates

The interest rate 1 will pay may change onthe 1st dayof DECIMBER, 2005 .
and on that date every month thereafter. Each date on which my intere:( rate could change is called an
"Inierest Raie Change Date.” The new raie of interest will become effective-on cach Interest Rate Change
Date. The interest rate may change monthly, but the monthly payment will be n:¢cl ulated in accordance
with Section 3. Py

@@g%
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{C) Interest Rate Limit

My interest rate will never be greater than 9.990 %. Beginning with the first Interest
Rate Change Date, my interest rate will never be lower than the Margin {as defined in Section 2(E)).
(D) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index, The
"Index" is the "Twelve-Month Average” of the annual yields on actively traded United States Treasury
Securities adjusted to a consiant maturity of one year as published by the Federal Reserve Board in the
Federal Reserve Statistical Release entitled "Selected Interest Rates (H.15)" (the "Monthly Yields"). The
Twelve Month Average is determined by adding together the Monthly Yiclds for the most recently available
twelve months and dividing by 12. The most recent Index figure available as of the date 15 days before each
Interest Rate Change Date is called the "Current Index.”

1f the Index is no longer available, the Note Holder will choose a new index which will be based upon
comparable information. The Note Holder will give me notice of this choice.

(E) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding
WO AND 990/1000 percentage point(s)
¢ 2.990 9%,) ("Margin") to the Current Index. The Note Holder will then round the result of this
.4dit) on to the nearest one-eighth of one percentage point {0.125%). This rounded amount will be my new
inicres rote until the next Interest Rate Change Date.

3. PAYAENTS

{A) Tume 42d Place of Payments

T will muke a poyment every month.

I will maxe my monthly payments en the 1st day of each month beginning on

QCTOBER 1| 2]0% . 1 will make these payments every month until I have paid all the
Principal and interest ana a7,y other charges described below that I may owe under this Note. Each monthly
payment will be applied as of it scheduled due date and will be applied to interest before Principal. If, on
SEPTEMBER 1, 2035 . I'still owe amounts under this Note, I will pay these amounts in full
on that date, which is called the "Mturily Date."

I will make my monthly paymeni~at /0 COUNTRYWIDE HOME LOANS, 450

BMERICAN ST., SIMI vAlLFRY, CALTFORNIA 93065-6285

or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Paym cnts

Each of my initial monthly payments until the fir<t "Payment Change Date" (as defined in Section
3(C)} will be in the amount of US. $ 1,479.54 unless adjusted under Section 3(F) of this
Note.

(C) Payment Change Dates

My monthly payment may change as required by Section 2([%) selow beginningonthe 1st day
of OCTOBER, 2006 , and on that date every 12.h riorhs thereafter. Each of these dates
is called a "Payment Change Date." My monthly payment also wili Cnange at=~v time Section 3(F) or 3(G)
below requires me to pay a different monthly payment. The "Minimum P{ ymen." is the minimum amount
the Note Holder will accept for my monthly payment, which the Note Holde:<#)": determine in accordance
with Section 3(D) or as provided in Section 3(F) or 3(G} below. If the Minimum ravment is not sufficient
to cover the amount of interest due, then negative amortization will occur. (Negaiivz atozrtization occurs
when the mortgage payment is smaller than the interest due, which causes the Principa’ wiianz2 to increase

rather than decrease.)
£o i
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['will pay the amount of my new monthly payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(G} below.

(D) Calculation of Monthly Payment Changes

At least thirty (30) days before each Payment Change Date, the Note Holder will calculate the amount
of the monthly payment that would be sufficient to repay the unpaid Principal that T am expected to owe at
the Payment Change Date in full an the Maturity Date in substantially equat installments at the interest rate
in effect during the month preceding the Payment Change Date. The result of this calculation is called the
"Full Payment." Unless either Section 3(F) or 3(G) below applies, the amount of my new monthly payment
effective on a Payment Change Date will not increase by more than 7.5% of my prior Minimum Payment,
This 7.5% limitation is called the "Payment Cap." The Payment Cap applies cnly to the Principal and
interest payment and does not apply to any escrow payments Note Holder may require under the Security
Instrument, The Note Holder will apply the Payment Cap by taking the amount of my Minimum Payment
due the month preceding the Payment Change Date and muktiplying it by the number 1.075. The result of
this calculation is called the "Limited Payment.” Unless either Section 3(F) or 3(G) below requires me to
nay a different amount, my new Minimum Payment will be the lesser of the Limited Payment and the Full
) ayment. I also have the option to pay the Full Payment for my monthly payment.

(E) Additions to My Unpaid Principal

Since my payment amount changes less frequently than the interest rate, and since the monthly
payatesa i subject to the payment limitations described in Section 3(D}, my monthly payment could be lesser
or g€t #ian the amount of the interest portion of the monthly payment that would be sufficient to repay
the unpai.! Piinrinal I owe at the monthly payment date in full on the Maturity Date in substantially equal
payments. Fur e2.> month that my monthly payment is less than the interest portion, the Note Holder will
subtract the moth'y rayment from the amount of the interest portion and will add the difference to my
unpaid Principai; and interest will accrue on the amount of this difference at the then current interest rate
determined in accordar ce y ith-Section 2. For each month that the monthly payment is greater than the
interest portion, the Note Heider will apply the payment as provided in Section 3(A).

(F) Limit on My Unpair Pricipal; Increased Monthly Payment

My unpaid Principal may never exceed a maximum amount equal to 110.000 9% of the
Principal amount 1 eriginally borravved.. My unpaid Principal balance could exceed the Maximum Limit
{ 110.000 % of my originu Erincipal amount) due to Minimum Payments and interest rate
increases. In that event, on the date that-i naying my minimum monthly payment would cause me to
exceed that limit, [ will instead pay a new m nthly payment until the nexi Payment Change Date. This
means that my monthly payment may change morr’ trequently than annually and the payment changes will
not be limited by the 7,5% Payment Cap. The new Minimum Payment will be in an amount that would be
sufficlent to repay my then unpaid Principal in full on {ie M.aturity Date in substantially equal installments
at the interest rate effective during the preceding month.

(G) Reqquired Full Payment

Regardless of the Payment Cap limitation describerl in Sectindi 2/.3), on the fifth Payment Change Date
and on each succeeding fifth Payment Change Date thereafter, I will bzpi~ paying the Full Payment as my
Minimum Payment until my monthly payment changes again. 1 alsu-will begi=paying the Full Payment as
my Minimum Payment on the final Payment Change Date.

7
&

v
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(H) Payment Options

After the first Interest Rate Change Date, the Note Holder may provide me each month with up ta four
(4) payment Options, three of which may be greater than the Minimum Payment, and all of which are called
"Payment Options.” The Payment Options that may be available are:

(1} Minimum Payment: This is the minimum amount Note Holder will accept as my monthly
payment. This amount will be provided by Note Holder after the First Interest Rate Change
Date and monthly thereafier, The Principal balance will not be decreased by this Payment
Option, If the Minimum Payment is not sufficient to cover the amount of interest due, then
negative amortization will occur. (Negative amortization eccurs when the mortgage payment
is smaller than the interest due and that causes the Principal balance to increase rather than
decrease.)

(?) Interest Only Payment: This s the amount that would pay only the interest on the Principal
at the current interest rate. The Principal balance will not be decreased hy this Payment
Option.

(3) Fully Amortized Payment: This is the amount necessary to pay both the Principal and
interest in full at the Maturity Date in substantially equal payments. This Payment Option
is calculated on the assumption that the current interest rate will remain in effect for the
remaining term of this Note; however, the current interest rate may in fact change every
annth,

(4) i5 /e>r Amortized Payment: This is the amount necessary to pay both the Principal and
unerest In full within a fifieen (15) year term from the first payment due date in substantially
equal piymrnte-. This Payment Option is calculated on the assumption that the current
interest rate il remain in effect for the remaining term of this Note; however, the current
interest rate may n fa:t change every month.

I may use the Payment Opticis rflected in H. (2} through H.(4) only if they are greater than the
Minimum Payment. If any of these ra’'meit Options results in a payment amount that is less than the
Minimum Payment, I must still make the iirimim Payment.

{I) Failure to Make Adjustments

If for any reason the Note Holder fails to ms xe an adjustment to the interest rate or payment amount
as described in this Note, regardless of any notice reyuirerout, T agree the Note Holder may, upon discovery
of such failure, then make the adjustment as if they had eer tade on time. Ialso agree not to hold the Note
Holder responsible for any damages 1o me which may resitt f'om the Note Helder's failure to make the
adjustment and (o let the Note Holder, at Hts option, apply un;”exess monies which [ may have paid to
partial Prepayment of unpaid Principal.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERZST IN BORROWER

Section 18 of the Security Instrument entitled *Transfer of the Proj erty ur 2 Beneficial Interest in
Borrower" is amended to read as follows:

U; c}
\&
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the inient of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sald or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a} Barrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were belng made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender,

To the exient permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
w eep all the promises and agreements made in the Note and in this Security Instrument.
Rerzver will continue to be obligated under the Note and this Security Instrument unless
Leode: roleases Borrower in writing.

1f"Lepiur exercises the option to require immediate payment in full, Lender shall give
Borrowe: nr dce of acceleration. The notice shall provide a period of not less than 30 days
from the ate the nntice is given in accordance with Section 15 within which Borrower must
pay all sums seci red v this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of tmis period, Lender may invoke any remedies permitted hy this Security
Instrument without furthe: not-e or demand on Borrower,

.8
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Do AL MW

{Seal) (Seal)

GREGORE W BUELL -Borrower KATHLEEN C BUELL -Barrower
(Seal) {Seal)

-Borrower -Borrower

o~ (Seal) (Seal)
-Borrower -Borrower

{Sign Original Only]
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