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DEFINITIONS

Words used in multiple sections of this document are defined below and other werds are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this cocr:ment are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 25, 2005 , logether
with all Riders to this document.
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(B) "Borrower" is B -— =
JOSE M CARABEZ <inof & Veangefin, Cargbee HMO T C
ﬁ/ﬁ/’é G /,{ -~ [y l‘(?

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morigagee under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephore wranber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D} "Lender" iz

Countrywide 2apk, a Division of Treasury Bank, N.A.

Lenderisa NATL. AGGE.

organized and existing uideihe laws of THE UNITED STATES

Lender's address is
P.0. Box 660694, Dallas, TX 75266-0694 )
(E) "Note" means the promissory nots signed by Borrower and dated  JguLy 25, 2005 . The

Noie states that Borrower owes Lender
THREE HUNDRED TWENTY FOUR TEOUSAND and 00/100

Dollars (U.S. § 324, 000.00 ) plus intirist. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later then  AUGUST 01, 2035

(F) "Property” means the property that is describec. below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus iniersst, any prepayment charges and late charges
due under the Note, and all sums due vnder this Security Instrunient, ©lus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable];

Adjustable Rate Rider [ ] Condominium Rider [_] Setnd Home Rider
[ Balloon Rider [l Planned Unit Development Rider [ f14 Farinly Rider
[ 1VARider ] Biweekly Payment Rider Other(s) | ipecify)

0

(1) "Applicable Law" means all controlling applicable federal, state and local stitutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as ali applizable final,
non-appealable judicial opinicns.
(J) "Comanunity Association Dues, Fees, and Assessments" means all dues, fees, assessment: ard other
charges that are imposed on Borrower or the Property by a condominium association, homeowners asscciation
of Similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuier, or magnefic tape so as to order, instruct, or authorize a financial institution 1o debit or credit an
accooni. Such temn includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers iniated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, scitlement, award of damages, or proceeds paid by
any third party (other than msurance proceeds paid under the coverages described in Section 5) for; (i)
—F
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LOT | IN DEVRIES' W. 88TH PLACE RESUBDIVISION LOTS 221, 222, AND 223 IN FRANK
DELUGACH'S 87TH STREET HIGHLANDS, BEING A SUBDIVISION OF THE NORTH 1/2 OF THE
NORTH EAST 1/4 OF SECTION 5, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
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damage to, or destruction of, the Property; (i1} condemmation or other taking of all or any part of the Property,
(i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pari 3500), as they might be amended from time 1o time, or
any additional or successor legistation or regulation that govems the same subject matter, As used in this
Security Instpunent, "RESPA" refers to all requirements and resirictions that are imposed in regard 0 a
“federally relatcd. mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA,
(Q) "Successor inIpicrest of Borrower" means any party that has taken title to the Property, whether or not

that party has assumed Porrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS II{ THE PROPERTY

This Security Insirument secures i5-Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} te performance of Borrower's covenants and agreemenis under this
Security Instrument and the Note. Torthis purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for-Lexnder and Lender's successors and assigns) and to the successors

and assigns of MERS, the following described rasverty locaied in the
COUNTY of COOK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A"™ ATTACHED HERETO AND MADE A PART HEREQF.

& .
Parce) ID Number: 24-05-210-02 #2064~ which currently lias the address of
5750 WEST B8TH PLACE, OAK LAWN .
[Street/City]

Illinois 60453 {"Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,

;
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but not limited to, the right to foreclose and sell the Property; and 1o take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against ali
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering real

property.

UNIFGKY. COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeut £ Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when au< tie principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges wue under the Note. Borrower shall also pay funds for Escrow Ttems pursuant to
Section 3. Payments duc under the Note and this Security Instrament shall be made in U.S. CUITENCY.
However, il any check or Cihir instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender yspaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instruniziit-ce made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified rheck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution-whare deposits are insured by a federal agency, mstromentality, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender v p<n received at the location designated in the Note or at such
other location as may be designated by Lender in zccorzance with the notice provisions in Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights't» refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at i <ime such payments are accepted. If each
Periodic Payment is applicd as of its scheduled due date, then Leidzr need not pay interest on unapplied
funds. Eender may hold such unapplied funds until Borrower makes prynisnt to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shal either apply such funds or retumn
them to Borrower. If not applied eartier, such funds will be applied to the oulsiding principal balance under
the Note immediately prior 10 foreclosure. No offset or claim which Borrower mighi have now or in the future
against Lender shall relieve Borrower from making payments due under the Note aud #'iis Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Sec’ion 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interese daé under the
Note; (b} principal due under the Note; (c) amounts dve under Section 3. Such payments shall e applied to
cach Periodic Payment in the order in which it became due. Any remaining amounis shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount 0 pay any late charge due, the payment may be applied (o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note,

i
Initials; < /
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for; (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all imsurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These iiems are called "Escrow Items." At origination or at any

time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments; 15 zay, be escrowed by Bommower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall proraptly fornish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funés dor Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. LCricr may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such wsiver may only be in wiiting. In the event of such waiver, Borrower shall pay
directly, when and where paysble, the amounts due for any Escrow Hems for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deericd to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant ano-agrsament” is used in Section 9. If Borrower is obligated to pay
Escrow Iteras directly, pursuant to a waiver,-2o2-Borrower fails to pay the amount due for an Escrow Iiem,
Lender may exercise its rights under Section -0z pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amouii. L ender may revoke the waiver as to any or all Escrow
Itemns at any time by & notice given in accordance witk. Secidon 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are ther re/jvired under this Section 3.

Lender may, at any time, collect and hold Funds in an ataount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 10 excecd ‘o maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due oi: tlie-basis of current data and reasonable
estimates of expenditures of fuare Escrow Items or otherwise in accordanse with Applicable Law.

The Funds shall be held in an institution whose deposits are insured bv a Zederal agency, insiromentality,
or eniity (including Lender, if Lender is an institution whose deposits are so jncured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than che time specified under
RESPA, Lender shall not charge Borrower for holding and applying the Funds, anmiallv analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the _unds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing Or Applicable Law
requires interest o be paid on the Funds, Lender shall not be required to pay Borrower any inwros! or camnings
on the Funds. Borrower and Lender can agree in writing, however, thai interest shall be paid‘or the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Barrower
for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary {0 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refand to
Borrower any Funds held by Lender.

Inﬂials:‘f]ﬂ({/ .
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this S=curity Instrument, If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the Iien.
Within 10 days of 22 date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set fuzirabove in this Section 4,

Lender may require/‘sorrower {0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in‘coumection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by firs; nazards included within the term "extended coverage,” and any other
hazards including, but not limited tocarthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the wmornts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant vo.{pc-oreceding sentences can change during the term of the Loan,
The insurance carnier providing the insurancc shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right skall rot be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time caarge for flood zone determination and certification
services and subsequent charges each time remappings cr similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in coansetion with the review of any flood zone
determination resnlting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under n¢ obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Len<er, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Prope ty, against any risk, hazard
or liability and might provide greater or lesser coverage than was previouzly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excsed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under ins section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shal’ rear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

7
Inltiatss 4’
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inter2st to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or<carm.ngs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be peid 2t of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration
or repair is not eccosmically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the suins-secored by this Security Instrument, whether or not then due, with the excess, if any,
paid io Borrower. Sucirinsuzznce proceeds shall be applied in the order provided for in Section 2.

If Borrower abandon: the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bonower daes not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim; *:«en Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In eitlicy event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o T.ender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Mets or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of upcarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or r:store the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dur,

6. Occupancy. Borrower shall occupy, establish, @and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security” Instcament and shall continue 0 occupy the
Property as Borrower's principal residence for at least one year afrer the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably- withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Jispections. Bormower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or czmrait waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintair the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemmaura rroceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibic {or repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender moy 2isburse
proceeds for the repairs and resteration in a single payment or in a series of progress payments as the-work is
completed. If the msurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reascnable canse.

Initials: <;f4/: /'
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8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Incimment (such as a proceeding in bankrupicy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or4¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, includitg protecting and/or assessing the value of the Property, and securing and/for repairing
the Property. Lender's 2cucus can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secarity Instrument; (b) appearing in court; and (c) paying reasonable attomeys'
fees 10 protect its interest in the Tioperty and/or rights under this Security Instrament, including its secured
position in a bankrupicy procecdirg. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under tiis Section 9, Lender does not have to do so and is not under any
duty or obligation 10 do so. It is agreed thai f=nder incurs no Lability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thic Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts saal. bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upew notice from Lender 1o Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shali corply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fes twle shall not merge unless Lender
agrees (0 the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a.ondition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available fromn the mortgage insurer that
previously provided such insurance and Borrower was required to make separatecly designated payments
toward the premwms for Morigage Insurance, Borrower shall pay the premiums requircd to ohtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantizitv sguivalent to
the cost 10 Borrower of the Mortgage Insurance previously in effect, from an altemate meitgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Boirower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in liev of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uliimaltely paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a

4 .}i
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condition of making the Loan and Borrower was required to make separalely designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage
Insurance in effect, or to provide a non-refundable loss reserve, untit Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affecis Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does nol repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agraements with other parties that share or modify their risk, or reduce losses. These agreements
are on terus and conditions thal are satisfactory to the mortgage insurer and the other party (or parties) 1o
these agreemeats. These agreements may require the mortgage insurer to make payments using any source
of funds that the wunrigage insurer may have available (which may include funds obtained from Morigage
Insurance premivins},

As a result of these «greements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliatc ¢, any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charactenized 25) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgase insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the msurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termeo "rontive reinsurance.” Further:

(a} Any such agreements will nov.sffcci the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of-{r: Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and the;will not entitle Borrower to any refund.

(b) Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteciior. Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to r¢avest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aateastically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearned 2. ‘he time of such cancellation or
fermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misczilancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to <estoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is-not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneons Proceeds until
Lender has had an opportonity to inspect such Property to ensure the work has been coinple.ed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay 1or.ineaepairs and
restoration in a single disbursement or in a series of progress payments as the work is completed-Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscelianeous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Misceilaneous
Proceeds. If the restoration or repair is not economically feasible or Lender'’s security would be lessened, the
Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tc Bomower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instroment, whether or not then due, with the excess, if
any, paid to Borrower,

< /
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in vatue divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower andLender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secrrity Instrament whether or not the sums are then due.

If the Propetiy-is-abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in ti= pint sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Misceflaneous Pioceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, wheihe: =t not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or tiiv. party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any'aciion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture 2f .b< Property or other material mmpairment of Lender's interest
in the Property or rights under this Security Instriment_Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissed with a
ruling that, in Lender's judgment, precludes forfeiturs of the Property or other material impairment of
Lender's interest in the Property or rights under this Securi‘y Fustrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lendes's rtzrest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12, Borrower Not Released; Forbearance By Lender Not a Weiver. Extension of the time for
payment or modification of amortization of the snms secured by this Security. ingiument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise (nodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Bomrower. Any forbearance by Lender in exercising any righe ot remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Sncezssors in
Interest of Borrower or in amounts less than the amount then dve, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bosrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only {0 mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insirument; and (c} agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Initials;\_‘g ;/}
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Subjeci 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's righis and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrumeni unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower chall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expresshy prohibited by this Security Instrument or by Applicable Law.

If the Loaxn-isaubject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest Or-wi*cr Joan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (%) 2ny such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted liini’; and (b) any sums already collected from Borrower which exceeded permiited
limits will be refunded to Borrow=r, Lender may choose to make this refund by reducing the principal owed
wnder the Note or by making a dizeri payment to Borrower, If a refund reduces principal, the reduction will
be treated as a partial prepayment withiout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borruwer's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any 13¢%¢.of action Borrower might have arising out of such overcharge.

15, Netices. All notices given by Borrowiror Lender in connection with this Security Instrument must
be in writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acally delivered to Borrower's notice
address if sent by other means. Notice to any one Borioveer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice =ddress shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through thai-specified procedure, There may be
only one designated notice address under this Security Instrument a, any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in‘connection with this Security
Instrument shall not be deemed 10 have been given to Lender until actually recen ed ny Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Appi'cable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumei: shall he governed
by federal law and the law of the jurisdiction in which the Property is located. All rights.apa obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be siient, but
such silence shall not be construed as a prohibition against agreement by coniract, In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the gsingular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Zaw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrswer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the exJirtion of this period, Lender may invoke any remedies permitied by this Security
Instrument without further rotice or demand on Borrower,

19. Borrower's Righi i0 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o iiave enforcement of this Security Instrument discontinved at any time prior
to the earliest of: (a) five days beio:e sale of the Property pursuant o Section 22 of this Security Instrument;
(b) such other period as Applicable Liw might specify for the termination of Borrower's right (o reinstate; or
(c) entry of a judgment enforcing this-Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due-urader this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any ouie: covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrament, including, but-wot limited to, reasonable attorneys' fees, property
nspection and valuation fees, and other fees incuri>d for the purpose of proteciing Lender's interest in the
Property and rights under this Security Instrament; aad(r) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property sud. rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Secunty irstrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requise-that Borrower pay such reinstaternent
sums and expenses in one or more of the following forms, as selected Uy 1ender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer's check or cashier's check, providid any such check is drawn upon
an instination whose deposits are insured by a federal agency, instramenialicv or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument und obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to #=instate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a part al interest in the
Note (together with this Security Instrument) can be sold one or more times without priur notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that coliects Periodic
Payments due under the Note and this Security Instrament and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be onc or more
changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires m
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and opportunity t0 cure
given 10 Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 znall be deemed o satisfy the notice and opportunity o take corrective action provisions of this
Section 20.

21. Hazavaous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defiicd an toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substanccs: gusoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile soiviniz; materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" mecars federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroinmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or remgve: action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that car’cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pennit.the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Haziraous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affeciing the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Cond.tion;<r (¢) which, due to the presence, wse, or release of a
Hazardous Substance, creates a condition that adveisely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or store.ge on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mantenance of
the Property (including, but not limited to, hazardous substances i'v consumer products).

Borrower shall promptly give Lender written notice of (2) ‘any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private rariy involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower. bas actal knowledge, (b) any
Environmental Condition, inclading but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cavsed by the prisence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower-leams, or is notified by
any governmental or regulatory authority, or any private party, that any removal or cher remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptlr tabe all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create arny abligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security Instrnment (but net prier to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauli musi be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resull in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

N
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shail be
entitled to collect al} expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Insurument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instroment, but only if the fee is paid to a third party for services rendered and the
charging of the fze is permitted under Applicable Law.

24, Waive; of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and oy virtue of the Illinois homestead exemption laws,

25, Placement o € ollateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage regnired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect-Lender's inierests in Borrower's collateral. This insurance may, but need not,
prolect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made 2gainst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lerder, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Borrowsi's)and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible tor e costs of that insurance, including interest and any other
charges Lender may impose in connection witn *2:-placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cosis of the insurance may be added to Borrower's tolal
ouistanding balance or obligation. The costs of the insnrance may be more than the cost of insurance
Borrower may be able to obtain on its own.

R/
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it,

Witnesses:

JOSE M. CARABEZ -Borrower
g -~

Lty ot Cre (Seal

svan /r e C Gorbe -Borrower

as (Seal)

-Bomrower

Wi (Seal)

-Borrower
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STATE OF ILLINOIS, ol County ss:

L \\SLOVY\ L buJo L . a Notary Public in and for said county
and state do hereby certify that

\)'QSQ_ ™y C_C\PC;L){,:’L) \Qﬂ(\d Evp'"f}'é/;'hﬂ' Carage

1

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befoze me this day in person, and acknowledged that he/shgth'é? signed and delivered the said
instrument ‘as hls/he@ée and voluntary act, for the uses and purposes therein set forth.

Given underny hand and official seal, this 25~ dayof T )0 §

My Commission Expircs: e
- L)) )au ol

* Notary Public
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ADJUSTABLE RATE RIDER

(PayOption MTA Twelve Month Average Index - Payment Caps)

3108284 00010970093607005
[Escrow/Closing #] [Doc ID #]

THIS ADJUSTABLE RATERIDER is made this TWENTY-FIFTH day of
JULY, 2005 ..and is incorporated into and shall be deemed to amend and supplement
the Morigage, Deed of Trust, o1 Security Deed (the "Security Instrument”) of the same date given by

the undersigned ("Borrower") to-se.ure Borrower’s Adjustable Rate Note (the "Note") to
Countrywide Bank, a Divizion of Treasury Bank, N.A.

("Lender”} of the same date and covering. the property described in the Security Instrument and

located at:
5750 WEST 88TH PLACE

OAK LAWLI, TIL 60453
[Property Adrirass)

THE NOTE CONTAINS PROVISIONS THAT WILL CAANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIGINALLY BORROWED, 3UT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenants and agresments made in the Security
Instrument, Barrower and Lender further covenant and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follaws:

* PayOption MTA ARM Rider

1E310-XX (12/04)(d) Page 10f 6
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2. INTEREST
(A) Interest Rate
Interest will be charged on unpaid Principal until the full amount of Principal has been paid. 1 will
pay interest 4i'a yearly rate of 1.750 %. The interest rate | will pay may change.
The interes* rate required by this Section 2 is the rate | will pay both before and after any default
described in Section 7(B) of the Note.

(B) Interest Rae Ghange Dates

The interest rate | vilf pay may change onthe first day of
NOVEMBER, 2005 . and on that day every month thereafter. Each date on which my
interest rate could change is cailed an "Interest Rate Change Date.” The new rate of interest will
become effective on each Interesi-Aate Change Date. The interest rate may change monthly, but the
monthly payment is recalculated in arcotflance with Section 3.

(C) Index

Beginning with the first Interst Rate Chiarge Date, my adjustable interest rate will be based on an
Index. The "Index" is the "Twelve-Month Averaps'. of the annual yields on actively traded United
States Treasury Securities adjusted to a constart maturity of one year as published by the Federal
Reserve Board in the Federal Reserve Statistical Fielurse entitled "Selected Interest Rates (H.15)"
(the "Monthly Yields"). The Twelve Month Average i¢ rictermined by adding together the Monthly
Yields for the most recently available twelve months and dividing by 12. The most recent Index figure

available as of the date 15 days before each Interest Rate Chario2 Date is called the "Current Index".
I the Index is no longer available, the Note Holder will choose-a new index that is based upon

comparable information. The Note Holder will give me notice of thiz.choice.

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculatz mv new interest rate by
adding THREE percentage point(s) 2000 %) ("Margin®} to
the Current Index. The Note Holder will then round the resuit of this addition to the, nearest one-eighth
of one percentage point (0.125%). This rounded amount will be my new interest vat until the next
interest Rate Change Date. My interest will never be greater than 9.950 %. Beyinning with
the first Interest Rate Change Date, my interest rate will never be lower than the Margin.

3. PAYMENTS

(A) Time and Place of Payments

| witl make a payment every month,

| will make my monthly payments on the FIRST day of each month
beginning on September, 2005 . | will make these payments every month until | have
paid all the Principal and interest and any other charges described belaw that | may owe under the
Note. Each monthly payment will be applied as of its scheduled due date and will be applied to interest
before Principal. if, on AUGUST 01, 2035 , | still owe amounts under the Note, | will pay
those amounts in full on that date, which is called the "Maturity Date.”

* payOption MTA ARM Rider
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| will make my monthly payments at
P.O. Box 660694, Dallas, TX 75266-0694

or at a different place if required by the Note Holder.

(B) Amountci My Initial Monthly Payments
Each of my irtia! monthly payments until the first Payment Change Date will be in the amount of
USs.$1,157.47 , unless adjusted under Section 3 (F).

(C) Payment Changa I/ates

My monthly paymert may. change as required by Section 3(D) beiow beginning on the
first day of-GSPTEMBER, 2006 , and on that day every 12th
month thereafter. Each of these dates is, called a "Payment Change Date.” My monthly payment also
will change at any time Section 3(F) or 2(G) below requires me to pay a different monthly payment.
The "Minimum Payment” is the minimum 2mount Note Holder will accept for my monthly payment
which is determined at the last Payment Chapue Date or as provided in Section 3(F) or 3(G) below. If
the Minimum Payment is not sufficient to cover-the amount of the interest due then negative

amortization will occur.
| will pay the amount of my new Minimum Pzyment each month beginning on each Payment

Change Date or as provided in Section 3{F) or 3(G) below

(D) Calculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Halder will calculate the amount of
the monthly payment that would be sufficient to repay the unpaid Principal that | am expected to owe
at the Payment Change Date in full on the maturity date in substantiali~erfual payments at the interest
rate effective during the month preceding the Payment Change Date. The rzsult of this calculation is
calted the "Full Payment." Uniess Section 3(F) or 3(G) apply, the amount of my new monthly payment
effective on a Payment Change Date, will not increase by more than 7.£% of my prior monthly
payment. This 7.5% limitation is called the "Payment Cap." This Payment Cap aptlies only to the
Principa! and interest payment and does not apply to any escrow payments Lender 2y raquire under
the Security Instrument. The Note Holder will apply the Payment Cap by taking the’a:nount of my
Minimum Payment due the month preceding the Payment Change Date and multiply.ng it by the
number 1.075. The result of this calculation is called the "Limited Payment." Unless Sectiori 3(F) or
3(G) below requires me to pay a different amount, my new Minimum Payment will be the lesser of the
Limited Payment and the Full Payment. | also have the option to pay the Full Payment for my monthiy
payment.

* PayOption MTA ARM Rider
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(E) Additions to My Unpaid Principal

Since my monthly payment amount changes less frequently than the interest rate, and since the
monthly payment is subject to the payment limitations described in Section 3(D), my Minimum
Payment cosld be less than or greater than the amount of the interest portion of the monthly payment
that woulu bo sufficient to repay the unpaid Principal | owe at the monthly payment date in full on the
Maturity Date in-zubstantially equal payments. For each month that my monthly payment is less than
the interest portior; the Note Holder will subtract the amount of my monthly payment from the amount
of the interest ponior and will add the difference to my unpaid Principal, and interest will accrue on the
amount of this differenze =t the interest rate required by Section 2. For each month that the monthly
payment is greater than the. interest portion, the Note Holder will apply the payment as provided in
Section 3(A).

{F) Limit on My Unpaid Princ’yai: Increased Monthly Payment
My unpaid Principal can never exceed the Maximum Limit equal to
ONE HUNDRED FIFTEEN rarcent ( 115 %) of the Principal amount |
originally borrowed. My unpaid Principa! cours exceed that Maximum Limit due to Minimum Paymenis
and interest rate increases. In that event, cn the. date that my paying my monthly payment would
cause me to exceed that limit, | will instead pay a new monthly payment. This means thai my monthly
payment may change more frequently than annually a7 such payment changes will not be limited by
the 7.5% Payment Cap. The new Minimum Paymentwi' be in an amount that would be sufficient to
repay my then unpaid Principal in full on the Maturity ‘Oz in substantially equal payments at the
current interest rate.

(G) Required Full Payment

On the fifth Payment Change Date and on each succeear fifth Payment Change Date
thereafter, | will begin paying the Full Payment as my Minimum Paymens until my monthly payment
changes again. | also will begin paying the Full Payment as my Mininum. Payment on the final
Payment Change Date.

(H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to thres (3) additional
payment options that are greater than the Minimum Payment, which are called "Payment Qotions.” |
may be given the following Payment Options;

(i) Interest Only Payment: the amount that would pay the interest portion of the monthly
payment at the current interest rate. The Principal balance will not be decreased by this
Payment Option and it is only available if the interest portion exceeds the Minimum Payment.

{ii) Fully Amortized Payment: the amount necessary to pay the loan off (Principal and
interest) at the Maturity Date in substantially equal payments.

(i) 15 Year Amortized Payment: the amount necessary to pay the foan off (Principal
and interest) within a fifteen (15) year term from the first payment due date in substantially
equal payments. This monthly payment amount is calculated on the assumption that the
current rate will remain in effect for the remaining term.

® PayOption MTA ARM Rider
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These Payment Options are only applicable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Sectioh 15 of the Security Instrument entitled "Transfer of the Property or a Beneficial Interest in
Borrower” is ainended to read as follows:

Transier of the “inperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propeity” ineans any legal or beneficial interest in the Property, including, but not
limited to, those beneficiai inierests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to
a purchaser.

If all or any part of the Propery ar any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and.a heneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender ra=y-raquire immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shell not-exercise this option if: (a) Borrower causes o be
submitted to Lender information required by Lerder to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b} Lerde- reasonably determines that Lender's security
will not be impaired by the loan assumption and trat the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lerde:,

To the extent permitted by Applicable Law, Lender maycharge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may a0 require the transferee to sign an
assumption agreement that is acceptable to Lender and that obl.qates the transferee to keep all the
promises and agreements made in the Note and in this Security Instiznant. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lendei teieases Borrower in writing.

If Lender exercises the option to require immediate payment in fuil,’Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 3C ways from the date the
notice is given in accordance with Section 15 within which Borrower must pay 7 sums secured by

* PayOption MTA ARM Rider
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this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY'SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustaols-Rate Rider.

JOSE/ M. ‘CARABEZ s Borrower

. e
Sealfoi  (op o
-Borrower
- -Borrower
7/ -Borrower
* PayOption MTA ARM Rider
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Countrywide Bank, a Division of Treasury
Bank, N.A.

Branch #: 0000%%5
1011 WARRENVILLE RD, #115

DATE: 07/25/2005 LISLE, IL 60532
CASE #; Phone: (630)969-7600
DOCID # 00010970093607005 Br Fax No.: (630}852~3700

BORROWER: JOSE M, CARABEZ
PROPERTY ADDRESS: 5750 WEST 88TH PLACE
ORK LAWN, IL 60453

LEGAL DESCRIPTION EXHIBIT A

FHA/VA/CONV
¢ Legal Description Exhibit A
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