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MORTGAGE

DEFINITIONS

Words nsed in mmultple sections of this docutten: are definsd below and other words are defined 1n
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used o this documen: are
also provided in Section 16. '

(A) "Security Instrument" meang this docoment, which is daes~August 2, 2005
ingether with all Riders to this document.
(B) "Borrower" is© Joni Anderson

Borrower is the mortgagor under this Security Instrurment.

S| 13
{C) "Lender"is  LANCE ANDERSON AND JANE ANDERSON

Lender is a i e o }
orpanized and existng under the laws of
ILLINDIS - Single Family - Fannie Mae/Freddie Mac UNIFDRW INSTRUMENT Form 3014 1/01
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Lender's addressis - 5805 Ramirez Canyon Rd., Malibu, Ca 90265
r

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissary note signed by Berrower and dated:

The Note states that Borrower owes Lender ™ '
Three hundred Thousand 00/100 —-==—mwoeo ~ Dollurs

(U5 % 300,000.00 3 plos interest. Borrower?las Fromised o pay this debt in regulur Periodic

Payments and to pay the debt in fulf not later than

(Ey "Property” means the property that is described below under the heading T muafer of Rights in the

Property.”

(Fj "Lean" means the debt evidenced by the Note, plos interest, any prepayment charges and late charves

due unde? the Note, and all sums dne under this Security Instrument, plus 1nterest.

() "Rigers™ imeans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are 1o he executed by Borrower [check box as appheable]:

ﬂ Adjustable Rate Rxler D Condominium Rider D Second Home Rider
Balloon Rider [ Planned Unit Development Rider 14 Family Rider
VA Rider ~ Biweekiy Paymeni Rider Other(s) [specify]

(H) "Applicable Law" means all~ceiirolling applicable federal, state and Jocal stamites. Teplations,
ordinumces and administrative meles and srasrs (that have the effect of law) as well as all applicable final,
npn-appealable judicial opinions. '

) "Community Association Dues, Fees, and Assessments' meang all dues, fees, assessments and other
charges that are imposed on Borrower or the Promerty by 2 condomimium a550e1at01, hOmsownars
association or similar orparization.

(J) "Electronic Funds Transfer" means any mansfer of-funds, other than a transacrion coriginated by
check, draft, or similar paper instrument, which is initiazed through ap electromc ternunal, telephome
InStTUment, compuier, o7 Magmetic tape 8o as to order, instruc’ o1 aufhorize a financial mstmtion o debit
or credit an account. Such term includes, but is not Hmited to, point-of-sale ransfers, antomated teller
machine transactions, transfers initiated by ielephone, wire tramsférs, and automated cleannghouse
transters.

(K} "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of camages, or proceeds paid
by any third party (other than insurance procesds paid under the coverages Gesti thed=in Section 5} for: (1)
damage to, or destruction of, the Property; (1D condermmation o1 other taking of all ‘oz any part of the
Property; (iii) conveyance in Jien of condemmation; or (1v) misrepresentations of, or omissions as to, the
vafue andfor condition of the Property.

(M) "Mortgage Insurance” means insurznce protecting Lender agamst the nonpayment ot, erdefault on,
the Loat.

(N) "Periodic Payment" means the repularly scheduled amount due for (1) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Secarity Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regalation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additonal or snccessor legislation or repulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 2 "federally relared mortgage loan™ even if the Loan does not qualify as a "feder Ally related mortgare
loan” under RESPA.

Initials W .
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(P "Successor in Interest of Borrower" means any party that has taken ade o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayiment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Insttument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the foilowing described property located in the
COUNTY [Type of Recording Jurisdiction]
nf COOFK [Name of Recording Jurisdiction]:

SEE ATTACUED

THIS IS5 A PURCHASE MONEY SECURITY INSTRUMENT.

Parcel ID Number: which currently has the address of
. | Street|
Cay ¢ Minos {Zip Code]

{("Property Address™):

TOGETHER WITH all the improvements now or hereafter erectea oic\the property, and all
gasements, appurtenances, and fixtures now or hereafter a part of the property. A4l replacements and
additions shall also be covered by this Security Instrument. All of the foregoing \is raferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, prant and convey the Property and that the Property is unencumbered =icept for
encubrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and dergands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and  agree  as  follows:

1. Payment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow ltems
pursnant te Section 3. Payments due under the Nowe and this Security Instroment shall be made in U.S,

Initiale: £
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currency . However, if any check or other instrument received by Lender as payment uuder the Note or tis
Security Instument is rerurned o Lender unpaid, Lender may require that any or all subseguent payments
due under the Note and this Security Instrzmen: be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an instimtion whese deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Secticn 15.
Lender may return any payment or partial payment if the payment or partial payments are msufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis i the future, but Lender is not obligated 1o apply such paymients at the dme such payments are
accepted. It each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaprlied funds. Lender may hold such unapplied funds until Borrower muakes payment to bring
the Loan current. 2 fSorrower does not do so within 4 reasonable period of time, Lender shall either apply
such funds or return thénio Borrower. It not applied earlier, such funds will be applied to the outstanding
principal balance ander'the Note immediately prior to foreclosure. No offset or claim which Borrower
nught hiave now or in the futvre against Lender shall relieve Borrower from making payments due under
the Note and this Security Instedeent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lended skall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undes #ne Note; (c) ameounts due under Section 3. Such payments
shall be appiied to each Periodic Payment in the srder in which 1t became due. Any renmining amounts
shall be applied first to late charges, second to any othier amovnts due under this Secority lnstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower forladelinquent Perindic Payment which mcludes
sufficient amount o pay any late charge due, the payment may<be spplied to the delinguent payment and
the late charge. If more than one Periedic Payment is outstancine Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, und to iz extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 1aapried to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges doz, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Not<,

Any application of payments, insurance proceeds, or Miscellaneous Proteede to principal due under
the Note shall not excend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pertydic Payvments are due
under the ,uniil the Note 15 paid in fall, a sum (N, Fands™) w provide for payWeut 20 amounts due
for: (a) taxes aid assessments and other irems which can atin priority over this SecuriNAnstument as a
lien or encumbranc,on the Property; (b} leasehold payments D ground rents on the Propeny ~any; (c)
premiums for any antNall insurance required by Lender under Sgetion 5; and (d) Mortgad Insurance
premiums, 1f any, or aix sums payable by Borrower to Lender inJlieu of the payment of Nortgage
[nsurance premiums n acedsgance with the provisions of Section 10NThese items are called "Kgerow
Ttems. " At orlgination or at anwiime during the term of the Loan, Lendewmay require that Commdity
Association Dues, Fees, and Assésgments, it any, be escrowed by Borrowews and such dues, fees a
assessments shall be an Bscrow Item, orrower shall promptly furnish to Lender™| notices of amounts to
be paid under this Section. Borrower s pay Lender the Funds for Escrow Items wgless Lender waives
Borrower’s obligation to pay the Funds any or all Bscrow Items. Lender may Waive Borrower's
abligation to pay to Lender Funds for any or alNgscrow Jtems at any time. Any such waivesgnay only be
in writing. In the event of such waiver, Barrower shall pay directly, when apd wheye payable, the amounts

L N
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due for any Escrow Irems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed o
be & covenant and agreement contatned in this Security Insorument, as the phrase "covenant and agreement”
is used m Section 9. If Borrower is oblipated o pay Escrow Dtems divectly, pursuant to a walver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Secnon 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ar any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds. and In
such amounts, that are then required under this Section 3.

Lender may, at any time, cellect and hold Funds in an ameunt (4} suftficient o permit Lender o apply
the Fulids-at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require utider PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie estimidrzs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds soeit b2 held m ap instimtion whose deposits are insured by a federal agency,
insrrumentality, or entity jreluding Lender, if Lender is an institution whose depesits are so insured) or in
any Federal Home Loan Bunk-Lender shall apply the Funds o pay the Escrow ltems no later than the fime
specified under RESPA. Lendcrsnall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ventying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Tepder to make such a charge. Uniess an agreement is made in writing
or Applicable Law requires interest to 5 paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Buireswer and Lender can agree in writing. however, thar interest
shall be paid on the Funds. Lender shall give to-Darrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, «s.defined under RESPA, Lender shail account o
Borrower for the excess funds in accordance with RESPACIF there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall noufy Borrower as peguired by RESPA, and Borrower shall pay to
Lender the amount necessary t¢ make up the shortage in accurnaace with RESPA | but in 1o more than 12
monthly payments. If there 1s a deficiency of Funds held m escrow//ss defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay w-Leudder the amount necessary ¢ make
up the deficiency in accordance with RESPA, but in no more than 12 mOnthjy payments.

Upon payment in full of all sums secured by this Security Instrument, 4 ender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, finer, and impositions
attributable to the Property which can attain priority over this Secunity Instrument, Teaszhald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmiens, if any. Te
the extent that these items are Escrow [rems, Borrower shall pay them o the mamner provided 1a Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrviment unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the len in 4 manner aceeptable
te Lender, but only so long as Borrower is performing such agreement; (b} contests the lisn in good faith
by, or defends zgainst enforcement of the lien in, legal procsedings which in Lender’s opinion operate
prevent the enforcement of the lien while those proceedings are pending, but only unal such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject (o a lien
which cap attain priority over this Security Instrument, Lender may give Borrower a notice identitying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall sansty the lien or take one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ong-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Berrower shall keep the improvements now exisang or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maineained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Barrower's cheice, which right shall not be exercised unreasonably. Lender may
require ‘Sowower to pay, in connection with this Loan, either: (a) a one-time charge for food zone
determinatisn ~certification and tracking services; or (b a one-time charge for flood zone deermination
and certification «eivices and subsequent charges each time remappings or similar changes occur which
reasonably might-a®iect such determinaton or certification. Borrower shall also be responsible for the
payment of any fees snpased by the Federal Emergency Management Agency in connection with the
review of any flood zoné ditermination resulting from an objection by Borrower.

If Borrower fails  mairtain any of the coverages described above, Lender may obtain wsurance
coverage, at Lender’s oprion wig Borrower’s expense. Lender is under no cbligation to purchase any
particular type er amount of coverane, Therefore, such coverage shall cover Lender, but might or nught
not protect Borrower, Borrower’s equity.in the Property, or the contents of the Property, against any risk.
hazard or Liability and might provide gredtsr or lesser coverage than was previously n effect. Borrower
acknowledges that the cost of the insurance eoverage so obtained might significently exceed the cost of
ingurance that Borrower could have obuined. sny wmeunts disbursed by Lender under diis Secion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shatl bear interest
at the Note rate from the date of dishursement and slal) be payable, with such interest, upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals wfesuch policies shall be subject o Lender’s
right to disapprove such policies, shall include a standard morrzage clause, and shall name Lender as
mortgagee and/er a5 an additional loss payee. Lender shall have thedight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obins any form of insurance coverage, nototherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include « standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unjess Lender and Boriowe: otherwise agree
in writing, any insurance proceeds, whether or not the underlying msurance was requireg/’oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair 1§ econonicsliv-feasible and
Lender’s security is not lessened. During such repair and restoration period. Lender shall have fie right o
hold such insurance proceeds untii Lender has had an opportunity to inspect sach Property to ensure the
work has been compieted to Tender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a Single payment or in a series
of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partes, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurauce
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insarance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender muy file, negotiate and settle any available Insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carnier has offered to settle a claim, then Lender may negotiate and sertle the claim. The 30-day
pericd will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights o any insurance
procecds 1n ab amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage o the Property. Lender may use the insurance proceeds either to repalr or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occypancy. Borrower shall occupy, establish, and wse the Property as Borrower’s principal
residence witii ot days after the execurion of this Security Instrument and shall continue to occupy the
Property as Borrover s principal residence for at least one year after the date of occupancy, uniess Lender
otherwiSe agrees in »rifag, which consent shall not be unreasonably withheld, or unless extenaaring
clrcumsanees exist which/ars beyond Borrower’s control.

7. Preservation, Maintzuance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair Ui croperty, allow the Property to deteriorate or conmmit waste on the
Property. Whether or not Borrowe; 1s vesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from depsciorating or decreasing in value due {o its condition. Unless it is
derermined pursuant to Section 5 that +Craiy or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged *o avoid further deterioration or damape. 3 insurance or
condemnation proceeds are paid in connection witidamage to, or the aking of, the Property, Borrower
shall be responsible for repairing oy restoring the Proverty only if Lender s released proceeds for such
purposes. Lender may disburse proceeds for the repairsand restoration in a single payment or i a series of
progress payments as the work is completed. If the msersaee or condemnation proceeds are not sufficient
to repair or Testere the Property, Borrower is not relieved of Barrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entmnes upon and /inspections of the Property. If 1t has
reasonable cause, Lender may inspect the interior of the improvemenss on the Property. Lender shall mive
Borrower notice at the time of or prior to such an interior inspection spetifying such reasonable cause.

8. Borrower’s Loan Application. Borrewer shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurate information or_statements to Lender
(or fulled to provide Lender with material information) in connection with! the Loan. Materia)
representations include, but are not linned to, representations concerning Borrower s/oréupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lisiriyment. If
(@) Borrower fails to perform the covenants and agreements contained in this Security Insoument. (b) there
15 a legal proceeding that might significantly affect Lender’s interest mn the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture . for
enforcement of 4 ilen which may attain priority over chis Security Instrument ov to enforce Jaws or
regulations), or () Borrower lhas abandoned the Property, then Lender may do and pay tor whatever is
reasonable or appropriate to protect Lender’s interest in the Property and righes under this Security
[ostrument, ncluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect 1ts nterest in the Property and/or rights under this Security Insorument. including
its secured position 1n a bankrupicy proceeding. Securing the Property includes, but is not lmited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, elimimate building or other code violations or dangerous conditions, and have utlites tarned
on or off. Althongh Lender may ake action under this Section 9. Lender does not have (o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addidonal debr of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender w Borrower requesting
payment. .

If this Security Instrament is on a leasehold. Borrower shall coraply with all the provisions of the
ease. lf8urrower acquires fee title to the Property, the leasehold and the fee ditle shall not meree unless
Lender agiess to the merger in writing.

10. Moctgage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shaii may the preminms required 0 maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage ‘lusararce coverage required by Lender ceases to be available from the mortpage insurer that
previousty provided euch insurance and Borrower was required to make separately destgnated payiients
toward the premiums o’ Mortgage Insurance, Borrower shall pay the premiums required o obiain
coverage substandally -equivalent to the Mortgage insurance previously in effect, at z cost substantally
equivalent to the cost w Borrower of the Mortgage Insurance previously in effect, from an alternae
mortgage nsorer selected by Zender. If substantially equivaient Mortgage Insurance coverage is not
available, Borrower shalt continue Lo piy to Lender the amount of the separately designated payments that
were due when the msurance coveraps ceased o be in effect. Lender will aceept, use and retain these
pavments as a nou-refundable loss rescee, in lien of Mortgage [nsurance. Such loss reserve shall be
no-refundabie. notwithstandimg the fact #yarthe Loan is ultimately paid in tul!l, and Lender shall nor be
requited to pay Borrower any interest or earrings.on such loss reserve. Lender can no longer reguire loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam betomes available, is obtained, and Lender reguires
separately desiguated payments toward the premiums i0: Mortgage insurance. 1f Lender required Mortgage
Insurance as & condition of making the Loan and Borrowen was required to make separately designated
payments toward the preminwns for Mortgage Insurance, Brirower shall pay the premiums required to
mamw@in Mortgage Insurance in effect, or to provide a nescrefundable loss teserve, untl Lender's
requirement for Mortgage Insurance ends in accordance with any wiitien agresment berween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nodhing in this
Secnion 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
iy incur if Borrower does not repay the Loan as agreed. Borrower is ot a party to the Mottpage
Insurance.

Mortgage Insurers evaluate their total tisk on all such insurance in force from sifie to tme. and may
enter mio agreements with other pardes that share or modify their risk, or reduce losses’ These agreements
are on terms and conditions that are satisfactory to the mertgage insurer and the other party (o1 parties) to
these agreements. These agreements may tequire the mortgage insurer o nuke payments usidy any source
of funds that the mortgage insurer may have available (which may inctude funds obained rro7 Mortgage
Insurance prenuums).

As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
excliange for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement
prevides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disciosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscelianeous Proceeds are hereby
assigned 1o and shatl be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Praperty, if the restoration or repair 18 economically feasible and Lender’s security is not lessensd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed w
Lender’s setisfaction, provided thar such inspecdon shall be undertaken promptly. Lender may pay for the
repairs anderestoration in a single dishursement or in a series of progress payments as the work is
completed. Piiass an agreement 18 made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prgceeds, Lender shall not be required to pay Borrower any Interest or earnings on such
Miscellaneous Princeds. 1f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilaneous Proceeds shall be applied to the sums secured by this Security lusmpment,
whether or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for 1n Secton 2.

In the event of & toral pking, destmction, or ioss in value of the Property. the Miscellancons
Proceeds shall be applied to die'snms secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe?,

in the event of a partial taking_destruction, or loss In value of the Property in which the fair market
value of the Property immediately betore the parital taking, destruction, or loss in value is equal o or
rreater than the amount of the sums seturcd’by this Secarity Instrument immediately before the partial
raking, destruction, or loss in vatue, unless Borrower and Lender otherwise agree 1n writing. the swms
secured by this Security [nstrument shall be seduced by the amount of the Miscellaneons Proceeds
muldplied by the following fraction: (a) the ol amount of the sums secured inunediately before the
partial wking, destruction, or loss in value divided byip) the fair market value of the Properry immediacely
betore the partial taking, destruction, or loss in value. Ay balance shall be paid w Borrawer,

In the event of a partial taking, destruction, or lossanvp'ue of the Property in which the fuir market
value of the Property immediately before the partial taking( destruction, or loss in value is less than the
amount of the sums secured immediately before the pardai-aking~destruction, or 1oss in value. unless
Borrower and Lender otherwise agree 1 writng, the Miscellaneos Proseeds shall be applied o the swus
secured by this Security Instrument whether or not the sums are then dae:

If the Property is abandoned by Borrower, or if, after notice tivelender to Borrower thac the
Opposing Party (as defined in the next sentence) offers to make an award<n-setide a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender 15 authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repatrof the Property or o the
sums secured by this Securiry Instrument, whether or not then due. "Opposing Party " nyans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has”#/riht of acton in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crinunal, it beyun that, in
Lender's judgment, could result in forfeiwre of the Property or other material impairoent of Lender's
incerest in the Property or rights under this Security Instrument. Borrower can cure such o default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling hat, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security lnstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's mterest in the Properry
are hereby assigned and shall be paid o Lender.

ATl Miscellaneous Proceeds that are nat applied to testoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate o release the hability of Borrower
or any Successors in Iuterest of Borrower. Leuder shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend tme for payment or otherwise modify
amortizadon of the sumg secured by this Security Insorument by reason of any demand made by the original
Borrower or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of paymemnts from third persons, enities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and hability shail be joint and several. However, any Borrower who
co-signs this Security Instraument but does not execute the Note (2 "co-signer™): (a) 18 co-sigming thig
Security Instrument only to mortgage, grant and convey the co-signer’s imersst in the Property under the
rerms ot tipls Security instrument; (b) 18 not personally obligated to pay the sums secured hy this Security
Instrumenty-and (c) sgrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any sicommodations with regard to the terms of this Security {nstrument or the Note without the
CO-STERET’ S LOMSERt.

Subject” o Aie) provisions of Section 18, any Successor v Interest of Borrower who assumes
Borrower's obligatiods ynder this Secunty nstrument i writing, and is approved by Lender. shall obrain
all of Borrower’s righes and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations-end liability under this Security lustrumenr unless Lender agrees to such release in
writing. The covenants and agresments of this Security [nstrument shall bind (except as provided in
Section 20y and benefit the successors and assigns of Lender.

14. Loan Charges. Lender! may charge Bormower fees for services performed i conuectoon with
Borrower’s defaule, for the purpose” st protecting Lender’s intersst in the Properry and rights under this
Security [nstrument, including, but not aved to, attorneys’ fegs, property inspection and valuation fees.
Ly regard wo any other fees, the absence of ¢ nress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohikizion on the charging of such fee. Lender may not charge
fees rhat are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sers maxidoum loan charges, and that law is finally inerpreted so
that the mterest or other loan charges collected or & be sollected n connecticn with the Loan exceed the

enmitted limits, then: {a) any such loan charge shall De/reduced by the amount necessary to reduce the

charge to the permitted limit; and (b) any sums already colieted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to/nake dus refund by reducing the principal
ewed under the Note or by making a direct payment to Borrowery [f a retund reduces principal, the
reduction will be treated as o partal prepayment without any prezayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s actepisnge of any such refund made by
direct payment to Borrower will constitute & waiver of any right of scrion’Beirower might have arising out
of such overcharge.

15. Notices. All notices viven by Borrower or Lender in connection with this Security [nsorament
wust be in writing. Any notice to Borrower i1 conuection with this Security Instruziens shall be deened w
hiave been given to Borrower when mailed hy first class mail or when acrually aelivesed to Borrower's
notice address if seut by other means. Notice to any one Borrower shall constitute notcs o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower €hall promptly
norify Lender of Borrower’s change of address. IV Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address throngh that specified procedure.
There may be only one designated notice address under this Securiry [nstrument at any one time. Any
notice to Lender shall be piven by delivering it or by mailing 1t by first class mail w Lender’s address
stated herein unless Lender has designated another address by notice w Borrower. Any notice in
connection with this Security Tustrument shall not be deemed to have been given o Lender until actually
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding reguirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
soverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limirations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bat such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument ov the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the simgunlar shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17/ 8urrower’s Capy. Borrower shall be given one copy of the Note and of this Security Insrrament.

18. ‘Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secion 1§,
"Interest in e Property” means any legat or beneficial interest in the Property. including. but not Hmited
to, those benerdia! interests transferred 1o 4 bond for deed, contract for deed. installment sales contract or
escrow agreemend 7z intent of which is the transfer of title by Borrower al a future date to a purchaser.

If all ar any parr’ofthe Property or any lnterest in the Praperty is sold or transterred (or if Borrower
is not a natural personcapd a beneficial interest in Borrower is sold or wansferred) without Lender’s prior
written cousent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this Opres shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
previde a period of not less than 36-days from the date the notce 1s given in accordance with Secuon 15
within which Borrower must pay all savis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tlds period, Lender may invoke any remedies permitted by this
Securnity Instrument withoue further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Aftar Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ol this Security Instrument discnntillued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Securit}
Instrument; (b) such other period as Applicable Law muah specify for the ETMLATION 01‘ Borrower’s right
w0 teinstate; or () enoy of a judement enforcing tus Sesurity Instrument. Those conditions are that
Borrower: (4) pays Lender all sums whick then would be due/sdder this Security Instrument and the Note
a4 if no acceleration had occurred; (h) cures any default of any otler Covenants or agreements: (¢) pays all
expenses incurred i enforcing this Security Inscrument, including, but %ot limited w. reasonable attorneys
fees, property inspection and valuation fees, and other fees incurred tor the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d)ak<s such action as Lender may
reasonably require to assure that Lender’s interest in the Property ang rights under this Security
instrument, and Borrower’s obligation o pay the sums secured by this Security listrument, shall continue
unchanged unless as piherwise plowded under Applicable Law. Lender may require that Borrower pay
such remstatement sums and expenses in one or more of the Tollnwmg forms, as selected by Lender: {a)
cash: {(b) money order; (¢} certified check, bank check, rreasurer’s check or cashier’s eueck,” provided any
such check is drawn upon an insticution whose deposits are insured by a federal apency, Wstromentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tasrement and
obligations secured hereby shall remain fully effective as if no accelerstion had occurred. However. this
riglit to reinstace shall not apply 1 the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nowe or & partial interest in
the Note (together with this Security Instrument) can be sold one ot more times without prior notice to
Borrower. A sale might result in a change v the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and perforng other morigage loan
servicing obligations under the Note, this Security Justrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrefated w0 a sale of the Nate. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chianpe which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other inforimaton RESPA
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requires in connection with a notice of mransfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assunied by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to uny judicial action (as either an
individual Litigant or the member of a class) that arises from the other party’s actions pursuant o this
Security Inscrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securiry Instrument, until such Borrower or Lender has notified the other party (with such
notce given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereio a rteasonable period after the giving of such notice to take corrective actdon. If
Appliciele Law provides a time period which must elapse before certam action can be tuken, that time
period will be_deemed to be reasonable for purposes of this paragraph. The nonce of acceleration und
apportunizy 4o sure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuzinco Section 18 shall be deemed to satisfy the notce and opportunity to take corrective
actien provisions of thasSection 20,

21. Hazardous Svostances. As used in this Section 21: (4) "Hazardous Substances" are those
substances defined as toxic o pazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline/Kerosene, other flammabie or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ruaterials contining asbestos or formaidehyde, and radioactive materials,
(b "Environmental Law" means federval liws and laws of the jurisdiction where the Property is locared that
relate to health, safety or environmenta! prorection; (¢) "Envirommental Cleanup” mcludes any response
action, remedial action, or removal action,” ¢35 defined in Environmental Law; and {d) an "Environmental
Condition” 1ngans a condition that can cause. coatribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence,(usc. disposal, storage, or release of any Hazardons
Substances, or threaten to release any Hazardous Substantes, 24 or in the Property. Borrower shall not do,
not allow anyone else to do, anything affecting the Property (a-that is in violation of any Environmenral
Law, (b) which creates an Environmental Condition, ¢r (¢) which,/dueito the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaime of the Property. The preceding
two sentences shall not apply o the presence, use, or storage on the Property of small quandtizs of
Hazardeus Substances that are generally recogmized to be uppropriate to<norwial residential uses and io
maintenance of the Property (including, but not imited to, hazardous substances in consumer progucts).

Borrower shall promptly give Lender written notice of (a) any Investigation, Ztair, densand, lawsuit
or other action by any governmental or regulatory agency or private party iwvolving-iw Property and any
Huazardous Substanice or Environmental Law of which Borrower has actual knowiedee, (D) any
Environmenta! Condidion, including but not limited to, any spiliing, Jeaking, discharge, releasor threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or telease of a
Hazardous Substance which adversely atfects the vaiue of the Property. It Borrower learns, or is noofied
by any governmental or regulatory authority, or any private party, that any remoeval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remiedial actions 1 accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenzal Cleammp.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the defanit; (h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure io care the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosare by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option ntay vequire immediate payment in full of all sums secured by this Security Instrument
without furip<ridemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o) coliect all expenses incurred in pursuing the remedies provided in this Section 22,
ineluding, but noi Yimited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payament of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reieasing this Security Instrument/pur only if the fee 1s paid to a third party for services rendered and the
charging of the fee 18 permitted under Aoplicable Law.

24. Waiver of Homestead. In accerdince with inois law, the Borrower hereby releases and waives
all rights under and by virtue of the Minois homemead exemption laws.

25. Placement of Collateral Protection Instraace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agienient with Lender, Lender may purchase insurance
4t Borrower’s expense to protect Lender’s interests in Borraver’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lendarpurchases may not pay any claim that
Berrower makes or any claim that is made against Borrower in somsection with the collateral. Borrower
may later cancel any mnsurance purchased by Lender, but only afer pioviding Lender with evidence that
Borrower has obtained msurance as required by Borrower’s and Lendes’s apreement. Tf Lender purchases
msurance for the collateral, Borrower will be responsible for the costs of that insurance, inclading interest
and any other charges Lender may mmpose m comnection with the placement of the insurance, until the
effective date of the cancellation or expiration of the msurance. The costs of theinsurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may(be more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in dis
Security Inscrument and in any Rider executed by Borrewer and recorded with it.

Witnesses:

— - . (Seal)

-Horrower

“(Seal)

-Borrower

(Seal) _3( észf%///#m (Seal)

Borrower | -Borrower

\

{Seal) /) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Rorrower -Borrower
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STATE OF ILLINOIS )
COUNTY OF Cook ) ss.

|, the undersigned, a Notary Public, in and for said County, in the State aforesaid, DO
HEREBY CERTIFY THAT _\ _/or7/ Amder $om ,
personally known to me to be the same person(s) whose name(s) is/are subscribed to
the foregairg instrument, appeared before me this day in person, and acknowledged
that /_.._signed, sealed, and delivered the said instrument as
free and voluniary act for the uses and purposes therein set forth.

- ,_fqe.f@ ~— 2008
4 w

GIVEN under by tizind-and notarial seal this

4/Wubhc

A BRSO B LA b i BA A
L COFRITIAL SEAL g
DAYID W BELCONIS S
COMMEION EXPIRES 11/06/05
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