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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regard.ng the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 24, 2005
together with all Riders 1o this document,

(B) "Borrower" is

FELIPE RIQUELME, A SINGLE MAN

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and €xisting under the laws of the State of Delaware

ILLINOIS - Singie Family - Fannig Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1,01
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Lender’s address is 1400 S, DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806
Lender is the mortgagee under this Security Instrument,

(D) "Note" means the Promissory note signed by Borrower and dated August 24, 2005 .
The Note states that Borrower owes Lender

Three Hundred Thousand ang MO/ 00— Dollars
(U.S. $ 300,000.00 ) plus interest. Borrower hag promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2045 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property. "
(F) "Loan" means the debt evidenced by the Note, Plus interest, any prepayment charges and Jate charges

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1¢ be executed by Borrower [check box as applicable):

Adjustable Rate Pider [ ] Condominium Rider [T Second Home Rider
Bailoon Rider Planned Unit Development Rider [ 1.4 Family Rider
VA Rider -1 Biweekly Payment Rider Other(s) [specify]

ordinances and administrative rules ang curters (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

I "Community Association Dues, Fees, and Asstzsments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 3 condominjum association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of ‘funds, other than a transaction originated by
check, draft, or similar Paper instrument, which is initiates? tirough an electronic terminal, telephonic
instrument, tomputer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-¢f-sale transfers, automated teller
machine transactions, transfer initiated by telephone, wire transiers, and  automated clearinghouse
transfers. '

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dan'ages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described inSestion 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or. g y.bart of the
Property; (iii} conveyance in liey of condemnation; or (jv) misrepresentations of, or omissions ag to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaiit on,

(N) "Periodic Payment" means the regularly scheduled amoupt due for (j) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500y, as they might be amenged from time to
time, or any additional or successor legislation or regulation that governs the Same subject matter, As uged
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loap does not qualify as a "federally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" Mmeans any party that has taken title to the Property, whether or
not that party has assymed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the Tepayment of the Loan, and a] renewals, extensions and
modifications of the Note; and (i) the performance of Borrower'’s Covenants and agreements under
this Security Instrumen; and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
0 Lender and Lender’s SucCessors and assigns, the following described Property located in the
County o CO0OK [Type of Recording Jurisdiction)
of [Name of Recording Jurisdiction]:

LEGAL CESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF

Parce] ID Number: 03-06-400-011 which currently hag the address of
2 STRATHMORE CT [Street]
BUFFALO GROVE (Ciy}, Zilnois 60089 [Zip Code]

("Property Address"):

TOGETHER WITH the improvements pow or hereafter erected of. the rroperty, and 4
casements, dppurtenances, and fixtures now or hereafter 5 part of the Property. AUl replacements and
additions shall ajso be covered by this Security Instrument. All of the foregoing is refirrig to in this
Security Instrumen as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyer aid hag

{0 mortgage, grant and convey the Property and tha the Property is unencuembered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against a|]
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform Covenants for national use ang non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and Jage charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials; E lz
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,

current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymer.: i, the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. . each Periodic Payment is applied as of jts scheduled due date, then Lender need not pay
interest on unasptied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreit 4 Borrower does not do so within a reasonable period of time, Lender shall either apply

the Note and this Security Initrupient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments .or Proceeds. Except as otherwise described in this Section 2, all
payments accepied and applied by Lende; shall be applied in the following order of priority: (a) interest
due under the Note: (b} principal due unds{ ‘he Note; (c) amounts due under Section 3, Such pavments
shall be applied to each Periodic Payment in the sider in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

from Borrower to the Tepayment of the Periodic Payments if, and ¢ the extent that, each payment can be
paid in full. To the extent that any €xcess exists after the payment is appited to the fy]l payment of one or
more Periodic Payments, such e€xcess may be applied to any late charges (ug. Voluntary prepayments shall
be applied first to any prepayment charges and then ag described in the Note.

Any application of Payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic. Pavients are due
under the Note, unti] the Note is paid in full, a sum (the "Funds") to provide for payment o7 2mounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instcurient as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ii any; (c)
premiums for any and alj insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

obligation to pay to Lender Funds for any or all Escrow Items ar any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initials: é é
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is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o Iepay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds it the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

The Funds shal™-he held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loas Sank Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. [erde, »aall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verirying the Escrow Items, unless Lender Pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to pe psid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Berrower, without charge, an annuaj accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow a defined under RESPA, Lender shal] account to
Borrower for the excess funds in accordance with RESFA “1# there is a shortage of Funds held in escrow,
as defined under RESPA, [ ender shall notify Borrower ag requiied by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordznze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in €scrow, 75 defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall Pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy favments,

Upon payment in full of all sums secured by this Security Instrument, 1.&5der shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, wnd impositions
attributable to the Property which can attain priority over this Security Instrument, leazehO}i nayments of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeite; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided it Sertion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument anless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien ip good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only unti] such proceedings
are concluded; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

which can attain priority over thig Security Instrument, Lender may give Borrower a notice identifying the
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more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that

and certificztion services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any feey ‘mnosed by the Federal Emergency Management Agency in connection with the
review of any flood zore r.etermination resulting from an objection by Borrower,

If Borrower fails -t maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option s~ Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coveraze. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity.in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grearer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance foverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any_amounts disbursed by Lender under thig Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and gja]’ he payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals f such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard moitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail have the :1ght to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender <1 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insyrance coverage, not utherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siwndard mortgage clause and

In the event of loss, Borrower shall give Prompt notice to the insurance carrior ?ua-Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniesg Lender and Borrower otierwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by i.ender, shaj]
be applied to restoration or repair of the Property, if the restoration or repair is economically ‘easihle and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the 1ight to
hold such insurance Proceeds until Lender has had an opportunity to inspect such Property to ensure the

work has been compieted to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and Testoration in a single payment or in a serjes

Initials: t lg
%-euu (0010} Pege 6 of 15 Form 3014 101

TOILOG (04/02/04) PG Loan No. 6529138-1000140




0523803129 Page: 7 of 19

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.
If Borrower abandons the Property, Lender may file, negotiate and setie any available insyrance

insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In ejther event, or if Lender acquires the Propetty under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
8 rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
Coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ~noants unpaid under the Note or this Security Instrument, whether or not then due.

6. Orlupbancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

otherwise agrees in wsiting, which consent shal] not be unreasonably withheld, or unless extenuating
circumstances exist whizh are beyond Borrower’s control, '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘ths, Troperty, allow the Property to deteriorate Or commit waste on the

order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant 1o Section 5 that TR OF restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged- o avoid further deterforation or damage. If insurance or
condemnation proceeds are paid in connectior. wih damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released Proceeds for such
purposes, Lender may dishurse Proceeds for the repais 2 Testoration in a single payment or in a series of
progress payments as the work js completed., If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bitrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonabie entries upon and inspestions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeniz-o: the Property. Lender shal] give
Borrower notice at the time of or prior to such an interior inspection Speciiviug such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in defaut i, di-ing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staiements to Lender
(or failed to provide Lender with material information) in connection with the Iogn Material
representations include, but are not limited to, representations concerning Borrower’s occupracy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumcnt, If
(a) Borrower fails io perforn: the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest i the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of 10 enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do angd pay for whatever is
reasonable or appropriate to protect Lender's interest ip the Property ang rights under this Security
Instrument, inciuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender’s actions cap include, but are not limited to: (a) paying any sums secured by a lien
which hag priority over thig Security Instrument; (p) appearing in court; and (c) paying reasonable
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on or off. Although Lender may take action under thig Section 9, Lender does not have to do so and is not
under any duty or obligation to do so, k is agreed that Lender incurs no liability for not taking any or a1
actions authorized under this Section 9,

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall begr interest at the Note rate from the date of
disbursement and shal] be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
pay If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the
iease. If Rorrower acquires fee title o the Property, the leasehold and the fee title shall not merge unless
Lenderagries to the merger in writing.

10. Mortgage Insurance. [ Lender requireg Mortgage Insurance as 5 condition of making the Loan,
Borrower shalj P the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Yisv.ance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously providéa-such Insurance and Borrower wag required to make separately designated payments
toward the premiums 7 Mortgage Insurance, Borrower shall pay the premiums required tg obtain
coverage substantially ‘eovivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bediower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by-Louder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t5 pay to Lender the amount of the separately designated payments that
were due when the insurance tovesage ceased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve.in lien of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fat {has the Loan is ultimately paid in full, and Lender shal] not be

separately designated payments toward the premiums 1a; Mortgage Insurance. [f Lender required Mortgage
Insurance a5 a condition of making the Loan and Borruwier was required 1o make separately designated
bayments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide a non“rctundable loss reserve, until Lender’s
requirernent for Mortgage Insurance ends in accordance with any wri'ten agreement between Borrower and
Lender providing for such termination or until termination is requireg by Avplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided ir. the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does Dot repay the Loan gg agreed. Borrower is not 4 Py to the Mortgage

enter into agreements with other parties that share or modify their risk, or redyce losses, Tije e agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. Thege agreements may require the mortgage insurer to make payments using any source

of funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such ggreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatically, and/or to receive g
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ¢conomically feasible and Iender's security is not lessened.
During such repair and restoration period, Lender sha]] have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs” and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous craceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous irocesds. I the restoration or repair is not economicaily feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then aue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providcey for in Section 2.

In the event of a tora) taking, destruction, or loss ip value of the Property, the Miscellaneous
Proceeds shall be applied to uic sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower:

In the event of a partial taking, destruction, or loss in valye of the Property in which the fair market
value of the Property immediately befnrs the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secirey by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Jjorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be riduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total-aricunt of the sums secyred immediately before the
partial taking, destruction, or loss in value divided Ly (b) the fair market value of the Property
immediately before the partial taking, destruction, or foss <,y + alue. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in varc,of the Property in which the fair market
value of the Property immediately before the partial taking, uesiriction, or loss in valye s less than the
amount of the sums secyred immediately before the partial taking, Jdestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous 2roceéds shall be applied to the sums
secured by thig Security Instrument whether or not the sums are then due;

If the Property is abandoned by Borrower, or if, after notice by Lepder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awarg o'szttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender g authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Proverty or to the
sums secured by this Security Instrument, whether or not then duye, "Opposing Party" mears e third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or Proceeding, whether civil or criminal, is begur that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action Or proceeding to be
dismissed with a ruling that, in Lender’s Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

1 Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be
applied in the order provided for in Sectjon 2.

12, Borrower Not Released; Forbearance By Lender Not a8 Waiver, Extension of the time for
payment or modification of amortization of the sumg secured by this Security Instrument &ranted by Lender
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Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a wajver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be Joint and severa). However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is Co-signing this
Security Instrument only to mortgage, grant and convey the Co-signer’s interest in the Property under the
terms of ixis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurient; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any - accommodations with regard to the terms of this Security Instrument or the Note without the
Cco-signer’s carsent.

Subject sC_tie provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligaiious under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights"aud benefits under this Security Instryment, Borrower shali not pe released from
Borrower’s obligations. a:g liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and apreements of this Security Instrumen; shall bind (except as provided in
Section 20) and benefit the Successors and assigns of Lender,

14. Loan Charges. Lender 12y Charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not }irdied fo, attorneys’ fees, broperty inspection and valuation fees.
In regard to any other fees, the absence of varcess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prchibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security (nstrument or by Applicable Law.

If the Loan is subject to a Jaw which sets maxinim loan charges, and that law js finally interpreted so

of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with s Sceurity Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrumen| sha | he deemed to
have been given to Borrower when mailed by first class mai] or when actually delivered Borrower’s
notice address if sent by other means. Notice to any one Borrower shal] constitute notice to' sl Sorrowers
unless Applicable Law €xpressly requires otherwise, The notice address shaj] be the Propeity 4ddress
unless Borrower has designated a substityte notice address by notice to Lender. Borrower shal] promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

received by Lender. If any notice required by this Security Instrument i also required under Applicable
Law, the Applicable Law requirement wii] satisfy the corresponding requirement under this Security
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. AJ] rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly al}oy the parties to agree by contract or it

Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives sole discretion without any obligation to
take any action.

17. Rorrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument,

15. Transfer of the Property or a Beneficial Interest in Borrower. Ag used in this Section 18,
"Interest iz the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beieficial interests transferred in a bond for deed, contract for deed, installment sales contract or
ESCrow agreemicnt; the intent of which is the transfer of title by Borrower at a futyre date to a purchaser.

If all or any paiq of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender “ay require immediate Payment in full of all sums secured by this Security
Instrument. However, this tption. shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises thig option, Lender shal] give Borrower notice of acceleration. The notice shaj
provide a period of not less than 30-2ays from the date the Notice is given in accordance with Section 15
within which Borrower must pay all samiosecured by this Security Instrument. I Borrower fails to pay
these sums prior to the expiration of thic period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or q ‘mar<.on Borrower,

19. Borrower’s Right to Reinstate After. Acceleration, If Borrower meets certaip conditions,
Borrower shall have the tight to have enforcement f this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Pruperty Pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secviity Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other Covirants or agreements; (c) pays all
CXpenses incurred in enforcing this Security Instrument, including, but 1ict Lmited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for tf= prapese of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and righ's\ under this Security

thgauonfs secured hereby shalll remain fully effective ag if 0o acceleration had occurred. However, this
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opportunity ‘(o cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursgen 2o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21, Hazardous Substances, As used in this Section 21: (@) "Hazardoys Substances" are those
substances defined as toxic or nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or environmenta] aretection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ‘conwribute to, or otherwise trigger an Environmental

Borrower shall not cause Or permit the presence, use; ficposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 0% or in the Property. Borrower shal| not do,
nor allow anyone ¢lse 1o do, anything affecting the Property (2)inat ic in violation of any Environmenta]
Law, (b) which creates an Environmenta] Condition, or (c) which, dite to the presence, use, or release of 3
Hazardous Substance, creates a condition that adversely affects the vajge 25 the Property. The preceding
two sentences shall not apply to the presence, Use, or storage on the Propeity of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norral <esidential uses and o
maintenance of the Property (including, but not limited to, hazardoys substances in consrimer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory 4g€ncy or private party involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actyal knowledg:, 'rh any
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, release or thieat of

of any Hazardous Substance affecting the Property is necessary, Borrower sha] promptly take ai necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation op
Lender for an Environmentaj Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sumg secured by
this Security Instrument, foreclosure by judicial Proceeding and sale of the Property. The notice shall

option mey require immediate payment in full of all syms secured by this Security Instrument
without furhe; demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entit)éd 4o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, byt no. lurited to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upcn'payment of all sums secured by this Security Instrument, Lender shal| release this
Security Instrument. Borrower shiii Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, by anly if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Arnlicable Law.

24, Waiver of Homestead. In accord=ine with Nlinois law, the Borrower hereby releases and watves
all rights under and by virtue of the Illinojs hoinestead éxemption laws.

25. Placement of Collateral Protectjon Insurgnc., Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecineut with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's interests in Borrowr’s collateral, This insurance may, but peed
Dot, protect Borrower’s interests. The coverage that Lender /rurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conuect’on with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after eioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's agreemem. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that Lrsurance, including interest
and any other charges Lender may impose in connection with the placement of (he insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarce may be added to
Borrower’s total outstanding halance or obligation. The costs of the insurance may be mare than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW,

Borrower accepts and agrees to the terms
Security Instrument and

and covenants comtained in this
in any Rider executed by

Borrower and recorded with it.

@—Mﬁé«@\ (Seal)
LIPE RIQUELME

-Borrower

Witnesses:

{Seal)
—_—

-Borrower
—— . (Seal) (Seal)
darrower -Borrower
—  _ (Seal — 2 /X (Seal)
—_——
-Borrower -Borrower
— (Seal) —_— (Seal)
-Borrower -Borrower
@a-suu (0010) Page 14 of 15
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STATE OF ILLINOIS, éﬁd & County ss;

I, \bgef,?/f C Emmpms » a Notary Public in and for said county and
state do hereby cértify that

Felpe Niguelne, £ Siuste wran

H

personally known to me to be the Same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me this day in person, and acknowledged that he/shedthey signed and delivered the said

instrument as his/hemislseir free and voluntary act, for the uses and purposes therein set forth, o
G'%en under my hand and official seal, this 474 day of A cepgr ek

My Commissjza Fxnires:

Notary Puh]‘ig; A

‘Nw
OFFICIAL SFy
JOSEPH EMMONS /
NOTARY pyg . STATE OF §; UNOI3
Y COMMISSION EXPIRES: 03577/
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this 24th  day of August ,
2005 | and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to
LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

2 STRATHMORE CT
BUFFALO GROVE, IL 60089

[Property Address]

ADDITIONAL COVENANTS. I~ addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenart and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interes. rate of 7.100  %. The Note also provides for
a change in the initial fixed rate 10 an adjustable int{rest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(a) Change Dates
The initial fixed interest rate will change to an adjustable intéze st rate on the first day of September ,
2008 , and on the firgt day of the month every 6th month theriafter. Each date on which the adjustable
interest rate couid change is called 3 "Change Date."

(b) The Index

Beginning with the first Change Date, the interest rate will be based on an Index The "Index" is the average
of the London interbank offered rates for six month dollar deposits in the London markei gased on quotations at
five major banks ("LIBOR"), as set forth in the "Money Rates" section of The Wall Streor Journal, or if the
Money Rates section ceases 10 be published or becomes unavailable for any reason, ther a3 set forth in a
comparable publication selected by the Lender. The most recent Index figure available as of (e date 45 days
before each Change Date is called the "Current Index, "

(¢} Calculation of Changes
Before each Change Date, the Lender wil] calculate my new interest rate by adding  Four ang Ninety
Nine Hundredths percentage point(s) ( 4,990 %) to the
Current Index. The Lender will then round the resulq of this addition to the nearest one-eighth of one percentage

point (0.125%), Subject to the limits stated in Section 1(d) on the following Page, this rounded amount will be the
new interest rate unti] (he next Change Date,

Fixed/Adjustable Rate Rider - Libor
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The Lender will then determine the amount of the monthly payment that would be sufficient o repay the
unpaid principal balance as of the Change Date in full op the Maturity Date ar (he new interest rate in
substantially equal payments. The result of this calculation will be the new monthly payment.

{d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 10,100 % or less than
7.100 %. Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than One
percentage points ( 1.000 %) from the rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 13.100 %, which is called the "Maximum Rate"
or less than 7.100 % which is called the "Minimum Rate",

(¢) Effective Date of Changes
Each new!ad,ustable interest rate will become effective on each Change Date. The amount of each new

monthly paymer: vill be due and Payable on the first monthly payment date after the Change Date until the
amount of the montlly payment changes again,

{f) Notice of Changes

The Lender will deliver Or.muil‘a notice of any changes in the adjustable interest rate ang the amount of the
new monthly payment to the Borrewer before the effective date of any change. The notice wil] include
information required by law to be given to the Borrower and also the title and telephone number of a person who
will answer any questions regarding the notice

B. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to, an adjustable interest rate under the terms stated ip
Section A above, Uniform Covenant 17 of the Security Insimipant provides as follows:

Transfer of the Property or a Beneficial Interest in Boryoue;, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficig] interest in Borrowe{ i sold or transferred and Borrower is not
4 natural person) without Lender’s prior written congent, Lender may, atits option, require immediate payment in
full of all sums secured by this Security Instrument. However, this 0ption 2031l _not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shal give Borrower notice of acceleraon "\ The notice shall provide a
period of not less than 30 days from the date the notice is delivered or majled within whicl Dorrower must pay all
sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior o £je eXpiration of this

period, Lender may invoke any remedies permitted by this Security Instrument without furthe: potice or demand
on Borrower,

Fixed/Adjustable Rate Rider - Libor

a-1956016c9510) Page 2 of 3
™

19560162 (05/03/04) PC

Loan No, 6529138-1000140




0523803129 Page: 18 of 19

UNOFFICIAL COPY

To the extent permitted by applicable law, Lender may charge a reasonable fee as 2 condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate Payment in full, Lender shall give Borrower notice of
acceleratj«n. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed withir which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior' to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withe it further notice or demand on Borrower,

BY SIGNING BELOGY, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Ridiy

— —(Seal) (Seal)
-Borrower

-Borrower

(Seal) -_—_— (Seal)
-Borrower

-Borrower

[Sign Original Only]

Fixed/Adjustable Rate Rider - Libor
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PERVANENT PARCYEY, NUMBER:

03-06~400~011,

COMMON STREET ADDRESS:

2 Strathmore Court.
Buffalo Gorve, IL 60089-4001

LEGAL DESCATPTTION FOLIOWS:

A1l of Lot 2.ard the 10 feetofI.otsland3onbothsidesoftheircmmn
lot line in Stratimore West, being a subdivision in the South half of thg

Third Principal Meridiin, according to the plat thereof recorded May 19, 1967
as Document Number 20142532, in Cook County, Illinois,




