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MORTGAGE

DEFINITIONS

Words nsed in multiple sections of this document are defined Lelow and other words are defined in Sections 3,11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A} “Security Instrument” means this document, which is dated ~ ~ August 26th ., 2005  topetherwithall

Riders to this document.
(B) “Borrower” is Krzysztof Wasik, an unmarried man

Borrgwer is the mortgagor under this Security Instrument.

(C) “Lender” is Prospect Federal Savings Bank L . Lender
is a organized and existing under the laws of the State of liiinois

Lender’s address is 11139 S. Harlem Ave. Worth, IL, 60482-60482
Lender is the mortgagee under this Security Instrument,

(D)} “Note” means the promissory note signed by Borrower and dated August 26th , %UD5 . The Note
states that Borrower owes Lender Two Hundred Sixty Two Thousand Two Hundred and 00/100 (.

Dollars (U.S. $262,200.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 1, 2035

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

Adjustable Rate Rider [[] Condominium Rider [] Second Home Rider
[] Balloon Rider [] Planned Unit Development Rider [[] Other(s) [specify]
[x] 1-4 Family Rider [] Biweekly Payment Rider
ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page ! of 10 pages)
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waiver as to any or all Escrow [tems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. [ender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in a<cor fance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defineunder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall payto Lender the
amount necessary ‘0 nake up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paysiertin full of all sums secured by this Security Instrument, Lender shall promptly refimd to Borrower any
Funds held by Lend<r,

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain piioric over this Security Instrument, leasehold payments or ground rents on the Propetty, if any,
and Community Association Duzs Fees, and Assessments, ifany. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly cisciiazge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees n writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b)) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinian operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are cancluded; or () secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrurient. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instnzi=eat, Lender may give Borrower anotice identifying the lien, Within
10 days of the date on which that notice is given, Bortowershall satisty the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time Ciizrge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the imprsvements now existing or hereafter erected on the Property
insyred against loss by fire, hazards included within the term “extende czverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insuranc<. 7 his insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires.‘What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which-right shall not be exercised unreasonably.
Lender may require Botrower to pay, in connection with this Loan, either. /{a’ a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flovd ~vns determination and certification
services and subsequent charges each time remappings or similar changes oceur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any izes imposed by the Federal
Emergency Management Agency in connection with the review ofany flood zone determination resniting from an objection
by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain iisiance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any partictiar tvpe or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrowei’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater cr.lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so oblamed mizhisignificantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
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shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no ion ger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated payments toward
the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable logs reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Baorrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower doegnot repay the Loan as agreed. Borrower is not a party to the Mottgage Insurance.

Merizase insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with oiher parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfaciory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgagc *iisurer to make payments using any source of funds that the mortgage insurer may have available
(which may includetunds chtained from Mortgage Insurance premiums).

As aresult of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of <ne woregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Tnsurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing.losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a shar. o the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements wil' not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not ent.tle Rorrower to any refund.

(b) Any such agreements will not aff:ct :b: rights Borrower has — if any — with respect to the Mortgage
Insurance under the Homeowners Protection Ac? 551998 or any other Jaw. These rights may include the right to
receive certain disclosures, to request and obtain caneci!ation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terminativo

11. Assignment of Miscellaneous Proceeds; Forlcizure, All Misceflaneous Proceeds are hereby assigned to and
shall be paid to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds sha’i - applied to restoration or repair of the Property, if
the restoration or reparr is economically feasible and Lender’s security 1s not tessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceed: wiiul Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, providedithat such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement o« in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Laa-rzquires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or rarnings on such Miscellaneous
Proceeds. Ifthe restoration or repair is not economically feasible or Lender’s security wiritd e lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or no. their due, with the excess, ifany,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for-ir. Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscel'anecus Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any;'naid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair ~narket value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the a=ieunt of the sums
secured by this Security Instrument immediately before the partial taking, destruction, ot loss in value, un.ess Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the ariount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destructicn, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellanecus Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the pluraland vice versa; and {c) the
word “may” gives sole discretion without any obligation to take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section [ 5 within which Borrower must payall
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may mvoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the righ in Fave enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Iroperty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might
specify for the terriunation of Borrower’s right to teinstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions aic t"at Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleiadisn tiad occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Scearity Instrument, including, but not limited to, reasonable attorneys’ fees, praperty inspection
and valuation fees, and other fes incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) ial.essuch action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Securitv Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged veiiess as otherwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums‘and exnenses in ane or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
upon an institution whose deposits are insused by federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.

Upon reinstatement by Borrower, this Security Inst-ument and obligations secured hereby shall remain filly effective as ifno
acceleration had occurred. However, this right & re.nsiate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servis :r; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or «iGse times without prior notice to Borrower. A sale might result
in a change in the entity (known as the “Loan Servicer”) tl at collects Periodic Payments due under the Note and this Secunty
Instrument and performs other mortgage loan servicing obligritons under the Note, this Secunity Instrument, and Applicable
Law. There also might be one or more changes of the Loan Sexvicer unrelated to a sale of the Note. Ifthere is a change of
the Loan Servicer, Borrower will be given written notice of the charze which will state the name and address of the new
Loan Servicer, the address to which payments should be made and anv-uther information RESPA requires in connection with
a notice of transfer of servicing. If the Note is sold and thereafter the/Lcan.is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Beiiower i1l remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note pur_hascr unless otherwise provided by the Note

urchaser.

P Neither Borrower nor Lender may commence, join, or be joined to any jwlicial action {(as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant 1o tis Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, t'iis Sceurity Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with th= requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the civing. of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action cn be taken, that time
pertod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration ~ac anportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant’tosection 18 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the fallowing substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 8 of 10 pages)
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[Space Below This Line For Acknowledgment]

STATE OF Illinois , Cook County ss:

On this _ 26th  day of August ,__ 2005 _ before me, the undersigned, a Notary Public in
and for said State, personally appeared Krzysziof Wasik, an unmarried man

(known to me) (or proved to me on the basts of satisfactory evidence) to be the person(s) whose name(s) is
subscribed to the foregoing instrument and acknowledged that he executed the same.

WITNESS my hand and official seal. Aﬁiw/;,»
(Reserved for O1iicial seal) Signature: vp

P T

[T ,_"1. ol e Name (typed or printed)

My Commission expires:

ILLINOIS—Single Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form3014 1701 (page /0o 10 pages)
9806.CV (4/04) wol3
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 26tk day of August , 2005 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Note to
Prospect Federal Savings Bank

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

9741 8, Ravinia Lane Orland Park, IL 60462
{Property Address]

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrumedt, Porrower and Lender further covenant and agree as follows:

A._ ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to th: Property described in Security Instrument, the following items now or hereafter attached to
the Property 15 the extent they are fixtures are added to the Property description, and shall also constitute the
Property coveied by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or péreafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limitef! to, those for the purposes of supplying or distributing heating, cooling, electricity,
gas, water, air and lignt £iie prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water-heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, av.n'igs, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrars, cabimets, paneling and attached floor coverings, all of which, including
replacements and additions theret), shill be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the forezoing together with the Property described in the Security Instrument (or
the leasehald estate if the Security Insirzpent is on a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the “Property ”

B. USE OF PROPERTY; CO% TLIANCE WITH LAW. Borrower shall notseck, agree to
or make a change in the use of the Property ot its 7oning classification, unless Lender has agreed in writing
to the change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as perinitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected agzinst the Property without Lender’s priot written
permission.

D. RENT LOSS INSURANCE. Borrower shill maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Sectien 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender ana Sotrower otherwise agree in writing,
Section 6 concerning Botrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after 4etrult, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connectioi a1tk leases of the Property.

Upon the assignment, Lender shall have the right to modify, extend or terminate th¢ existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVEK; ZENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender al).{ne rents and
revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are payablz /sorrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Properiychall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has
given Borrower notice of default pursuant to Section 22 of the Security Instrument and (ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent, This assignment of Rents
constitutes an absclute assignment and not an assignment for additional security only,

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i1) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower
agrees (hat each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon
Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by
Lender or Lender’s agents shall be apphed first to the costs of taking control of and managing the Property
and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums on
receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 101 (page [ of 2 pages)
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