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Words used in multiple sections of this document ais defined below and other words are defined in
Sections 3, L1, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this document are

also provided in Section 16.
(A) "Security Instrument” means this document, which is datzi

together with all Riders to this document.
@)

(B) "Borrower"is
GADDIEL OTERO, A MARRIED MAN

Borrower is the mortgagor under this Security [nstrument.
(C) "Lender"™is LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and existing under the laws of the State of Delawarce
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Lender's address is 1400 S. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  August 31, 2005.
The Note states that Borrower owes Lender

One Hundred Three Thousand Nine Hundred Twenty and no/100 Dollars
(US.$ 103,920.00 } plus intercst. Borrower has promised to pay this debt m regular Periodic
Payments and to pay the debt in full not later than September 1, 2035 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" maans the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security [nstrument, plus interest.

(G) "Riders" ineary all Riders to this Sccurity Instrument that arc exceuted by Borrower. The following
Riders are to be exevuied by Borrower [chieck box as applicablel:

Adjustable Rate Rider [X] Condominium Rider T ] Second Home Rider
[ ] Balloon Rider 1_-;[ Planned Unit Development Rider L] 1-4 Family Rider
| VA Rider L Biweekly Payment Rider L1 Other(s) |specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and osders” (that have the effect of law) as well us all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Proputy by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer™ means any transfer of finds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiated tarough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a financizl institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transions and automated clearinghouse
transfers.

(K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of, ¢unages, or proceeds paid
by any third party (other than insurance progecds paid under the coverages deseribed i Section 3) for: (1)
damage to, or destruction of, the Property; (i) condernnation or other taking of allor-any part of the
Property; (iii) conveyance in lieu of condemnation; or (V) misrepresentations of, or amissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ol dufault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1} principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(0) "RESPA™ means the Real Lstate Settlement Procedures Act (12 U.S.C. Scetion 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed 1n regard
to a "federally related mortgage loan” ¢ven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means ay party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 0 Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County COOK [Type ol Recording furisdiction]
of [Name of Recarding Jurisdiction]:

LEGAL DESGRIPTION ATTACHED HERETO AND MADE A PART HEREQOF

Parcel 1D Number: O 3 ~o L{’ -0~ Oc,lf I ?/’ which currently has the address of
880 E OLD WILLOW ROAD 287 [Street]
PROSPECT HEIGHTS [Cing AMinois  60070-2138 [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hercafter erceted .dnt the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. <iii replacements and
additions shall also be covered by this Sceurity Instrument. All of the foregoing.iseferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s Jawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, oxeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow ltems
pursuant to Scction 3. Payments due under the Note and this Sceurity Tnstrumght shall be made in U.5.

fnitials:
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currency. However, it any check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument 18 returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank cheek, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whosc deposits are insurcd by 4
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the focation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment o partial payment if the payment or partial payments are insufficient to
bring the lisan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wattiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i th< future, but Lender is not obligated to apply such paymeuts 2t the time such payments are
accepted. If eacp Periedic Payment is applied as of its scheduled due date, then Lender necd not pay
interest on unapplieafynds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. If Beirgwer docs not do so within a reasonable period of time, Lender shall either apply
such funds or retum thein ‘o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Nete immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futary 2gainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumentos performing the covenants and agreements sceured by this Security
[nstrument.

2. Application of Payments or P-aceeds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lendei shall be applicd in the following order of priority: (a} intercst
due under the Note; (b) principal due undet he Note; (¢) amounts due under Scction 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any odier amounts due under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for Gelingquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandisg, Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and (o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apnticd to the full payment of one or
more Periedic Payments, such excess may be applied to any late charges-dus: Voluntary prepayments shall
be upplied first to any prepayment charges and then as described in the Notoe:

Any application of payments, insurance proceeds, or Miscellaneous Procectds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perizuic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic/Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen? ut*amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security lastrument as a
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payablc by Borrower to Lender in lieu of the payment of Mortgage
fnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow lems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initials: "/L

@@-s(n_) (0010} Page 4 of 15 Form 3014 /01
TOILOA {04/02/04) PC Loan No. 5547955-1000140

o s e AR e b4 T




(0525753136 Page: 5 of 21

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requiTes.
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems dircetly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Lscrow ltem, Lender may excreise 1ts rights under Scetion 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as o any ot all Escrow [tems at any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouris, that are then required under this Section 3.

Lenderinay, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds at te time specificd under RESPA, and (b) not to excecd the maximum amount & lender can
roquire under RESPA. Lender shail estimate the amount of Funds due on the basis of current data and
reasonable estimawesof expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ¢ held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inclnding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no Jater than the time
specified under RESPA. Lender shatiiot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Letide: to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid.an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give tc Botrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a suplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Rorrower for the excess funds in accordance with RESPA “1fthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as teruired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accerdance with RESPA, but in no more than 12
monthly payments. If therc is a deficiency of Funds held in escrow, as cefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lihder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 menihiy payments.

Upon payment in full of all sums sccured by this Security Instrumenticnder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tuxes. assessments, charges, fiies, and impositions
attributable to the Property which can attain priority over this Sceurity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmients, if any. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Rorrower shall promptly discharge any lien which has priority over this Sceurity Instruimeat unless
Borrower: (a) agrees in writing to the payment of the obligation sceured by the lien m a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien whilc those procecdings are pending, but otly until such procecdings
are concluded: or (¢) secures from the holder of the lier: an agreement satistactory to Lender subordinating
the lien to this Security Instrument. If Lender determincs that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.,

Lender may require Borrower to pay one-time charge for a real cstate tax verification and/or
reporting service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against l0ss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. 7 te insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borroyves to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, cedification and tracking services; or (b) a one-time charge for flood zone determination
and certification sérvives and subscquent charges cach time remappings or similar changes occur which
reasonably might afigst such determination or certification, Borrower shall also be responsible for the
payment of any fees itaposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to mawntain any of the coverages described above, Lender may obtain insurance
coverage, t Lender's option and Porrower's expense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Bormower, Borrower's equity i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater o lesser coverage than was previously m effect. Borrower
acknowledges that the cost of the insurance (overage so obtaincd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 3 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall’be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard wmortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tho rigat to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, poLatherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include w/standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrierand Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borower-otherwise agree
in writing, any insurance procceds, whether or not the undertying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomicaliy feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has becn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repuirs and restoration in a single payment or in a scries
of progress payments as the work s completed. Unless an agreement 1s made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance
claim and related matters. [f Borrower dogs not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, [n either event, ot if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of uncarned premivms paid by
Borrower)-ander all insurance policies covering the Property, insofar as such rights are applicable to the
coverage oiibe Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amotnts tnpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Secutity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maimerarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Praputy, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowes is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deleriarating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repar or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged’th avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrewer
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuradee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved 08 Borrower's obligation for the complction of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspestions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements a the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speeirying such reasonable cause.

§. Borrower's Loan Application. Borrower shall be in default ify during the Loan application
process, Borrower of any persons or entities acting =t the direction of Bowcwer or with Borrower's
knowledge or consent gave matcrially false, mislcading, or inaccurate information orswtements to Lender
(or failed to provide Lender with material information) in conncction with' tho,uoan. Material
representations include, but are not limited to, representations concerning Borrower's' eccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Tnitev.ment. if
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may aftain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrewer has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initials:

Form 3014 1/01

@)-G(IL) (0040} Page 7 of 15
TDILO7 (04/02/04} PC Loan No. 6547955-1000140




(0525753136 Page: 8 of 21

UNOFFICIAL COPY

attorneys' fees to protect its intercst in the Property and/or rights under this Security Instrument, including
its sccured position in & bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replacc or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agrecd that Lender incurs no liability for not taking any or ali
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the datc of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

payment. ) ) . -
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

jease. If Borrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless
Lender agrées 1o the merger in writing.

10. Morigsge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay 4 premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs eoverage required by Lender ceases to be available from the mortgage insurer that
previously provided suzn insurance and Borrower was required to make separately designated payments
toward the premiums £2i Mortgage Insurance, Borrower shall pay the premiums reguired to obtain
coverage substantially equivilert 1o the Mortgage Insurance previously n effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lepder s If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1w2.pa7.to Lender the amount of the separately designated payments that
were due when the insurance coverageceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve i« lieu of Mortyage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan s ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or garnings or such loss rescrve. Lender can no longer require loss
reserve payments if Mortgage [nsurance coverage (in-the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums fcr Miortgage fnsurance, If Lender required Mortgage
[nsurance as a condition of making the Loan and Borrower nvas required to make separately designated
payments toward the premiums for Mortgage Insurance, Eorower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a won-refindable loss teserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any v ritten agrecment between Borrower and
Lender providing for such termination or unti] termination is required - Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasés the Note) for certain losses 1t
may incur if Borrower does not repay the Loan as agreed. Borrower Is hot.a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from/amg to time, and may
cnter into agreements with other partics that share or modify their risk, or reduce losses. Tuese agreements
arc on terms and conditions that arc satisfactory to the mortgage insurer and the other pany.(or partics) to
these agreements. Thesc agreements may require the mortgage insurer to make payments d$ing any source
of funds that the mortgage insurer may have available (which may include funds obtained tiosn Mortgage
[nsurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another Insurer, any rcinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to fthe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lesscned.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lerer has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender's satisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ristcration in a single disbursement or in a serics of progress payments as the work 18
completed. Unless ga agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procseds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Proceédy, 1the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellincons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug;-with the ¢xcess, if any, paid to Borrower, Such Miscellancous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taling, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suts steured by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destzostion, or loss it value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security [nstrument immediately before the partial
taking, destruction, or loss in value, unless Borfower and Lender otherwise agree in writing, the sums
secured by this Sccurity [nstrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction; (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Tn the event of a partial taking, destruction, or loss in valve of the Property in which the fair market
value of the Property immediately before the partial taking,-dostruction, ot loss in value is less than the
amount of the sums secured immediately before the partial taking, dustruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by’ Lénder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seftle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Procceds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or niot then duc. "Opposing Party".msars the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has « right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Misccllancous Praceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instruphent granted by Lender
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to Borrower or any Successor in Interest of Borrower shzll not operate to retease the liability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intercst of Borrower or 10 refusc to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ori ginal
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs fhis Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security”insfrument only to mortgage, grant and convey the co-signer's intercst in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sceurity
Instrument; <nd’ (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any accorimodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer's conscnt,

Subject to the provisions of Scction 18, wny Successor in Interest of Borrower who assumes
Borrower's obligations‘urder this Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights-and benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower's obligations and 1labllity under this Sceurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors 2nd assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for sevvices performed in connection with
Borrower's default, for the purpose of protecting Lender's ntercst in the Property and rights under this
Security Instrument, including, but not fizit<d to, atterneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express athority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohipitica on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sccurity Insirument or by Applicablc Law.

[f the Loan is subjeet to a law which sets maxinmups foan charges, and that law is finally interpreted so
that the interest or other loan charges collected of to be'cuilected in connection with the Loan exceed the
permitted limits, then: (a) any such loan churge shall be réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colleetod-from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to maks tiis refund by reducing the principal
owed under the Note or by making a direct payment to Borroveet. 17 & refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptapco sf any such refund made by
direct payment to Borrower will constitute a waiver of any right of action BGiower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this=Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrunient shall be deemed to
bave been given to Borrower when mailed by firse class mail or when actually dehvsres to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 202l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shiali promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any netice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requircment will satisty the corresponding requirement under this Sceurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceurity Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security fnstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Seeurity Instrument or the Note which can be
given effcet without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any abligation to
take anvacton,

17. Borxower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trenser of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticia' n'erests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the/iitent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any part of fng Property or any Interest in the Property is sold or transterred (or it Borrower
is not a natural person‘wnd a beneficial intercst in Borrower is sold or transferred) without Lender's prior
written consent, Lender may recuire immediate payment in fuli of all sums securcd by this Security
Instrument. However, this option shall not be exercised by Lender if such cxercise is prehibited by
Applicable Law.

If Lender cxercises this optioti- beader shall give Botrawer notice of acceleration. The notice shall
provide a period of not less than 30 days som the date the notice is given in accordance with Section 15
within which Borrower must pay all surne/gseured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this' peried, Lender may invoke any remedics permitted by this
Security Instrument without further notice or derhano on Borrower,

19. Borrower's Right to Reinstate After  Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement arahis Sceurity [nstrument discontinucd at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Scetion 22 of this Security
Instrument; (b} such other period as Applicable Law might spizify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Scevney Instrument. These conditions are that
Borrower: (a) pays Lender all sums which then would be due undes this Sccurity Instrument and the Note
as if no aceeleration had occurred; (b) cures any default of any otfior covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but roylimited to, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees incurred for-she‘puepose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d) tznes such action as Lender may
reasonably require to assurc that Lender's interest in the Property and rights under this Security
instrument, and Borrower's obligation to pay the sums secured by this Security-instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require ‘hat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seiceteddoy Lender: ()
cash; (b) money order; (c) certified cheek, bank check. treasurer's check or cashicr's cheek provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, indtrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Inittument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument} can be sold one or more times without prier notice to
Borrower. A sale might resubt in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there 15 a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrawer nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or uny duty owed by
reason of, this Security Instrument, watil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other peity liercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Kaw provides a time period which must elapse before certain action can be taken, that time
period will bu-desmed to be reasonuble for purposes of this paragraph. The notice of acceleration and
opportunity to ‘ctre iven to Borrower pursuant to Scction 22 and the notice of aceeleration given to
Borrower pursuant 1o Scetion 18 shall be deemed to satisty the notice and opportunity to take COrFeetive
action provisions of this'Section 20.

1. Hazardous Substapces. As used in this Scction 21 (a) "Hazardous Substances" are those
substances defined as toxic or tazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, keroseriz, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or cnvironmental pretcciion; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, copiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usey disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property, Borrower shall not do,
nor aliow anyone clse to do, anything affecting the Property {a) thasi=. in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to'the presence, use, or release ofa
Hazardous Substance, creates a condition that adversely affects the valile of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Frogerty of small quantities of
Hazardous Substances that arc gencrally recognized to be appropriate to normatresidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i1 concumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the' Pruperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicige, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase ow threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1£ Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing bercin shall create any obligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

3. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleratien following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior fto
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further i=form Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosuve proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectasvere. If the default is not cured on or before the date specified in the notice, Lender at its
option may rénaire immediate payment in full of all sums secured by this Security Instrument
without further-aznand and may foreclose this Security Instrument hy judicial proceeding. Lender
shall be entitled to-coitect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net lim’te/l to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymsnsof all sums securcd by this Sccurity Instrument, Lender shall release this
Security [nstrument. Borrower sha'i-pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, t only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted under (Arplicable Law.

24. Waiver of Homestead. [n accordar ce with 1linois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homistead exemption laws.

35. Placement of Collateral Protection Insurian<e. Unless Borrower provides Lender with gvidence
of the insurance coverage required by Borrower's agreeincntwith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's intercsts. The coverage that Londer purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in donnection with the cellateral. Borrower
may later cancel any insurance purchascd by Lender, but only after providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrzement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thar insurance, including interest
and any other charges Lender may impose in connection with the placement (f'the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the nsvidtice may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may bemorsthan the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained n this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/ / 2
g ﬂ /M i (Scal)
GAWXEL OTERO -Borrower
= 'S
j‘_ @UYY\V&M %eal)
FLORMARIA OTERO IS SIGNING FORTTHE SOLE
PURPOSE OF WAIVING HOMESTEAD RIGHTS
_~_(Scal) (Seal)
-Bepiwer -Borrawer
{Seal) {Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower -Bomower
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STATE OF ILLINOIS, County ss:

1, { !!";E !L\,_LL\I\@Q icp(&(_gk(/ , a Notary Public in and for said county and
state do hereby certify that

6@5)@ Ole o masned 40 Formara otefd
Qud  Flotmena Otero b bope

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instriment,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument-as his/herftheir free and voluntary act, for the uses and purposes therein sct forth.

Givenander my hand and official seal, this 2l dayof MM T QOTE

My Commission Exgiras:
19600 [Nibe o 4 dpamapcur—

Natary Public U

3 JIANE M TRO AR
3 £ (gtar;ymi?ubhc, State of Mlingis  §
h o 158] Dir 4
,‘w %i Eﬁes 10006108 &

G *‘%‘W QS:'

r
Initjals: ¢
@@'5(“—) {0010) Page 16 of 15 Form 3014 1/01

TOIL16 (04/02/04) PC Loan No. 6547955-1000140




(0525753136 Page: 16 of 21

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Tndex - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made on this ~ 31st  day of August .
2005 _and s incorporated into and shall be decmed to amend and supplement the Mortgage, Deed o
Trust or Security Deed (the "Sccurity Instrument”) of the same date given by the undersigned {the "Borrower”) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to
LONG BEACH MORTGAGE COMPANY
(the"Lender™) of the same date and covering the property described in the Seeurity Instrument and located at:

880 E OLD WILLOW ROAD 287
PROSPECT HEIGHTS, IL 60070-2

(Proporty Address)

THE NOTE-PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND 7O AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAX!#'iM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 'n addition to the covenants and agreements made in the Sceurity [nstrument,
Borrower and Lender further covenant and-agrce as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rite of 7.400 Y. The Note also provides for
a change in the initial fixed rate to an adjustable infergst rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY#¥AYMENT CHANGES

{a) Change Dates

The initial fixed interest rate will change to an adjustable imtiest rate on the first day of September

2008 . and on the first day of the month cvery 6th month tereaiter. Tach date on which the adjustable
interest rate could change is called a "Change Date.”

(b) The Index

Beginning with the first Change Date, the interest rate will be based on an Indek. The "Index” is the average
of the London interbank offered rates for six month dellar deposits in the London maiket based on quotations at
five major banks ("LIBOR"), as set forth in the "Money Rates" scction of The Wall Sieet Journal, or if the
Money Rates section ceases to be published or becomcs unavailable for any reason; then as sct forth in a
comparable publication scleeted by the Lender. The most recent Index figure available a5 Of the datc 45 days
before cach Change Date is called the "Current Index.”

(c) Calculation of Changes
Before each Change Date, the Lender will calenlate my new interest rate by adding  Four and Ninety
Nine Hundredths percentage point(s) ( 4.990 %) to the
Current Index. The Lender will then round the result of this addition to the nearest onc-cighth of one percentage
point (0.125%). Subject to the limits stated in Scetion 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date.

Fixed/Adjustable Rate Rider - Libor
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The Lender will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in
substantially equal payments. The result of this calculation will be the new monthly payment,

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 10.400 % or less than
7.400 v, Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than One
percentage points ( 1.000 %) from the ratc of intercst applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 13.400 %, which 1s called the "Maximum Rate"
or less than 7.400 % which is called the "Minimum Ratg™.

(e) Effective?ate of Changes

Fach new adjustsble interest rate will become effective on each Change Date. The amount of each new
monthly payment will ¢ duc and payable on the first monthly payment date after the Change Date until the
amount of the monthly paymnent changes again.

(f) Notice of Changes

The Lender will deliver or mail 2-aatice of any changes in the adjustable interest rate and the amount of the
new monthly payment to the Botrower before the effective date of any change. The notice will include
information required by law to be giver| to' the Borrower and also the title and telephone number of a person who
will answer any guestions regarding the nctio..

B. TRANSFER OF THE PROPERTY OR A BLNEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest ratc changes <o sm adjustable interest rate under the terms stated i
Section A above, Uniform Covenant 17 of the Security fnstiumient provides as follows;

Transfer of the Property or a Beneficial Interest in Bai'rower. It all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower ig-sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, 20 ts option, require immediate payment in
full of all sums secured by this Security Instrument. However, this optiop/shall not be exercised by Lender if
cxercise is prohibited by federal law as of the date of this Security Instrument.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed withim whuch Borrower must pay all
sums securcd by this Sceurity Instrument. If Borrower fails to pay these sums prieriodhe expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without Turiber notice or demand
on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Scction A above, Uniform Covenant 17 of the Security Instrument contained in Scetion B(1) above shall then
cease to be in effect, and Uniform Covenant 17 of the Sceurity Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
Cinterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be excrcised by Lender if

Fixed/Adjustable Rate Rider - Libor
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excreise is prohibited by federal law as of the date of this Security Instrument, Lender also shall not excreise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferce as if a new loan were being made to the transferee; and (b) Lender rcasonably determines that Lender's
sceurity will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agrecments made in the Note
and in this Scewrity Instrument. Borrower will continue to be obligated under the Note and Sccurity Instrument
unless Lendes releases Borrower in writing.

If Lerderexcreises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. /1 ha-notice shall provide a period of not less than 30 days from the date the notice 18 delivered or
mailed within which Borrower must pay all sums sceured by this Sceurity Instrument. If Borrower fails to pay
these sums prior’ 1o ko, expiration of this period, Lender may invoke any remedies permitted by this Secunty
Instrument without furthzinotice or demand on Borrower.

BY SIGNING BELGW, Barrower accepts and agrees to the terms and covenants contatned 1 this
Fixed/Adjustalz 2 Ratc Rider.

o
A //%’4/ /xﬁ&fﬂ‘,” _ (Seal) (Scal)

GAD%L OTERO Brower ~Burrawer
iﬁ/&m\g’% ﬁQ:th'/)«Q) (Seid) (Seal)
FLLORMARIA OTERO IS SIGNING FOR THEoWer -Barrower

SOLE PURPOSE OF WAIVING HOMESTEARD RIGHTS

[Sign Original Only]

Fixed/Adjustable Rate Rider - Libor
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this st day of  August , 2005 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to sceure
Borrower's Note to

LONG BEACH MORTGAGE COMPANY
1400 S. DOUGLASS RD., SUITE 100
ANAHEIM, CA 92806 (the "Lender")

of the same-date and covering the Property described in the Security Instrument and located at:

880 E OLD WILLOW ROAD 287
PROSPECT HEIGHTS, IL 60070-2136

{Property Address]
The Property includes‘aanit in, together with an undivided interest in the common clements of, a condomintum
project known as:
WILLOW FALLS
[Name of Condeminium Project]

(the "Condominium Project”). 1 the swners association or other entity which acts for the Condominium Project
(the "Owners Association™) holds title o property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's intcrest in the Owners Association and the uscs, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. Ir iddition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant ana agree as follows:

A. Condominium Obligations. Borrowci—shall perform all of Borrower's obligations under the
Condominium Projeet's Constituent Documents. The=Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Projecy; (i), by-laws; (ii) code of regulations; and (iv) other
cquivalent documents. Borrower shall promptly pay, when dag; #11 dues and assessments imposed pursuant to the
Constitucnt Decuments,

B. Hazard Insurance. So long as the Owners Association njaintuins, with a generally accepted insurance
carrier, a "master” or "blanket" policy on the Condominium Project wiyich is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against.fiehazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(i)  Lender waives the provision in Uniform Covenant 2 for the menthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by 4fis Owners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to
the Property, whether to the unit or to common clements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public lability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

MULTISTATE CONDOMINIUM RIDERSIingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 9/90
Page 10f 2
@9'8 {9108).02 VMP MORTGAGE FORMS - (800]521-7291 nitials:
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the common elements, or for any conveyance in licu of condemnation, arc hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums sceured by the Sceurity Instrument as
provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, cxcept after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to:

{i) the abandonment or termination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of 2
taking by condemnation or eminent domain;

Gii any amendment to any provision of the Corstituent Documents if the provision is for the express
bencfit of Lender;

(i) termination  of professional management and assumption of self-management of the Owners
Association; or

(iv) any'acdan which would have the effect of rendering the public hability insurance coverage
maintained by the Owners /ssociation unacceptable to Lender,

F. Remedies. If Berrswer does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agree to other terins of payment, these amounts shall
bear interest from the date of disbur¢emeat at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment

BY SIGNING BELOW, Borrower accepts ang 7grees to the terms and provisions contained in this Condominium

Rider.
@Wm (Seal)
GADD OTERn -Borrower
MG (Seal)
FLORMARIA OXERO IS Sl\_NT G- FOR THE SOLE PURRGEE.er
WAIVING HOMESTEAD RIGHTE
A (Seal)
-Borrower
4 (Seal)
-Borrower
@@-8 (0108).02 Page 2 of 2 Form 3140 9/30
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ORDER NO.: 1301 - 004358047
ESCROWNO.: 1301 . 004358047

STREET ADDRESS: 880 EAST QLD WILLOW ROAD UNIT 287
CITY: PROSPECT HTS. ZIP CODE: 60070 COUNTY: COOK

TAY NUMBER: 03-24-202-025-1175

LEGAL DESCRIPTION:

PARCEL 1: UNIT 287 TOGETHER WITH ITS UNDVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN OLD WILLOW FALLS CONDOMINIUM AS DELINEATED AND DEFINED IN THE
DECLARATION RECORDED AS DOCUMENT NO. 25097123. AS AMENDED, IN THE NORTHEAST 1/4 OF
SECTION 24, TOWNSHIP 42 NORTH, RANGE 11, EAST OF/(FE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINE IN THE DECLARATION OF EASEMENTS RECORDEL AS POCUMENT NO. 18745223 FOR
INGRESS AND EGRESS, ALL IN COOK COUNTY, ILLINOIS.

PAYLEGAL 12/99 DG




