OSSOSO A)

L-NO

CTICH 3%V vo |

UNOFFICIAL COPY
T »

51 Fee.
Do "gg;a?z\l?oizre AHSP Fee:$10.00

Eugene order of Deeds

Cook County Rec . 4 0f26
Date: 06/14/2005 02:26 PM Pg: 1

After Recording Return To:

windsor Mortgage

L0 Winmer Road

Ho an,  PA T5044- 0963

AT Cor respondent. Lending

et e e | Kpaice Above This Line For Recording Datal

Loan No, 585800501
MIN 1000375-0585800501-3

MORTGAGE

DEEINTTIONS

Words used in multiple sections of this docurient are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain<u'es regarding the usage of words used in this
docmpent are also provided in Section 16,

{A) "Security Instrument" meavs this document, which is dated August 11,
2005 . together with all Riders to this document:
Bl "Borrower” s

John J. Ayala and Irma Ayala, Husband and Wife

Borrower is the mortgagor under this Secunty Instrument.,

() "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 4x7@ separate
corporation that is acting solely as a nominee for Lender and Lender’s successors aiviassigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2020, Flint,
ML 485012020, tel. (888) 679-MERS.
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() "Lender" is
GHS Mortgage, LLC d/b/a Windsor Mortgage

Lender s a - Corporation organized and existing under the
faws of Delaware . Lender’s address is

3201 Old Glenview Road,. Wilmette, IL 60091

1] "Note” means the prosmissory note signed by Borrower and dated August 1o,
2005 . The Note states that Borrower owes Lender
owe Hundred Forty One Thousand Five Hundred and 00/1.00

Doliars 1.8, § 241,500.00 ) plus interest, Borrower has promised to pay this
debt i regular Periodic Payments and to pay the debt in full not later than
September 2, 2035

(F) "Properey" means the property that is described below under the heading "Transfer of
Rights in the Property.”
(G) "Loan" méane e debt evidenced by the Note, plus interest, any prepaymient charges

and late charges due dndes-the Note, and all sums due under this Security Instrument. plus
plerest.

(1% "Riders" means all Kidirs to this Security Tnstrument that are executed by Borrower
The following Riders are to be elecupdd by Borrower [check box as applicablet:

TYJ Adjustable Rate Rider [@ Conddnuniun Rider (] Second Home Rider
1 Balloon Rider [] Biwerkiy Payment Rider ~ [_]  1-4 Family Rider
[} Other(s) [specityl (1 Planned Unit Development Rider

il "Applicable Law" means all controlling appiicable federal, state and local statutes,

regulations, ordinances and administrative rules and orders (that-have the effect of Taw) as well
as all applicable final, non-appealable judictal opinions.

#) "Comnmunity  Asseciation Dues, Fees, and Assessmedis® meams ajl dues, foes
assesstnents and other charges that are imposed on Borcower or the/iisperty by a condotinium
association, homeowners association or similar organization.

(K) "Klectronic Funds Transfer" means avy fransfer of funds, other tan a transaction
originated by check, draft, or similar paper instrument, which is initiated theorig!san electronic
terminal, telephonic instrument, computer, or magnetic tape so as to order, instiusd, or authorize
a financial institution to debit or credit an account. Such term includes, but is uod limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by (eiephone,
wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M)  "Miscellaneous Proceeds” means any compensation, settlement, award of damages. or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
deseribed i Section 5 for: (1) damage 10, of destruction of, the Property: (1) condemnation o
other taking of all or any part of the Property: (iii) conveyance in liew of coudemnation: o {iv)
misfepreseniations of, or omissions as to, the value and/or condition of the Property.

FELINOIS - Single Vansly - Fannie Mac: fredific Mac UNIFORM INSTRUMENT Borm 3084 401
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(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(@) "Periodic Payment" means the regularly scheduled amount due for (i) principal and
inlerest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

P "RESPA" means the Real Extate Settlement Procedures Act (12 1LS.CL §2601 ot seq.)

and its dmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
ameuded from time to time, or any additional or successor fegislation or regulation that governs
the same subject matter.  As used in this Security Instrument, "RESPA" refers o all
peyuirenients and restrictions that are imposed i regard to a "federally related mortgage foan”
evelr i the Loan does not qualify as a "federally related mortgage loan” under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the
Projerty. whether or not that party has assumed Borrower’s obligations under the Note and/or
this Szcurigy-lustrument.

TRANSFERQOQFRIGHTS IN THE PROPERTY

This Security tostrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and moditicatians of the Note; and (i1) the performance of Borrower’s covenants and
agreements under this” Secesity lostrument and the Note. For this purpose, Borrower does
Bereby mortgage, grane aad convey o MERS (solely as nominee tor Lender and Lender's
siceowiors and assign) and (0 fe successors and assigns of MERS, the following described
propecty focnied i the
County

PIvpe CF Recording Juvisdictiond
of Cook
IName of Recording Jurisdiction|
See Legal Attached

velich cuvreatly hias the address of
1524 8 Sangamon Street, 708,
[Street]
Chicago , Minvis  60608-2252 ("Profreiy Address”):
{City] [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the ploperty, and
all casements, appurtenances, and fixtures now or lereafter a part of the propuriy. Al
replaceménts and additions shall also be covered by this Security fustrument.  All of the
faregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agiees that MERS holds only legal title to the interests granted by Borrower in this Security
Justrament, but, it necessary to comply with law or custom. MERS (as nominee for Lender and
Fenders successors aud assigns) has the right: to exercise any or all of those inferests,
including, but sot limited to. the right to foreclose and seli the Property: and 1o take any action
vegquired of Lender including, but not fimited o, releasing and canceling this Security
Brastroent. :

FLLINCES - st 1oasiiy - Unadde Mae Frakdiv Mac U NTFORM l.i'i;luul.\n;.\;l Forwm 3014 1/01 4_/
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and bhas the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record.  Borrower warrants and  will - defend
generally the tithe to the Property against all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants tor national use amd
pen-uniform covenants with Hmited variations by jurisdiction to constitte a4 uniform seonriie
instumient covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Rorrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note and zay prepayment charges and late charges due under the Note. Borrower shall also
pay funds for gicrow ltems pursuant to Section 3. Payments due under the Note and this
Security Instremicit shall be made in U.S. currency. However, if any check or other instrument
received hy Lender Gs favment under the Note or this Security Instrument is returned to Lender
onpaid. Lender may réquire-that any or all subsequent payments due under the Note and this
Security Instrument be made none or move of e {following forms, as selected by Lender: (a)
caxhy (hy monev order: (o) certilied check, bank check. weaswrer’s check or vashied™s chedk.
provided any such check s dravin_ dpon an institation whose deposits are inacied by afodond
agency, wstinmentality, oc entity; or/(d) Electronic Fuikls Traosfer,

Payments are deemed received oy ender when received at the location designated o
the Note or at such other location as may-tedesignated by Lender in accordance with the notice
provisions in Section 15. Lender may returiiaay payment or partial payment if the payment or
partial payments are insufficient to bring the Loaw current. Lender may accept any payment or
partial payment insufficient to bring the Loan currenty vithout waiver of any rights hereunder or
prejudice to its rights to refuse such payment or parti2!payments in (he future, hut Lender is not
obligated o apply such payments at the time such payiients are accepted. I each Periodic
Payment is applied as of its scheduled due date, then Lender siesd not pay intevest on unapplied
funds. Leader may hold such unapplied funds untif Borrower mak<s payment to hoing the Loay
current. 1t Borrower does vot do so within a reasonabie period &8 tide, onder stadl cither
apply such funds or return them o Borrower, It not applied earlier. sech finds wilt be applied
to the outstanding principal balance under the Note immediately prior to fepsiicsure, No offsel
or claim which Borrower might have now or in the future against Lender shallseteve Borrower
from making payments due under the Note and this Security lustrument of pecforming the
covenants and agreetents secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority: (a) interest due under the Note: (b) principal due under the Note; (¢) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it hecame due. Ay remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then 1o reduce the principad balanee of the
N()l/'—..

LOAN NO: 585800501
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
cludes a sufficient amount to pay any late charge due, the payment may be applied to the
delinguent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Paymients if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists gfter the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied o any late charges due. Voluntary prepayments shall be applied
tirst (o any prepayment charges and thea as described in the Note.

Any application of payments, insurance provecds, o Miscellancous Proceeds o
getptipal doe wnder the Note shail not extend or postpone the due date, ov change the aaount, of
theAweriodic Paviments,

1 Funds for Escrow ltems. Borrower shall pay (o Lender on the day Periodic
Paymedisaredue under the Note, untif the Note is paid in full. a sum (the "Funds") to provide
for payment ofamounts due for: (a) taxes and assessments and other items which can attain
privrity over this Security tnstrument as a lien or encumbrance on the Property; (b) leasehold
payments or giound rents on the Property, if any; (¢) premiums for any and all insurauce
required by Lender undorSection 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower 0 Lesder in lieu of the payment of Mortgage losurance premiums in
accordance with the provizions of Section 10. These items are called "Excrow liems.” At
origination or at any time duting the term of the Loan, Lender niay require that Community
Association Dues, Fees and Assessne s, if any. be escrowed by Borrewer, aad such die, foes,
sud assessments shadl be an Excrow ftem. Borrower shall promptly turnish o Lender all notices
of amounts o be paid under this Sectioh.  Lorrower shall pay Lender the Funds for Fscrow
Items unless Lender waives Borrower’s obtigaaon to pay the Funds for any or all Escrow [tems,
Lender may waive Borrower's obligation to pay/to Lender Funds for any or all Escrow Hems at
any time. Any such waiver may only be in writing:” {1 the event of such waiver, Borrower shall
pay directly, when and where payable, the amouris due for any Escrow ltems for which
payment of Funds has beeu waived by Lender and, i#Cender.requires, shall turnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shallzall purposes be deemed to be
a covenant and agrecient contained i this Security Tostrumeniy 2o the phiase "covenant and
agreemient” s used jn Section U, 1t Borrower is obligated o plo Feciow Tiems directly
usstant to o watver, and Borrower fails to pay the amount dae fer an B fem, Lender oy
exercise dis rights under Section 9 and pay such amount and Borower shallZhen be obligated
under Section 9 1o repay o Lender any such amount.  Lender may tevoke thesiicer as fo any
ot all Escrow Ttems at any time by a notice given in accordance with Section |5 apd upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are (hén iequired
under this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures ot future Escrow

“Jtems or otherwise in accardance with Applicable Law.

LOAN NO: 585800501
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The Funds shall be held in an institution whose deposits are insured by a federal
agency. instrunientality, or entity (including Lender, if Lender is an institution whose deposits
are o insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Excrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verilying the
Eacrow Mems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is iade it writing or Applicable Taw
requires interest o be pind on the Funds, Lender shali not be reqaired to pay Borrowes any
nerest or carnings on the Fands. Borcower and Lender can agree in writing, bowever, that
Aerest shall e paid on the Funds, Lender shall give 1o Borrower, without charge, an anmud
aceunting of the Funds as required by RESPA.

£ there is a surplus of Funds held in escrow, as detined under RESPA, Lender shall

account i garrower for the excess funds in accordance with RESPA. [f there is a shortage of

Funds held in essrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA. and Berrower shall pay to Lender the amount necessary to make up the shortage in
accordance withi-RESPA, but in no more than 12 monthly payments. If there is a deficiency
of Funds held in escrowy sdefined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower Shall gy to Lender the amount necessary (0 make up the deficiency in
accordance with RESPA. but in no more than 12 monthly payments.

Upon payment i (ulilot” sl sums secured by this Secority lnstrument, Lender shadl
prowptly teid to Borrower any Fundoneld by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessmeots, charges, fies, and
impositions attributable to the Property waichican attain priority over this Security lustrument,
leasehiold payments or ground rents on the Fraperty, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent s these items are Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any liew which has priority over this Security
[nstrument unless Borrower: (a) agrees in writing o the payment of the obligation secured by
the Tien in o onnner acceptable to Lender, but only so long as Bogrower is performing such
agreement; (b) contests the lien in gond faith by, or defends agarsi enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the-eniorcement of the lien while
those proveedings are pending, but only until such proceedings are”condinded: or (0) secures
fromi the holder of the lien an agreement satistactory to Lender subevdinating tire len to this
Security fnsteument. 1 Lender determines that any part of the Property bvsabject to o her
wiich can aitain priority over this Security lastrument, Lender may give besiotier u notice
identifying the lien. Within 10 days of the date on which that notice is given, Bereawer shat
satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term
"extended coverage," and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance.  This insurance shatl be maintained in the amounts
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences cau change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right (o
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zome determination, certification and tracking services; or (b) a onetinge charge tor flood zone
determination and certification services and subsequent charges each tine remanpings or stilar
changes ocenr whicl reasonably might atfect such determination or certification. Bowrower shill
also be vesponsible tor the payment of any fees imposed by the Federal Emeigency Manageaent
.‘/-\j}mcy m connection with the review of any lood zone determivation resulting tron an
ohidction by Borrower,

1 Borrower fails to maintain any of the coverages described above, Lender may obtain
insurage Coverage, at Lender’'s option and Borrower's expense.  Lender is under no obligation
to purchase-apy-particular type or amount of coverage, Therefore, such coverage shall cover
Lender, but migh! or might uot protect Borrower, Borrower’s equity in the Property, or the
coutents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than. was previaasly in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained vitghtaiticantly exceed the cost of insurance that Borrower could have
obtained.  Any amounts ditbursed by Lender under this Section § shall bevorae addiional deb
of Borrower secured by tiis Seewsiiy tostrument. These amounts shall bear interest s the Note
rate from the date of dishbursenicatapd shall be payable. with such nterest, upon notice fro
Letider to Borrower requesting payniet.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right to disapprove such policies shiall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an addiniana! loss payee. Lender shall have the right to
hold the policies and renewal certificates. 1f Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal wot'ces. [f Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for-damage to, or destruction of, the
Property. such policy shall include a standard mortgage clavee and shall name Lender as
mortgagee and/or as an additional loss payee.

lu the event of loss, Borrower shall give prompt notice 40 the nsiranes cairiee and
Lender, Lender may make proof of loss if not made promptly by Bapowdr, Unbess Lender and
Rorrower otherwise agree in writing, any insurance proceeds, whether i nol the underlying
inswrance was required by Lender, shall be applied to restocation or repair of Zie Property, if the
restoration or repair is economicatly feasible and Lender’s security is not lesseond »Duriog such
repair and restoration period, Lender shall have the right to hold such insurance rrezeeds until
Lender has had an opportunity to inspect such Property to ensure the work has heev completed
(0 Lender’s satistaction, provided that such inspection shall be undertaken promptly . ender
may dishurse proceeds for the repairs and restoration in a single payment or in a series of
w

~

progress payments as the work is completed.  Unless an agreement is made in writing
Applicable Law requires inferest to be paid on such insurance proceeds, Lender shall not be
required (o pay Borrower any interest or earnings on sach proceeds. Fees for public adjusters,

LUAN NO: 585800501
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or other third parties, retained by Borrower shall ot be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. 1f the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, it any, paid to
Bortower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
surance claim and related matters. 1f Borrower dJoes not respond within 20 days o a notice
from Lender that the insurance carrier has offered (o settle a clim, then Lender may negotiate
aned sertde the claine, The 30-day period will begin when the notice is given. ta either event, or
i ender acyuires the Property under Section 22 or otherwise, Botrower hereby assigns o
Lepder () Borrower's rights to any insurance proceeds i an amount not to exceed the amounts
unpa.dapsler the Note or this Security lnstrument, and (b) any other of Borrower's rights (other
than the rieht o any refund of unearned premiums paid by Borrower) under all insurance
policies coverigg the Property. insofar as such rights are applicable to the coverage of the
Property. Lender/miay use the insurance proceeds either to repair or restore the Propeity or to
pay amounts wipaid under the Note or this Security Instrument, whether or not then due.

6. Oceupancys Sorower shall oceupy, establish, sid use the Property as Borrower's
prineipal residence within 68-days atter the execution of this Security Instrument and shall
comtinue to oveupy the Property as Borrower’s principal residence for at lewst one year after the
dite of vccupancy, unless Leuder otherwise agrees in werting, wihich consent shall not be
unreasonably withheld, or unless kxferdating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenange ahd Protection of the Property; Inspectiouns.
Borrower shall not destroy, damage or impai< the Property, allow the Property to deteriorate or
coninit waste on the Property. Whether or not-Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determinzd ‘pursuant to Section S that repair or
restoration is not ecopomically feasible, Borrower shat! prometly repair the Property it damaged
to avoid fusther deterioration or damage. It insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Propesty, Rorcawer shall be responsible for
repairing ‘or vestoring the Property only if Lender has released piceeds for such purposes,
Lender niay dishurse proceeds for the repairs and restoration o a singie paymeat of i a serics ot
progress payinents as the work s completed. I the msaraace or condepingtion proceeds are not
sutticient to repair of restore the Property, Borrower is tiot relieved ol Borrewer s obligation foy
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections GtAne Property.
If it has reasonable cause, Lender may inspect-the interior of the improvements on (hi Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower ot
with Borrower's knowledge or consent gave materially false. misleading, or inaccurate
wionmation o statements o Leoder (or faited o provide Lender wiili material wnformation) in

TLLINOIS .. Single Bawily -~ Vannie Mac Ureddic Mae UNIFORM INSTRUMENT Eorm 3014 1/01
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument, I () Borrower fails to perform the covenants and agreements contained in this
Security fustrument, (b) fhere is a fegal proceeding that might significantly affect Lender’s
fterest e the Property andfor rights under this Security fastrutieni Gsich s o pooceediog in
haskiuptey, probate, 1or condenmation o forfeiture, for enforcement of a fen which piy attan
prority over this Security Instrument or to enforee laws o seguiations), or (¢) Borrower has
anardoned the Property. then Lender may doand pay for whatever is reasonable o appropriaie
o zrotect Lender's interest i the Property and rights under this Security Instrumen, including
protecting. and/or assessing the value of the Property, and securing and/or repairing the
Propestytender’s actions can include, but are not limited to: (a) paying any sums sceured by a
lien which has“priority over this Security Instrument; (b) appearing in court; and (¢) paying
reasonable attoznieys’ fees to protect its interest in the Property and/or rights under this Security
lustrument, inciuding its secured position in a bankruptey proceeding.  Securing the Property
includes. but is not Beed o, entering the Property to make repairs, change locks, replace or
board up doors and Wwindrws, drain water from pipes, eliminate building or other code
violations o dangerous cotditions, and have utilities tiraed on or off. Afthough Lender ma
fake weiton under this Section ./ Lender does not have (o do so and is ool wisder avy duty or
obligaiion to do so. 10s agreed thad Yeader incurs no fiability for not taking any or all actions
authorized undey this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt o
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payaiiles with such interest, upon notice from Lender
to Borrower requesting payment.

It this Security Instrument is on a leasehotd, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee titleto the Property, the leasehold and the fee
tithe shall not merge unless Lender agrees to the merger in writing:

i

10. Mortgage fusurance. If Lender required Mortgege Insurance as a condition of

wakiug the Loan, Borrower shall pay the premiums required to mairiaid the Mortgage hisurance
i effoct. T for any reason, e Mortgage hisurance coverage required by Lender ceases (o he
avidlable fron the morteage tsurer that previously provided such insutioee and Borrower was
required to make separately designated paynients toward the premiwms for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equiZalent o the
Martgage lnsurance previously in effect, at a cost substantially equivalent to” the cost (o
Borrower of the Mortgage Insurance previously in effect, from au alternate morighge insurer
selected by Lender. [t substantially equivalent Mortgage Insurance coverage is not avaiable,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will acceps, use and retain
these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss
reserve shall be not-refundable, notwithstanding the fact that the Loan i ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or carnings on such Joss reserve.
Londer can no longer tequire loss feserve payments if Mortgage Insuranee coverage (in the
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance.  If Lender required Mortgage fusurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the
preminms for Mortgage lusurance, Borrower shall pay the premivms required to maintain
Mortgage Tosurance in effect, or 10 provide a non-refundable foss reserve, unti) the Lendec's
reguirement for Mortgage thsurance ends i accordanes with any writter aercement befweeny
Borrower and Lender providing for such teemination or unil tenmiation w required by
Applicaile Law.  Nothing in this Section 10 affects Borrower’s obligaticn to pay interest at the
Cateprovided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) tor
certaln fosses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party toths Mortgage Insurance.

Maripage insurers evaluate their total risk on all such insurance in force from time to
time, and may «nter into agreements with other parties that share or modify their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory to the morlgage
insurer and the other pzet(or parties) to these agreements. These agreements may require the
mortgage insurer o mike pryaients tsing any source of funds that the wortgage insurer may
have available (which may welude funds obtained from Mortgage Tasaance promivims).

As aresult of these duretinents, Lender, any pucchaser of the Note, anothey tisorer,
any nsurer, any other entity, of avyaftiliate of any of the foreguinig, miay teceive (direcily of
indirectly) amounts that dervive from (or might be characterized as) a portion of Borrower's
payments for Mortgage lnsurance, in exchange for sharing or moditying the mortgage insurer's
risk, or reducing losses. 1f such agreemeni rrovides that an affiliate of Leuder takes a share of
the insurer’s risk in exchange for a share of thie xremiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(@) Any such agreements will not affect (k¢ imounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms-si" the_Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Lisurarce, and they will not entitle
Borrower to any refond.

(b) Any such agreements will not affect the rights Yordeiver has - if any - with
respect to the Mortgage Insurance under the Homeowners Preorcciion Act of 1998 or anv
ather law, These rights may include the right to veccive certain disclosires, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insviance (erminated
automatically, and/or to receive a refund of any Mortgage Insurance premiaris that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Froceeds
are hereby assigued to and shall be paid to Lender.

FLLANOIS - Singte Family - Eannie Mue Vreddid Mae UNIFORM INSTRUMENT Form 3014 108 J/
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property. if the restoration or repair is economically feasible and Lender's
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satistaction, provided that such
nspection shall be undertaken promptly.  Lender may pay for the repairs and restoration in a
sivgle disbursement or i a series of progress payments as the work is completed. Unless an
agreewett s made oo woting or Applicable  Law requires interest to he paid oo such
Miscellaneous Proceeds, Lender shatl not be required to pay Borrower any interest or carnings
Gusuch Miscellancous Proceeds.  §f the restoration or repair i not economically feasibie o1
Lepder's security wounld be Jessened, the Miscellaneous Proceeds shall he applied to the sums
secuize by this Security lustranient, whether or not then due, with the excess, it any. paid o
Borrovies Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In“Hictevent of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument,
whether or not ihen due, with the excess, if any, paid to Borrower.

I the event'of woartial taking, destruction, or loss in value of the Property in which
the Lair serket value of the 2haperty immediately before the partial taking, destruction, oy loss
i value woequal o or greater than the amount of the sums secured by this Security fustrument
minediately before the partial Gaking, destruction, or loss W value, ualess Borrower and Lender
othenwvise agree i writing, the suls/ecared by this Security Instenment shafl be reducad by the:
anount of the Miscellaneous Proceeds multiplied by the toilowing fraction: (s} the total winouat
of the sums sceured inimediately before the partial taking, destroction, o foss i vaiue divided
by (b} the fair market value of the Property wimzdiately before the partial taking, destruction, or
loss it value. Any balance shall be paid to Borrdwer,

In the event of a partial taking, destructizn, or loss in value of the Property in which
the fair market value of the Property immediately befor: the partial taking, destruction, or loss
in value is less than the amount of the sums securea immediately before the partial taking,
destruction, or loss i value. unless Borrower and Lencer otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by tas Security listrument whether
or ot the sums are then due.

I the Property is abandoned by Borrower, or if. after votic: by Lender to Borrowe:
that the Opposing Party {as defined in the next sentence) offers 1o make an award (o settie
clatny for damages, Bovrower faifs to respond 1o Lender within 30 days after che Yate the ntice
5 given, Lender is awthorized o collect and apply the Miscellancous Peedeis, chber ©
restoration or repair of the Property or to the sums secured by this Security [nstrunieni. whether
or not then due. "Opposing Party” means the third party that owes Borrower MiGceilaneous
Proceeds or the party against whom Borrower has a right of action in regard to Misce!laneous

Proceeds.

LOAN NO: 585800501

TLEENCGHS - Sinple tamily = Baonie Alae. Treadic Mac UNVCORM INSTRUMEN 1 Form 3084 101 '/‘: J/
. L0
GMACM - CMS.0012.1L (0001) (Puge 11 of 18) Initials: N




0525705251 Page: 12 of 26

UNOFFICIAL COPY

Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security [nstrument.
Borrower can cure such a defanlt and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgament, preciudes forfeiture of the Property or other material itapairment of Lender’s inferest
fir the Properiy or rights under (his Security Instrument. The proceeds of any sward o claig tor
dapuages that are attributable o the impairment of Lender's faferest in the Froperty are Jierehy
asstenied wd shall be paid o Lender,

AN Misceltaneous Proceeds that are not applied to restoration or repair of the roperty
shadi beapplied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of

the tigie-foroayment or modification of amortization of the sums secured by this Security
tustrunient grasied by Lender to Borrower or any Successor in Tnterest of Borrower shall not
operate o release/the Hability of Borrower or any Swccessors in Interest of Borrower. Lender
shalt uot be required to-commence proceedings against any Successor i Interest of Borrower or
to refuse (o extend time {76 payment or otherwise modify amortization of the sums secored by
this Security Instrument by7eason of any demand made by the origiual Borrower or any
Successors in luterest of Bowrower.  Any forbearaice by Lender in exercising any right or
revedy dacluding, without linaizion, Lender's acceplance of payments Fomi tha<d perions,
entities or Successors i Interest oL Bosrower or in amounts fess tiar the amowt then due, shat
nol be a waiver ot or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound,
Borrower covenants and agrees that Borrowver’s obligations and liability shafl be joiot and
several. However, any Borrower who co-signs fnis-Security Instrument but does not execute the
Note (a "co-signer”): (a) is co-signing this Security’ instrument only to morigage, grant and
convey the co-signer’s interest in the Property under the werms of this Sccurity lnstrument; (b) is
not personally obligated to pay the sums secured by tiiis Secpeeity Instrument; and (¢) agrees that
Lender and any other Bortower can agree to extenc medify, forbear or make any
accommodations with regard o the terms of this Security lnsasnient or the Note without the
CO-s1gReL s consent,

Subject to the provisions of Seetion 18, any Stccessor i fntevest ¢t Borrower whn
assines Borpower’s obligations under this Security Instroment in writibil) and is gpproved by
fonder, shall obtain all of Borrower's rights and benefits under this Securiy  Instrament,
Borrower shall not be released from Borrower’s obligations and fiability usd<rinis Security

Instroment unless Lender agrees to such release in writing,  The covenants and sgréements of

this Security Tustrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower's default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys® fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority i this Security [nstrument to charge a specitic fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge tees that are expressly
profitbired by this Security Tnstrument or by Applicable Law,

ohe Voan i subject tre kv wiich sets maximuim fow charges, wid that fav is fnally
mterpretcd so that the Tmetest or other foan charges colfected or e be collucted i conrection
Nty tie Loar exeeed the permitted bus, then: (a) any such loan charge shiil be reduced by the
amedut necessary to reduce the charge to the permitted limi; and (b) any sums already collecred
from' Begrower which exceeded permitted limits will be refunded to Borrower. Lender may
choosety sanke this refund by reducing the principal owed under the Note or by making a direct
payment to-Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment withont any prepayment charge (whether or not a prepayment charge is provided for
under the Note).” Borrower’s acceptance of any such refund made by direct payment to
Borrower will constitte awaiver of any right of action Borrower might have arising out of such
avercharge.

I3, Notices. Al Notices given by Borrower or Lender i connection with thix
Security nstrument wust be inweting. Any notice (0 Borrower mconnesitorswath ihis Seeneity
Instrument shall be deemed to hale hedn given o Borrower when mailed by first Ghass ol or
when actually delivered to Borrower”s notice address if sent by other micans. Notice to iy o
Borrower shall constitute votice to all Borrhwers unless Applicable Law expressly requires
otherwisé. The notice address shall be the Pronerty Address unless Borrower has designated a

substitute notice address by notice to Lender. Borrower shall promptly notify Lender of

Borrower's change of address. It Lender specifies/a rrocedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified
procedure.  There may be only one designated notice-address.under this Security Instrument at
any one time.  Any uotice to Lender shall be given by dclivering it or by mailing it by first
class miail to Lender's address stated herein onless Lender has desipnated another address by
motive ty Borrower,  Any notice in connection with this Secwity tastament shall not be deemed
i hutve beon given o Lender vatil actually received by Loendor 1@y stdice sequited by this
seewrity lnstrumens is also required under Applicable Law, the Applicable Law sequirement will
satisfy the corresponding reyuirement under this Security Instruent.

16. Governing Law; Severability; Rules of Construction. This Sewrdiiz Instrument
shall be governed by federal law and the law of the jurisdiction in which the Propercy s located.
All rights and obligations contained in this Security Instrument are subject to any requicements
and limitations of Applicable Law. Applicable Law might explicidy or implicitly alow the
parties to agree by contract or it might be silent, but such silence shall not be coustrued as a
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prohibition against agreement by contract. I the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Tostrument or the Note which can be given etfect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine getder shall mean and
mclude corresponding neuter words or words of the feminine gender; (b words i the singukir
sl iean and include the plural and vice versa; and (¢) the word "may " gives sole disaiction
withoat any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thix
Saeuiity lostrument.

18. Transfer of the Property or a Beneficial Interest in Borvower. As used wn (his
Sectico 12, "Interest in the Property” means any legal or beneficial interest in the Property,
includiag. s not Jimited to, those heneficial interests transferred in a bond for deed, contract
for deed, installiment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower a. a future date to a purchaser.

If all orany part of the Property or any Interest in the Property is sokl or transferred
(or i Borrower s nor aCnatural person and 2 beneficial iterest in Borrower is sold or
transferred) without Lender s peior written consent, Lender may require immediate payment in
ful of ait swins secured by tais Security Instrument.  However, this option shall not be exercised
by Lender i such exercise s priohibited by Apphicable Law,

It Lender exercises this optizned Lender shall give Borrower notice ot acceleration,  1he
notice shall provide a period of not less than 30 days from the date the notice is given
accordance with Section 15 within which/Boriower must pay all sums secured by this Security
[nstrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Anstrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After acceleration. If Borrower meets cerlain
conditions, Borrower shall have the right to bave enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five daye before sale of the Property
pursuant © Section 22 of this Security Instrument; (b) such Otfer period as Applicable Law
might specify for the termination of Borrower's right to reinstaiez 0t 4¢) eatry of a judginent
etforcing this Security fustrument, Those conditions are that Boridyver? (o) pays Lendes ali
stims which then would be due under this Security Tnstrument aud the Neto s 31 no acceletaton
had occurred; (b) cures any default of any other covenants or agreements; (¢)pays all expenses
incurred i enforcing this Security Instrument, including, but not Limitedaoy reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incusred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Fistiument:
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
sectired by this Security Instrument, shall continue unchanged uvnless as otherwise provided
under Applicable Law. ~Leoder may require that Borrower pay such reinstatement sums aid
expenses i one or mmore of the tollowing forms, as selected by Lender: (a) cash, (b) money
order (o3 vertificd check, bank clieck, treasurer’s check or cashier's check, provided any such
cheek i drawn upon an insutution whose  deposits are insured  byowo federal agency.
wstrimeniality or entity D ov () Jdectronic Funds Transfer. Upon reinstateent by Boower,
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this Security lnstrument and obligations secured hereby shall remain fully effective as il no
acceleration had occurred. However, this right to reinstate shall not apply i the case of
acceleration under Section 18,

20. Sale of Note; Change ol Loan Servicer; Notice of Grievance. The Note or a
pattial interest in the Note (ogether with this Secutity Instrument) can be sold one or e
fimes without prior notice o Borrower, A sale wight resubt in a change in the entity (known as
the "Loan Servicer™ that collects -Periodic: Payments due under the Node and this Secarity
fustrument and performs other wortgage loan servicing obligations under ie Note, this Security
instrument, aud Applicabie Law. There also might be one or more changes of the Loan Servicer
Gardlated to a sale of the Note. I there iz a change of the Loan Servicer, Borrower will be
given” written notice of the change which will state the name and address of the new Loan
Services othe address to which payments should be made and any other information RESPA
requirds. s connection with a notice of transter of servicing. If the Note is sold and thereafter
the Loan isserviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligatisns 10 Borrower will remuain with the Loan Servicer or be transferred to a
sticcessor LoareServicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchasd,

Maither Borrower par Lender may commence, join, of be jomed to any judicial action
faeither an ndividual igast or the member of a class) it arises fromn the other party’s
gotions praestant to this Security Lsteunent or that alleges that the other party bas breached any
provision of, or any duty owed by sezson of, this Security lostrument. until such Borrower or
Lender has notified the othier party (wWith such notice given in compliance with the requirements
of Section 15) of such alleged breach and aiforded the other party hereto a reasonable period
after the giving of such notice to take coircCiive action. If Applicable Law provides a time
period which must elapse before certain action zan.be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. Tliedoice of acceleration and opportunity to cure
given 1o Borrower pursuant to Section 22 and the aotice of acceleration given to Borrower
pursuait o Section 18 shall be deemed to satisfy the-uoticeand opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section24 (@) "Hazardous Substatices”
are those substances defined as toxic or hazardous substanes polluiant, o wasdes by
Vovironmental Law wud the following substances; gasoline, kerosenc Jotier flanmmable or toxie
petralemn products, toxic pesticides and herbicides, volatife solvents, aterials: containing
asbestos or formaldehyde, and radioactive materials: (b) "Environmental Law™ means tederal
laws and laws of the jurisdiction whese the Property is located that relate ta_boalth, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response wctiop, remedial
action, or removal action, as defined i Environmental Law: and (d) an "Eunvirenmental
Condition" means 2 condition that can cause, contribute to, of otherwise trigger an
Environmental Cleanup. .

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, o threaten to release any Hazardous Substapces. on or in the Property.
Bovrower shall not do, nor sllow avone else (o dJo, anything affecting the Property (a) that s in
vioktion of any Eavivonmental Law, (b) which creates a0 LEnvisommental Condition, or (v)
whicli, due 1o the presence, use, or release of a Hazardous Snubstance, creates a comdition that
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adversely affects the value of the Property. The preceding two sentences shall not apply to the
presetice, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to bhe appropriate to normal residential uses and to maintenance of the
Property Gucluding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim,
demand, fawsuit or other action by any governmeuntal or regulatory agenoy or privale party
fnvobvimg tie Property and any Hazardous Substance or Fnviroamentai Law of which Borrowe
han actiad knowledge, (hy any Environmental Condition, including bt sot inited to, any
spilling, feaking, discharge, release or threat of release of any Hazardous Substance, and () any
sondition caused by the presence, use or release of o Hazardous Substance whicle adversely
affesis the value of the Property. If Borrower learns, or is notified by any governmental or
regulate. v authority, or any private party, that any removal or other remediation of any
Hazardous: Substance atfecting the Property is necessary, Borrower shall promptly take all
necessary temezdial actions i accordance with Environmental Law. Nothing herein shall create
any obligation it Lender for an Environmental Cleanup.

NON-UNIFORV COVENANTS. Borrower and Lender further covenant aid agree as

fotlows:

22. Acceleration; Fewedies. lLender shall give notice o Borrower prior 1o
acceleration following Borrowel’s breach of any covenant or agreement in this Necurity
Instrument (bt not prior to accelerition under Section 18 uniess Applicable Law provides
otherwise). The notice shall specify: ‘a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days irom the date the notice is given to Borrower, by
which the default must be cured; and (d) tiip¢ failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Necurity
Instrument, foreclosure by judicial proceeding and szile of the Property. The notice shall
lurther inform Borrower of the right to reinstate afier aceeleration and the right to assert

in the toreclosure procceding the non-existence of a defav’c or any other defense of

Borrower to aceeleration and foreclosure. I the default is netcured ot oi before the date
specitied in the notice, Lender at its option may require immediaie payraent i fll of ot
sins secured by this Security astrament without further demacd asd wmay foreckyse this
Security fnstrument by jodicial proceeding. Lender shall be entitied, £o collect ali expenses
incurred in pursuing the remedies provided-in this Section 22, including, bat hot Jimited to,
reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrusient, Lender
shall release this Security Instrument. Borrower shall pay any recordation costs. Lencer may
charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a'third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Itlinois law, the Borrower hereby
releases and waives all rights under and by virtue of the Hinois homestead exemption laws.

25, Placement of Collateral Protection Insurance, Unless Borrower provides Ferade
with evidence of the insurance coverage required by Borrower s agreement wib Lender, Londer
may purchase isurance at Borrower's expense to protect Lender’s interests in Borrower™s
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in convection with the collateral. Borrower may later cancel any insurance purchased
By Lender, hut only atter providing Lender with evidence that Borrower has obtained insurance
as veguired by Borrower's and Lender’s agreement. [t Lender purchases insurance for the
colfateral, Borrower will he responsible for the costs of that inswance, including interest and
any other charges Lender may bnpose in connection with the placemeni of the isurince. watl
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
mar he added to Borrower’s total outstanding balance or obligation. The costs of the insurande
shey e more than the cost of insurance Borrower may be able to obtain on its own

3Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

containgd_ig #his Security Instrument and in any Rider executed by Borrower and recorded with
i,

/
ol Golipte

J%ﬂ J. (A alal / Bowrowes

;'
L_,_(‘ ” (Seul)

Irma Ayala -Borrower

{Neul)

Boreower

(Seal)

-Borrower

LOAN NO: 586800501
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I, DAmIEL JOHNSOA) a Notary Public in and for said County and State, do hereby certify that

John 3. Aqq loo. cut loma Adale personally known to me to be
the same person(s) Whose name(s) =% subscribed to the foregoing instrument, appeared before me this day

in person and acknowledged that ‘H""‘j signed and delivered the said instrument as free and voluntary act,
for the purposes and therein set forth.

Given under my hand and official seal, this [t day of A@gvg(— , 2ock.

My commission expires: 2 ~(( ~O 9

Nogary Public
“OFFICIAL SEAL” . U
ANIEL JOHNSON *
3M|SS!ON EXPIRES 03/1 1/09

NOTARY
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this 1ith day ol
hugust . 2005 Cand s docorporated iwio and shalt be
decingd jo amend andd supplenient the Mortgage, Deedd of Trusi o Sceeurity Deed (the "Secunity
fustrunent ) of the same date given by the undersigied (“Borrower™) 1o secare Borrower's
Fixed/Adjusiable Rate Note (the "Nate") to

GHS Mortgage, LLC d/b/a Windsor Mortgage
("Leuder") of the/swme date and covering the property described in the Security Instrument and
focated at:
1524 S Sangamon Street, 708
Chicago, IL 60608-2252
[Property Address|

THE NOTE PROVIDES YOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN AGIUSTABLE. INTEREST RATE. 'THE
NOTE  LIMITS  THE  AMOUNT  BORROWER'S  ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ti-tie covenants and agreements made in
the Security Instrument, Borrower and Lender further covenint and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEN?' CHANGES
The Note provides for an initial fixed interest rate of 5.625
The Note also provides for a change i the initial fixed rate to an adjirgable interest rate. as

oA
%.

follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT O ANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of  September , 2010 , and the adjustable interest rate [ will pay
niay change on that day every 12th month thereafter. The date on which my initial fixed interest
rate changes to an adjustable interest rate, and each date on which my adjustable interest rate
could change. s called a "Change Date."
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(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on ap

Index.  The "Index” s the average of interbank offered rates tor one-year U.S.
dotfar-denominated deposits in the London muket ("LIBOR™), as pablished i The Wall Strect
dovirnal, e most vecent Index figure available as of date 45 days before eachy Change Date is
Sobted the "Current fndex.”

I othe Index is o longer available, the Note Holder will choose a new index which i«
hased upon compacable infornation. The Note Holder will give me notice ol this choice,

(G Calenlation of Changes

Before cath Change Date, the Note Holder will calculate my new interest rate by
adding Two “@ud 375/1000
percentage points ( 2.375 %) to the Current Index. The Note Holder will then
round the resuli of this"addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated s Section 4(D) below, this rounded amount will be iy new interest
rate until the rext Change Date

The Note Holder will theh detsemine the amouat of the wouthly paynent that would be
suthicient to repay the unpaid principal that 1 am expected to owe at the Change Date in tull on
the Maturily Date at my new inferest rate inisubstantially equal payments. The sesult of this
caleufation will be the new amount of my npdily payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the firse Change Date will not be greater than

10.625 % or less than 2.375 % Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than two
percentage points from the rate of interest 1 have been paying fordi preceding 12 months, My
thterest rate with never be greater than 10.625 % .

(i} Effective Date of Changes
My new interest rate will become effective on each Change Date. 1wl pay the anount
of miy new monthly paymeat begioning o the first monthly payment date afterthic Change Date

gtid the amount of my monthily pavinent changes again.

(I} Notice of Changes
| The Note Holder will deliver or mail to me a notice of any changes in my iaitial fixed
interest rate to an adjustable interest rate and of any changes in niy adjustable interest rate before
the effective date of any change. The notice will include the amount of my monthly payment,
any information required by law to be given to me and also the title and telephone number of a
person who will answer any question [ may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I bhadl Borrower's initial fixed interest rate changes (o an adjustable nterest rate
onder the terms stated in Section A above, Uniform Covenant 18 of the Sceority Instrument

shedd pend us Toflows:

Transter of the Property or a Beneficial Interest in Borrower. As used in this
Secticn 4 £ "loterest in the Property” means any legal or beneficial interest in the Property,
includizg.bet not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instalment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrowes al a future date to a purchaser,

If all or any ‘pactof the Property or any Interest in the Property is sold or transterred
(or if Borrower is not” a patural person and a beneficial interest in Borrower is sold or
transterred) withowt Lender's prior written consent, Lender may require immediate payment in
fult ol all sumis secured by this Sevarity Tnstrument. However, this option shall not be exercised
by Lender f such exercise is prohioitcday Applicable Law,

{1 Lender exercises this option, Lender shall give Borrower potice of acceleration, The
notice shal} provide a period of not less than)30 days from the date the notice is given i
accordance with Section 15 within which Borrower. must pay all sums secured by this Security
Instrument. 1t Borrower fails to pay these sums piion to the expiration of this period, Lender
mav invoke any remedies permitted by this Security instriment without further notice or demand
on Borrower.

2. When Borrower's initial fixed interest rate changssaa an adjustable interest rate
under the terms stated in Section A above, Unifornt Covenant 801 the Security histrument
doseribed 1o Section B above shall then cease to be in effect. and @'e provisions of Unifonn
Covenant 18 of the Security Instrument shall be amended (o read as foilows

Transfer of the Property or a Beneficial Interesi in Borvower. a5 ased iu this
Section 18, “Interest in the Property” means any legal or beneficial interest i the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installiment sales contract or escrow agreement, the intent of which is the transter of
title by Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred
(or i Borpower is not a natural person and a beneficial interest in Borrower is sold or
transterred) without Lender's prior written consent, Lender imay require inmediate payment in
fuld ol ail sunis secured by this Security fustrument.  However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
Gptan 17 {ay Bortower causes to be submitted o Lender infornation sequired by Lender (e
evatdite the intended transferee as i a new loan were being made (0 ihe traosterce; and h)
Lendzr sensonably determines that Lender's security will not be impaired by the loan assumption
and that_ e risk of a breach of any covenant or agreement in this Security Justrument is
acceptable to L ander.

To the-watent_permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s congent to the loan assumption.  Lender may also require the transferee to
sign an asswmption agrecement that is acceptable to Lender and that obligates the transferee to
keep all the promises andagreements made in the Note and in this Security Instrument.
Bortower will continue 1o bel obligated under the Note and ihix Security Instrument unless
Peider ioleases Borrower i writig,

W Lender exercises the option t require inmediate pavment i full, Lender shall give
Borrower notice of aceeleration. The notice shiall provide a period of not fess than 30 days from
the date the notice is given in accordance witit Section 15 within which Borrower must pay all
sums secured by this Security lnstrument. 1t Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any reinedics permitted by this Security lustrument
without further notice or demand on Borrower.

THIS SPACE LEFT INTENTIONALLY BLANK
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/ Adjustable Rate Rider.

hu J. Ayala -Borsower
% // ﬂn/‘é\i‘ (Seal)
IJ"‘“ Ayala Borrower
tNealy

-Botrower

(Seul)
-Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 1lth day of August
2005 Cand incorporated into and shall be deemed o mmend wd supplement ihe
Miontzape. Decd of Vrust, o Seenrity Deed (the "Security fastrnosd ™) ot the same date given

by e undersigned (the "Borrower") to secure Borrower's Note to

GHS Mortgage, LLC d/b/a Windsor Mortgage

(the "Leud2r® of the same date and covering the Property deseribed in the Security Instrument
and located at:
1524 S Sangamon Street, 708

Chicago, IL 60608-2252
[Property Addiess)

The Property includes 2 uoit il tdgether with an undivided interest in the common clements of
i coudopinivun project known as:

Sarnganon Condog
{Name ofCondaminium Project|
(the "Condominium Project™. 1If the owness sssociation or other entity which acts for the
Condominium Project (the "Owners Association™) fiolds title to property for the benefit or use
of its members or sharcholders, the Property also ivsivdes Borrower’s interest in the Owners
Association and the uses, proceeds and benefits of Borrwer's interest.

CONDOMINIUM COVENANTS. In addition to the covesants and agreements made i
the Security Instrumment, Borrower and Lender further covenant and 2gies as follows:

A, Condomininm Obligations. Borrower shall perform all 47 Rovrower’s obligations
pider the Condonimun Project’s Constituent Documents. The "Copstiluent Documents™ ate
the: (1) Declaration or any other docunent which creates the Condominiuny Pigdsos: (i) by laws,
(ny cade of reguiations; and Giv) other equivalent documenis. Borrower shallpeonmptly pay,
when due, all dues and assessiments imposed pursuant to the Constitnent Documeritss

B. Property Insurance. So long as the Owners Association maintains, with” ¢ generally
accepted insurance carrier, a "master” or "blanket” policy on the Condominium Project wivch is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other bazards, including, but not Jimited to, earthquakes and
floods, from which Lender requires insurance, then:
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(1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property: and

(1) Borrower's obligation under Section 5 10 maintain property insurance coverage on
e Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Assoctation policy.

Wiat Lender tequires as a condition of this waiver can change during the term of the oan.

Borrower shall give Lender prompt notice of any lapse in required property insurande
coveinge arovided by the master or blanket policy.

I the/evant of a distribution of property insurance proceeds in liew of restoration or wepair
following a-tos to the Property, whether to the unit or to common elements, any proceeds
payable to Boreawer are hereby assigned and shall be paid to Lender for application to the sums
secured by the Security lnstrument, whether or not then due, with the excess, it any, paid to
Borrower,

C. Public Liability Irsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Ascociation maintains a public liability insurance policy acceptable in
form, amount, and 2xtent of ccverase to Lender.

Fi. Condemmmation, The prededds of any award or claim  for damages, direct or
comsequential, payvable to Borrower il copsection with any condemmation or other faking of all
or any part of the Property, whether Of the unit or of the common clements, or tor any
conveyance i fieu of condemnation, are herehy assigned and shall be paid 0 Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided
i Section 11, '

E. Lender's Prior Consent. Borrower shall not, ‘except after notice to Lender and with
Lender's priot written consent, either partition or subdivide fieProperty or consent to:

(i) the abandonment or termination of the Condsminium Project, except for
abandomment or termination required by law in the case of Sustantial destruction by fire or
other casualty o in the case of a taking by condenatation or eminen! demain;

{i) any amendment to any provision of the Constituent Dociuents if the provision is
for the expiess benelit of Lender;

(it} terpunation of professional management and assamption of selflnancgement of the
Ohwaers Association; or

(iv) any action which would have the effect of rendering the public liablpty dnsirance
coverage maintained by the Owners Association utiacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment. these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting pay mewt. '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Condominium Rider.

% 4 - ﬂ;r’/&\ e (Sl

;Zhn J. Ay'a'l.«{

~Borrower

e ([ Se2])
-Borrower

Irha Avala

{Seal;

SBoprowey

-Borrower
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