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DEFINITIONS

Words used in multiple scctions of this documert are defined below and other words are defined in Sections
A 11,13, 18, 20 and 21. Certain rules regarding the usige of words used in this document are also provided
in Section 16,

{A) "Security Instroment" means his document, which isdsied August 24, 2005 R
tagether with all Riders to this document.
(B) "Borrower” is JOIN M LAMBERSON, Unmarried o

Borrower is Lhe mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS is a separate corporation that.ss acling
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and cxisting under the Taws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, M 48501-2026, tel. (8%8) 679-MERS.
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(1) "Lender” is AMERICAN BROKERS CONDUIT

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhol Low Road, Melville, NY 21747

(Ej) "Note" means the promissory note signed by Botrower and dated August 24, 2005

The Nole states that Borrower owes Leader Two Hundred Four Thousand Five Nundred

and No/ 160 Dollars
(U8 8204, 500,00 } plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and (o pay the debt in full not later thun September 7, 2035 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" ineans the debi cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nove, and all sums due under this Security Instrument, plus interest.

(H) "Riders" “tm<ans all Riders o this Sccurity Instrument that are executed by Borrower, The following
Riders are 1o be exéeated by Borrower [check box as applicable]:

rj Adjustable Rate Rided, [_] Condominium Rider I Second Home Rider
L] Batloon Rider LI Planncd Unit Development Rider 1-4 Family Rider
- VA Rider [ Birveekly Payment Rider Other(s) [specify]

(gA

{1) "Applicable Law" means all cortro'ting applicable federal, state and local statutes, regulations,
ordinances and administrative rules and order? (hat have the effect of Taw) as well as all applicable final,
nen-appealable judicial opinions.

() "Community Association Dues, Fees, and A:sessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Foorcity by a condominium  association, homeowners
assoclation or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
dralt, or similar paper instrument, which is initiated through “a:i’ ¢iectronic terminal, telephonic instrument,
compuler, or magaetic tape so s Lo order, instruct, or authorize s financial institution to debit or credit an
account. Such term includes, but is nol limited te, point-of-sale’ transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cl¢aringhouse transfers.

(L) "Escrow Items" mcans those iterns that are described in Section 3,

(M) "Miscellaneous Proceeds” means any compensation, seltlement, award of demages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages describzg in Section 5) for: (i)
damage o, or destruction of, the Property; (ii) condemnation or other taking of all or any partiof the Property;
(iif) conveyance in licy of condemnation; or (iv) misrepresentations of, or omissions as w2y the zalue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of » or dadault on, the
Loun,

{0} "Periodic Payment" means the regularly scheduled amount duc for (i) principal and interest under the
Nawe, plus (ii) any amounts under Scction 3 of this Security Inslrument.

(" "RESPA" mecuns the Real Estate Sctllement Procedures Act (12 U.S.C. Section 2601 el seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
orany additional or successor legislation or regulation that governs the same subject matter. As used in this
Seeurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a

“lederally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage loan"
urder RESPA.
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(Q) "Successor in Interest of Borrower” means any parly that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repuyment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecments under this
Sceurity Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
o MERS (solely as nomince for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Tvpe of Recording Jurisdiction)  of Cook [Name of Recording Jurisdiction}:

See Litlie description

Parcel ID Number:  06-25-120-017 which currently has the address of
943 Hartwood Drive [Streeq]
Ztreamwood [City], Illinois  €01C7 [Zip Code]

{("Property Address"):

TOGETHER WITH all the improvements now or hereaficr erected on the property, and all easements,
dppurtcnances, and fixtures now or hereafter a part of the property. Alireplacernents and additions shalf also
he covered by this Security Instrument. All of the foregoing is referred o 1u his Security Instrumnent as the
"Property.” Borrower understands and agrees that MERS holds only legaltit’e to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custem, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to cxercise any ‘ou all of those interests,
including. but not limited to, the right to foreclose and scll the Property; and to take any adtion required of
Eender ineluding, but not liited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby copveyed and has
lhe right to mortgage, prant and convey the Properly and that the Property is uncncumberéd, except for
cocumbrances of record. Borrower warrants and will defend generally the title to the Property dgainst all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Escrow ltems

(SR RV R ACPT 40000867040
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pursuant o Scction 3. Payments due under the Note and this Securily Instrument shall be made in U S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender upaid, Lender may require that any or ali subscquent payments
duc uader the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasuret's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
wilhout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future vel Lender is not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled duc date, then Lender need not pay intercst on unapplicd
funds. Lender'miy hold such unapplied funds until Borrower makes payment 1o bring the Loan current, If
Borrower docs pit do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1 reLapplied carlicr, such funds will be applied 1o the outstanding principal balance under
the Note immediately prio, 1o foreclosure. No offset or claim which Borrower might have now or in the
luture against Lender shall«Clieve Bortower from making payments duc under the Note and this Sccurity
Instrument or performing the covenants and agreements secured by this Sceurity Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aceepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note: (&) tmounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
lale charges, second 1o any other amounts due 41 der this Security Instrument, and then to reduce the principal
halance of the Note.

If Lender reccives a payment from Borrower—fera delinquent Periodic Payment which includes a
sullicicnd amount Lo pay any late charge due, the payment <hay be applied fo the definquent payment and the
late charge. Il more than one Periodic Payment is outstanding ~Lender may apply any payment received from
Borrower o the repayment of the Periodic Payments if, and 16 #ic extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is epplied to the full payment of one or more
Periodic Pavments, such cxcess may be applied to any late charges/duc. Yoluntary prepaymeats shall be
applicd first to any prepayment charges and then as deseribed in the Note,

Any application of pavments, insurance proceeds, or Miscellancous Pracedds to principal due under the
Neote shall not extend or postpone the duc datc, or change the amount, of the Perioic rayments.

3. Funds for Escrow ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, uniil the Note is paid in full, a sum (the "Funds") to provide for payment of zinognts due for: (a)
laxcs and assessments and other items which can attain priorily over this Security Inswnmient as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any:(0) premiums
for any and all insurance required by Leader under Section S and (d) Morlgage [nsurance preiniams, if any,
or any sums payable by Borrower to Lender in tien of the payment of Mortgage Insurance proinims in
accordance with the provisions of Section 10, These items are called "Escrow Items. " AL origination or at any
tme during (he term of the Loan, Fender may require that Comenunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Itemn.
Borrower shall promptly furnish o Lender all notices of amounts 1o be paid under this Scction, Borrower
shall pay Lender the Funds for Escrow ltems uniess Lender waives Borrower's obligation to pay the Funds
for any or afl Escrow lems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay direetly, when and where payable, the amounts duc for any Escrow Tterms for which payment of
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Funds has beea waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Sccurity
lnstrument, as the phrase "covenant and agreement” is used in Scction 9. If Borrower is obligated to pay
Escrow Ilems dircctly, pursuant to a waiver, and Borrower [ails to pay the amount due for an Escrow [temn,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
liems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay lo Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficicn( o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall cstimate the amount of Fuads due on the basis of current data and
reasonabl estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law,

The Fupds shall be held in an institution whose deposits are insured by u [ederal agency, instrumentality,
or endty {inclidirg Lender, il Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lepaer shall apply the Funds (o pay the Escrow liems no later than the time specificd under
RESPA. Lender shiliviol charge Borrower for holding and applying the Funds, annuatly analyzing the
escrow account, or verifywg the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Losdér (o make such a charge. Unless an agreement is made in writing or Applicable
Luaw requires interest to be paid on_the Funds, Lender shall not he required to pay Borrower any interest or
carnings on the Funds. Borrower 4nd Iender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrow'r, without charge, an annual accounting of the Funds as required by
RESPA,

I there is @ surplus of Funds held dn bserow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance vwi't RESPA. I[ there is a shortage of Funds held in escrow, s
delined under RESPA, Lender shall notify Borrower ns requircd by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage dinaccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid i escrow, as defined under RESPA, Lender shall
notify Borrower as required hy RESPA, and Borrower shali ray lo Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 wonthly payments.

Upon payment in full of all sums sccured by this SecurityYistrurmant, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges: Liens, Borrower shall pay ull tuxes, asscssments; <ilarges, fines, and impositions
attributable 1o the Properly which can attain priority over this Sccurity Insirarticnt, leaschold payments or
eround rents on the Property, il any, and Community Association Dues, Fees, anid Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner previded in Section 3.

Borrower shatl promptly discharge any fien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a guasoss 2oceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gron faith by, or
defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate o nrevent the
enlorcement of the lien while those proceedings are pending, but only until such procecdings are concluded:
or (¢} secures from the holder of the Jien an agrecment satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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davs of the date on which that notice js given, Borrower shall satisfy the lien or take one or more of the
actions set forth shove in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate lax verification and/or reporting
serviee used by Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now cxisting or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
itsurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requites. What Lender requires pursuant to the preceding scntences can change during the tetm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
disapprove  Borrower's choice, which right shall not be exercised unrcasonably. Lender may require
Borrower 1o pay, in conncction with this Loan, either: (a) a one-time charge for flood zone determination,
certification gnd tracking services; or (b) a one-time charge for flood zone determination and certification
services and_subscquent charges cach time remappings or similar changes occur which reasonably might
aflect such dgiermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the TFedaral Emergency Munagement Agency in connection with the review of any llood zone
determination resulting {rom an objcction by Borrower,

If Borrower fails te” maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opten and Borrower's expense. Leader is under no obligation to purchase any
particular type or amount of cove age. Therelore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower's equily in_the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater’ or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranoe coverage so obtained might significantly exceed the cost of
insurance that Borrower couid have oblained. Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ttis Sceurity Instrument. These amounts shall bear interest at
the Note rale from the date of disbursement and sha’i be payable, with such interest, upoa notice rom Lender
10 Borrower requesting payment.

All insurance policies required by Lender and reacwals of such policies shall be subject to Leader's
right to disapprove such policies, shall include a standard Mmorlgage clause, and shall name Lender us
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates, If Lender requires, Borrower shall prompily give to/Cender all receipts of paid premiums and
renewal notices. Tf Borrower obtains any form of insurance coverage, not biherwise required by Lender, for
damage 1o, or destruction of, the Propertly, such policy shall include a simdard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice 1o the insurance cact’er and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether of nol the underlying insurance was required 0y Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is cconomizali + feasible and
Lender's seeurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Property to ensiire the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
varings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obiigation of Borrower. If the restoration or
repair is not economically feasible or Lender's sceurilty would be lessened, the insurance proceeds
shall be applied 1o the sums seeured by this Security Instrument, whether or not then due, with the
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exeess, i any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2.

IF Borrower abandons the Property, Lender may file, negotiate and sclile any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to setle a claim, then Lender may negotiatc and settle the claim. The 30-day period will
hegin when the notice is given. In either cvenl, or if Lender acquires the Property under Section 2?2 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance procecds in an amount
not o excecd the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of upearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Property or to pay armounts unpaid under the
Note or this Sceurity Instrument, whether or not then due.

6. Olewpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 day= after the execution of this Security Instrurnent and shall continue to occupy the Properly as
Borrower's principal residence for at least one year alter the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exlcnuating circumstances
exist which are beyand Borrower's control,

7. Preservation,” Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaip/ 4@ Property, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or decreasing in value due to its condition. Unless it is determined putsuant to
Section 5 that repair or restoration is (ot cconomically feasible, Borrower shall promptly repair the Property if
dumaged to aveid further deterioration” or damage. It insurance or condemnation proceeds arc paid in
comnection with damage to, or the taking Of, khe Property, Borrower shali be responsible for repairing or
restoring the Property only if Lender has releascd proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymedt or in a series of progress payments as the work is
completed. I the insuraace or condemnation procecds are not sufficient to repair or restore the Property,
Berrower is not relieved of Borrower's obligation for theCoinpletion of such repair or restoration.

Lender or its agent may make reasonable eatries upan jand inspections of the Property. M it has
reasomable cause, Lender may inspect the interior of the impeevernents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeciien specifving such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default i ' during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower O with Borrower's knowledge or
vonsent guve materially false, misteading, or inaccurate information or staienicrs to Lender {or failed 1o
provide Eender with material information) in connection with the Loan. Material represcntations include, but
are not limited to, representations concerning Borrower's occupancy of the Property ‘as Borrower's principul
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Secuiity Instrument, If
(o} Borrower fails to perform the covenants sad agreements contained in this Security Instrum<nt; (b) there is
4 legal proceeding that might signiticantly affect Lender's interest in the Property and/or righ's ander this
Seeurity Instrument (such as a proceeding in bankrupiey, probate, for condemnation or lorfeiture, for
enforcement of a lien which ay alain priority over this Sceurity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale {o protect Lender's interest in the Property and righis under this Security
Instrument, including protecting and/or assessing the value of (he Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: () paying any sums sccured by a lien which
has  priotity  over  this Security  Instrument; (b) appearing in court; and  (c) paying reasonablc
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allorneys” {ees to protect is interest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankrupley procecding. Securing the Property includes, but is not limited to, entering the
Property (o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have ulilities turned on or off,
Although Lender may take action under this Section %, Lender docs not have 1o do so and is not under any
duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Scetion 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payvable, with such interest, upon nolice [rom Lender to Borrower requesting
paviment.

If this Sccurity Instrument is on 4 leaschold, Borrower shall comply with all the provisions of the lease.
' Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

16,70 tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shaid pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage (nsurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums.for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalen/10sthe Mortgage Insurance previously in effect, at a cost substantially cquivalent to
lhe cost to Borrower of (he_Mortgage [nsurance previously in effect, from an alternate morlgage insurer
selected by Lender. If subistantiatly cquivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the ameust of the scparatcly designated payments that were due when the insurance
coverage ceased 1o be in effect. Lenderwil] accept, use and retain these payments as a non-refundable loss
reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and [<nder shall not he required to pay Borrower any intercst or earnings
on such loss reserve. Lender can no longer ‘cquirz loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requies) provided by an insurer selected by Lender again becomes
avaitable, is obtained, and Lender requires separately-designated payments loward the premiurns for Mortgage
Insurance. If Lender required Morlgage Insurance. as 4 condition of making the Loan and Borrower was
teguired to make scparately designated payments towizd the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insirance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance <nds.in accordance with any wrilten agreement
etween Borrower and Lender providing for such termination‘o( viatil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation topay interest at the rate provided in the Notc.

Mortgage Insurance reimburses Lender (or any entity that purchises the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a partvia the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in foreefrom time 1o time, and may
cater into agreements with other parties that share or modify their risk, or reduce oeses. These agreements are
ont terms and conditions that are satisfactory 1o the mortgage insurer zad the other pasty {or partics) 1o these
agreements, These agreements may require the mortgage insurcr (o make payments weing any source of [unds
that the mortgage insurer may have available (which may include funds oblained from Mortgage Insurance
premiums).

As @ result of these agrecments, Lender, any purchaser of the Note, another insurcr, any’ reinsurer, any
other enlity, or any affiliate of any of the foregeing, may receive (dircetly or indireetly) amounts that derive
Irom {or might be characterized 4s) a portion of Borrower's payments for Mortgage Insurance, inlexchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides thal an
affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement is often lermed "captive reinsurance.” Furlher:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(D) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inclode the right to receive certain disclosures, to request and ohtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellancous Proceeds; Forfeiture., All Miscellancous Proceeds are herehy
asstgned to and shall be paid to Leader.

If the Property is damaged, such Miscellaneous Proceeds shail be applicd to restoration or repair of the
Property. if the restoration or repair is econom ically feasible and Lender's security is not kssencd. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to cnsure the work has been completed 1o Lender's
salistaction, pravided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required (o pay Borrower aay inierest or carnings on such Miscellaneous Proceeds. If the
resloralion or repair is not economically (casible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applicd to the sums secured by this Sceurity [nstrument, whether or not then due, with
tiwe excess, ithany, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
i Section 2.

[n the even of 4 total taking, destruction, or loss in valuc of the Property, the Miscellancous Proceeds
shall be applica 19 e sums secured by this Security Instrument, whether or not then due, with the excess, il
any, paid to Borrowg:

In the event ofajarial wking, destruction, or loss in value of the Property in which the fair market
value of the Property iminciiatcly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of thesums sceured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uriess Borrower and Lender otherwise agree in writing, the sumns secured by this
Seeurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the
following fraction: (a) the total srmoulll of the sums secured immediately hefore the partial taking, destruction,
or loss in value divided by (b) the fair riarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance sivitl be paid 1o Borrower.

In the cvent of a partial tking, destruciea,-or loss in value of the Property in which the fair market
value ol the Property immediately before the partisiaking, destraction, or loss in value is less than the
anount of the sums secured immediately before (the partial taking, destruction, or loss in vafue, unless
Borrower and Lender otherwise agree in writing, the iscellancous Proceeds shall be applied to the sums
seeured by this Security Tnstrument whether or not the sums are then due.

([ the Property is abandoned by Borrower, or if, afler pdtive by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 20 Settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is atven, Lender is authorized to colleet and
apply the Miscellancous Proceeds cither Lo restoration or repair of the Mropirty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Parly" means-the. third party thal owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of ag‘ien in regard to Miscellancous
Proceeds.

Borrower shall he in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaittient of Lender's interest
i the Property or rights under this Securily Instrument. Borrower can cure such a defaul and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to bediipissed with «
ruling that, in Lender's judgment, precludes forfeiture of the Property or other materil irpairment of
Lender's interest in the Property or vights under this Security Instrument. The proceeds of any award or claim
lor damages that are attributable (0 the impairment of Lender's inierest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for ia Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modilication of amortization of the sums secured by this Security Instrument granied by Lender
(o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
dny Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor inEnterest of Borrower or o refuse to extend time for payment or otherwise modif y amortization
cﬂIhcsumsscuncdhyIMSScunﬂyhmwunwnthyrcmonofanydcmaminuMchthcoﬁgmalBowoweror
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any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or remedy
including, without limitation, Lender's aceeplance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but docs not cxecute the Note (a "co-signer™): (a) is co-signing  this
Sceurity Instrument only to morlgage, grant and convey the co-signer’s interest in the Property under the
lerms of this Sceurity Instrumeat; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree Lo extend, maodify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
conscnl.

Subject to the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
obligations . under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s vights and henefits uader this Security Instrument. Borrower shall not be relcased from
Borrower's ebligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing, The govenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
200 and benefit the shccessors and assigns of Lender.

4. Loan Chnuvgss. Lender may charge Borrower fees for scrvices performed in connection with
Borrower's defaull, tor (¢ purpose of protecting Lender's interest in the Property and rights under this
Seeurity Instrument, inclading, but not fimited to, attorneys' fecs, property inspection and valuation fees. In
regard o any other fees, e absence of express authority in this Sccurity Instrument to charge a specific fee
W Borrower shall not be constmed 248 a prohibition on the charging of such fec. Lender may nol charge fecs
that are expressly prohibited by this Sezurity Instrument or by Applicable Law.

[f the Loan is subject to a law whicl scts maximum loan charges, and that law is finally interpreted so
that the inferest or other loan charges collected or to he collected in connection with the Loan exceed the
permitied limits, then: (a) any such Toan char ge shall be reduced by the amount nceessary to reduce the charge
lo the permitted limit; and (b) any sums atreagvollected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose (w7itake this refund by reducing the principal owed under
(e Note or by making a direct payment 1o Borrower. 11 a refund reduces principal, the reduction will be
trcated as a partial prepayment without any prepayment” charge (whether or not a prepayment charge is
provided for under the Note), Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mightaye arising out of such overcharge.

I5. Notices. All notices given by Borrower or Lender in o arection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security-{nstrument shall be deemed to have
heen given to Borrower when mailed by first class mail or when actualiy-delivered 1o Borrower's notice
address if sent by other means. Notice (0 any one Borrower shall constsdic-notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall &'z Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borlawer shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified piocedure. There may be
only one designated notice address under this Security Instrument st any one time. Any rotice 0 Lender shali
be given by delivering it or by mailing it by first class mail to Leader's address stated herein wijess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shadl not be deemed to have been given to Lender until actually received by Lender. If any notice renuired hy
(fis Seeurity Instrument is also required under Applicable Law, the Applicable Law requircment wili satisly
the corresponding requirement under this Security Instrumicnt.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by lederal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contatned in this Security Instrument arc subject Lo any requitements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrecment by contract. In the event that any
provision or clanse of this Sceurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not alfect other provisions of this Security Instrument or the Note which can be given effect without the
conllicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower “s Copy. Borrower shall be given one copy of the Nole and of this Security Instrument.

I8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interestin the Property” means any legal or bencficial interest in the Property, including, but not limited to,
those benelicial interests transterred in a hond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at 4 future date to 2 purchaser.

I all or any part of the Properly or any Interest in the Property is sold or transferred (or if Borrower is
not analpcakoerson and a beneficial infercst in Borrower is sold or transfcrred) without Lender's prior written
consenl. Lender may require immediale payment in full of all sums sccured by this Securily Tnstrument.
However, this'opiion shall not be exercised by Lender il such excrcise is prohibited by Applicable Law.

If Lender sxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of el dess than 30 days from the date the notice is given in accordance with Section 15
within which Borrowei mast pay all sums secured by this Security Instrumeat. If Borrower fails to pay these
sums prior (o the expirati>a” of this period, Lender may invoke any remedies permitted by this Sceurity
Instrument without further notige ¢r demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [ Borrower meets certain conditions,
Borrower shall have the right to haved eaforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sald of the Property pursuant to Section 22 of this Security Instrument;
(h) such other period as Applicable Law mizhLspecify for the termination of Borrower's right to reinstate; or
{¢) entry of a judgment eaforcing this Securiy instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) curcs any default of any other covenuins or agreements; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, but noi amited to, reasonable attorneys® fees, property
inspection and valvation fees, and other lees incurred for tae porpose of protecting Lender's intercst in the
Property and rights under this Security lnstrument; and (d) 12kc’ such action as Lender may reasonably
require o assure that Lender's interest in the Property and «rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Securily Instrument, shall continuc unchanged unless
ax otherwise provided under Applicable Law. Lender may require thal Boriewer pay such reinstatement sums
and expenses in one or more of the [ ollowing forms, as sclected by Lendes: fay zzash; (b) money order; (c)
cerlified cheek. bank check, treasurer's check or cashier's cheek, provided any such Cheek is drawn upon an
institution whose deposits are insured by a federal ageacy, instrumentality or entity; i (d) Electronic Funds
Transfer. Upon reinstaternent by Borrowcr, this Security Instrument and obligations sCcuied hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate saali 460 apply in the
cise of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial iaterest in the
Note (logether with this Security Instrument) can be sold one or more times without prior notice to 2oirower.
A sale might eesult in a change in the entity (known as the "Loan Servicer”) that colicets Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sceurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of the Notc. If there is 4 change of the Loan Servicer, Borrower will be
viven written nolice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conncction with a
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notice of transfer of scrvicing. 1f the Notc is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with (he
Loan Servicer or be fransferred to a successor Loan Servicer and are not assumed by the Note purchaser
uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Securitly
Insirument or that alleges that the other party has breached any provision of, or uny duly owed by reason of,
this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirernents of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nolice to take corrective action. If Applicable Law providcs a time
period which must elapse before certain action can he taken, that time period will be deemed to be reasonable
for purposcs ol this paragraph. The notice of acceleration and opportunity to curc given to Borrower pursuant
to Section 22and the notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Seclion 20.

21. Hazariovs. Substances. As uscd in this Section 21 (a) "Hazardous Substances" are those
substances defined s oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
lollowing. substances: gasoline, kerosene, other flammable or (oxic petroleum products, toxic pesticides and
herbicides, volatile solvéns, materials containing asbestos or formaldehyde, and radioactive malerials; (b)
"Environmental Law" means fcdarai Taws and laws of the jurisdiction where the Property is located that relate
1 health, salety or eavironmental protegtion; {c) "Environmental Cleanup" includes any response aclion,
remedial action, or removal action, as'defired in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribuie 10, or. otherwise trigger an Eavironmental Cleanup.

Borrower shall not cause or permil the zicsence, usc, disposal, storage, or releasc of any Hazardous
Substances, or thredien to release any Hazardous $ dbstunces, on or in the Property. Borrower shall not do,
nor allow anyone clse 1o do, anything atfecting the Propertly (a) that is in violation of any Environmental
Law, {h) which creates an Environmental Condition, or () which, due to the presence, use, or release of 4
Hazardous Subslance, creates a condition that adversely affecis 1ae value of the Property. The preceding two
senlences shall not apply to the presence, use, or storage on the Mreperty of small quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal résidential uses and Lo maintenance of
the Property (including, but not mited 1o, hazardous substances in consemer products).

Borrower shall prooptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party invol=iag. the Property and any
Hazardous  Substance or  Environmental Law  of which Borrower has actyal knowledge, (b) any
Fnvironmental Condition, including but not limited to, any spilling, leaking, discharge ~relvase or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, wee’ o7 relcase of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, 1 5 notified by
any governmental or regulatory authority, or any private party, that any removal or other remedatica.of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, hy which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure hy judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option m«y vequire immediate payment in full of all sums secured by this Security Instrument without
further dem:nd and may foreclose this Security Instrument by judicial proceeding. Lender shafl he
entitled to co%ec. all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited b, - easonable attorneys” fees and costs of tifle evidence.

23. Release. Upon jiayment of all sums secured by this Security Instrument, Lender shall release this
Securily Instrument. Borrewer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrumént) et only if the fee is paid to a third party for services rendercd and the
charging of the lee is permitted urder Anplicable Law.

24. Waiver of Homestead. In acodrdance with 1linois law, the Borrower herehy relcases and waives
atl rights under and by virlue of the [linois Formastead exemptlion laws,

25. Placement of Collateral Protection Instiranve. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's ageepaient with Lender, Lender may purchase insurance at
Borrower's expense 1o protect Lender's interests in Borrover's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchiases may not pay any claim that Borrower makes
orany claim that is made against Borrower in connection witl e ‘collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender/with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. 1ff Lendor purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance; “achuding intercst and any other
charges Lender may impose in connection with the placement of the insuratee; undl the effective date of the
caneellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding  balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Seeurity Instrument and in any Rider exceuted by Borrower and recorded with it.

Wilnesses:
; (Scal)
/OHN M LAMBERSON -Borrower
(Seal)
-Borrower
o o (Seal (Seal)
-B(lrl’()\\/C]’ -BOITO\NC]'
(Seal) ~/ {Scal)
-Borrower -Borrower
e _ {Seal (Seal)
-Borrower -Borrower

R SR R APPL 4:00809G 040

@ -oAUL) oo Page 14 0f 15 Form 3014  1/01
)




(0526349110 Page: 15 of 16

UNOFFICIAL COPY

County ss:

STATE OF ILLINOIS, couok -
I, A/ fg,(,(./ (j[c.éz UZ%?L 2+ » @ Notary Public in and for said county and
state do hereby certify that  JOEN M LAMBERS

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged  Lhat he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein st forth.

Given under my hand and official scal, this 24th day of Rugust, 2005

My Commission Expircs: Vs /9 Yﬁf M *
. \

Notary Public

wfa@m SEAL
: HHIOPE SHavian + 4
¢ Nﬁ ABYFUBLIC. gTATE OF LLingig
¥ VCOMMISSJON EXPirEs NmGme

‘.“
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LEGAL DESCRIPTION ATTACHMENT

LOT 199 IN MEADOWS SOUTH PHASE I, BEING A SUBDIVISION OF PART OF THE EAST HALF OF
THE NORTHWEST QUARTER OF SECTION 25, TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 28,1989 AS
DOCUMENT NUMBER 89089182, IN COOK. COUNTY, ILLINOIS.

Property Identification Number: 0625-120-017-0000

Address of Property (for identification puipases only):

Street: 943 HARTWOOD DRIVE
City, State: STREAMWOOD, Illinois
Unit/Lot: 199

Condo/Subdiv: MEADOWS SOUTH PHASE 111




