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Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certain rules reesiding the usage of

also provided in Section 16,

(A} "Security Instrument" means this document, which is dats o
together with all Riders to this document,

(B} "Borrower"is

JESUS RIVERA, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is  LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and cxisting under the laws of the State of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender's address is 1400 S. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806
Lender is the mortgagee under this Security Instrument.

(D) "Note"means the promissory note signed by Botrower and dated July 29, 2005,
The Note states that Borrower owes Lendcr

One Hundred Thirty Six Thousand and no/1 00 Dollars
(US. § 136,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2035 .

(E) "Property"means the property that is described below under the heading "Transfer of Rights in the
Property."

(F} "Lo~n" means the debt evidenced by the Note, plus intcrest, any prepayment charges and late charges
due uger the Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridérs" means all Riders to this Security Instrument that are cxecuted by Borrower. The following
Riders are 10 be‘executed by Borrower [check box as applicable);

Adjustable Kate'rider || Condominium Rider [ ] Second Home Rider
Balloon Rider Planncd Unit Development Rider [ | 14 Family Rider
VA Rider =1 Biweekly Payment Rider Other(s) [specify)

(H) "Applicable Law" means ali-eeairolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and“eiders, (that have the effect of law) as well ag al] applicable final,
non-appealable judicial opinions,

(N "Community Association Dues, Fees, aud Jssessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J} "Electronic Funds Transfer" means any transfer- ot fwnds, other than a transaction originated by
check, draft, or similar paper instrument, which s initiatee! vhrough an electronic terminal, telephonic
instrument, computer, or magnetic tape o as to order, instruct or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tellor
machine transactions, transfers initiated by telephone, wirc transfirs;. and automated clearinghouse
transfers,

(K) "Escrow Items" meang those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ail or uPy part of the
Property; (iii) conveyance in liey of condemnation; or (iv) misrepresentations of, or omissiuns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of thig Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 260] et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subjcct matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are unposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Initial51ﬂ
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ALTA Cnmmilmcnl
File No.: 75734

LEGAL DESCRIPTION
THE EAST 125 FEET OF THE SOUTH 33 FEET OF LOT 32 IN CHICAGO TITLE AND TRUST COMPANY'S SUBDIVISION

OF THE EAST % OF THE WEST #2 OF THE NORTHWEST % OF THE NORTHEAST % AND THE SOUTHWEST ¥ OF THE
NORTHEAST Y% OF SECTION 13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

Plﬂzu;
1913 Y3-007- 000

AMERICAN F AMILY MORTGAGE TITLE, INC.
6535 W, Cermalk Road Berwyn, L 60402
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(P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

County COCK (Type of Recording Jurisdiction]
of [Narue of Recarding Jurisdiction]:

LEGALDZSCRIPTION ATTACHED HERETQ AND MADE A PART HEREOF

Parcel 1D Number: which currently has the address of
5720 S WASHTENAW AVE [Street)
CHICAGO [Cyy, Winois 60629 [Zip Codo)

("Property Address"):

TOGETHER WITH all the Improvements now or hereafter erected o1, the property, and ali
vasements, appurtenances, and fixtures now or hereafter a part of the property. All teplacements and
additions shall also be covered by this Security Instrument, All of the foregoing 1z-sefirred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower 18 lawfully seised of the estate hereby conveyed and has

the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘=xcept for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against alf

property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prépayment charges and late charges due under the Note. Borrower shal] also pay funds for Escrow ltems
pursuant to Section 3. Payments dye under the Note and this Security Instrument shall be made in U8,

Jnitials:‘si .
% 6(IL} (0010) Page 3 of 15 Form 3014 1/01
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s cheek, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,

paymeis n the future, but Lender is not obligated to apply such payments at the time such payments are
accepted./if each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wrapplied funds, Lendcr may hold such unapplied funds until Borrower makes payment to bring
the Loan curieat! ¥ Borrower docs not do so within a reasonable period of time, Lender shall either apply
such funds or retur tiem to Borrower. If not applied cardicr, such funds will be applied to the outstanding
principal balance undér /(e Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instvinent or petforming the covenants and agreements sccured by this Security
Instrument,

2. Application of Payments-or-Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendcr shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due yrider the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment it the gider in which it became due, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Notc,

If Lender receives a payment from Borrower for o relinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the Payment.:in-y be applied to the delinquent payment and
the late charge. If more than on¢ Periodic Payment is outstandir.z, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and (o th: extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i arplied to the full payment of one or
more Periodic Payments, such cxcess may be applied to any late charges due; Voluntary prepayments shall
be applied first to any prepayment charges and then as described it the Note

Any application of payments, insurance proceeds, or Miscellancous Proces(s'to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peric d1c\Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periogie Usviments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeont-of‘amounts dye
for: (a) taxes and assessments and other items which can attain priority over this Sceurity Instrument as a
lien or encumbrance on the Property; (b) leasehold paymcnts or ground rents on the Property, ‘it any; (c)
premiums for any and ali insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or afly sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time duting the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Botrower, and such dugs, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender al| notices of amounts to
be paid under this Scction. Borrowcr shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such wajver may only he
n writing. In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts

Inl ian;_—"! )- ﬂ .
% -6(IL) (00:0) l
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period a5 Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for a] purposcs be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to tepay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require vider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cxtiniates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds ‘shziibe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban': Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendér shall not charge Borrower for bolding and applying the Funds, annually
analyzing the escrow account, or veniying the Escrow Items, unless Lender pays Borrower intcrest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to ¢ ¢aid on the Funds, Lender shall not be required to pay Borrower
any intercst or earnings on the Funds, Buirwar and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give te barrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow,_4s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, € there is a shortage of Funds held in ESCrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorisiice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as cefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leudar the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mom

Upon payment in full of all sums secured by this Security Instrument, L cnider shall promptly refund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fircs, and impositions
attributable to the Property which can attain priority over this Security Instrument, Jeasipyis payments or

the extent that these items are Escrow Items, Borrower shall pay them in the manner providec! in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrun.ein unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manper acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the [ien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the licn while those proceedings are peading, but only until sych proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initiats: \) .
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above i this Section 4.

Lender may require Borrower tv pay a one-time charge for a real estate tax verification and/or
reporting service uscd by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance.

payment of any fees imposed by the Federal Emergency Management Ageney in connection with the
review of any flood z¢ne determination resulting from an objection by Borrower.

If Borrower failsto maintain any of the coverages described above, Lendcr may obtain insurance
coverage, at Lender's opticn - and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide giraier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msuraice coverage so obtained might significantly exceed the cost of
insurance that Borrower coyld have obtained, Any amounts disbursed by Lender under this Section shall
become additional debt of Berrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and heib be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewa’s ¢ such policies shail be subjcet to Lender's
right to disapprove such policies, shall include a standard weiigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leniges =1 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nov stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stmidard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bortewsr siherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaltly feasible and
Lender's security is not lesscned. During such repair and restoration period, Lender shall have the right to

requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fecs for public adjusters, or other third parties, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums sceured by this Sceurity Instrument, whether or not then due, with

Page 6 of 15 Form 3014 1/04
TEHLOG (04/02/04) PG Loan No. 6533207-7891
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the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage.of the Property. Lender may use the insurance procecds either to repair or restore the Property or
to pay‘amsunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ccezpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir 60 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Bomawer's principal residence for at {east one year after the date of gccupancy, wnless Lender
otherwisc agrees in wiiting, which consent shall not be unreasonably withheld. or unless cxtenuating
circumstances exist witiciy 2re beyond Borrower's control,

7. Preservation, Mairienance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair e Propetty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shail maintain the Property in
order to prevent the Property from: detCriorating or decreasing in value due to jts condition. Unless it is
determined pursuant to Section 5 thavdepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 4o avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in connecticn witi damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procecds for such
purposes. Lender may disburse proceeds for the repairs pad restoration in a single payment or in 4 series of
Progress payments as the work is completed. If the insurarée or condemnation procceds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improvemeriis ox-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiigsuch reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defauit if, Curiig the Loan application
process, Borrower or any persons or entities acting at the dircction of Borrower or with Borrower's
knowledge or consent Bave materially false, misleading, or inaccurate information or/stai=ments to Lender
(or failed to provide Lender with material information) in conncetion with ke’ Zoan. Material
representations include, but are not limited to, representations concerning Borrower's ozenpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instvminent. If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/for rights under
this Security Instrument (such as a procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonabic or appropriate to protect Lender's interest in the Property and rights under this Security

the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

/
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atiomeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 4 bankruptcy procecding. Securing the Property includes, but s not litnited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utiiities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ali
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the datc of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting

ayment,
pax If this Security Instrument is on a leasehold, Borrower shal] comply with all the provisions of the
lease. 19 Borrower acquires fee titie 1o the Property, the Icasehold and the fee title shall not merge unless
Lendcr ageees to the MEIger in writing,

10. Meritgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower spali zay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage insorance coverage required by Lender ceases to be available from the tortgage insurer that
previously provided ruch insurance and Borrower was required to make separately designated paymcents
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain

available, Borrower shail continuc to ray to Lender the amount of the separately designated payments that
were due when the insurance Coverase ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserye in licu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact +a* the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earuings-on such loss reserve, Lender can no longer require loss
feserve payments if Mortgage Insurance coverage (iu the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again eiomes available, is obtained, and Lender requires
scparately designated payments toward the premiums jo. Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o
maintain Mortgage Insurance in effect, or to provide a nZirefimdable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writte agreement between Borrower and
Lender providing for such termination or until termination is required kv Applicablc Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agrecd. Borrower IS 1ot wparty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time ‘o time, and may
enter into agreements with other partics that sharc or modify their risk, or redyce lossea: Tiese agreements
arc on terms and conditions that are satisfactory to the mottgage insuter and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usiig any source
of funds that the mortgage insurer may have available (which may include funds obtained from Vortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dircetly or indircetly) amounts that
derive from (or might be characterized as) a portion of Bomrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mo gage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the aimount
Borrower will owe for Mortgage Insurance, ang they will not entitle Borrower to any refund,

e
Initials; t ! , 2
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shal be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasiblc and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procceds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's zatisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repaits aur restoration in a single disburscment or in 2 series of progress payments as the work is
completed. Yiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanequs “inceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Pioceads. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misellaneous Proceeds shaii be applied to the sums sccured by this Security Instrument,
whether or not then due. with the excess, if any, paid to Borrower, Such Miscelianeous Procecds shall be
applied in the order previded for in Section 2.

In the event of a totsl taking, destruction, or loss in value of the Property, the Miscellaneoys
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrowr,

In the event of a partjal taking;- dostruction, or loss in value of the Property in which the fair market
value of the Property immediately befrothe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sectied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless' Borrawer and Lender otherwise agree in writing, the sums
securcd by this Sccurity Instrument shall he reduced by the amount of the Miscellancous Procecds
multiplicd by the following fraction: (8) the totai awount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss % valye, Any balance shall be paid to Borrower,

In the cvent of a partial taking, destruction, or loss in vate of the Property in which the fair market
value of the Property immediately before the partial taking, d2siruction, or loss in value is less than the
ameunt of the sums secured immediatcly before the partial takiny,, dustruction, or loss in value, uniess
Borrower and Lender otherwise agrec in writing, the Miscellaneoy, Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dut.

If the Property is abandoned by Borrower, or if, after notice by’ Lénder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tc settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of tige J Toperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" moars the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has 4 vght of action in
regard to Miscellaneous Procceds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resylg in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under thig Security Instrument. Bormower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
distnissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The procecds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellanecous Proceeds that are not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Boerrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instryment granted by Lender

S
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preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument byt docs not exccute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intercst in the Property under the
terms o4 this Sccurity Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument: and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any 2<commodations with regard to the terms of this Sceurity Instrument or the Note without the
co-signet’s cupsent.

Subject te“ *ie. provisions of Section I8, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument, Bomrower shall not be released from

writing. The covenants an{ » r-ements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successers and assigns of Lender.,

14. Loan Charges. Lender may charge Borrower fecs for services performed in comnection with
Bomrower's default, for the PUrpose ot rrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fecs, property inspection and valuation fecs.
In regard to any other fees, the absence of cisress authority in this Security Instrument to charge a speeific
fee to Borrower shall not be construed as a piohikition on the charging of such fee, Lender may not charge
fecs that are expressly prohibited by this Securit,: Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxitnura loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to te ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colicited from Bomrower which exceeded permitied
limits will be refunded to Borrower, Lender may choose te-nake this refund by reducing the principal
owed under the Note or by making a direct payment to Borroveer, If a refund redyces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplated-of any such refund made by
dircct payment to Borrower will constitute a waiver of any right of action Boirower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witt this-Gecurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumdnt s'ia!l e deemed to
have been given to Borrower when mailed by first class mail or when actuaily deliveréd (o Borrower's
notice address if sent by other means. Notice to any one Borrower shall coustitute notice to 21 Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Propert; Address
unless Borrower has designated a substitute notice address by nofice to Lender. Borrower shal promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lenders address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender unti) actually
teceived by Lender. If any notice required by this Security Instrument is also required under Applicabie

Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument,

T
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

given effect without the cenflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and mchide
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17 Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. “Lransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in {iie Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bendflial interests transferred in a bond for deed, contract for deed, installment sales contract or
ESCTow agreement; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[£ all or any pariof the Property or any Interest in the Property is sold or transferred (or if Borrower

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3¢ fays from the datc the notice is given in accordance with Section 15
within which Borrower muyst pay all suris secyred by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this petiod, Lender may invoke any remedics permitted by this
Sceurity Instrument without further notice or'derrand on Borrower,

19. Borrower's Right to Reinstate Aftor Acceleration. If Borrower mects certain conditions

to reinstate; or (c) entry of a judgment enforcing this Secwitv Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be ducinder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othr covenants or agreements; {c) pays all
cxpenses incurred in enforcing this Security Instrument, including, but 4rilimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the gurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takissuch action as Lender may
reasonably require to assure that Lender's interest in the Property and' rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Histrement, shall continye
unchanged unless as otherwise provided under Applicablc Law. Lender may requi-e tat Borrower pay
such reinstatement sums und CxXpenses in one or more of the following forms, as selectsd %y Lender: (a)
cash; (b) money order: (c) certified check, bank check, treasurer's check or cashier's check; rrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, mstivmztality or
entity; or (d) Electronic FFunds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully cffective as if no acccleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section |8,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There ajso might be
one or more changes of the Loan Servicer unrelated to a salc of the Note, [f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applizehle Law provides 2 time period which must elapse before certain action can be taken, that time
period will he deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t5 enre given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower puissarin Section 18 shali be decemed to satisfy the notice and opportunity to take corrective
action provisions of ‘s Section 20.

21. Hazardous Sikstances. As used in this Scction 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerasene, other flammablc or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, 1raterials containing asbestos or formaldchyde, and radioactive matcrials;
(b) "Environmental Law" means federal 'aws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmenta, riewcetion; (c) "Environmenta] Cleanup” includes any response
action, remedial action, ot removal action, s defired in Environmental Law; and (d) an "Environmental
Condition" means a condition that tan cause, confribute to, or otherwise trigger an Environmenta]
Cleanup.

Borrower shall not cause or permit the presence, e, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, Grvor in the Property. Borrower shail not do,
nor allow anyone eise to do, anything affecting the Property-{a} thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, “iue 1o'the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valga of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Frederty of smail quantities of
Hazardous Substances that are generally recognized to be appropriate to normet-residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim; demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Piorerty and any
Hazardous Substance or Environmental Law of which Borrower has actyal knowledge, .(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 4
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedzal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 1§ unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Iess than 3¢ days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicizal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosnre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and firec.osure. If the default is not cured on or before the date specified in the notice, Lender at its
option riay-require immediate payment in full of all sums secured by this Security Instrument
without fustlie: demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entided ‘o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but no: linitad to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pavizent of all sums sccured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borroveer shall pay any recordation costs, Lender may charge Bormmower 4 fee for
releasing this Security Instrument, out ouly if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under Applicable Law,

24. Waiver of Homestead. I accorazace with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesicad exemption laws,

25. Placement of Collateral Protection Insuianes. Unicss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecruent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrawir's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay any claim that
Bomrower makes or any claim that is made against Borrower in conne:tion with the collateral, Borrower
may later cancel any insurance purchased by Lender, byt only after pioviding Lender with evidence that
Botrower has obtained insurance as required by Borrower's and Lendey's 2grecment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of the nisurance, including interest
and any other charges Lender may 1mposc in connection with the placement o1 the nsurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the nsurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mere ghan the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

= (Seal)
.

Borrower

(Seal)
—_—

-Borrower

' (Seal)
-_

-Borrower

Z (Seal)
JESUS RIVERA

-Borrower

{Seal)
-_—

-Borrower

(Seal)
-_—

-Borrower

& (Scal)
_—

-Borrower

0 (Scal)

-Barrower
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County ss:
» & Notary Public in and for said county and

. f‘\ 2
STATE OF ILLINOIS, oo/
1 ’TVO(C_\_Q '-a V" Cf(‘\
state do hereby certify thit

R ™~

;Sen REAV R K,\ Ve _

, for the uses and purposes therein st forth,
Oived under my hand and official seal, this i) C;\ day of 1 &\@J/I \D’O%

My Commission Pxaires:

Notary Public

M“V’

y OFFI1CIAL SEAL
g TRACY L BIRCH
N

| OTARY PUBLIC  STATE OF ILLINGi $
L % MY COMMISSION EXPIRES:05/14/08 3
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXEDYADJUSTABLE RATE RIDER is made on this 29th  day of July ,
2005 | apd is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed {the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Fixed/Adjustablc Rate Note (the "Note") to ;
LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

5720 S WASHTENAW AVE
CHICAGO, IL. 60629

[Property Address]

THE ‘NC'Z, PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE ARDTD AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT TiE RORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MANIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in wddition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further Covenant 2id agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest ruigof 8.150  %. The Note also provides for
4 change in the initial fixcd rate to an adjustable inferest rate, as follows:

L. ADJUSTABLE INTEREST RATE AND MONTHLY FAYMENT CHANGES
(a) Change Dates
The initial fixed interest rate will change to an adjustable inte gt rate on the first day of August ,
2007 | and on the first day of the month cvery 6th month thereater. Each date on which the adjustable
interest rate coyld change is called a "Change Date."

(b) The Index

Beginning with the firgt Change Date, the interest rate will be based on an Index, The "Index" is the average
of the London interbank offered rates for six month dollar deposits in the London ma ket based on quotations at
five major hanks ("LIBOR"), as set forth in the "Money Rates" section of The Wail Siyvar Journal, or if the
Money Rates section ceases to be published or becomes unavailable for any reason, ther’ as set forth in a

comparable publication selected by the Lender. The most recent Index figure available ag of the date 45 days
before each Change Date is called the "Current Index.”

(¢) Calculation of Changes
Before each Change Date, the Lender will calculate my new interest ratc by adding  Four and Ninety
Nine Hundredths percentage poini(s) ( 4,990 %) to the
Current Index. The Lender will then round the result of this addition to the nearcst one-eighth of one percentage
point (0.125%)). Subject to the limits stated int Scction 1(d) on the following page, this rounded amount will be the

Fixed/Adjustable Rate Rider - Libor
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The Lender will then determine the amount of the monthly payment that would be sufficient to rcpay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new mterest rate in
substantially cqual Ppayments. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 10.150 % or less than
8.150 Y. Thereafter, the adjustablc interest rate will never be increased or decreased on any
single Change Datc by more than One
percentage points ( 1.000 %) from the rate of interest applicable during the preceding 6 months, The
adjustable interest rate will never be greater than 14.150 %, which is callcd the "Maximum Rate"
or less then 8.150 % which is called the "Minimur Rate",

(e) Effective Date of Changes
Each new-ddjustable interest rate will become effective on each Change Date. The amount of cach new

monthly paymensvii! be due and payable on the first monthly payment date after the Change Date until the
amount of the montiily pavment changes again,

() Notice of Changes

The Lender will deliver ornail a notice of any changes in the adjustable interest rate and the amount of the
ncw monthly payment to the Boriower before the effective datc of any change. The notice wil] include
information required by law to be giveno the Borrower and also the title and telephone number of a person who
will answer any questions regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BE NEVICIAL INTEREST IN BORROWER

L. Until Borrower's initial fixed interest rate changes'ts an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Insivinent provides as follows:

Transfer of the Property or a Beneficial Interest in Borrswer, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrovver 15 sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, atats-option, require immediate payment in
full of all sums secured by this Sccurity Instrument, However, this option sha!l not be exercised by Lender if
exercise is prohibited by federal law as of the datc of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerativr. The notice shall provide a
period of not less than 30 days from the date the notice s delivered or mailed within wigch Borrower must pay all
sums sccured by this Security Instrument, If Borrower fails to pay these sums priogty 15e expiration of this
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excreisc is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transteree as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender,

To the extent permitted by applicabic iaw, Lender may charge a reasonable fee ag a condition: to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continuc to be obligated under the Note and Sceurity Instrument
unless Lender releases Borrower in writing.

If Lender exercises the optron to require immediate payment in full, Lender shall give Borrower notice of
acceleratior. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed wit'im which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prigrto the ¢expiration of this period, Lender may invoke any remedics permitted by this Security
Instrument withow further notice or demand on Borrower.

BY SIGNING BELQC W, Borrower accepts and agrees to the terms and covenants contained in thig
Fixed/Adjustable Rate Kider.

z__ = _(Sead — _(Seal)
JESUS RIVERA

-Borrower -Borrower

(Seal) (Scal)
- -

-Borrowe;: -Borrower
[Sign Original Only]
Fixed/Adjustable Rate Rider - Libor
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