£

FALGH YO

s

Q

UNOFFICIAL COFHt{UgiIEL

Return To:

American llome Mertgage
520 Broadhollow Read
Melville, N¥Y 11747

Prepared By:

Joy Komoscar

939 W. North Avenue
gth Tlocr, Suite 890
Chicago, IL

60622

[Space Abuve This Line For Recording Daia}

MORTGAGE

MIN

DEFINITIONS

Doc#: 0527042115 Fee: $62.00
Eugene *Gene" Moore RHSP Fee:§10.00

Cook County Recorder of Deeds
Date: 09/27/2005 08:44 AM Pg: 1 of 20

134024200008820918

Words used in multiple sections of ties documen;.«re defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding’ the ‘usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument” means this document, which s aued August 24, 2005

topether with all Riders to this docurment.

(B) "Borrower" is Jingtac Guo, Jinwen Zhang, Fusband and Wife

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, lnc. MERS is a separate corporation b« is acting
solely as 4 nomince for Lender and Lender's successors and assigns. MERS is the mortgagec vader this
Security Instrument. MERS is oryinized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage

Lender is a Corporation
organized and existing under the Jaws of State of New York
Lender's address is 520 Breadhollow Rd, Melwville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated August 24, 2005
The Note states that Borrower owes Lender Six llundred Fifty Thousand and No/100

. Dollars
{U.S. $650,0CC.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeiits and to pay the debt in full 2ot later than September 1, 2035
(F) “Feoperty" means the property ‘has is described below under the heading "Transfer of Rights in the
Properl;."
(G) "Loan" r:eans the debt evidenced by the Vet , plus interest, any prepayment charges and late charges
due under te Mote. and al) sums due under this Security Instrument, plus iaterest.

(H) "Riders" inccas all Riders to this Security Instrument that are executed by Borrower. The following
Riders are Lo be exéev’id by Borrower [check box as applicable]:

x] Adjustable Rate Fider [_] Condominium Rider [ 1 Second Home Rider
[ Balloon Rider E—l Planned Unit Development Rider [ ]1-4 Family Rider
VA Rider | | Biweekly Payment Rider L] Other(s) [specify]

(I) "Applicable Law" means all <outrolling applicable federal, state and local statutes, regulations,
ordinances and adiministrative rules and Oréers (ihat have the effect of law) as well as aff applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, an| Assessments" means all dues, fees, assessments and other
charges thal are imposed on Borrower or the (Préperty by a condominium association, homeowners
association or similar organization.

(K) "Electvonic Funds Transfer” means any transfer of‘turds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through «n electronic terminal, telephonic instrument,
compuler, 0f magnetic tape so as to order, instruct, or authoize a financial institution o debit or credit an
account, Such term includes, but is not limited to, point-of- afe ‘ransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autom:ed-clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds" mceis any compensation, scttlement, award 0 Geinages, or proceeds paid by
any third party (other than insurance procecds maid under the coverages descisbied in Scetion 5) for: (i)
damage to, or destruction of, the Property; (if) coadeirnation or other taking of ali ot apy-part of the Property;
(iii) conveyance in licw of condemuat.on; or (iv ) m.crepresentations of, or omission: as 15, the value and/or
condition of the Property.

(N) "Mortgage Insorance” means insurance protecting Lender agaiast the nonpayment of; o default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interzsiunder ihe
Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing, regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
ot any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and testrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) *he .epayment of the Loan, and all renewals, extensions and
modifications of the Nole; and (i) the performance of Borrower's covenants and agreemenls under this
Sccurity Instrurnent and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
10 MERS (solely as norinee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the lollowing described property located in he County

[Type ot Recording Jurisdiction) of COCK {Mame of Recording Jurisdiction]:

107 94 IN BRIDGEPORT VILLAGE, BEING A SUBDIVISION CF PART OF THE

NORTHWEST L/4 OF SECTION 32, TOWNSHIP 39 NORH, RANE 14 EAST OF THE
TIIIRD PRINTPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcet 1D Number: 17-32-116-027-000C which currently has the address of

1304 West 33rd Place [Stenet]
Chicago ' : {City] , Hlinois 60608 (Zip Code]

("Property Address™):

TOGETHER WITH all the improvemeats now or hereafter ezected on the property, and ail easements,
appurtenances, and fixtures now or hereafler a part of the property. All riplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referr<d<0in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only lecd! ditle to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with lay” e castom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
inctuding, but not limited to, the right to foreclose and sell the Property; and to-fake any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate heteby Corveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis wilh Bmited variations by jurisdiction to constitute a uniform securily instrument covering real
properiv.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Insiryment shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Insicumeni is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashict's check,
provided any such check is drawn upon an inslitution whose deposils are insured by a federal agency,
instrumentality, or enlity; or {d) Electronic Funds Transfer.

Payments arc deemed reccived by Lender when received al the location designated in the Note or at
such other location as may e designated by Lender in accordance with Lhe notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Lodn current. Lender may accept any payment or partial payment insufficient fo bring the Loan current,
williout-waiver ol any rights hereunder or prejudice Lo its rights to reluse such payment or partial paymeats in
the futuie, Sut Lender is not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic ayment is applied as of is scheduled due date, then Leader need not pay interest on unapplied
funds. Lendcr<psy, bold such unapplied funds uniil Borrower makes payment to bring (e Loan current. If
Borrower does ot 2o so within a 143onable period of time, Lender shall cither apply such funds or return
them to Borrower. 1f410: applied eariier, such funds will be applied to the outstanding principal balance under
the Note immediately siitor to foreclosure. No offsel or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrument or performing the sovenants and agreements secured by this Security Instrument.

2. Application of Payment; or Proceeds. Except as otherwise described in this Section 2, alf payments
accepted and applied by Lender stial)x, applied in the following order of priority: (a) interest due wnder the
Nole; (b} principal due under the Noi;, (Cj amounis due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in wiick it became due. Any remaining amounts shall be applied [irst to
late charges, second to any other amounts due un-ar this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrow(r for a delinquent Periodic Payment which includes «
sufficient amount 10 pay any late charge due, the payrient may be applied to the delinquent payment and the
late charge. 1 more thas enc Periodic Payment is outstancing, Tender may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and to'the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment-is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charzes due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous I oeeds to principal due under the
Note shill not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™} to provide for payrasat of arouats due for: (a)
taxes and assessments and other items which can altain priority over this Security (nstvament as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property; 1 anve (¢) premiums
for any and all insurance required b Lender under Section 5; and (d) Mortgage Insurance/promiums, if any,
or any sums payable by Borrower ic ‘Lender in licu of the payment of Mortgage Insurande premiums in
accordance with the provisions of Section 10. These tems are called "Escrow [terms. " At origination or ai any
time during the term of the Loan, Leader may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shull be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Leader she Funds for Escrow liems ualess Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation W pay to Lender Funds for uny or all
Escrow ltems al any lime. Any such waiver may only be in wriling. In the event of such waiver, Borrower
shalt pay directly, when and where payable, the amounts due for any Bscrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide reoeipts shall for all purposes be deemed to be a covenant and agreement contained in this Securily
Instrument, as the phrase "covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall ithen be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or aJl Escrow
Ttems at any time hy a notice given ia accordanc.: with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in suct. amounts, hat =7 then required under this Seclion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permil Lender to apply
the Fuads at the time specified under RESPA, and (b) not to exceed the maximum amouat a lender can
require.ader RESPA. Lender shall estimate the amount of Funds due op the basis of currend dala and
reasona’e ~stimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Frads shall be held in an institution whose deposits are insured by a federal agency, instrurnentality,
or entity (inCludire Lender, if Lender is an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Letder zhall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall rot charge Borrower for holding and applying the Funds, annually analyzing the
escrow accounl, of veziying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendst to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be p2id on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that inlerest shall be paid on the
Funds. Lender shall give to Borrwwsi, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held 0 _escrow, as defined under RESPA, Lender shall accounl 1o
Borrower for the excess funds in accordanci with. RESPA. If there is a shortage of Funds beld in escrow, as
defined under RESPA, Lender shall nolify Brrower as required by RESPA, and Borrower shall pay fo
Lender the amount necessary to make up the shorfage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deticiency of Funds bcid.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower spall pay to Lender the amount necessary Lo make up
the deficiency in accordance with RESPA, but in no more thei 12 monthly payments.

Upon payment in full of all sums secured by this Security lnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. e

4. Charges; Liens. Borrower shall pay wi taxes, assessmeuts,. charges, fines, and impositions
atiributable {o the Property which can attain priority over this Security iprirument, leaschold payments or
around rents on the Property, if any, and Community Association Dues, Fees/0ad Assessments, il any. To the
exient that these items are Escrow Ttems, Borrower shall pay them in the manner previded in Section 3.

Borrower shall promptly discharge any lien which has priority over this ‘iecurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien it a manner acceptable Lo
Lender, but ondy so fong as Borrower is performing such agreement; (b) contests the heu ju good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion opcrate to prevent the
enforcement of the kien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the yen to this
Security Instrument. If Lender determines that any part of the Property is subject (o a lien which can attain
priority over this Security Iastrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a real estale lax verilication and/or reporiing
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Properly insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuznl lo the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrowet's choice, which right shall not be exercised unreasonably. Lender may require
Boriows: (o pay, in conaection with this Loan, either: (a} a one-lime charge for [lood zone determination,
certificution-and tracking services; or (b) a one-time charge for flood zone determination and certification
services an! subsequent charges each time remappings or similar changes occur which reasonably might
alfect such/detérmination or certilication. Borrower shall also be responsible [for the paymenl of any [ees
imposed by the Fideral Emergency Management Agency in coanection with the review of any flood zone
determination resulting from an objection by Borrawer,

Il Borrower [ail’-i0 maintain any of the coverages described above, Lender muy oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligution to purchase any
particular type or amount of soverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's eqily in the Propurty. or the contents of the Property, against any risk, hazard
or liability and might provide “greaier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the maorance coverage so obtained might significantly exceed the cost of
insurance thal Borrower could have obiaiiteid. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stapdard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shull ave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance cover:ge, ot otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include 4 ctandard mortgage clause and shall
name Lender as morlgagee and/or as an additional loss payee.

1n the event of loss, Borrower shall give prompt notice to the insurance “2erier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender anc Beirower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shail be
apphied to restoration or repair of the Property, if the restoration or repair is econom ically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender spali bave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property toensure the work
has been compleied to Lender's suisfaction, provided that such inspection shall be wndenaken-oromptly.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in 4 Seriev.r Progress
payments as the work is completed. Unless an agreerent is made in writing or Applicable Law requires
interest to be paid on such insurance preceeds, Lender shall not be required to pay Borrower any intcrest or
earnings on such proceeds. Fees for public adjus-evs. or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be fae sole obligation of Borrower. If the restoration or
tepair is not economically feasiblé or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related 1natters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a.claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns. io Lender (a) Borrower's rights to any insurance proceeds in an amount
pot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrowet's
rights {other than the right to any «fund ol unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may vse the insurance proceeds eitber: to repair or restore the Property or (0 pay amounts wipaid under the
Note ¢ranis Security Instrument, whelier or not ther - Jue.

6. eznpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60.davs after the execution of this Security Instrument and shall continue Lo occupy the Property as
Borrower's priacinal residence for at least one year after the date of occupancy, unless Lender olherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exisl which are beyord Borrower's control.

7. Preservation. Waintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impait the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is rsiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating o decreasing in value due to its condition. Unless it is delermined pursuant (o
Section 3 that repair or restoration is 7ot economically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioraion” or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the lakiag <1 the Property, Borrower shall be responsible [or repairing or
restoring the Property only if Lender has relzased-proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single pasment or in a series of progress paymeants as the work is
completed. If the insurance or condemnation provseds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for tie completion of such repair or restoration.

Lender or its agent miay make reasonable entries’uron and inspections of the Property. If it has
reasonable cause: Lender may inspect the interior of the wrmprivements on the Property. Lender Shall give
Borrower notice at the time of or prior to such an interior inspecuon snecifying such reasonable cause.

8. Borrower ‘s Loan Application, Borrower shall be in defaidi if, during the Loan application process,
Borrower or any persons or entities dcting at the direction of Borrower-or with Borrower's knowledge or
consent gave materially false, mislbading, or inaccurate information cr. stziements to Lender (or failed to
provide Lender with material information) in counection with the Loan. Matz=a! representations include, but
are not limited 10, represeatations con:erning Borroser's occupancy of the Propetiy as Borrower's principal
residence.

9, Protection of Lender s Interest in the Property and Rights Under this {ecw ity Instrument. 1f
(a) Borrower fails to perform the covenants and agreements contained in this Security Inst-uirent, (b) there 1%
a legal proceeding that might significantly affect Lender's interest in the Property and/c¢ rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enfcree daws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonablc or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security lnstrument, (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest i the Propy rtv vid/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securuug the Property includes, but is not limited to, entering the
Properly to make repairs, change locks, replace or board up doors and windows, drain water [rom pipes,
climinate building or other code violations or dangerous conditions, and have utilities wreed on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty ot obligation to do so. It is agreed that Lender incurs no Hability for not taking any ot all actions
authorized under this Section 9.

Any amounts disbursed by Leuder under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon nectice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the kase.
If Beirower acquires fee title to the Property, the leasebold and the fee title shall not merge unless Lender
agrees o the merger in writing.

16, Miortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower <La’lpay Lhe premiums required Lo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgege Yasurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided. such insurance and Borrower was required to make separately designated payments
toward the j.remivins «or Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalen’ 15 the Mortgage lnsurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of th= Mortgage insurance previously in effect, from an alternale mortgage iosurer
setected by Lender. If substanlicily ~quivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the/armonne of the separately designated payments that were due when the insurance
coverage ceased to be in effect. (Lender will accept, use and retain these payments as a non-refundable loss
reserve in leu of Mortgage InsurancesSuch Joss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, as:’fcnder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longe: riquire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Leader tequires) p-ovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separaiely designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance ug a condition of making the Loan and Borrower was
required to make separately designated payments tovaxd the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage nzurance in effect, or to provide a non-refundable loss
reserve, untid Lender's requircment for Mortgage Insuradce cnds in accordance with any wrilten agreement
between Borrower and Lender providing for such terminaticn or unti}l termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation.ts pay inierest at the rate provided in the Nofe.

Morigage Insurance reimburses Lender (or any entity that pu'chates the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not-a zarly to the Mortgage Insurance.

Martgage insurers evaluate their total risk on all such insurance Wi Jorce from time to lime, aad may
enter into agreements wiih other parties that share or modify their risk, or teuues losses. These agrecments are
on terms and conditions that are satisfactory to the morlgage insurer and the ptner party (or parties) to these
agreements. These agreements may tequire the mortgage insurer to make payment: using any source of funds
thal the mortgage insurer may have available (which may include funds obtained from-Mortgage Insurance
premiums}. -

As a result of these agreements, Lender, any purchaser of the Note, another insuicr, any reinsurer, any
other entity, or any affiliatc of any of the foregoing, may reccive (directly or indircctly) aincunts that derive
from {or might be characterized as) a portion of Borrowet's payments for Mortgage Insuran.e, in exchange
for sharing or modifying the morlgage insurer's risk, or reducing losses. 1f such agreement provides that an
affiliate of Lender tukes a share of the .isurer's rtisk in exchange for a share of the premivms pwid (o the
insurer, the arrangement is often tervied "caplive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Iasrance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Peotection Act of 1998 or any other law, These rights may
include the right to receive certain disclosu.es, fo request and obfain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity o inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
resto‘ation or repair is not economically feasible or Lender's security would be lessened, the Miscelluneous
Procects shall be applied to the surns sccured by this Security Instrument, whether or not then due, with
the excessyif any, paid to Borrower:-Such Miscellaneous Proceeds shall be applied in the order provided for
in Seclion.: .,

In the/eveat of a total taking, destruction, ;
shall be applied te the sums secured by this Secarity
any, paid to Borrower.

ln the event ol a/patial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedtiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the <ur:.s2cured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uialess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the MisceHaneous Proceeds multiplied by the
{ollowing fraction: {a) the total amieuri-ol the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the raii mmarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balancs il be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount. of the sums secured immediately betore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums
secured by this Security Instrument whether or not the Guris are then due.

If the Properly is abandoned by Borrower, or if, al’ér notice by Lender lo Borrower Lhat the Opposiag
Party (as defined in the next sentence) offers to make an awsrd to scttle a claim for damages, Borrower fails
to tespond to Lender within 30 days after the date the noticsis given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either fo restoration or repair of tie Froperty or to the sums secured by this
Security Instrument, whether. or not then due. "Opposing Party” taeans the third party that owes Borrower
Miscellaneous Preceeds or the party against whom Borrower has a righ? of action in regard to Miscetlaneous
Proceeds. '

Borrower shall be in default if any action or proceeding, whether civh’ Gr/criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impument of Lender's interesl
in the Property or rights under this Security Instrument. Borrower can cure such & defa¥t and, if acceleration
has occurred, reinstate as provided .1 Section 19, by causing the action or proceeding to )¢ dismissed with a
ruling that, in Lender's judgment, :precludes torfeiure of the Property or other husicrid-impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds ot ziy-award or claim
for damages that are attributable to the impairment of Lender's interest in the Property arc lertby assigaed
and shalt be paid to Lender.

All Miscellaneous Proceeds thal are nol applied Lo restoralion or repair of the Property shail ve applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the tme for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Botrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Botrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the originai Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without timitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounis 'ss (han the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations aad liabilily shalt be joint and several. However, any Borrower who
co-signs this Security Instrument but does nou ixecute the Note (a "co-signer”}: (a) Is co-sigring this
Security Instrumient only 1o morlgage, granl and convey the co-signer's inlerest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secored by this Security
tnstrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consenl.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securily Instrument in wriling, and is approved by Lender, shall obtain all of
Borrowét's-rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, Th< covenants and agreements of this Sccurity Instrument shall bind (cxcept as provided in Scction
20} and benefit the snccessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for tac purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, wcludisg, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, tne alvence of express authority in this Security Insirument to charge a specific fee
1o Borrower shall not be conatrued-=s a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by (s Security Instrument or by Applicable Law.

It the Loan is subject 1o a law rhich sets maxiroum loan charges, and that law is finally imterpreted so
that the interest or other loan charges/osilecled or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan cbarze shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums al eady collected {rom Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choese to make this refund by reducing the principal owed under
the Note or by making a dicect payirent to Boreower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepavrieat charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptunce € »4v. such refund made by direct payment to Borrower
will constitute a waiver of any right of action Bofrower migh’ have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in Connection with this Sccurity Instrument must
be in writing. Any notice to Borrower in connection with tais Security Instrument shall be deemed to have
heen given to Borrower when mailed by first class mail or wheh actually delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shatl copstitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address slail be the Properiy Address unless
Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure foi 1eporting Borrower's change of
address, then Borrower shall only report a change of address through that specificd ‘procedure. There may be
only one designated notice address under this Security Instrument at any one time. Anyuatice to Leader shall
be given by delivering it or by mailing it by first class mail to Lender's address stal>d he.rein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Sevurity Instrument
shall not be decmed to have been given to Lender until actually received by Leader. If any nouce required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirerienc will satisty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shalt be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contwined in this Securily Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicilly allow the parties to agree by contract or it might e silent, but
such silence shall not be copsirued as o prohibition against agreement by contract. In the event that any
provision or clause of this Sceurily Instrument or the Note conflicts with Applicable Law, such conflict shall
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nol affect other provisions of this Security Instrumeat or the Note which can be given effect without the
conflicting provision.

As used in this Securily Instrument: (2) words of the masculine gender shull mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shal} mean and
include the plural and vice versa; aml (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower "s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not Hirniled o,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales conlract Or escrow
agreerent, the intent of which is the transfer of title by Borrower at a futere date to a purchaser.

1i-alt or any part of the Property or any Interest in the Property is sold or {ransferred (or il Borrower is
not a naturaiverson and a beneficial interyst in Borrower is sold or transferred) without Lender's prior written
consent, Louses may require immediate payment in full of all sums secured by this Security Instrument.
However, {ms-ariion shall not be exercised by Lender if such exercise is prohibiled by Applicable Law.

If Lender oxervises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of uor less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowe.fmust pay all sams secur.d by this Security Instrument. If Borrower [ails to pay these
sums prior to the expiration of this period, Lender may iavoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right tc Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security fnstrurment discontinued at any time prior
to the earliest of: (a) five days before sai¢ of the Property pursuant to Section 22 of this Security Instrument;
{b) such olher period as Applicable Law inight specify for the iermination of Borrower's right to reinslale; or
(c) entry of a judgment enforcing this Security-instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due undcr this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covelants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but @ot” Jimited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred fei the nurpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (¢) fakes such action as Lender may reasonably
require to assure that Lender's interest in the Property asd rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Injtrun.ent, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Gosrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lonuen: (2} cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided an;-such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer: Upon reinstatement by Borrower, this Security Instrument and obligaions-cecured hereby shall
remain fully effective as if no acceleration had occurred. However, this right lo reinstute stall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial-iaterest in the
Note (together with this Security Ingtruinent) can be sold one or more times without prior noties 15 Borrower.
A sale might result in a change in the entity (knowit as the "Loan Servicer”) that collects Periogiz Puyments
due under the Note and this Security Instrument and performs other morlgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing, If the Note is sold and thereafter the Loaa is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations (o Borrower will remain wilh the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of wass) that ariscs from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has treached any provision of, or any duty owed by reason of,
this Security Instrument, untjl such 130 sower or Lendzr has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herclo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
perit whaich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purnoses of this paragraph. The notice ol acceleration and opportunily o cure given io Borrower pursuant
to Section 22-and the notice of acceleration given to Borrower pursuant to Section 18 shalf be deemed to
satisty the dctize-and opportunity o take corrective action provisions of this Section 20.

21. Hazavdors Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined «s ‘oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides. volatile solvents /mterials containing asbestos or formaldehyde, and radioactive materials; {b)
"Environmental Law™ means federaitaws and laws of the jurisdiction where the Property is located that relate
w0 health, safcty or environmenial _protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, ot removal action, 4s @efined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can case, contricnté 1, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or thrzaten to release any Hezardous Substances, on or in the Property. Borrower shail not do,
nor aflow anyonc else to do, anything affecting the Vroperty (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, ot ¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely «ffects the value of the Property. The preceding two
sentences shall not apply to the presedce, use, or storage on fae.Property of small quantities of Hazardous
Substances that are generally recogaized to be appreoriate to normai tesidential uses and to maintenance of
the Property (including, but pot limitea to, hazardous- substances in consviner products).

Borrower shall promptly give Lender written notice of (a) any inveatigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private part; ipvolving the Properly and any
Hazardous Substance or Environmeatai Law of which Borrower has actual knowledge, {b) any
Environmental Condition, including but not Hmited to, any spilling, leaking, discharge. release ot threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, vse or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learrs. o is notified by
any governmental or regulatory authority, or any private party, that any removal or other tezaediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necesstiy remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. 'Fhe notice shal!
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forech:sure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and Tor_closure. If the defau}t is not cured on or before the date specified in the notice, Lender at its
option.inpy. require immediate payment in full of all sums secured by this Security Instrument without
further derizad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled te ¢aPert.all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limiteo t¢, r=asonable attorneys” fees and costs of title evidence.

23. Release. Unsa payment of all sums secured by this Security Instrument, Lender shali release this
Security Instrument, Borrowor shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrurient, but only if the fee is paid to a third party for services rendered and the
charging of the [ee is permilled yader Applicable Law.

24, Waiver of Homestead. la-winordance wicli Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of Lhe lilineis komesicad exemption laws.

25, Placement of Collateral Protection Insurance. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Burrewer's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender puichises may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection ‘with/the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement| If Lender purchases insurance for the
collateral, Borrower will be respousible for the costs of that insursrice, including interest and any other
charges Lender may impose in connection with the placement of the incurapse, until the effective dae of the
cancellation or expiration of the insurance. The costs of the insurance inyy” e added to Borrower's total
outstanding  balance or obligation. The costs of the insurance may be mere wan the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurment and in any Rider executed by Borrower and recotded with it.

Witnesses:
/..——-\

(Seal)
-Borrower
( 2 ? v % (Seal)
J[nwen Zhang -Borrower
A {Seal) {Seal)
-Borrower -Borrower
{Seal _ {Seal)
-Borrower -Borrower
e (Seal) L= (Seal)
-Borro er -Borrower
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STATE OF ILLINOIS, Cool: County ss:

5
I, rSiGn - d , 4 Notary Public in and for said county and
stale do hereby certify thai ~  Jinctic Gudy J:iwen Zhang

»

personally known lo me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and defivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official sea, this 24th day of August, 2005

My Cowmmission Expires:

Notary Public

TOFFICIAL SEAL"
MARIA E GUERERRO :
NOTARY PUBLIC STATE % ILLINOIS
M Commlsion%* 3 ‘
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
{Assumable affer Initial Period)

THIS ADJUSTABLE RATE RIDER is made this Z24th day of August, 2005 .
and”iz_iacorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securily Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borriwer's Adjustable Rate Note to American llone Mortgage

(the "Lender") of ‘the/seme date and covering the property described in the Security Instrument and located at:
1304 West 33rd /Place, Chicago, IL 60608

[Property Address)
THE NOTE CONTAINS EfRCV/SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE [3ONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S ANTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RALVE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to'ths covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and dgiee as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CBANGES
The Note provides for an initial interest rate of 5.060 %. The Node provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate T will pay may change on the firstday of Septenker, 2012 , and
may change on that day every 12th month thereafter. Each date on which my inteiest rite could change is
called a "Change Date.”

BOC #:33181: APPL #:000088209]1
MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable after Imifial Pero® - Single

Family - Freddie Mac UNIFORM INSTRUMENT
D$56R (0108) Form 3148 1p1

- UMS5L 0108
Page 1 of 5 Enitials: é’
VMP MORTGAGE FORMS - (800)521-7p¢




0527042115 Page: 17 of 20

UNOFFICIAL COPY

(B) The Index

Beginning with the first Change Date, my interest rale will be based on an Index. The "Index" is the
one-year London: Interbank Offered Rate ("LIBOR") which is the average of interbank olfered rales for
onc-year U.S. dollar-denom;aated deposits in the London market, as published in The Wall Strect Journal.
The mast recent Index figure available as of the date 45 days before each Change Date is cailed the "Current
Indox”

If <né_Index is no longer avauuble, the Note Holder will choose a new index which is based upon
comparalle ‘nformation. The Note 1o'der will give me notice of this choice.

(C) Cucr.ation of Changes

Before eich Change Date, the Note Holdr will calculate my new interest rate by adding
Two and One Quacter percentage points
( 2 .250%) 1o the Curremt Index. The Nole Holder will then round the resull of Lhis
addition to the nearest one-cizhth of one percentage point (0.125%). Subject to the limits stated in Section
4D) below, this rounded aiiount will be my new interest rate until the next Change Date.

The Note Holder will then /determine the amount of the monthly paymenl Ihat would be sufficient io
repay the unpaid principal that [ am sznected to owe at the Change Date in full on the maturity date at my
new inlerest rate in substantially equal{myments. The result of this calculation will be the new amount of my
monthly payment.

{I)) Limits on Interest Rate Changes
The interest rvate 1 am required to pay cat)the first Change Date will not be greater than
10.00C % or less than 2.250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Lat< by more than  Two
percentage poini(s)
( : 2.000 %) from the rate of ‘zierest 1 have been paying for the preceding 12
months. My inierest rate will never be greater than 20.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 't yill.pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date uatil the amount of my
monthly payment changes again. '
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the elfective date of any change. The notice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANNSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED ~(N' SECTION A ABQOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENY ZJALL BE IN EFFECT AS FOLLOWS:

Fransfer o tiie Property or a Beneficial Interest in Borrower. As used in Lhis Section 18,
"lnlerest in the Propei(y!' means any legal or beneficial interest in the Property, iacluding, but not
fimiled to, those beneficial interests transferred in a bond for decd, contract for deed, installment
sales conlract or escrow agieervent, the intent of which is he transfer of title by Borrower al a
future date 1o a purchaser.

If all or any part of the I'repesty or any Interest in the Property is sold or transferred (or if
Borrower is not a nalyral person.2ud a beneficial interest in Borrower is sold or Lransferred)
without Lender's prior writien consent. Lender may require immediate payment int full of all sums
secured by this Security Instrument. How ver, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shur! give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days {roin.ine date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Sccurity Instrument. If
Borrower fails to pay these sums prior to the expiratior-of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notize or demand on Borrower.
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2, AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHAIL T BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inicrestdn the Property" means any legal or beneficial interest in the Property, including, bul not
limited to, those benelicial incresls transferred in & bond for deed, coniract lor deed, instaflinent
sales coni-ac. ar escrow agreement, the intent of which is the transfer of titke by Borrower at a
future date t¢ a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or il
Borrower is not a pawral person and a tenedicial interest in Borrower is sold or transferred)
without Lender's prioi waten consent, Leader -nay require immediate payment in full of all sums
secured Dy this Security Insicumizat. However, Lhis option shall not be exercised by Lender il such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Botrower causes to be submittzd-io Lender information required by Lender to evaluate the
intended transferee as if a new loan-w<re being made (0 (he (ransferce; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in th's Security Instrument is acceptable to Lender.

To the extent permitied by Applicable” Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assurrption. Lender may also require the transferee to
sign ap assumption agreement thal is acceptable to Teendfer and that obligates the transferee o keep
all the promises and agreemenis made in the Note aud/in/this Security Instrument. Borrower will
continye to be ohligated under the Note and this Secunty Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate pavuient in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period oot less than 30 days from
the dale the notice is given in accordance with Section 15 within which-Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay' these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secwrity Instruiment
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamnls contained in this

Adjustable Rate Rider.

(Seal)

‘ S
Jingtac Huo -Borrower

_ (Seal)

-Borrower

o= {Seal)

-Lorrower

{Seal)

-Borrower

LOC #£:331815
@%85611 {0108)
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7
Jé’nwen Zhang

(Seal)

~Borrower

(Seal)

-Borrower

{Seal)

-Bosrower

(Seal)
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