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LAWYERS TITLE

MORTGAGE

13-2341-070382967-1

DEFINITIONS

Words used in multiple sections of this docurhen: are defined below and cther words are defired
in Sections 3, 11, 13, 18, 20 and 21. Certairi sules regarding the usage of words used in this
document are also provided in Section 186.

(A) "Security Instrument” means this document, which’i+ dated ..___September 1, 2005
together with all Riders to this document.

(B} “Borrower" is CHRIS J KYRIAKOPQULOS

?

Borrower is the mortgagor under this Security Instrumsnt.

(C) "Lender” is Washington Mutual Bank, FA, a federal assoglation
Lender is a Bank organized and exicting under the laws
of United States of America __- lender's’ address is

__400 East Main Street Stockton, CA 95250
Lender is the mortgagee under this Security instrument.
(D} "Note" means the promissory note signed by Borrower and dated _September 1. 2005 .
The Note states that Borrower owes Lender One Millien Two Bundred Two Thousand
Five Hundred & 00/100

Dollars (U.S. § 1,202,500.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than .. October 1, 2045
(E) "Property" means the property that is described below under the heading "Transfer of Rights
in the Property." '

{F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges ard late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means ail Riders to this Security Instrument that are executed by Borrower. Thne
following Riders are to be executed by Borrower [check box as applicable]:

[x Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
| Graduated Payment Rider [~ Planned Unit Development Rider | Biweskly Payment Rider
[ Balloon Rider [ Rate Improvement Rider | Second Home Rider

L Other(s} [specity]

{H) "Applicable Law" means all controliing applicable federal, siate and locai statuies, regulations,
ordinances aiid administrative rules and orders (that have the effect ot iaw; as well as all
applicable fingl, non-sppealabie judicial opinions.

(I "Community /issociation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges fhat are imposed on Borrower or the Property by a cendominium asscciation,
homeowners associavion or similar organization.

{J) “Electronic Funds Mrusfer' means any transfer ¢f funds, other than z transaction originated
by check, draft, ¢r simil2r paper instrument, which is initiated through an electronic terminal,
telephonic instrument, compuier, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an’account. Such term includes, but is not limited 1, point-of-sale
transfers, automated teller machirie transactions, transfers initiated by telephone, wire transfers,
and sutomated clearinghouse ransicis,

{K) "Escrow items” means those items that are described in Section 3.

(L} “"Miscellaneous Proceeds” means &ry-compensation, settlement, award of damages, or
proceeds, whether by way ¢t judgment, settlzinent or otherwise, paid by any third party (other
than insurance proceeds paid under the coveiages described in Section 8) for: (i} damage to, or
destruction of, the Proparty; (i) condemnation or_sther taking of all or any part of the Property;
{iily conveyance in lieu of condemnation; or (ivl misiepresentations of, or omissiens as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting ender against tne nonpayment of, or
defauit on, the Loan.

(N} "Periodic Payment” means the regularly scheduied amount cdue for (i) principal and interast
under the Note, pius (i} any amounts under Section 3 of this Secusity Insirument.

{OQ} "RESPA" means the Rsal Estate Settiernent Procedures Act {12040 Section 2607 21 seq.)
and its impiernenting reguiation, Regulation X {24 C.F.R. Part 3500}, as tney might be amended
from time to time,. or any additional or successor iegisiation or reguiation-that.governs the same
subjzet matter. As used in this Sscurity instrument, "RESPA" refers 1o 3l rzouirements and
restriciions that ale imposed in regard to a "fedsraliy related mortgage loan” ever1iaihe Loan dees
nat guality as 2 "fecerally related mortgage loar” uncer RESPA.

(P "Buccessor in Interest of Borrower” means any party that has taken titie toc the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or triis Security
instrumenii.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrumient secures ic Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performarice ¢f Borrower’'s covenants and
agreements under this Secuiity Instrument and the Note; and (i} ihe performance of all
agreements of Borrower t¢ pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hareby moertgage, grant and convey to Lender and iLLender’s
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successers and assigns, with power of sale, the following described property located in
Cook County, lllinois:
LOT 3 IN NORTHFIELD MANOR UNIT NUMBER 1, BEING A SUBDIVISON OF Lot 17 IN

COUNTY CLERK'S DIVISIONIN SECTION 24, WOTNSHIP 42 NORTH, RANGR 12, E&8T OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TC THE PLAT RECORDED MARCH 15. 1956
AS DOCUMENT NUMBER 16522023, IN COCK COUNTY, ILLINGIS.

which currenidy has the address of 1853 BOSWORTH LN

|Strest]

NORTHY T ILD ; lilinois 54093 ("Property Address"}:
T iy S " lZipCodel

TOGETHER WITH all the improvements now or hereafter erected on the property, and a'i
easements, appurtenances, and fixtures now or hereafter a part of the property. Ajl replaceinents
and additions shall alsc be coueied by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Froperty."

BORROWER COVENANTS tiar Rarrower is lawfully saised of the estate hereby conveyed
and has the right to grant and convey the Froperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the titie to the Property
against all claims and demands, subject to an’’ encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Boirower and Lender covenant and agree as follows.

1. Payment of Principal, Interest, Escrow Items, Prepayinen: Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt évidencsd by the Note and
any prepayment charges and late charges due under the Note. Borrow ei shall aiso pay furds for
Escrow ltems pursuant to Section 3. Payments due under the Note ang this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument recelved hy Lender as
payment under the Note or this Sscurity Instrument is returned to Lender wnraiz, Lender may
require that any or all subsequent payments due under the Note and this Securitv Instrument be
made in one of more of the following forms, as selected by Lender: {a) cash; (b) maney-order: {c}
certified check, bank check, treasurer’s check or cashier’s check, provided any sush check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated i1 the
Note or at-such other location as may be designated by Lender in accurganne with the ~otice
provisions in Section 15. Lender may return any payment o1 partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lendsr may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 10 its rights to refuse such payment or partial payments in the fulure, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduied due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds untl Borrower makes payment tc bring the Loan
current. I Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will he applied to the
sutstanding principai balance under the Note immediately prior io foreciosure. No offset or ciaim
which Borrower might have now or in the future against i.ender shall relieve Borrower from
making payrrents due under the Note and this Security Instrument or performing the covenants
and egresments secured by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwise describec in this Section 2,
all payments.accepted and applied by Lender shall be applied in the following order of priority; (a)
interest due-under the Note; (b} principal due under the Note; {¢} amounts due under Section 3.
Such paymeits-chall be appiied (o sach Periodic Payment in the order in which it became due.
Any remaining amounts shali e applied first to iate charges, sacona to any other amounts due
under this Secuiity kastrumnent, and then 1o reduce tha principal balance of the Note.

If Lender receives & payment from Borrower for a delinguent Pertodic Paymeni which
inciudas a sufficient sinourt to pay any late charge due, the payment inay be applied 0 ine
delinqueri payment and the izte charge. If more than one Periodic Payment is cutstanding, Lender
may epply any payment raceivid from Borrower 1o ths repayment of the Periodic Payments if, ano
0 the extent that. sach payment cantbe paid in full. To the extent that any excess exists after the
payraent i3 applied to the tull paymert of one or more Periodic Payments, such excess may be
appiied to any late charges due. Volurizry prepayments shall be applied first to any prepayment
charges and then as described in the Nota!

Any application of payments, insurance. nroceeds, or Miscelianeous Proceeds to pringipai
due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow fiems. Borrcwer shall pav.io Lender on the day Pericdic Paymants are
due under the Note, uniil the Note is paid in fuii, & sum/{the "Funds™ to provide for payment of
ameunts due Tor: (&l taxes and assessmients and olherdatems which can sitain wricrity over this
Security Inyirumant as 2 len ¢r encumbrance of the Property b} izaszhold payments or ground
renis on ihe Property, it any; {¢; sremiums Tor any and all insurance requived by Lender under
Section 5, and (U} Mortgage msurance premiums, if any, or arv sums payable by Borower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10, These items are called "Escrow items.” At originaticn or”at any time during the
term of the Loan, Lender may require that Community Association Dues, Fzes, and Assessments,
if anv, ve escrowed by Borrower, and such dues, fees and assessments shal’ be)an Escrow ftem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid wnrer. this Section.
Borrower shall pay Lender the Funds for Escrow Iterns unless Lender waives Borrewar’s obligation
to pay the Funds for any o el Escrow tems. Lender may waive Borrowei's odligaticr.do nay o
Lender Funds for any or au Cscrow Hems at any time. Any such waiver may only be n wriiing. in
the event of such waiver, Borrower shall pay directly, when and where payabie, the amounis due
for sy Escrow itermns for which payment of Funds has been waived v lender and, if Lender
reguies, snall furnish o cenazr receipis evidencing such payment within such time period &s
Lendar rnay requirg. Borrower’s obligation to make such payments and to provide receipts shail
for gli purposes be deemed to be a covenani and agreement centained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. I Borrower is obligated to pay
Escrow llems dirsctly, pursuant to a waiver, and Borrower faiis to pay thz amount gdue for an
Escrow ltem, Lender rnay exercise its rights under Section 9 and pay such amount and Borrower
shall then be cbligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as 10 any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender ail Funds, and in such amounis, that
are then reguired under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lander
to apply the Funds &t the time specified under RESPA, and (b} not to exceed the maximumi
amount a lender can require under RESPA. Lender shall estimate ihe amount ¢f Funds due on the
basis of cument data and reasonable estimates of expenditures of future Esciow items or
otherwise in accordance with Applicable Law.

The Funds shall be heid in an institution whose deposits are insured by a federal agency,
instrumentzlity, or entity (including Lender, if Lender is an institution whose deposits are so
insured) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for helding and
applying the Furirls, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borroyer interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrsement is made in writing or Applicable Law requives interest to he paid on
the Funds, Lender sha'l rot be required to pay Borrower any interest or garnings on the Funds,
Borrower and Lender van agree in writing, however, that interest shal' be paid on the Funds.
Lender shali give to Borrower, yithout charge, an annual accounting ot the Funds as required by
RESFA.

If there is a surplus of Sunds held in escrow, as defined urder RESPA, Lender shall
account to Borrower tor the excess furds in accordance with RESPA. i there is & shortage of
Funds heid in escrow, as defined unde. RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amovnat necessary 1o make up the deficiency in
acoordance with RESPA, but in no more than twelve ronithly payments.

Upon payment in full of ail sums secured by ‘his Security Instrumani, Lendar shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asssssments, charges, fines, and
impositiors attributable to the Property which can attain priority_cver this Secuwrity Instrument,
leasehnld payments or ground renis on the Property, if any, and Comimunity Assocciation Dues,
Fees, and Assessments, if any. To the extent that these items are Essrow items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Se curity instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the tien in a
manner acceptable to Lender, but only so long as Borrower is performing suc!i agrgement; (b)
contests the lien in good faith by, or defends against enforcement of the fien in, legal praceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those preceadings
are pending, but only until such proceedings are concluded; or (c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security instrurent. I
Lender determines that any part of the Property is subject 10 a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shail satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

LLINGES
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5. Property insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing ihe insurance
shall be chosen by Borrower subject 10 Lendar's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonabiy. Lender may require Borrower to pay, in connection with
this Loan, either: {a} a one-lime charge for fiood zone determination, certification and tracking
services; oinlh) a cne-tirne chargs tor flood zone determination and certification services and
subsegueiit ¢hiarges each time remappings or similar changes accur which reasonably might affect
such determination or certification. Borrower shall aiso be rasponsibie for the paymeni of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flond zone deteimiiiziian resulting from an abjection by Borrower.

if Borrower Tails’ o maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lehder’s option and Borrower’s expense, Lencer is under no obiigation to
purchase any perticular type o7 amount of coverage. Lender may purchase such insurance from
or through any company accentzoke 10 Lender including, without limitation, an affiliate of Lender,
and Borrower acknowladges and egress that Lender’s affiliate may receive consideration for such
nuyrchase, Thersfore, such coveraga shall sover Lender, but might or might not protect Borrower,
Borrower's aquity in the Properiy, cr.ibo contents of the Property, agairst any risk, hazard or
fability and rnight provide greater or y»cagr coverage than was previously in effect. Borrower
acknowledges thay the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obrained. Any amounts disbursed by Lender under this
Section b shali become additional debt of Borrowe: secured by this Security Instrumeni. These
amounts shall bear interest at the Note rate from thie date of disbursement and shali be payable,
with such intarest, upon notice from Lender to Borrower :equesting payment.

Al insuranca poiicies required by Lender and renaw ais of such poiices shail be subject to
Lender’s right to disapprove such policies, shall inciude a standard morigage clause, and shail
name tender as mortgagee and/or &s an additionai 10ss payee Lenzer shali have the right to hold
ihe policies and renewal certificates. if Lander requires, Borrowe: siell promptly give to Lender al!
receipts of paid premiums and renewal notices. f Borrower cbiamns eny form of insurance
coverage, not olherwis2 required by Lender, for damage to, or destruc:icii of, the Property, such
policy shall inciude a siandasd morigage clause and shail nams Lender ag tortgagee and/or as an
zdditinnal inas payen.

Borrower hereby absolutely and irrevocably assigns to Lender all of Beriolrer’s right, iitle
and interest in and to all proceeds from any insurance policy {whether or not thednsurance policy
was required by Lender) thel are due, psid or payable with respect o any dainave to such
property, regardless of whether the insurance policy is established before, on or after'trie date of
this Security instrument. By abseciutely and irrevocably assigning to Lender all of Borrower’s
righis to receive any and all proceeds from any insurance policy, Borrower nereoy waives, 1o the
full extent silowed by law, all of Boerrower’'s rights 1o receive any and ail of such tnsurance
proseads.

SBorrower hereby sbisoluely and irrevocably assigns 1o Lender ail of Borrowaer’s right, title
end interest in and (o {3 any and i ciaims, present and future, known or unknown, absolute or
contingert, {b} ary and &l cauvses of action, (c) any and all judgments and settlernents {whether
through litigation, mediation, arbitration or otherwisej, {d) any and all funds sought against or
irom any party or parliss whosoever, and (e} any and ali funds received or raceivabie in
connection with any damage to such property, resuiting from any cause or causes whatsosever,
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including but not limitad to, land subsidence, landslide, windstorm, earthquake, tire, flood or ary
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shali request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragranh.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise paree in writing, any insurance proceeds, whether or not the underlying insurance was
required Gy lender, shall be applied to restoration or repait of the Prooerty, if the restoration or
repair is ecosnemically feasible and Lender’s security is not lessened. During such repair and
restoration perisd, Lender shall have the right to hold such insurance proceeds unti' Lenier has
had an opportunity <o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, proviaco that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs end restoration in a single payment or in a series of progress payiments as
the work is completed. Unlese an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance uriceeds, Lender shail not be required to pay Borrower any interest
or earnings on such proceedas. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out af the insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repair_is.not economically feasible or Lender's security would be
lesseried, the insurance proceeds skal pe applied to the sums secured hy this Security
instrument, whether or not then due, with the axcess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

tf Borrower abandons the Property, Lerde: may file, negotiate and seitle any available
insurance claim and related matters. If Borrower doss.nint respond within 30 days to a notice from
Lender that the insurance carrier has offered to setiie a claim, then Lender may negotiate and
seitle the ciaim. The 30-day period will begin when the notice is given. In eitker event, or if
Lender acquires the Property under Section 22 or otherwise, Gurrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amoun: noi'to exceed the amounts unpaid
under the Note or this Security instrument, and (b) any other of For-ower’s rights (other than the
right to any refund of unearned premiums paid by Borrower} under 4l insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay smounis unpaid under
the MNote or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establish, and use tha Progerty . as Borrowar's
principai residence within sixty days after the execution of this Security Instrurient and shali
continue to occupy the Property as Borrower’s principal residence for at least one vesr after the
date of occupancy, unless Lender otherwise agrees in writing, which ccnsent shal not be
unreasonably withheld, or unless extenuating circumstances exist which are heyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any huilding thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrowser shali
promptly repair the Property in good and workmanlike ranner if damaged to avoid further
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deterioration or demage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property oniy if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress paymenis as the work is compieted. if the insurance or
condemnation proceeds are not suificient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it
has reasonshle cause, Lender may inspect the interior of the improvements on the Property.
Lender shaiigive Borrower notice at the time of or prier to such an interior inspection specifying
such reasonuols. causs. Lender doss not make any warranty or representation regarding, and
assumes no rezzeasibility for, the work done on the Property, and Borrower shall not have any
right to rely in‘any wwvay on any inspectioni{s) by or for Lender or its agent. Borrower shall be
solely responsible 15r determining that the work is done in a good, thorough, effictent and
workmanlike manner in@ccordance with all applicabie laws.

Borrower shali («) appear in and defend any action or proceeding purporting to affect the
security hereof. the Property.ar ine rights or powers of Lender; (b) at Lerder’s option, assign to
Lender, to the extent of Lander’s inerest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of aciion of any kind which Borrower now has or may hereatter acquire arising out of or relating
to any interest in the acquisition or ownerstip of the Property. Lender shall not have any duty to
prosecute any such claim, deinand or cause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out of or relating to any interest in the acguisition or
cwnership of the Properiy may incluge (i) any such injury or damage to the Property inciuding
without imit injury or damage {0 any structure or raprovement situated thareon, (il o any claim
or cause of action in favor of Berrower which arises o4t 2f the transaction financed in whole or in
part by the making of the loan secured hereby, {iii} ally/ claim or cause cf action in favoer of
Borrower (except for bodily injury) which arises as “a resw!t of any negligent or improper
construction, instailation or repair of the Property including ‘without limit, any surface or
subsurface thereof, or of any building or structure thereon or/tiv), any proceeds of instirance,
whether or not required by Lender payable as a resuit of any damacae s or otherwise reiating to
the Property or any interesi therein. Lender may apply. use or releas: sach monies so received
by it tn the same manner as provided in Paragraph & for the procaeds of insurance,

3. Borrower's Loan Applicetion. Borrower shall be in default i#, during ane\Lean application
process, Borrower or any persons or entities acting at the direction ov-Bovower or with
Borrower’s knowiedge of conseni gave materially faise, misleading, or inaccurats information or
statements to Lender {or Tailled 1o provide Lender with materiai irformation} in connectior with the
Loan. Matenal representations inciude, but are not limited 1o, representations (cuncerning
Berrowei’s ocoupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security instrument.
It (al Borrower fails to perform the covenants and agreements contained in this Security
Instrument, {b} there is a iegal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a preoceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or reguiations), or (¢} Borrower has abandoned the
Property, ther lLender may de and pay for whatever is reasonable or sppropriaie to protect
Lendar's wierest in the Progerty ang rghts under this Security instrument, inciuding proteciing
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a} paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
te, entering the Progeriy to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability far not taking any or all actions authorized under this Seciior 9.

Any.umounts disbursed by Lender under this Section 9 shali bacome additional debt of
Borrower securad by this Security Instrument. These amounts shall bear interast at the Note rate
from the date ol dishursement and shail be payable, with such interest, Lpon notice from Lender
to Borrower reguasting payment. .

If this Securitv/instrument is on a leasehold, Borrower shall comiply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agiees 12 the merger in writing.

10. Mortgage Insuranze. if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the riemiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage required bv Lender ceases to be availzble
from the mortgage insurer that previous'y provided such insurance and Borrower was required to
make separately designated payments toviard the premiums for Mortgage Insurance, Borrower
shail pay the premiums required to obtan coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost subjstantially equivalent 10 the cost to Borrower of the
Mortgage !nsurance previously in sffect, from an alernate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverege-is not available, Borrower shall continue to
pay io Lender the amount of the separately designa‘ed payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Itisurarce. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimate'y paid in full, and Lender shali
not be required to pay Borrower any interest or earnings on suCh loss reserve. Lenider can no
longer require loss reserve payments if Mortgage Insurance coverana ‘in the amount and for the
period that Lender requires) provided by ar insurer selected by Lender again Lecomes avaiighle, is
obtained, and Lender requires separately designated payments toward th= sremiums for Mortgage
Insurance. If i.ender required Mortgage Insurance as a condition of makirig the Lean and Borrower
was required to make separately designaied payments toward the prermiums.for Morigage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuranze in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage {asurance ends
in accordance with any written agreement between Borrower and Lender providinig for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreaements with other parties that share or meodify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer {0 make payments using any source of funds that the mortgage insurer may nave available
{whicn may include funds obtained frem Mortgage Insurance premiums}.

As a result of thess agresments, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, rmay receive (directly or
indirectly}) amounts that derive from {(or might be characterized as! a portion of Borrower’s
paymeiits for Mortgage Insurance, in exchange for sharing or moditying ithe mortgage insurer’s
risk, or reducing iosses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Sy such agreements wiil not affect the amounts that Berrower has agreed to pay for
Miortgage  Incurance, or any other terms of the Loan. Such agreements will not increase the
amouni Borrswar will owe for Mortgage Insurance, and they wili not entitie Borrower to any
refund.

{2} Anyseer-agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage insurancounder the Homeowners Protection Act of 1998 or any other law. These
rights may incude the «ignt o receive certain disciosures, to request and obtain cancellation of
the Mortgage insurancs, to_nave the Mortgage insurance terminated automatically, and/or to
receive a refund of any Mortoage Insurance premiums that were unearned at the time of such
cancellation cr termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall ba paid ‘o .ender.

If the Property is damaged, suca PAiscellaneous Proceeds shail be appiied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’'s security is
not lessened. During such repair and restorat on period, Lender shall have the rigiht to hold such
Miscellaneous Proceeds untii Lender has had an/opportunity te inspect such Property to ensure
the work hes heen complsted to Lender's satistacition, provided that such inspection shall be
underiaken premuptiy. Lender may pay for the repairs.ans restoration in a single disbursement or
in @ series of progress payments as the work is compleied. Unless an agreement is made in
writing of Appiicable Lew yequires inierest to be paid uinl such Miscellaneous Proceeds, Lender
shail not e required 10 pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasibie or Lender’s ssourity would be lessened, the
Miscellaneous Proceeds shali be appiied to the sums secured by this Senurity Instrument, wihether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaineous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or lcss in value o the Property, the
Misceilaneous Proceeds shail be applied to the sums secured by this Security incrraiment, whather
or not then dus, with the excess, it any, paid to Borrower.

In the event of 2 pandal taking, destruction, or loss in value of the Property in_which the
fair market value ot the Proparty immediately before the partial taking, destruction, or Iass in value
is equal to or greeter inan the amount of the sums secured by this Security Instrument
immediately berore ihe partiel teking, destructicn, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount ot
the sums secuied immediately before the partial taking, destruction, or loss in vaiue divided by ()
the fair market vaius of the Property immediately before the partial taking, destruction, or 1083 in
vaiue. Any balance shall be paid to Borrower.

In the event of a pariial taking, destruction, or loss in vaiue of the Property in which the fair
market value of the Praoperty immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately befcre the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procaeds
shall be applied to the sums secured by this Security Instrurnent whether or not the sums are *hen
due.

If the Property is abandoned by Borrower, or if, after notice by Lender io Borrowar that
the Opposing Party {as defined in the next sentence) offers to make an award tc sattie a slaim for
damages, Borrower fails to respond to Lender within 30 days after the dare the notica is givern,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or 1o the sums secured by this Security Instrument, whether or not then gue.
“Opposing Party” means the third party that owes Borrower Miscellanecus Proceeds or the party
against v/norh Borrower has a right of action in regard to Miscellanzous Proceeds.

Borrowsr shali be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendes’s judgernent, could result in forfeiture of the Property or other material impairrent
of Lender’s intetest’in the Property or rights under this Security Instrurnent. Borrower can cure
such a default and,-it/acceleration has accurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lendet's judgement, precludes
forteiture of the Property or pther material impairment of Lender's interest in the Property or rights
under this Security Instruraail The proceeds of any awerd or claims for damages that are
attributable to the impairment of Lenider’s interest in the Property ars hereby assigned and shall be
paid to Lendsy,

Ali Miscellaneous Proceeds thut-are not applied to restoration or repair of the Property
shall be applied in the order provided for i Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, This Security Instrument
cannot be changed or modified except as olnerwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest 1o Borrower and Lender. Extension of the time
for payment or modification of amortization of t'ie.sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Iitorest of Borrower shall not operaie to
release the lability of Borrower or any Successor in Iatorest of Borrower. Lender shall not be
required 1o commence proceedings against any Successor in Mrterest of Borrower or 1o refuse to
extend. time for payment or otherwise modify amortization of the‘sums secured by this Security
Instrument by reason of any demand made by the original Borrowar or any Successors in interest
of Borrower. Any forbearance by lLender in exercising any right or ‘emedy including, without
limitation, Lender’s acceptance of paymentis from third persens, entilics or Successors in interest
of Borrower or in amounts less than the amount then due, shail not be awaiver of or prectude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted o lender under this
Security Instrument or of any provision of this Security Instrument as to ary/transaction or
occurrence shall not be deemed a waiver as to any future transaction or cccurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liabiiity shall be jont and sevara. Howeaver,
any Borrower who co-signs this Security Instrument but does not execute the Note {a
"co-signer”): (a) is co-signing this Security Insirument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument: (b} is not
personally obligated to pay the sums secured hy this Security Instrument; and (c) agrees that
Lender and any other Borrower can agrea to, extend, mudify, forbear or rmake any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrument shali bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, ior the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, out not limited to, atforneys’ fees, property inspection
ard valuation fees. Borrower shaill pay such other charges as Lender may deem reascnable for
services rencergd by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowei-or any agent or Borrower. In regard to any other fees, the absence of express
authority in this-Security Instrument to charge a specific fee to Borrower snall not be construed as
a prohibition ¢ «he charging of such fee. Lender may not charge fees that are expressiy
prohibited by this Security instrument or by Applicable Law.

It the Loan is subdisct to a law which sets maximum loan charges, and that law is finally
interpreted so tnat thediverest or other loan charges collected or 1o be collected in connection
with the Loan exceed the permitied limits, then: (&) any such foan charge shali be reduced by the
amount necessary t0 reduce tha Charge to the permitted limit; and (b} any sums aiready coliected
from Borrowsr which exceadec perimitted limits will be refunded to Borrower. Lender may choose
io make this refund by reaucing the orincipal owed under the Note or by meking & direct payment
to Borrower. If a refund reduces pringipal, the reduction will be treated as a partial prepayment
without any prepayment charge (wnather o not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment (o Borrower wiil
constitute a waiver of any right of action Borrdwer might have arising out of such overcharge.

15. Nofices. Ail notices given by Borrovier or Lender in connection with this Security
Instrument must be in writing. Any notice to Borroversin connection with this Security Instrument
shall be deemed to have been given to Borrower when meiled by first class mail or when actually
delivered to Borrower’s notice address if sent by other mneans. Notice t¢ any one Borrower shall
constitute notice to ali Borrowears uniess Applicabie Law expressly requires otherwise. The notice
address =hall be the Property Address unless Borrower has designated & substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Goirower's change of address. if
Lender specitiss a procedure for reporting Borrower’s change of acurzss; then Borrower shall only
report a8 change of address through that specified procedure. There iniy 0e only one designated
natice addrass under this Security Instrument at any one time. Any notice 1o Lender shall be given
by dsiivering it or mailing it by first class mail to Lender’s address staied herein unless Lender has
designated another address by notice to Borrower. Any notice in connection—wiin.this Security
instrument shail not be deemed to have been given to Lender until actually received by Lender. if
any notice reguired by this Security instrument is also required under Applicenle Law, the
Applicable Law requirement will satisfy the corresponding reguirement under thisY Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be
governed by federai law and the [aw of the jurisdiction in which the Property is iocatea. All rignts
and obligations contained {r. this Sscurity Instrument are subject 1o any reguirements and
Emitations o Applicabie Lew. Applicable iLaw might explicitly or implicitly allow the parties to
agree by contract or it mignt ve silent, but such siience shal! not be construed as a prohibition
against agreement by contract. in the event that any provision or clause of this Security
instrument or the Notz confiicts with Applicable Law, such conflict shall not affect other
provisions of this Security instrument or the Note which can be given effect withoui the
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cantlicong provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and
include corresponding neuter words or werds of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa: and (c) the word “may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall he given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited.to, those beneficial interests transferred in & bond for deed, contract for deed,
installment cales contract or escrow agreement, the intant of which is the transfer of title by
Borrower at/a future date to a purchaser.

it ali crary part of the Property or any Interest in the Property is sold or traristerred {or if
Borrower is noia aiatural person and a bensficial interest in Borrowsr is sold or transferred)
without Lender’s pricr vwitten consent, Lender may require immediate payvment in fuil of all sums
secured by this Security fnstrument. However, this option shall not be exercised hy Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises ‘this option, Lender shall give Borrower notice of acceleration, The
notice shall provide a period of 1ot less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
tnstrument. If Borrower fails to pay these sums prior to the expiration of this geriod, Lender may
invoke any remedies permitted by this Segurity Instrument without further notice ¢r demand on
Borrower,

19. Borrower’s Right to Reinstate Aftir Acceleration. If Borrower meats certain conditions,
Borrower shall have the right to have enforcemet bf this Security Instrument discontinuad at any
time prior to the earliest of: (a) five days before salé of the Property pursuant to any power of sale
conained in this Security Instrument; (b) sush other prrind as Applicable Law might specify for
the termination of Borrower’s right to reinstats: or (c) eritry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lerder all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any
default of any other covenants or agreements; (c) pays all expsnses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorrcys fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting lender’s interest in the
Property and rights under this Security Instrument: and (d) takes sudh action &8s Lender may
reascnably require to assure that Lender’'s interest in the Property and rights under this Security
instrument, and Borrower’s obligation to pay the sums secured by this Security/1istrument, shali
continue unchanged. Lender may require that Borrower pay such reinstatemént sums and
expenses in one or mere of the following forms, as selected by Lender: {a) cash: (b, muney order;
{c) certitied check, bank check, treasurer’s check or cashier’s check, provided any sugh check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shail remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, tiis Sacurity Instrument,
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and Apnlicable Law. There aiso mighi be one or more changes of the Loan Servicer unrelaied 10 &
saie of the Note. If there is a change of the toan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with 2 notice
of transfer of servicing. if the Note is sold and thereafter the Lean is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Lcan Servicer or be transferred to al successor Loan Servicer and are not assumed
by the Note purchaser urless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an inzividual litigant or the member of a class) that arises from the other party’s actions
pursuant ‘to-ihis Security instrument or that alleges that the other pariy has breached any
provision of/ ¢rany duty owed by reason of, this Security instrument, until such Borrower or
Lender ras notifiesthe other party {with such notice given in compliance with the requiremsnis of
Section 15) of susialleged breach and afforded the other party hereto a reasonabie period after
tne giving of such nolize to take corrective action. If Appliceble Law provides a time peried which
must elapse before certair: action can he taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectice 24 and the notice of acceleration given to Borrower pursuant o
Section 18 shall be deemed to saiisfy the notice and opportunity to take corrective action
provisions of this Section 20.

271. Hazardous Substances. As/used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic "o/ “‘nazardous substances, poliutants, o©r wastes by
Environmental Law and the following substances: gasoiine, kerosens, other flammabie or toxic
petroleuny  products, toxic pesticides and lerb.cides, volatile soivenis, materiais containing
asbestos or formeidehyde, and radioactive materizis: (b) "Environmental Law” means federal laws
and laws of the jurisdigtion whers the Property iz jocated thai reiate to health, safety or
environmeittai protection; (¢} "Envirormentai Cleanuy” ‘inciudes any response action, remedial
action, or removal action, as defined in Environmental Lew, and {d) an "Environmental Condition”
means a condition that can cause, contribute to, or ctherwise trigaer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disprsal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Succtances, on or in the Property.
Borrower shall not do, ncr allow anyone else to do, anvthing atfecting the Property {a) that is in
violation of any Environmental Law, (b} which creates an Environmerital Condition, or {cl which,
due to the presence, use. or rzlease ot a Hazardeus Subsiance, creates @ (ondition that adversely
affects the valve of tha Property. The preceding two sentences shall not appiy to the presence,
use, of storage on the Property of small guantities of Hazardous Subsiances<nil are generaily
recognized 1o bz appropriate to normai residential uses and to maintenance ot the Property
dncluding, but net limitee 1o, hazardous substance in consumer preducis).

Borrower snall promptly give Lender written notice of {a} any investigation, ciaim,’demand,
lawsuit or other action by any governmentai or regulatory agency or private party invoiving the
Property and any Hazardous Substance or Environmental Law of which Borrowsr has actuai
krowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release ot any Hazardeus Substance, and (¢} any condition caused
by the presencs, use, ¢r release of a Hazerdous Substance which adversely affects the value of
the Preperty. 1 Borrower izarny, or is notified by any governmentai or reguiatory authority, or any
private party, ihat any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Boerrower shali promptly take all necessary remadiai actions in gceordance
with  Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenial Clzanugp.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a) the default; (b) the action required to cure the default; (¢! a date, not less than 30
days from the date the notice is given to Borrower, by which the defacit rmust be cured; and {d)
thar failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration..und the right to bring a court action to assert the non-existence of a default or any
other defens2 of Borrower to acceleration and foreclosure. It the default is not cured on or before
the date specificd'in the notice, Lender at its option may require immediate payment in full of all
sums secured by ¢'s Security instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies’ provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cosis of title evidence. If Borrower or any successot in interest to Boriower
files {or has filed against Boivowor or any successor in interest to Borrower) a bankruptoy petition
under Title {l or any successor titis of the United States Code which provides for the curirg of
prepetition default due on the Ncte, interest at a rate determined by the Court shall ke paid to
Lender on post-petition arrears.

23. Relsase. Upon payment of 'al' sums secured by this Security Instrument, Lendar shall
reiease this Security Instrument. Borrowe, shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security istrument, but only if the fes is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees 10118 terms and covenants containad
in this Security Instrurnent and in any Rider executed by Borrower and recorded with it.

’ip‘ T Lk b L
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State of Hlincis, Fa) Crunty ss:

i, \ B 4 , @
Notary Public  in county  an :,tatv, o hereby certify that

(o O koo et lipdos

personaliy known tolme to be the same persor } whose name(s) suHsc&#;ﬁ %9 the foregoing

instrument, appeared before me this day in perspd, gnd acknowledged that /
signea and delivered the said instrumnent as uree and volurm act for the

uses and purposes thereir set forth, 5:}
\
v umer o g o i soal 1 J 5
Given urder my hand and official seal, this - day C

My Commussinn expires.

‘--/
4 . Notary Fublic 0
PPV OFFICALSEAL
KHALETA MAGEE :

' NOIS
NOTARY PUBLIC - STATE OF ILLINOIS |
WY COMMISSION EXPIRES0617H09  §
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Property Address: 1853 BOSWORTH LN.
NORTHFIELD, IL 60093

PIN #: 04-24-406-035 04-24-406-036

LOT 3 IN NORTHFIELD MANOR UNIT NUMBER 1, BEING A SUBDIVISION OF LOT 17 IN COUNTY
CLERK'S DIVISIOM IN SECTION 24, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERILTZ.N, ACCORDING TO THE PLAT RECORDED MARCH 15, 1956 AS DOCUMENT
NUMBER 16522023, JI COOK COUNTY, ILLINOQIS.

CASE NUMEER 05-15970
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ADJUSTABLE RATE RIDER
{12-MTA index - Payment and Raie Caps)

03-2341-070382967~-1

THIS ADJUSTABLE RATE RIDER is made this 15+  day of  geptember, 2005

and is incorpofaied into and shall be deemed to amend and smt)pln:,merrr the Mortgage, Deed of

Trust, or Security (Qead (the "Security Instrument”) of the same date given by the undersigned

(the "Borrower") /to" secure Borrower's Adjustable Rate Note ithe “Note™ 1o
Washington Mfitual Bank, FA {the "Lender") of the same dzte and

covering the property descrited in the Security Instrument and iocated at:

e 853 (B0OSWORTH_LN, NORTHFIELD, ITL 6GQS%3
, (Property Address)

THIS RIDER CONTAINS PROVISIONS ALLCWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMERT. MY MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMCUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL ANMCUNT (OR §  1,593,125.00 ).

MY INTEREST RATE CAN NEVER EXCEED 7rZ tIMIT STATED IN ThE NGTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE ATAVMATURITY,

ADDITIONAL COVENANTS, In addition to the covenants and agresmentis made in the Security
Instrument, Borrower and Lender further covenant and agree as foliow .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest wilt be charged on unpaid Principal until the full amount of Principal-ias been paid.
Up until the first day of the calendar month that immediately precedes Lhe first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 5.615 %. Thereaiter
until the first Change Date {as defined in Section 4 of the Note) | will pdy mtere;t at a yearly rate
of 1 550 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note. ‘

Section 4 of the Note prowdes for changes in the interest rate and monthly pavinent as
follows: ‘
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Rates

The interesi rate | will pay may cthange on the st day of
. Jzvenber, 2005 . and on that day every month thereafter. Each such day
is called a "Cliange Date”.

(B} The Inasx

On each Chiargs-Date, my interest rate will b2 based orn an index. The "Index" is the
Twelve-Month Average,-determined as set forth below, of the annual vieids on actively traded
United States Treasury Gecurities adjusted 1o a constant maturity of one year as published by the
Federal Reserve Board i the Federal Reserve Statistical Release entitied "Selected interest Rates
(H.18}" {the "Monthly Yields")” The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently ayvailable twelve months and dividing by 12.

The miost recent index figurs'available as of the date 15 days before each Change Date is
calied the "Current Index".

it the Index is no longer available, *hz Note Hclder will choose a new index which is based
Ljion Gumpaiabite information.  The Note hoder will give me notice of this choice.

{C} interest Rate Change

Before each Change Date, the Note Holder ‘wili celculate my new interest rate by adding

Two & Seventy-rFive-Hundredths’ ~ percentage points 2,750 %

{"Margin"} to Current Index. The Note Holder will then round the result of this addition to the
nearest ore thousandth of one percentage point {0.001%). Subject to the limits stated in Seciion
4(D) beiow, this rounded amount will be my new interestrate Lntil the next Change Date. In the
event 2 new Index is selected, pursuant to paragraph 4{B}, a rew Margin wili be determined. The
new Margin wiil be the difference between the average of the ol Jadex for the most recent three
year period which ends on the last date the Index was available pias the Margin o the last date
the oid index was aveilable and the average of the new Index for <te /nost recent three year
period which ends on that date (or if not available for such three year period, for such time as it is
avaiublel. The difference will be rounded to the next higher 1/8 cf 1%.

(D) interest Rate Limit

My interest rate wiii never be greater than _1g 250 % (“Cap"}, except thal foliowing any
sale or transfer of the property which secures repayment of this Note after the firs| intarest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percaniage points
greaier than the interesi rate in effect at the time of such sale or transfer.

(E) Payment Changs Dates

Effective every year comwnencing November 1, 2006 __ooand on ine same
date each twalfil month theraafter {"Payment Change Date”}, the Note Holder wiil determine the
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amount of the monthly payment thai wouid be sufficient to repay the orojectecd Princinal balance |
arn expected to owe as of the Payment Change Date in full on the maturity data at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equa! payments. The
result ofihis calculation is the new amount of my monthly payment, subject to Section 4{F)
beiow, and " will make payments in the new amount until the next Payment Change Date unless
my payments ara.changed earlier under Section 4{H) of the Note.

{F} Monthly 2ament Limitations

Urless Section 4k} and 4(l) below apply, the amount of my new maonthly payment, beginning
with a Payment Change late, will be limited to 7 1/2% rnore or less than the amouit | have been
paying. This payment cap apolies only to the Principal Payment and does riot app'y to aiy escrow
payments Lender may require urder the Security Instrument.

(G) Changes in My Unpaid Prircinal Due to Negative Amortization or Accelerated Amortization

Since my payrment amouni changes less frequently than the interest rate and since the
monthly payment is subject to the puvment limitations described in Section 4iF}, my monthly
payment could be less or greater than'th: amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe &t the monthly payment date in full on
the maturity date in substantially equal paynients. For each month that the monthly payment is
less than the interest portion, the Note Holder wiil subtract the monthly payment from the amount
of the interest portion and will add the difference *0 my unpaid Principai, and intarest will zccrue
on the amount of this difference at the current interasy rate. For each month that the monthly
payment is greater than the interest portion, the Note Folder wiii apply the excess towards a
Principal reduction of the Note.

(H} Limit on My Unpaid Principal: Increased Monthly Paynient

My unpaid Principal can never exceed a maximum amount ztaal to _ 125%  of the principal
amount osiginal borrowed. In the event my unpaid Principal “wou'd otherwise exceed that
__125% _ limitation, | will begin paying a new monthly payment unil the next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The'new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due.2ai% in substantially
egual payments.

{1) Required Full Monthly Payment

On the _FIFTH _ anniversary of the due date of the first monthly payment, and or that same
day every pFIFTH year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4{F}).

{(J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The.notice will include information
required by iaw to be given me and aiso the titie and telephone number of a person who wili
answer any Auestions i may have regarding the notice.

{K} Fa¥lwze to Make Adjustments

it for any’r=ason Nots Hoider fails to mdke an adjustment to the interest rate or payment
amount s dasaroad in this Note, regardiess of any notice requirement, | agree that Note Holder
rmay, upon disceveryof such failure, then make the adjustment as if they had been made on time.
I also agree not to hoin-Note Holder responsible for any damages to me which may result from
Note Holder’s failure tocmiake the adjustment and to let the Note Holder, at its option, apply any
excess monies which i taay have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPEKTY CR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Inst:umant is emended to read as follows:
Transfer of the Property or a 3eneficial Interest in Borrower., As used in this Section 18,
“Interest in trie Property” means anvlegal or beneficial interest in the Property, inciuding,
hut not iimited to, those beneficial Interests transferred in @ bond for deed, contract for
deed, installment seles contract or escrcw agreement , the intent of which is the transfer of
titie by Borrower at a future date to a purcheser. If all or any part of the Property or any
interest in the Property is sold or transferred (o~ if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural rarson) without Lender's prior  written
consent, Lender may require immediate payment ir’ full of all sums secured by this Security
instrument. However, this option shall not be exercised &y Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this ¢ntior if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaldnte the intended transferse as if
a new loan were being made to the transferee; (b} Lender reusonably determines that
Lender’s security wiil not be impaired by the loan assumption and tihat the risk of a preach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other ioan document is acceptabie to Lender, (d) Assurning ) party executes
Assumption Agreement acceptable to Lender at its sole choice anc-disGiation, which
Agreement may inciude an ircrease to Cap as set forth below and (4} nayment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition 1o lLender’'s consent to the loan assumption, and Lender may increase the
raximum interest rate limit 1o the higher of the Cap or b percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the iransferee to
sign an assurnption agreement that is acceptabie to Lender and that ohligates tna
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note anc this Security
instrument unless Lender has entered into a writter assumption agreement with transfaree
and fo:mally releases Borrowar.

If-Lender exercises this option, Lender shall give Borrower norice of acseleraticn. The
notice haltorovide a period of not less than 30 days from the date the notice is given in
accordarce/with Section 15 within which Borrower must pay ali sums szcured by this
Security Inscurmient. If Borrower fails to pay these sums prior to the expiration of this
period, Lender ray invoke any remedies permitted by this Security Instrument without
further notice ordemanrd on Borrower.

BY SIGNING BELOW, Borroweiaccepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider. Borriwer agrees to execute any document necessary to reform this
Agreement to accurately reflect the (arips of the Agreement between Borrower and Beneficiary or
it the original No rust Deed or other dusument is lost, mutilated or destroyed.

X

CHRIS J KYRIAKOPOULOS

CJonngu V- begpuokoponioa)
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