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W07 MORTGAGE

DEFINITIONS

Words used 1w muluple sections of this document are defined below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiuiag the usage of words used 1n this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated -Geptember 14, 2005 ,
together with all Riders to this document.

(B) "Borrower" is GRAZYNA DRAUSEL AND WALDEMAR DRAUSEZ, AIFE AND HUSBAND, AS
TENANTS BY THE ENTIRETY

Borrower 15 the mortgavor under this Security Instrument.
(C) "Lender™ s New Century Mortgage Corporation

Lender 1s @ Corporation
organized and existing under the laws of California
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LOT 6 IN STRMIC'S SUBDIVISION, PART OF LOT 4 IN MC KAY'S SUBDIVISION OF PART OF THE NORTH
1/2 OF SECTION 4, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF
COOK COUNTY, ILLINOIS, ON APRIL 17, 1959, AS DOCUMENT NO. 1855561.

PIN: 24-04-230-017-0000

CKA: 5152 WEST 88TH PLACE, OAK LAWN, IL, 60453

(114174-RILC.PFD/114174-RILC/17)
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Lender's address is 18400 Von Karman, Suite 1000, Irvine, CA 92612

Lender 1s the mortgagee under this Security Instrument.

(D) "Note" means the pronussory note signed by Borrower and dated September 14, 2005

The Note states that Borrower owes Lender TRO HUNDRED FIFTY-SIX THOUSAND AND 00/100

Dollars

(U.S. $256,000,00 ) plus interest. Borrower has pronused to pay this debt in regular Periodic
Payments and (o pay the debt i full not later than 10/01/2035

(E) “Property" means the property that is described below under the heading "Transrer of Rights in the

Property.’

(F) "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under t'ie Plote, and all sums due under this Securnity Instrument, plus nterest.

(G) "Riders” snezns all Riders to thus Security Instrument that are executed by Borrower. The following

Riders are to be exoeited by Borrower [check box as applicable]:

L] Adjustable Rate Rider (] Condominium Rider [_] Second Home Rider
[ Balloon Rider |_=-| Planned Unit Development Rider []14 Family Rider
(] VA Rider el Siweekly Payment Rider CxJ Other(s) [specily]

Arm Rider Addendum

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admunistrative rules and ozdeisAthat have the effect of law) as well as all applicable final,
non-appeatable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Fioreity by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of fands, other than 4 transaction originated by
check, draft, or similar paper instrument, which is imuated fimough an electronic terminal, telephonic
mstrument, computer, or magnetic tape so as to order, instruct, ¢r-authorize a financial nstitution to debit
or credit an account. Such term mcludes, but 1s not limuted to, point-ot-sale transfers, automated teller
machine transactions, transfers imiated by telephone, wire transiers, and automated clearinghouse
transfers.

(K) "Escrow ltems"™ means those items that are described in Section 3.

(L) "Miscellancous Proceeds" means any compensauon, settlement, award of camages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describer in Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or onissiune 4s 10, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or defar!t on,
the Loan,

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 ol thus Secunity Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and s
nmplementing regulation, Regulauon X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
i thus Securnty Instrument, "RESPA" refers (o all requirements and restrictions that are imposed n regard
0 a “federally related mortgage loan” even if the Loan does not qualify as a "federally relaed mortgage
loan" under RESPA.

1003660684
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() "Successor in [nterest of Borrower" means any party that has taken utle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thus Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreemenis under
tlis Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Junsdiction)
0of MCHENKY {Name of Recording Junsdicteny:

See Legal Vescription Attached Hereto and Made a Part Hereof

Parcel ID Number; 09-04-113-030-0000 which currently has the address of
31578 N. CLEARWATER DR. Street|
LAKEMOOR [City;; Tinois 60051~ {Zip Code|

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on rie property, and all
easements, appurtenances, and fixiures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s (refeired to n this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyved and has
the right to morigage, srant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the ntle to the Property against all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with [imited vanations by jurisdiction to constitute a uniform securiy instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shull pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Secunity Tnstrument shall be made mn U.S.
1003660684
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currency. However, if any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made 1 one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
ashier's check, provided any such check ts drawn upon an mstitution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender m accordance with the notice provisions in Section 13,
Lender may rewrn any payment or partial payment if the payment or partial payments are insufficient to
bring tie toan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wriout waiver of any rights hereunder or prejudice to s rights to refuse such payment or partial
payments 1/ (i future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f erch Periodic Payment is applied as of us scheduled due date, then Lender need not pay
witerest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current. If Boriower does not do so within a reasonable period of time, Lender shall either apply
such funds or return then. 4 Borrower. If not applied earlier, such funds will be applied to the outstanding
princtpal balance under the Mute immediately prior to foreclosure. No offset or claim wiich Borrower
pught have now or in the fuisie against Lender shall relieve Borrower from making payments due under
the Note and this Secunity Instrumerit o performing the covenants and agreements secured by tus Security
Instrument.

2. Application of Payments o1 Perceeds. Except as otherwise described in thus Section 2, all
payments aceepted and applied by Lender shali be applied v the following order of prionity: (a) interest
due under the Note; (b) principal due under fae Note; (¢) amounts due under Section 3, Such payments
shall be applicd to each Penodic Payment in the/ordes in wlnch 1t became due. Any remanung amounts
shall be applied first to late charges, second to any utien amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender recetves a payment from Borrower for aduiinguent Periodic Payment which melfudes a
sufficient anount (o pay any late charge due, the payment miav oz applied to the delinquent payment and
the fate charge. If more than one Periodic Payment 15 outstanding,-Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and tohe extent that, each payment can be
paid 1n full. To the extent that any excess exists after the payment 1s applicd to the full payment of one or
more Peniodic Payments, such excess may be applied to any late charges die. Voluntary prepayments shall
be applied first to any prepayment charges and then as described mn the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Fuads lor Escrow Items. Borrower shall pay to Lender on the day Penodic/ Payiments are due
under the Note, until the Note 1s paid in full, a sum (the “Funds”) to provide for paymenc 0¥ amounts due
for: (a) taxes and assessments and other items which can attamn priority over tlus Security Instrument as &
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Intuiance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At onigmation or at any tume duning the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furmsh to Lender all nouces of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligaton w pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation t pay w Lender Funds for any or all Escrow Items at any tume. Any such waiver may only be
in wriing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
1003660684
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tme period as Lender may require.
Borrower's ubligation 1o nake such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contaned 1n this Security Instrument, as the phrase "covenant and agreement”
is used 1 Section 9. 1f Borrower 15 obligated to pay Escrow ltems directly, pursuant lo a watver, and
Borrower fils to pay the amount due for an Escrow Item, Lemder may exercise 1ts nights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waver as to any or all Escrow Ilems at any time by @ notice given n
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such armouns, that are then required under this Section 3.

Lendet-may, at any time, collect and hold Funds in an amount (a) sufficient 1 permit Lender o apply
the Funds i1 (he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KESPA. Lender shall esumate the amount of Funds due on the basts of current data and
reasonable estumales ot expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shaly be-held m an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender 1s an istitution whose deposits are so insured) or in
any Federal Home Loan BansLonder shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender sheiii ot charge Borrower for bolding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lende: to make such a charge. Unless an agreement 1S made In writing
or Applicable Law requires mterest to be paia un the Funds, Lender shall not be required to pay Borrower
any mterest or earmings on the Funds. Borroveer and Lender can agree in wriung, however, that interest
shall be pail on the Funds. Lender shall give to/Boriower, without charge, an annual accounung of the
Funds as required by RESPA.

If there 1s a surplus of Funds held mn escrow, @ defined under RESPA, Lender shall account to
Borrower for the excess funds i accordance with RESPAL 17 there is a shortage of Funds held n escrow,
as defined under RESPA, Lender shall notify Borrower as requnied by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage n accorda’ec with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held m escrow, a5 deined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lende: the amount necessary (o make
up the deficiency m accordance with RESPA, but i no more than 12 montary payments.

Upon payment 1 full of all sums secured by this Securty Instrument, ‘ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fies, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leaseholyd payments or
ground rents on the Property, if any, and Commumty Associauon Dues, Fees, and Assessuiena if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-ip-oection 3.

Borrower shall prompily discharge any lien which has prionty over thus Security [nstrunient unjess
Borrower: (1) agrees in writing o the payment of the obligation secured by the lien in a manner accep.able
to Lender, hut only su long as Borrower is performing such agreement; (b) contests the lien i good faith
by, or defends aganst enforcement of the lien n, legal proceedings which 1n Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Tnstrument. Tf Lender deternunes that any part of the Property ts subject to lien
whnch can auain priorily over this Security Instrument, Lender may give Borrower a notice identifying the

1003660684
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lien. Within 10 days of the date on which that notice 15 given, Borrower shall sausfy the lien or take one or
more of the actons set jorth above in this Secuon 4.

Lender may require Borrower o pay a one-time charge for 4 real estate tax verification and/or
reporting service used by Lender m connecuon with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property msured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and loods, for which Lender requires insurance.
This insurance shall be mamntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Losn. The msurance carrer providing the insurance shall be chosen by Borrower subject to Lender's
night to disepprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Botrover to pay, in connection with this Loan, euther: (a) a one-time charge for flood zone
determination.centification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each ume remappings or similar changes occur which
reasonably might affecrsuch deternunauon or certificanon. Borrower shall also be responsible for the
payment of any fees ‘wposed by the Federal Emergency Management Agency in conneclion with the
review of any flood zone determination resuling from an objecion by Borrower.

If Borrower iails 0 mawtn any of the coverages described above, Lender may obtain imsurance
coverage, a Lender's option and Soisower's expense. Lender s under no obligation to purchase any
particular type or amount of coverege, Theretore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equicy ia.the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greate. 4t lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additonal debt of Borrower secured by this-8«Curity Instrument. These amounts shall bear interest
at the Note raie from the date of disbursement and shali Ue payabie, with such interest, upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals-0F such policies shall be subject to Lender’s
nght 1o disapprove such policies, shall mclude a standard morfgage claose, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rightjto hold the policies and renewal
certificates. 17 Lender requires, Borrower shall promptly give (o Lender 2l receipts of paid premwms and
renewal notees. 7 Borrower oblains any form of insurance coverage, nct otherwise required by Lender,
for damage 1o, or Jestruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additonal loss payee,

In the event of loss, Borrower shall gtve prompt notice (o the insurance carite and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrov er oiherwise agree
tn wriling, any insurance proceeds, whether or not the underlying insurance was required-uy wender, shall
bee applied to restoration or repair of the Property, if the restoration or repair 15 economically fLasible and
Lender's secunity is not lessened. During such repair and restoration period, Lender shall have (e iinhit (o
hold such insurance proceeds until Lender has had an opportunity to wspect such Property to ensu the
work lias been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repars and restoration in a smgle payment or in a series
ol progress pavments as the work 15 completed. Unless an agreement 18 made in writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall not be required t pay Borrower any
interest or varnings on such proceeds. Fees for public adjusters, or other third parues, retained by
Borrower shall not be paid out of the surance proceeds and shall be the sole obligation of Borrower. If
the Testoration oF repair 15 noi economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd to the sums secured by Uns Security Instrument, whether or not then due, with

1003660684
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the excess, it any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negouate and settle any available insurance
claim and related matters. T Borrower does not respond within 30 days to a notice from Lender that the
isurance carrier has offered to settle a ckum, then Lender may negotiate and settle the claim. The 30-day
pertod will begin when the notice 15 given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights o any insurance
proceeds 1 an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrowér) under all isurance policies covering the Property, insofar as such rights are applicable to the
coverage orlie Property. Lender may use the msurance proceeds either to repair or restore the Property or
to pay amoyntsiunpaid under the Note or this Secunity Instrument, whether or not then due.

6. Occuraniy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within (0-davs after the execution of this Security Instrument and shall conunue to occupy the
Property as Borrower's neincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i wiitng, which consent shall not be unreasonably withheld, or unless extenuating
crrcumstanees exist which are beyond Borrower's control.

7. Preservation, Mainicarice and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impar the Propesty, allow the Property to deteriorate or commit wasle on the
Property. Whether or not Borrowes.1s residing m the Property, Borrower shall mantain the Property in
order 1o prevent the Property from deleriorating or decreasing in value due to its condition. Unless 1t 1§
determined pursuant o Section 3 that reparr of restoration is not economucally feasible, Borrower shall
promptly repar the Property if damaged ¢ avoid further deterioration or damage. If nsurance or
condemnation proceeds are paid in connection wilh demage to, or the taking of, the Property, Borrower
shall be responsible for reparing or restoring the Piegesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-apa resioration i a single payment or 1 a series of
progress payments as the work 1s completed. If the insureies or condemnation proceeds are not sufficient
t repair or restore the Property, Borrower is not relieved of Burrower's obligaton for the completion of
suclt repair or restoration.

Lender or s agent may make reasonable entries upon and irspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements-on/ie Property. Lender shall give
Borrower notice at the ume of or prior  such an interior mspection specifying such regsomible cause.

8. Borrower's Loan Application. Borrower shall be n default if, <during the Loan application
process, Borrower or any persons or enuties acting at the direction of Borrower. or with Borrower's
knowledge or consent gave matenally false, nusleading, or inaceurate information i statements 10 Lender
(or failed 10 provide Lender with material nformaton) mn connection with the Loan. Material
representations melude, but are not linuted 10, representations concerning Borrower's seerpincy of the
Property s Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inst‘unieat. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (D) ‘aere
15 a legal proceeding that might signifivantly affect Lender's unerest in the Property and/or rights under
this Secunly Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attatn priority over this Secunity Instrument or t enforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, icluding protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can mclude, but are not linuted 10: (a) paywng any sums secured by a lien
which has prionty over this Secunity Instrument; (b) appearng in court; and (c) paying reasonable

1003660684
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auorneys' fees to protect its interest i the Property and/or rights under this Security Instrument, including
its secured position 1 a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. Tt 1s agreed that Lender incurs no liability for not taking any or all
actions authonized under this Section 9.

Any amounts disbursed by Lender under thus Section 9 shall become addinonal debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Ay ment
- 17 3hi, Seeurity Instrument 1s on a leasehold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Property, the leasehold and the fee ttle shall not merge unless
Lender agrees 1 the merger in writing.,

10. Mortzag: Insurance. If Lender required Mortgage Insurance as a conditon of making the Loan,
Borrower shall pay #h2 premiums required to maintnn the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurapie coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premms-fur Mortgage Insurance, Borrower shall pay the premums required to obtain
coverage substantially equivalert.ro the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost 0 Borrewer of the Mortgage Insurance previously in effect, from an alternate
mortgage msurer selected by Lender. |If subsiantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue te-piy~0 Lender the amount of the separately designated payments that
were due when the msurance coverage sézsed to be i effect. Lender will aceept, use and retain these
payments as a non-refundable loss reserven/tieu of Mortgage Insurance. Such loss reserve shall be
nun-refundable, notwithstanding the tact that' tie Loan is ultimately paid in full, and Lender shall not be
required (0 pay Borrower any interest or earmings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an surer selected by Lender again bicoinses available, is obtamed, and Lender requires
separately designated payments toward the premums for Mestgage Insurance. If Lender required Mortgage
Insurance as a conditon of making the Loan and Borrowe: was. required o make separately designated
puyments toward the premiums for Mortgage Insurance, Borrower shall pay the premwums required 1o
maintiin Mortgage Insurance in effect, or to provide a non/rciundable loss reserve, until Lender's
requirentent for Mortgage Insurance ends m accordance with any writen agreement between Borrower and
Lender providing for such termination or until termmation is required hy Applicable Law. Nothing m this
Suction 10 alfects Borrower's obligation to pay interest at the rate provided i he Note.

Mortgage Insurance reimburses Lender (or any enuty that purchases ihe 190te) for certain losses it
may ncur it Borrower does not repay the Loan as agreed. Borrower 15 nci 4 pdrty to the Mortgage
Insurance.

Mortgage isurers evaluate their total risk on all such insurance in force from ume to-time, and may
enter inlo agreements with other parties that share or modity their risk, or reduce losses! The e agreements
are on terms and conditons that are satisfactory (o the mortgage insurer and the other paity forgarties) to
these agreements. These agreements may require the mortgage insurer [o make payments usipg iy source
ol tunds thar the mortgage isurer may have available (which may include funds obtained fromMcrteage
Insurance premums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enuity, or any affiliae of any ol the foregoing, may recewve (directly or indirectly) amounts that
derve from (or might be characterized as) a poruon of Borrower's payments for Morngage Insurance, in
exchange for sharing or modilying the mortgage surer's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes a share of the nsurer's nsk i exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “capuive remsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortpage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Burrawer will owe for Mortgage Insurance, and they will not entitle Borrower to any vefund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lusurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned 1o and shall be paid to Lender.

If the Property 15 damaged, such Miscellaneous Proceeds shall be applied to restorauon or repair of
the Property, if the restoraton or repair 1s economically feasible and Lender's security 1 not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's sataaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
tepairs and . rosteration n a single disbursement or in @ series of progress payments as the work 1§
completed. Uless, an agreement is made in writing or Applicable Law requires interest o be paid on such
Miscellaneous Pracesds, Lender shatl not be required to pay Borrower any tierest or earnings on such
Miscellaneous Procezds if the restoration or repair s not economically feasible or Lender's security would
be lessened, the Miscetlanesus Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then due, with-the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fou i+ Section 2.

In the event of a total taking. destruction, or loss m value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with
the excess, if any, paid (0 Borrower.

In the event of a partial taking, destvztion, or loss in value of the Property in which the fair market
value of the Property imniediately before the partial taking, destruction, or loss i value 18 equal to or
greater than the amount of the sums secured by thus Secunty Instrument immediately before the parual
wking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wniting, the sums
secured by this Security Instrument shall be redveed by the amount of the Miscellancous Proceeds
multiplied by the following fracton: () the wtal ameant of the sums secured immediately before (he
partial taking, destrucuon, or loss m value divided (ov-(b) the farr market value of the Property
mimediately before the partial taking, destruction, o loss invalae. Any balance shall be paid to Borrower.

In the event of a partal taking, destrucuon, or loss in valse of the Property m which the fair market
vahie of the Property immediately before the partial taking, des'ruction, or loss i value 1s less than the
amount of the sums secured immediately before the partial taking, destzuction, or loss n value, unless
Buorrower and Lender otherwise agree m writing, the Miscellaneous 2rocesds shall be applied to the sums
secured by s Secunty Instrument whether or not the sums are then due:

It the Property 1s abandoned by Borrower, or if, after notice by Londst to Borrower that the
Oppusing Party (as defined in the next sentence) ofters o make an award 10 itiesa claim for damages,
Burrower fails to respond to Lender within 30 days after the date the notice 15 giver., Lender 18 authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of aie Pronerty or to the
sums secured by thus Security Instrument, whether or not then due. "Opposing Party” mtans ‘he third party
thai owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righe of action
resurd to Miscellaneous Proceeds.

Borrower shall be in detault it any action or proceeding, whether civil or crinunal, 15 began that, in
Lender's judgment, could result w forfesture of the Property or other matenial impairment of Tentler's
interest i the Property or nghts under (s Secunty Instrument. Borrower can cure such a default and, if
aceeleration has occurred, remstate as provided i Section 19, by causing the action or proceeding to be
disimssed with a ruling that, m Lender's judgment, precludes lorfeiture of the Property or other matenial
imparrment of Lender's interest m the Property or nghts under this Security Instrument. The proceeds of
any award or clam for damages that are attributable to the imparment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscéllaneous Proceeds that are not applied (o restoration or repair of the Property shall be
applied m the order provided for in Secuion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization ot the sums secured by this Security Instrument granted by Lender

1003660684
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamnst
any Successor 1n Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitanon, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs’ tiis Security Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signing this
Security Tnstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tug Security Instrument; (b) 1s not personally obligated to pay the sums secured by this Security
Tnstrument; ard £c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomriodations with regard to the terms of this Secunity Instrument or the Note without the
CO-S1LNET'S conser L.

Subject to the/proasions of Section 18, any Swccessor in Interest of Borrower who assumes
Borrower's ubligations urder this Security Instrument i writing, and is approved by Lender, shall obtun
all of Borrower's rights and henefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and l'abiliss under thus Security Instrument unless Lender agrees to such release in
writimg. The covenants and agreements of this Secunity Instrument shall bind (except as provided 1n
Section 20) and benelit the successrs and assigns of Lender.

14. Loan Charges. Lender may chirge Borrower fees for services performed in connection with
Borrower's default, for the purpose of proesting Lender's wnterest in the Property and rights under this
Secunty Insirument, including, but not linwterd 10, attorneys' tees, property inspection and valuation fecs.
In regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific
fee (o Borrower shall not be construed as a prohib/ion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Distma=nt or by Applicable Law.

It the Loan 1s subject to a faw which sets maximumoan charges, and that law 1 finally interpreted so
that the mterest or other loan charges collected or o be ‘coliected in connecuon with the Loan exceed the
permutted lints, then: (a) any such loan charge shall be rédvced by the amount necessary to reduce the
charae 1o the permitted limit; and (b) any sums already collected fom Borrower which exceeded permutted
linuts will be retfunded to Borrower. Lender may choose (0 muse this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 1 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayraent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanie of any such refund made by
dircet payment to Borrower will consutute a waiver of any right of action Borrower nught have arising out
of such overcharge.

I5. Notices. All nouces given by Borrower or Lender w connection with tus Security Instrument
must he in writing. Any notice to Borrower m connection with this Security Instrument suaii be deemed 1o
have been given 1o Borrower when mailed by first class mail or when actually delivered io-Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice te/all serrowers
unless Applicable Law expressly requires otherwise. The nouce address shall be the Properiv-Address
unless Borrower las designated a substitute notice address by notice to Lender. Borrower shals nresplly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bor:oveer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secunty Instrument at any one ume. Any
notice 10 Lender shall be wiven by delivering 1t or by mailing it by first class mail to Lender's address
stated herern unless Lender has designated another address by nouce 10 Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. [T any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will sausfy the corresponding requirement under this Secunty
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the junsdiction in winch the Property is located. All nights and
obligations contained 1 this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used 1n this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fenmine gender; (b) words in the singular shall mean and
melude zie plural and vice versa; and (¢} the word “may” gives sole discretion without any obligation to
take any acopon.

17. Dorzawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in thé Pronerty” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the 1aent of whieh 15 the transter of title by Borrower at a future date to a purchaser.

£ all or any part of the Property or any Interest in the Property 15 sold or transterred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may<eidite immediate payment in full of all sums secured by this Securuy
Tnstrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises tus option, Tender shall give Borrower notice of acceleration. The notice shall
provide u period of not fess than 30 days {rom the date the nouce 1s given in accordance with Section [5
within which Borrower must pay all sums-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period..lender may invoke any remedies permitted by this
Security Instrument without further notice or demznd o Borrower.

19. Borrower's Right to Reinstafe After neceipration. I Borrower meets certam conditions,
Borrower shall have the right to have enforcement of<pis Security Instrument discontinued at any time
prior (o the earliest of: () five days before sale of the Broperty pursuant to Section 22 of this Secunity
Tnstrument: (b) such other period as Applicable Law nught spscily for the termunation of Borrower's nght
to remstate: or (¢) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (i) pays Lender all sums which then would be due under thisSecurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other toveapnts or agreements; (¢) pays all
expenses incurred in enforeing tus Security Instrument, wcluding, but nior imuted to, reasonable attorneys’
fees. property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest n the Property and rights under this Security Instrument; and (d) takes <nch action as Lender may
reasomably require to assure that Lender’s interest i the Property and mghts-under this Security
Instrument, and Borrower's obligation 1o pay the sums secured by this Secunty [nitniment, shall continue
unchanged unfess as utherwise provided under Applicable Law. Lender may require /nat Borrower pay
such remstatement sums and expenses m one or more of the following forms, as selecied Gy Lender: (4)
cash; {h) money order; (¢) certified check, bank check, treasurer's check or castuer's check, piavided any
such check 18 drawn upon an institution whose deposits are insured by a federal agency, instruznzinality or
enuity; or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security Instrumya, and
obligations secured hereby shall remain fully effecuve as if no acceleration had occurred. However, us
right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi n
the Note (together with thus Security Instrument) can be sold one or more times without prior notice (o
Borrower. A sale might result in a change m the entty (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and tlus Secunty Instrument and performs other mortgage loan
servicing obligauons under the Note, thus Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. It there 15 4 change of the Loan
Servicer, Borrower will be given written notce of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to tus
Secunty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice gdven in compliance with the requirements of Section 13) of such alleged breach and afforded the
other partv-hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Zav provides a tme period which must elapse before certan action can be taken, that tume
period will be(detmed to be reasonable for purposes of this paragraph. The notce of acceleration and
opporunily (o cure.given to Borrower pursuant (o Secuon 22 and the notice of acceleration given o
Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
acuon provisions of thes eCtion 20.

21. Hazardous Substineds.-As used in thus Section 21: (a) "HZIdedOUi Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kelosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mater(als' containing asbestos or formaldehyde, and radioacuve materals:
(b) "Environmental Law" means federal laws und laws of the jurisdicuon where the Property s located that
relawe (o health, safety or environmental protecuon; (¢) "Environmental Cleanup” includes any response
acuon, remedial achion, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, cowriitate to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, isrosal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, 0r o in the Property. Borrower shall not do,
nor allow anyone elsc o do, anything affecting the Property (aj that 150 violauion of any Environmental
Law, (b) which creates an Enviconmental Condition, or (¢) which, du® to the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the value Ot the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of
Hazardous Substances that are generally recogmzed to be appropriate to normal residenual uses and ©
maintenance of the Property (including, but not linuted to, hazardous substances in coasumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clamn, de nand, lawsuit
or utlier action by any governmental or regulatory agency or private party involving the rroperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleags, ~h) any
Environmental Condinon, including but not limited to, any spilling, leaking, discharge, release or-thieat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releasc of
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notilied
by v governmental or regulatory authority, or any private party, that any removal or other remediation
ol anv Hazardous Substance affectng the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions n accordance with Environmental Law. Nothmg heremn shall create any obligation on
Lender for an Environmentat Cleanup.

1003660634
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NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

11, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borruwer's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumeat, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthe: in“orm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclasurz. If the default is not cured on or before the date specified in the notice, Lender at its
option may reéquire immediate payment in full of all sums secured by this Security Instrument
without further ¢eiand and may foreclose this Security Instrument by judicial proceeding. Lender
shail be entitled to olizct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit<d-o, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paytien. of all sums secured by tus Secunty Instrument, Lender shall refease this
Security Instrument. Borrower sha'i pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charaing of the fee is permutted under Apgrizuble Law.

14, Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the IHinots homes ead exemption laws.

15, Placement of Collateral Protection Insuratices Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement/wish Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender parchases may not pay any claim that
Borrower makes or any claim that 15 made against Borrower in conjiection with the collateral. Borrower
mav later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's ag.eament. 1f Lender purchascs
insurince for the collateral, Borrower will be responsible for the costs of thag insurance, including mierest
and any other charges Lender may impose m connection with the placement ¢f the, imsurance, until the
effecuve date of the cancellation or expiration of the insurance. The costs of the inserance. may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to oblam on s own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

QJNO\MML (“MD&\ (seal)

RI‘ZYNA bRRUSEL -Barrower
é/’/ﬂé/ \MSM)

WALDEMAR DRAUSEL -Borrower

£ fSeal) (Seal)
-Uariyer -Borrower
(Seal) /7 (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
1003660684
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STATE OF ILLINOIS, (LOOL County ss:
L7 L\_Q_ Unders ll QMd , 4 Notary Public in and for said county and
state do hereby certify that

[371‘67,\/\00‘, W)raugo] aud La ldermar D?Z'MS{’/

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appear<l before me tins day in person, and acknowledged that he/she/they signed and delivered the said
nstrument-és his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given(uncer my hand and official seal, this day of
]

My Commission Expires- \1 - 2 - D7) L/Q
0[/\ Liyg Q/ \S

Nutary Public

e

CHER! A NORWAY W‘
OFFICIAL SEAL l
Notary Public, Stata of lllinois
My Commission Expires
November 02, 2007

P
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RDER i1smade this 14th  day of September, 2005
and isancorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust,-or Security Deed (the "Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
New Centur; lortgage Corporation

("Lender") of the sarrs date and covering the property described in the Security Instrument
and located at; 31578 ». CLEARWATER DR., LAKEMOOR, IL 60051-

[Property Address]

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTZR:ST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BUFLICWER MUST PAY.

ADDITIONAL COVENANTS. n additior tothe covenants and agreements made In the
Security Instrument, Borrower and Lender furthercovenant and agree as follows .
A. INTERESTRATE AND MONTHLY PAYMENT CHANGES

The Note provides for an iitial interest rate o1 5.875 %. The Note provides
for changes in the interest rate and the monthly payme:its, as follows :
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES,

(A} Change Dates

The interest rate | will pay may change on the first day oi.October, 2008 .
and on that day every 6éth month thereafter. Each azie on whic h my interest rate
could change is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be basec on an Index. The
“Index" is the average of interbank offered rates for six month U.S. do'iar-lenominated
deposits n the London market ("LIBOR"), as published in The Wall Street Joursiel: The most
recent Index figure available as of the first business day of the month immediately” rreceding
the month in whic h the Change Date occurs Is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is besed
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Five And Seven Tenth(s) percentage points
( 5.700 %) to the Current Index. The Note Holder will then round the result of
1003660684
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this addition to the nearest one-eighth of one percentage point (0.12 5% ). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

“ThzNote Holder will then determine the amount of the monthly payment that would be
sufficient to repalg the unpaid principal that | am expected to owe at the Change Date in full
on the Maiurity Date at my new interest rate in substantially equal payments. The result of
this calculuticn wil | be the new amount of my mont hly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than

7.375 %4 or less than 5.875 %. Thereafter, my interest rate will
never be increased ¢r Jdecreased on any single Change Date by more than One And
One-half percentage points
{ 1.596 %) from the rate of interest | have been paying for the preceding
6 months. Mv interest iate will ne ver be greater than 12.875 %.

(E) Effective Date of Changes

My new interest rate will becomz effective on each Change Date. | will pay the amount
of my new monthly payment beginniig on the first monthly payment date after the Change
Date until the amount of my mont hly paynent changes again.

(F) Notice of Changes

The Note Holder wilf deliver or mail to rie a notice of any changes in my interest rate and
the amount of my monthly payment before tie eifective date of any change. The notice will
include information required by law to be given t~'rme and also the title and telephone number
of a person who will 2 nswer any question% may have ragarding the notice.

B, TRANSFER CF THE PROPERTY OR A BENEFCIAL INTZREST N BORROWER
Uniform Covenant 18 of the Security Instrument 1s ameiidr.d.to read as follows :

Transfer of the Property or a Beneficial Interest in Carower, As used in this
Section 18, "Interest in the Property” means any legal ‘or teneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at-a {uture date to a
purchaser.

If all or any part of the Property or any Interest in the Properly Is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower 15 sold or transferred) wit hout Lender's prior written consent, (.encer may
require immediate payment in full of all sums secured by this Security lisuwmant.
However, this option shall not be exercised by Lender if such exercise Is pioribited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower catses
to be submitted to Lender information required by Lender to evaluate the interdes
transferee as if a new loan were being made fo the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and i this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

1003660684
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If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance wit h Section 15 within
whiz I Borrower must pay all sums secured by this Security Instrument. If Borrower
fzi's ‘0 pay these sums prior to the expiration of this period, Lender may invoke any
gameffées permitted by this Security Instrument wit hout further notice or demand on

ornovier.

~ BY SIGNMG BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustatie-Rate Rider.

’1&_};____ (Seal) %éﬂ/ &Msw)

-Borrower WALDEMAR DRAUSEL -Borrower
. (Seal) (Seal)
-Borrower -Barrower
(Seal) V4 (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower -Borrower
1003660684
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ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps)

This Adjustable Rate Rider Addendum is made this 14th day of September 2005 ,
and 15 meorporated into and shalt be deemed to amend and supplement the Promissory Note (the "Note") and
Mortgage, Deed of Trust or Secunty Deed (the "Security Instrument”) and Adjustable Rate Rider (the
"Rider”) of the same date given by the undersigned (the "Borrower”) to secure repayment of Borrower's
Note to

New Century Mortgage Corporation (the "Lender”).

Property seeuring repayment of the Note is described in the Security [nstrument and located at:
31578 N. CLEARWATER DR, LAKEMOOR, IL 60051-

(Property Address)

To the extent that ‘¢ orovistons of this Adjustuble Rate Rider Addendum are inconsistent with the
provisions of the Note anor Secunty Instrument and/or Rider, the provisions of this Addendum shall
prevail over and supersede any such inconsistent provisions of the Note and/or Security Instrument and/or
Rider.

In addition to the covenants and agicements made m he Note, Secunity Instrument, and Rider, Borrower and
Lender further covenant and agree as fellows:

4. (D) LIMITS ON INTEREST RATE Ct ANGES
The interest vate I am required to pay at\the first change date will not be greater than
7.375% or less than 5.875%. Thereafter, my interest rate
will never be increased or decreased on.ury single Change Date by more than
One And One-half pevocntage point(s) ( 1.500%) from
the rate of interest I have been paying for the preceding £ /tonths. My interest rate will never be
greater than 12.875 % or less than 5.875 "o,

BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained 1 this
Adjustable Rate Rider Addendum.

O‘OM«U’O/ Muﬂ Kok g/,’ccw//

A L}

RAZYNA DRAUSEL WALDEMAR DRAUSEL

NCMC
Adjusable Rae Rider Addendum 1003660684
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