18008955370 T-702  P.008/040 F-470

FFICIAL COPY |

—_— [ — e

(MR

Aug-26-05  13:34 From=WASHINGTON MUTUAL .

: AFTER RECORDING RE Il

Waslington Mutual Bank, Eoc#: 8527%105242HF?&; $g160.(())8
) ; ; ugene "Gene" Moore RHSP Fee:$10.
+2210 Emerpnse Drive Cook County Recorder of Deeds

Florence, SC 29501 Date: 06/29/2005 02:27 PM Pg: 1 of 22
Att: Doc Ops Mail Stop FSCE 440

SECURITY INSTRUMENT COVER SHEET

03-2279-070436132-8

§29 ong
106415 ejjegeT °N 2
SIONITH 40 1414 1MVMILS

Please print or 1;/0e information
Document Title(s) (ur iransactions contained therein):

EVZH-6v8-Z1€
20909 1 ‘obesjyn

1. Mortgage

Grantor/Trustor/Mortgagar(s) (Last.sieme first, then first name and initials)
1. GONZALO NAVARRO

2.

3.

4,

5.0 Additional names on page _____ of docurmiert.

Grantee/Beneficiary/Mortgageal(s)
1. Washington Mutual Bank, FA

Legal Description (abbreviated: i.e. lot, black, plat or section, tovens!ip, range)
SEE TITLE

42557

(] Additional legal is on page of document,

Assessor’s Property Tax Parcel/Account Number(s)
1. 2.

3. 4.

This document prepared by:

CHRISTINA L HANSEN
3050 HIGHLAND PARKWAY STE #700
DOWNERS GROVE, IL 60515

2636 112.00




-

$T9 ens
186J)g ojjeSe] °N ¢
SIONITTI 40 31LIL LHYM3LS

SHTh-608-ZLE
20809 11 ‘o8wojyo

0527205249 Page: 2 of 22

UNOFFICIAL COPY

AEIER RECQRRDING RETURN TO
Washington Mutua) Banl, F

A .
2210 Enterprise Drive /
Florence, SC 2950]

Att: Doc Ops Mail Stop FSCE 440

Y559 (4

v [Space Above This Line For Recording Data)

STEWART TITLE 443539

VIORTGAGE

03-2279-070436132-8

DEFINITIONS

Words used in multiple sections of this documenr are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certan rules regarding the usage of words used in this
document are also provided in Section 16.

(A] "Security Instrument” means this document, which1s d=ted Auqust 26, 2005 .
together with all Riders to this document.
(B) "Borrower” is _GONZALO NAVARRO. AN IED MAN

—

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is Washington Mutual Bank, FA, a federal asacciation .
Lender is a Bank arganized and exisung under the laws
of United States of America . Lendsi s _address s

400 East Main Street stockton, CA 95290
Lender is the mortgagee under this Security Ingtrument.
(D) "Note" means the promissory note signed by Borrower and dated August 26, 205
The Note states that Borrower owes Lender one Hundxed Fifvy-Four Thousand Four
Bundred & 00/100

Dollars (U.S. § 154,400.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and 1o pay the debt in full not later than September 1., 2035 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property." A
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The
.following Riders are to be exgcuted by Borrower [check box as applicable);

[_z] Adlustable Rate Rider D Condominium Rider (] 1-4 Family Rider
[T] Graduated Payment Ridar [:] Planned Unit Development Rider (] Blweekly Payment Rider
(7 Balloon Rider () Rate Improvement Rider (] Second Home Rider

. {] Otherl(s} (specify)

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all duss, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners assaciation or similar organization.

{J} "Electronir"Funds Transfer" means any transfer of funds, other than a transaction originated
by check, ura, or similar paper instrument, which is initiated through an electronic terminal,
telsphonic instiurient, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit o credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automateu *Wiisr machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinginsuss transfers.

(K) "Escrow Items" meang< t'0se items that are described in Sectjon 3.

(L} "Miscellaneous Proceeds" .neans any compensation, settlement, award of damages, or
proceeds, whether by way of judginent, sattlement or otherwise, paid by any third party (other
than insurance proceeds paid under <ne coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condamnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; s« (iv) misrepresantations of, or omissions as 10. the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the ragularly schedulerd amount due for i) principal and interast
under the Note, plus (ii) any amounts under Section 3 «f tis Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedurés A=t (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Pért 3500), as they might be amended
from time to time, or any additional or successor legislation or regu'ation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refeis to all requirements and
restrictions that are imposed in regard 1o a "federally related mortgage ‘oan” even if the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

{P) "Successor in Interest of Borrower" means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Nota 3nd/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renswals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hersby mortgage, grant and convey 10 Lender and Lender's
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successors and assigns, with power of the foliowing described property located in

Cook County, Hlinois;
SEE TITLE
which currently has the address of 8800 N. RCBIN DRIVE #R .
{Streot]
LAINES » llinois 60016 ("Property Address”):
[City] . {2ip Code] '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appuitenances, and fixtures now or hereafter a part of the property. All replacements
and edditions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Insi'uraant as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd
and has the right to grant.a:4 convey the Property and that the Property is unencumbered, except
for encumbrances of record. Barrowar warrants and will defend generally the title to the Property
egainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT sombines uniform covenants for national use and
non-uniform covenants with limited varztions by jurisdiction to constitute a uniform security
instrument covering real property. '

UNIFORM COVENANTS. Borrower and Leadessovenant and agree as follows:

1. Payment of Principal, Interest, Escrow Itermis; Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest 6n, the debt evidenced by the Note and
any prepayment charges and late charges due under the Neie. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under thsNote and this Security Instrument
shall be made in U.S. currency. However, if any check or other istrument received by Lender as
payment under the Note or this Security tnstrument is returned i Lander unpaid, Lender may
require that any or all subsequent payments due under the Note anc. thiz Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cach: /b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are desmad received by Lender when received at the location decigriared in the
Note or at such other location as may be designated by Lender in accordance with ine notice
provisions in Section 15. Lender may return any payment or partial payment if the paynent or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial paymaent insufficient 1o bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. !f each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
_ which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall bs applied in the following arder of priority: (a)
interest due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such payments shall be applied 10 each Periodic Payment in the order in which it became dus.
Any remaining amounts shall be applied first to late charges, second to any other emounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lendar receives a payment from Borrower for a delinquent Periodic Payment which
includes a cufficient amount to pay any late charge due, the payment may be applied 1o the
delinquent payrient and the late charge. If more than one Pariodic Payment is outstanding, Lender
may apply any payirent received from Borrower to the repayment of the Periodlc Payments if, and
to the extent that; eaChpayment can be paid in full, To the extent that any excess exists after the
payment is applied to tho full payment of one or more Periodic Payments, such excess may be
applied to any late charges Jue. Voluntary prepayments shall be applied first 1o any prepayment
charges and then as descrived in.the Note.

Any application of payinenis, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend-cr postpone the due date, or change the amount, of the
Periodic Payments,

3. Funds for Escrow items. Borraw er shall pay to Lender on the day Periodic Payments are
duse under the Note, until the Note is paid.ir fill, a sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any &nd all insurance required by Lender under
Section B; and (d) Mortgage Insurance premiums, It uny, Of any sums payable by Borrower. to
Lender in lieu of the payment of Mortgage Insurance preriums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Asscsiation.Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmenrs shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 14 52 paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waitas Borrowser's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrowe ‘s abligation to pay to
Lender Funds for any or all Escrow Iterns at any time. Any such waiver may. ¢rly be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payabie, %ic. amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender znd, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such tima period as
Lender may require. Borrower’s obligation to make such payments and to provide recaipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Insirernent,
as the phrase "covenant and agreement" is used in Section 9. if Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 1o Lender any such amount. Lender may revoke
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any time by a notice given in accordance with Section
- 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that
are then required under this Section 3. A

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
o apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA, Lender shall estimate the amount of Funds duse on the
basis of current deta and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and ‘ender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by
RESPA. ,

It there is a aurolus of Funds held in escrow, as defined under RESPA, Lender shall
account 1o Borrower fur the excess funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as zefined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall ray 10 Lender the amount necessary to make up the shortage in
accordance with RESPA, but in'pd more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined/ under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to ie/iger the amount necessary 10 make up the deficiency in
accordance with RESPA, but in no more t*ian twealve monthly payments,

Upon payment in full of all sunis sacured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held oy Lanider,

4. Charges: Lisns. Borrower shall pav_ 2!l texes, assessments, charges, fines, and
impositions attributable to the Property which cai strain priority over this Security Instrument,
leasehold payments or ground rents on the Property, /i any, and Community Association Duss,
Fees, and Assessments, |f any. To the extent that these. iteims ara Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has privrity over this Security Instrument
unless borrower: (a) agrees in writing 1 the payment of the ouvligaiion secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is peifoming such agreement; (b)
contests the lien in good faith by, or defends against enforcement of tlie lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien ‘whila those proceedings
are pending, but only until such proceedings are concluded; or (¢} secures irom the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Seculity Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain “riority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Withiri 1Q days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or mor@ of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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. orrower shall keep the improvements now existing or hereafter
. erected on the Property insured against loss by fire, hazards included within the term “extended
coverage," and any other hazards including, but not limited 10, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintalned in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentdnces can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 1o Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower te pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time cherge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
fiood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance crveiage, at Lender’s option and Borrower's expense. Lender is under no obligation to
purchase any rarticular type or amount of coverage. Lender may purchase such insurance from
or through any :ornany acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower ackriov lndges and agrees that Lender’s sffiliate may receive consideration for such
purchase. Therefore, 'such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Froperty, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowlsdges that the cost of thz insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional (ebt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rete from the date of disbursement and shall he payable,
with such interest, upon notice from Lendr 1o-Borrower requesting payment.

All insurance pollcies required by Lediier and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, sha!l inslude a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additionc"14ss payee. Lender shall have the right 1o hold
the policies and renewal certificates. If Lender requirss/ Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If To/rower obtains any form of insurance
coverage, not otherwise reguired by Lender, for damage ta.“or destruction of, the Property, such
policy shall include a standard mortgage clause and shall nar.c Lender as mortgagese and/or as an
additional loss payee.

Borrower hereby absolutely and irrevacably assigns to Lends? 2!l of Borrower's right, title
and interest in and to all proceeds from any insurance policy (whether. ur-nnt the insurance policy
was required by Lender) that are due, paid or payable with respect so—any damage to such
property, regardless of whether the insurance policy is established befora. orlor after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender 2/i~of Borrower’s
rights 1o recelve any and all proceeds from any insurance palicy, Borrower hereay 1v2lves, to the
full extent allowed by law, all of Borrower's rights 10 receive any and all of sdc'i insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s rgnt, title
and interest in and to {a) any and all claims, present and future, known or unknown, abselute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through fitigation, mediation, arbitration ar otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limi 0, 1and subsidence, landslide, windstarm, earthquake, fire, flood or any

\other cause.

Borrower agrees to execute, acknowledge if requested, and deliver 1o Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
palicy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Praperty, if the restoration or
repair is economically feasible and Lender’s security Is not lessened. During such repair and
restoration period, Lender shall have the right 1o hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work hes been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds fortha repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
1o be paid on such insurance procseds, Lender shall not be required to pay Borrower any interest
or earnings on such' proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not te aid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration. or repair is not economically feasible or Lender's security would be
lessened, the insurance_riroceeds shall be applied to the sums secured by this Security
Instrument, whether or not thzn due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order orovided for in Section 2.

If Borrower abandons the Fropirty, Lender may file, negotiate and settle any available
insurance claim and related matters. ii"Foirower does not respond within 30 days to a notice from
Lender that the insurance carrier has orfered. to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will beciiv when the notice is given. In either event, or if
Lender acquires the Property under Section 22 s ctherwise, Borrowar hereby assigns 10 Lender
{a) Borrower’s rights to any insurance proceeds in 27 amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) ‘2 other of Borrower's rights (other than the
right 1o any refund of unearned premiums paid by Borrzwer) under all insurance palicies covering
the Property, insofar as such rights are applicable to the/'caverage of the Property. Lender may
use the insurance proceeds either 1o repair ar restore the Proraity or 10 pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Sacurity. Instrument and shall
continue to occupy the Property as Borrower’s principal residence for ‘ar<ieast one year after the
datc of occupancy, unless Lender otherwise agrees in writing, which cunsent shell not be
unreasonably withheld, or unless extenuating circumstances exist which aic bevand Borrower’s
cantrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. So'tower shall
not destroy, damage or impair the Property, or remove or demolish any building thereciallow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is ra5aing in
the Property, Borrower shall maintain the Property in good condition and repair in order 1o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economicaily feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or daHe. ender shall, u

nless otherwise agreed in writing between Lender and
. Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrawer shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and rastoration in a
single payment or in 3 series of pragress payments as the work is completad. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right 10 rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlik« manner in accordance with all applicable laws.

Barrowsr shall (a) appear in and defend any action or proceeding purporting to affect the
security hereof/ tke Property or.the rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the exi2n: of Lender’s interest, any claims, demands, or causes of action of any kind,
and any award, couit judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower now has or may hereafter acquire arising out of or relating
to any interest in the acau'sition or ownership of the Property. Lender shall not have any duty to
prosecute any such claim, denand.or cause of action. Without limiting the foregoing, any such
claim, demand or cause of acticn arising out of or relating to any interest in the acquisition or
ownership of the Property may inciude (i) any such injury or damage to the Property including
without limit injury or damage to &Ny fLtructure or improvement situated thereon, (i) or any claim
or cause of action in favor of Borrower waich arises out of the transaction financed in whole or in
part by the making of the loan secured he eoy, (iii) any claim or cause of action in favor of
Borrower (except for bodily injury) which ar'ses: as a result of any negligent or improper
construction, installation or repeair of the Proparty, including without limit, any surface or
subsurface thereof, or of any building or structure tiereon or (iv) any proceeds of insurance,
whether or not required by Lender payable as a result"of any damage 10 or otherwise relating 10
the Property or any interest thersin. Lender may apply, ‘use or release such monies so recejved
by itin the same manner as provided in Paragraph 5 for the.rraceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in defallt iV, during the Loan application
process, Borrower or any persons or entities acting st the airection of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, i inzccurate information or
statements to Lender (or failed to provide Lender with material informaticii in connection with the
Loan. Material representations include, but are not limited 10, repregeniations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securi¢-Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in’ s Security
instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in barkiuptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

ILLINDI
-}

2321 fos-oz) Page 8 of 16




0527205249 Page: 10 of 22

QFFFIQ! CO P}Y79—070436132-8
_and/or assessing theUuN operty, and s éuri#!‘and/or repairing the Property. Lender’s

.actions can include, but are not limited t0: (a) paying any sums secured by a lien which has

priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attornaeys’
fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited
10, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangeraus conditions, and
have utilities turned on or off. Aithough Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Barrower secured by this Security Instrument. These amounts shall bear interest at the Nate rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease,«t Borrower acquires fee title 10 the Property, the leasahold and the fee title shall not
merge unless Leader agrees to the merger in writing. ,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower stall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the ‘Viortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer.that previously provided such insurance and Borrower was required to
make separately designater,payments towerd the premiums for Mortgage Insurance, Borrower
shall pay the premiums requiret’ 1o obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at“a cost substantially equivalent 1o the cost to Borrower of the
Mortgage Insurance previously in effact, from an alternate mortgags insurer selected by Lender. If
substantially equivalent Mortgage Insuranise coverage is not available, Borrower shall continue to
pay to Lender the amount of the sepdrataly designated payments that were due when the
insurance coverags ceased to be in effect. Leiader will accept, use and retain these payments as a
non-refundable loss reserve in lisu of Mortgage Insurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the lLo2n is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or €arings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage InsGranze coverage (in the amount and for the
period that Lender requires) provided by an insurer selectes by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition 4t niaking the Loan and Borrower
was required to make separately designated payments toward tie premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mo'tgane Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement fo. Maorigage (nsurance snds
in accordance with any written agreement between Borrower and Lerder-oroviding for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Neie! far certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not & ety 1o the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in farce from time 0 time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) 1o these agreements. These agreements may require the mortgage
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Ing any source of funds that the mortgage insurer may have available
(which may Include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may recsive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer‘s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance."” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respact to
the Mortgage Insurance under the Homeowners Protection Act of 1988 or any ather law. These
rights may_‘nc'ude the right to raceive certain disclosures, to request and obtain cancellation of
the Mortgage insurance, 10 have the Mortgage Insurance terminated automatleally, and/or to
recelve a refund c¢f any Mortgage Insurance premiums that were unearned at the time of such
cancellation or ter.nir,ation.

11. Assignmen. .of Miscellansous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and’skai! be paid to Lender. :

If the Property is dariaged, such Miscellaneous Proceeds shall be applied to restaration or
repair of the Property, if the réstoration or repair is economically feasible and Lender’s security is
not lessened. During such repair‘and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender hzs had an opportunity to inspect such Property ta ensure
the work has been completed to Lende:'s satisfaction, provided that such inspection shall be
undertakan promptly. Lender may pay to/ therepairs and restoration in a single disbursement or
in a series of progress payments as the Jrk is completed. Unless an agreement is made in
writing or Applicable Law requires interest to Ye kaid on such Miscellaneous Proceeds, Lender
shall not be required 1o pay Borrower any interest-or-aarnings on such Miscellaneous Proceeds, If
the restoration or repair is not economically feasible e/’ Lender’s sacurity would be lessened, the
Miscellaneous Proceeds shall be applied 1o the sums seci:ied by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrowe! . Such Miscellaneous Proceeds shall be
applied in the ordar provided for in Section 2.

In the event of a total taking, destruction, or loss’ in 'value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by thie Sacurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of 1li=-Property in which the
fair market value of the Property immediately before the partial taking, destru¢tion, or loss in value
is equal to or greater than the amount of the sums secured by this Secaiity Instrument
immediately before the partial taking, destruction, or loss in value, uniess Borawar-and Lender
otherwise agree in writing, the sums securad by this Security Instrument shall be rarfured by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the tot4l amount of
the sums secured immadiately before the partial taking, destruction, or loss in value dividddg by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Propsrty immediately before the partial taking, destruction, or loss in value is
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less than the amount he” sUMs secured immediately before the partial taking, destruction, or

"loss in value, unless Barrower and Lender otherwise agree in writing, the Miscellansous Proceads
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers ta make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is glven,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Barrower Miscellaneous Procseds or the party
against whom Borrower has a right of action in regard 10 Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action o7 proceeding 10 be dismissed with a ruling that, in Lender’'s judgement, precludes
forfeiture of theProperty or other material impairment of Lender’s interest in the Property or rights
under this Secyrity Instrument. The proceeds of any award or claim for damages that are
strributable 1o the inpairment of Lenders interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous "roceeds that are not applied to restoration or repair of the Property
shall be applied in the order ziovided for in Section 2.

12. Borrower Not Relezsed; Forbearance By Lendar Not a Walver. This Security Instrument
cannot be changed or modified rxcept as otherwise provided herein or by agreement in wrlting
signed by Borrower, ar any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amuitization of the sums secured by this Security Instrument
granted by Lender to Borrower or any-Sutcessor in Interest of Borrower shall not operate to
release the liability of Borrower or any Surcizssor in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time far payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the (riginal Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising” zny right or remedy including, without
limitation, Lender’s acceptance of payments from third perseas, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shalnot be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any rig'it tnder this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right_granted 10 Lender under this
Security Instrument or of any provision of this Security Instrumen:. as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction o+ or.currence.

13. Joint and Several Liability; Co-signers; Successors and Assigr.z Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint cnd several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant ard sonvey the
co-signer’s interest in the Property under the terms of this Security Instrument 5} is not
personally obligated to pay the sums secured by this Security Instrument; and (¢) agrres that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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.Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

" 14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited ta, attorneys’ fees, property inspection
and valuation fees. Borrowsr shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interast
to Borrower or any agent of Borrower. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the l.oan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessaiv_ o raeduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
1o make this refund by.recucing the principal owed under the Note or by making a direct payment
to Borrower. If a refund raduces principal, the reduction will be treated as a partial prepayment
without any prepayment <targe (whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance/ o! .any such refund made by direct payment to Borrower will
constitute a waiver of any right of actian Borrower might have arising out of such overcharge.

15. Notices. All notices givin by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Berrowsr when mailed by first class mail or when actually
delivered to Borrower’s notice address if sein by other means, Notice to any one Borrower shall
constitute notice to all Borrowers unless Appliceale .aw expressly requires otherwise. The notice
address shall be the Property Address unless Boricwar has designated a substitute notice address
by notice to Lander. Borrower shall promptly notify-Lsnder of Borrower’s echange of address. If
Lender specifies a procedure for reporting Borrower’s crianige of address, then Borrower shall only
report & change of address through that specified praoceddrz.  There may be only one designated
notice address under this Security Instrument at any ona time.~Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s addres;: stited herein unless Lender has
designated another address by notice to Borrower. Any notice Iiv ronnection with this Security
Instrument shall not be deemed to have been given to Lender until actuzily received by Lender. If
any notice required by this Security Instrument is slso required undér- Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement wnder this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Iristrvmant shall be
governed by federal law and the law of the jurisdiction in which the Property is located, ‘All rights
and obligations containad in this Security Instrument are subject to any requirérients and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as 3 pronibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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. As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property”" means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower Is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Securlty Instrument. However, this option shall not be exercised by Lender if such
exarcise is pronihited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of gcceleration, The
notice shall providz i period of not less than 30 days from the date the notice is given In
accordance with Secfier 15 within which Borrower must pay all sums secured by this Security
Instrument. |f Borrower-rails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permittzd by this Security Instrument without further notice or demand on
Borrower,

19. Borrower’s Right to Rsinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to havs enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Proparty pursuant to any power of sale
contained in this Security Instrument; (i5j such other period as Applicable Law might specify for
the termination of Borrower’s right to reinsta:a;-or (c) entry of a judgement enforcing this Security
Instrument. Those cqnditions are that Borrower:-{a! pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) rays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reatosiehle attorneys’ fees, proparty inspection
and valuation fees, and other fees incurred for the purposa of protecting Lender’s interest in the
Property and rights under this Security [nstrument; and \d/_:akes such actlon as Lender may
reasonably require to assure that Lender’s interest in the Property end rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured Ly thus Security Instrument, shall
continue unchanged. Lender may require that Borrower pay SuGh. reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:(a' cash: (b} money order;
(c) certified check, bank check, treasurer’s check or ¢ashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Stcur ty Instrument
and obligations secured hereby shall remain fully effective as if no acceleration M2 accurred.
However, this right to reinstate shall not apply in the case of acceleration under Sectior 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note o = partial
interest in the Note (together with this Security Instrument) can be sold one or mors times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collacts Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security instrument,
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and Applicable Lawue e dls i!h:t @ one or more changes of the Loan Servicer unrelated 1o a

_ sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of

the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires In connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is servicad by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of & class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse vafore certain action can be taken, that time period will be deemed to be reasonable
for purposes-of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuzni te Section 22 and the notice of acceleration given 10 Borrower pursuant to
Section 18 shaii’ be) deemed 10 satisfy the notice and opportunity to take corrective action
provisions of this Seciion 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances definac -as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the folicwing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law" maans federal laws
and laws of the jurisdiction where-1t'e Property is located that relate to healith, safety or
environmental protection; (¢) "Environiiriial Cleanup” includes any response action, remadial
action, or removal action, as defined in Enviranmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, aratherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hzzsrdous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property (a) that is in
violation of any Enviranmental Law, (b) which creates an/grvironmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substanre; creates a condition that adversely
affects the value of the Property. The preceding two sentences shill not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and ta riaitenance of the Property
(including, but not limited to, hazardous substance in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Bor‘ow.r has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilina; leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condi(sr caused
by the presence, use, or release of a Hazardous Substance which adversely affects the »aiue of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for ean
Environmental Cleanup.

LLINOIS
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22. Acceleration; Remediss. Lender shall glve notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security instrument (but not
prior to acceleration under Section 18 unless Applicable Law providas otherwisa). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the romedies provided In this Section 22, including, but not limited to. reasanable
attorneys’ fees znd costs of title evidence. If Borrower or any succassor in interest to Borrower
flles (or has filec agsinst Borrower or any successor in interest to Borrower) a benkruptcy petition
under Title Il or ary successor title of the United States Code which provides for the curing of
prepetition default due.un the Note, interest at a rate detarmined by the Court shall be paid to
Lender on post-petition arrsors.

23. Release. Upori n2yment of all sums secured by this Security Instrument, Lender shall
release this Security Instrumer:., Barrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing tiis” Security Instrument, but only if the fee is not prohibited by
Applicable Law, )

24. Waiver of Homestead. liv-2ccordance with Hllinois law, the Borrower hereby release
and waives all rights under and by virtuc 47 the lllinois homestead exemption laws.

" follows:

BY SIGNING BELOW, Borrower accepts »riu.agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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GO ZALO NAVARRO

(Space Below( Tkis Line For Acknowledgment)

Stats of llinais, W ___ County ss:
L W /M/DEﬂglém a , @

Notary Public in and for said county “4rd. state, do hereby certify that

FONZALO N AVARRO

personally known to me 1o be the same person(s) whose nam:(s) ‘subscribed 1o jhe foregoing
instrument, appeared before me this day in person, and acknowledged that /ﬁ

signed and delivered the said instrument as { free and.voluntary act, for the
uses and purposes therain set forth.

Given under my hand and official seal, this ﬂ?é% day of Mé“? )7:__, fﬁfu
My Commission expires: 9/5-2/0 (

Notary Public

“OFFICIAL SEAL”
MARIA SERWY
Notary Public, State of Illinois
My Commission Expires 9/30/2005

4
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EXHIBIT “A”

File No.: 443539

Parcel 1: The West 21.17 feet of the East 135 feet of Lot 7 (except the North 75.50 feet thereof) measured at right angles, in Dempster
Gardens Homes Subdivision, being a subdivision of part of the Southeast quarter of Section 15, Township 41 North, Range 12, East of
the Third Principal Meridian, in Cook County, Hlinois.

Parcel 2: Easements appurtenant to and for the benefit of Parcel 1 as set forth in the Plat of Subdivision recorded as document
17877299 and as created by deed recorded as document 18280744, for ingress and egress, in all in Cook County, Illinois.

PIN # 09-15-412-065
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

03-2279-070436132-8

THIS  FIXED/ADJUSTABLE RATE RIDER is made this 26th day of
August, 2005 ., and is incorporated into and shell be deemed 10 amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note
(the "Note")t0  Washington Mutual Bank, FA ("Lender") of the same
date and coveririg the property described in the Securlty Instrument and located at:

£300 N, ROBIN DRIVE #B, DES PLAINES, IL 60036
(Property Address)

THE NOTE PROVIDES ‘FUR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiricn to the covenants and agreements made in the
Security Instrument, Borrower and Lender furtiier covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYM:NT CHANGES

The Note provides for an initial fixed interest race of  5.600 %. The Note also provides
for a change in the initial fixed rate 1o an adjustable intarest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMET CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adiustable interest rate on the first
day of September, 2010 , and the adjustabla inzerest rate | will pay may
change on that day every 12th month thereafter. The date on whickiray initial fixed interest rate
changes 1o an adjustable interest rate, and each date on which my adiustuble interest rate could
change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be brsed on an Index.
The "Index" is the weekly average yield on United States Treasury securitiss—aciusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most recent
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Index figure available as of the date 45 days before each Change Date is called the "Current
index."

If the Index is no longer available, the Note Halder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this chaice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Eighty-Five-Hundredths percentage points ( 2.850 %)
to the Current.Index. The Note Holder will then round the result of this addition to the nearest
one-gighth i are percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this raunded aroliint will be my new interest rate untll the next Change Date.

The Note Heuldar will then determing the ameunt of the monthly payment that would be
sufficient to repay ths unpaid principal that | am expected to owe at the Change Date in full on
the Maturity Date at my.naw interest rate in substantially equal payments. The result of this
calculation will be the new arnount of my monthly payment.

(D) Limits on Interest R<is Changes

The interest rate | am requirer. to pay at the first Change Date will not be greater than

10.600 % orless than.__2.850 _ %. Thereafter, my adjustable interest rate will never
be increased or decreased on any sir gle Change Date by more than two percentage points (2.0%)
from the rate of interest | have been gayng for the preceding 12 months. My interest rate will
never be greater than  10.600 ¢,

(E) Effactive Date of Changes

My new interest rate will become effective /on nach Change Date. | will pay the amount of
my new monthly payment beginning on the firsi-munthly payment date after the Change Date
until the amount of my monthly payment changes again:

{F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of‘ariy: changes in my Initial fixed interest
rate to an adjustable interest rate and of any changes in my -adjustable interest rate before the
effective date of any change. The notice will include the amouit ¢f my monthly payment, and
any information required by law to be given me and also the titie’and telephong number of a
person wha will answer any question | may have regarding the notice.

(G) Failure to Make Adjustments

If for any reason Note Holder fails 1o make an adjustment to the interist rate or payment
amount as described in this Note, regardless of any notice requirement, | agiee that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had be=n riade on time.
| also agree not to hold Note Holder responsible for any damages 10 me which may rasult from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its optior, arply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER :

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, saction 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Intersst in Borrower. As used in this Section
18, “Interest in the Property" meens any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser,

If zior any part of the Property or any Interest in the Property is sold or transferred {or
if Borrowar is not a natural person and a beneficial interest in Borrower is sold or
transferresd) | without Lender's prior written consent, Lender may require immediate
payment in fuli of all sums secured by this Security Instrument. However, this option shall
not be exerciseu.by Lender if such exerciss is prohibited by Applicable Law,

If Lender exerciscs this option, Lender shall give Barrower notice of acceleration. The
notice shall provide 7 zeriod of not less than 30 days from the date the notice is given In
accordance with Sectior 15 within which Borrower must pay all sums secured by this
Security Instrument. |f Geirower fails to pay these sums prior 10 the expiration of this
period, Lender may invoke ziy remedies permitted by this Security instrument without
further notice or demand on Burrewer,

2, When Borrower’s initial fixed interesi rate changes to an adjustable interest rate under the
terms stated in section A above, Section {2 of the Security Instrument described in section B1
above shall then cease 10 be in effact, and the previsions of Section 18 of the Security Instrument
shall be amended to read as follows: .

Transfer of the Property or a Beneficial ‘ntarest in Borrower. As used in this Section
18, “Interest in the Property" means any leaa ar beneficial interest in the Property,
including, but not limited 1o, those beneficial irteexts transferred in a bond for deed,
contract for desd, instaliment sales contract or escioyv.agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in the ropcrty is sold or transferred (or
if Borrower is not a natural person and a beneficial interes: in Borrower is sold or
transferred) without Lender's prior written consent, Lende: riay require Immediate
payment in full of all sums secured by this Security Instrument. Hcwever, this option shall
not be exercised by Lender if such exercise is prohibited by Applicahia Law. Lender also
shall not exercise this option if: (a) Borrower causes to be submitted to Lendzr information
required by Lender to avaluate the intended transferee as if a new loan were keing made 10
the transferee; and (b) Lender reasonably determines that Lender’s security will nat be
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impaired by the loan assumption and that the risk of a breach of any covenent or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition 1o Lender’s consent to the loan assumption. Lender may also require the
transferee 10 sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Sacurity Instrument unless Lender releases Borrower in writing. ‘

If.ender exercises the option to require immediate payment in full, Lender shall give
Borrower‘notice of acceleration. The notice shall provide a period of not less than 30 days
from the da.e the notice is given in accordance with Section 15 within which Borrower
must pay al''sums secured by this Security Instrument. If Borrower falls to pay these sums
prior to the exoiration of this period, Lender may invoke any remedies parmitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained in

this Fixed/Adjustable Rate Rider.

X

_ &%

GON;!ALO NAZRRRO r -
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