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DEFINITIONS

Words used in multiple sections of this document are'defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ' e u age of words used in this document are
also provided in Section 16.

(A) "'Security Instrument" means this document, which is dated 9e_cembar 12, 2005

together with all Riders to this document, '

(B) "Borrower" is DAVID R KRUBEGER AND DARLENE KRUEGER, IIS WJITE, NOT TENANCY
IN COMMOW, NOT JOINT TENANCY BUT TENANCY BY THE ENT.IETX

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporatian -us* i
acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the mortiagr:
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and ha. ar
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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) "Lender” is Encora Cradit Corp. A California Corporation

Londéer s a Coxporation

orgeiazed and existing under the laws of California

Lender’s ldiess is 1833 Alton Parkway

Irvine, LA Q2606

(E) "Note" riean. *he promissory note signed by Borrower and dated September 12, 2005

The Note stater thy ( Borrower owes Lender two hundred twenty-sevan thousand saven
hundraed and 27100 Dollars
(U.S. $227,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay tl e d- st " full not later than October 1, 2035 R

(F) "Property" means tne property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt ev denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums Jue wndes this Security Instrument, plus interest.

(H) "Riders" means all Riders to {ais jecurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrows"grliw-k box as applicable]:

[x] Adjustable Rate Rider [_] Condcmisivin Rider [ Second Home Rider
Balloon Rider Planned Un 't Development Rider [__] 1-4 Family Rider
U1 vA Rider ) Biweekly Puymers Tider L] Other(s) [specify]

+

(I} "Applicable Law" means all controlling applirable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that havs tle effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmencs” mens all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by - ¢.ndominium association, homeowners
association or similar organization.

(i) "Electronic Funds Transfer” means any transfer of funds, /t%or than a transaction originated by
check, draft, or similar paper insttument, which is initiated through an  lactronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or author.ze a inancial institution to debit
or credit an account, Such term includes, but is not iimited to, point-cf-sale ‘.ansfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, aru ~utomated clearinghouse
transfers.

(L) "Escrow Items'" means those items thet are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dainag s, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i') Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or oy part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or om ss.ons as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or (iefaul on,
the Loan.

(O) "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest undr. tt: ¢
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.} and %is
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time tc
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "foderally related mortgage
loan™ under RESPA.
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Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nrothat party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TPLMESER OF RIGHTS IN THE PROPERTY

This Sceriaty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificatiors of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securit; Ins.rument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successi»2 and assigns of MERS, the following described propety located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
SEE LEGAL DESCRIl:T”oN ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
nan

>
Parcel ID Number: 23013190140000 which currently has the address of
9336 S TB8TH AVE [Street]
HICKORY HILLS [City], Miinis 60457 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propaty All replacements and
additions shall also be covered by this Security Instrument. All of the foreyoing i= referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that-MEY.S blids only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary t~ wiariy with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: tn exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the P.o) erty; and to
take any action required of Lender including, but not limited to, releasing and cancelins, this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed an i has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, =xcrpt (ir
encumbrances of record. Borrower warrants and will defend generally the title to the Property agairic s"
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitoran
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rea’

pro
pm'lFORM COVENANTS, Bomrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay for Escrow Items
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owisuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
or.tel cy. However, if any check or other instrument received by Lender as payment under the Note or this
Seerit Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due »ade the Note and this Security Instrument be made in one or more of the following forms, as
selectu? e Tender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's che k. provided any such check is drawn upon an institution whose deposits are insured by a
federal ageric, inirumentality, or entity; or {d) Electronic Funds Transfer.

Payments -ire ‘Jeemed received by Lender when received at the location designated in the Note or at
such other locatio?, s~ inay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retuin any payment or pariial payment if the payment or partial payments are insufficient to
bring the Loan current’ Leider may accept any payment or partial payment insufficient to bring the Loan
current, without waiver.~{ 2. rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, by, Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paynemi is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Le¢ 1der may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower dous 7ot do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borros wer - {f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note imm dim 2ly. prior to foreclosure, No offset or claim which Borrower
might have now or in the future against.*.eruer shall relicve Borrower from making payments due under
the Note and this Security Instrument or p<it rming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceed:, Exc:pt as otherwise described in this Section 2, all
payments accepted and applied by Lender shall b appli=d in the following order of priority: (a} interest
due under the Note; (b) principal due under the Not; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the orde."ip /which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amrJuris due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinjurin Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may (e rpplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, 1 .iader miay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the r«xten: that, each payment can be
paid in full. To the extent that any excess exists after the payment is app ied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duc Voluntary prepaymems shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds t2 principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pel1od’. Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periouic Payments are due
under the Note, untit the Note is paid in full, a sum (the "Funds"} to provide for payment < 1 ymounts due
for: (a) taxes and assessments and other items which can attain priority over this Security It strument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 7 an); (6}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insur nce
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of M-l e
Insurance premiums in accordance with the provisions of Section 10. These items are called "Ercror.
Iterns.” At origination or at any time during the term of the Loan, Lender may reguire that Commuiitr
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees aid
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iterns unless Lender waives
Borrower's obligation to pay the Funds for any or all BEscrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where pgayakle, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
slall ‘urnish to Lender receipts evidencing such payment within such time period as Lender may require.
Burovwils obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 Uovruant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used irl Setion 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower “iis .o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sucl amuunt and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lende: may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with f _ction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are i< required under this Section 3.

Lender may, at a y t'.00" collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time sperided under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender inai! estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend itures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held ii\ ar institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Ler der; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender sk 7_ply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not<h wrge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying tlie Escoow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to ma'ie such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Finds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Ler der can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borigwe!, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defiied under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thre (s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requir’«d by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancs with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defiiea under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenc er the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mont.ly ruyments.

Upon payment in full of ali sums secured by this Security Instrument, Le.la shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘finfs, and impositions
attributable to the Property which can attain priority over this Security Instrument, i¢a ehcid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessme s, if any. To
the extent that these items are Escrow Itemns, Borrower shall pay them in the manner providec in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrume.unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accep able
to Lender, but only so long as Borrower i performing such agreement; (b) contests the lien in yoorl £l
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion oper-ice *
prevent the enforcement of the lien while those proceedings are pending, but only until such proceed’ag:
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinatiug
the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Q) s
Inttinls: ’
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.uep. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
tr'ore f the actions set forth above in this Section 4.

L ader may require Borrower to pay a one-time charge for a real estate tax verification and/or
repr.iing service used by Lender in connection with this Loan.

S. Frov rty Imsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propecty irsured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards insluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shr.l be maintained in the amounts (including deductible levels) and for the periods that
Lender requirec ' vnat Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insuranc. corrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrr'wi' s choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and aauking services; or {b) a one-time charge for flood zone determination
and certification services and ubsequent charges each time remappings or similar changes occur which
reasonably might affect such acorrdnation or certification. Borrower shall also be responsible for the
payment of any fees imposed by ‘he ederal Emergency Management Agency in connection with the
review of any flood zone determination esu'ting from an objection by Borrower,

If Borrower fails to maintain any.»~7 the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrovier s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therufore. wuch coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the P opert’, or the contents of the Property, against any risk,
hazard or liability and might provide greater or l=sser ~overage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amcuat: disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secui ity ‘astrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be piyatle, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of {uct’ policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortes < clause, and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the right ‘o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender (1l receirts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, novothirwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stodard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrler 7id Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borioyrer c'therwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by 1ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicalis feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have th<iight te
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to :nsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be uodeiaba
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a -erir.
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Faw
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower auy.
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
fxtivn 2.
17 Borrower abandons the Property, Lender may file, negotiate. and settle any available insurance

claj’.. ap/, related matters. If Borrower does not respond within 30 days to a notice from Lender that the

insurancs ~arrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will orzin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 Or c.ierwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amsunt not to exceed the amounts unpaid under the Note or this Security Insorument, and
(b) any other of Torrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all in~urance policies covering the Property, insofar as such rights are applicable to the
coverage of the Prope ty. "_erer may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid und.r the Note or this Security Instrument, whether or not then due.

6. Oecupancy. Bomrower sioll occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the etecution of this Security Instrument and shall continue to occupy the
Property as Borrower's princip.!.resdence for at least one year after the date of oocupancy, unless Lender
otherwise agrees in writing, whica < nsent shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Burrewer's control.

7. Preservation, Maintenance and @ otection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, wow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resicing in-te Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or di creasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econotmically feasible, Borrower shall
promptly repair the Property if damaged to avoid firther deterioration or damage, If insurance or
conrdemnation proceeds are paid in connection with d~uare to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prope ¢ty ralv if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and resror ition in & single payment or in a series of
propress payments as the work is completed. If the insurance ¢! ¢~...demnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Boror ver's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and insperion; of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ¢ n the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specii}*1g Luch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, ‘dviuny the Loan application
process, Borrower or any persons or entities acting at the direction of Boirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or s7atements to Lender
(or failed to provide Lender with material information) in connection with< t.e Loan. Material
representations include, but are not limited to, representations concerning Borrower's oc.unancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security wnstrr.a.ont, [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumer , {b) here
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righte un-a
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitur-, fr -
enforcement of a lien which may attain priority over this Security Instrument or to enforce law: o7
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’ s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in cowrt; and (c) paying reasonable
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surmeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
it" sesured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
eater’nr, the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
onwr ofl, *Mhough Lender may take action under this Section 9, Lender does not have to do so and is not
under an’ J'v y or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions auitori.cd nnder this Section 9.

Any aruour.s disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Se urity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and <'.l be payable, with such interest, upon notice from Lender to Borrower requesting

ment.
pey If this Security Ir.striment is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acqrir-s e title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merge. in writing.

10. Mortgage Insurance. ir Londer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiu: as reguired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverag» reorired by Lender ceases to be available from the morigage insurer that
previously provided such insuranci anr. Borrower was required to make separately designated payments
toward the premiums for Mortgags tmsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to th: Mort age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of (e sMaortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. If sibstantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lend-. u:s amount of the separately designated payments that
were due when the insurance coverage ceased t) be 11 effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in L»u of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet the Loa. is altimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on susii Joss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amcunt and for the period that Lender requires)
provided by an insurer selected by Lender again beconw. slailable, is obtained, and Lender requires
separately designated payments toward the premiums for Mor.gag . Ixsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower vas seruired to make separately designated
payments toward the premiums for Mortgage Insurance, Borro ver shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non.=_uindable loss reserve, until Lenda's
requirement for Mortgage Insurance ends in accordance with any written 7 rec.nent between Borrower and
Lender providing for such termination or until termination is required by Appl.cable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided.in th. Note.

Mortgage Insurance reimburses Lender {or any entity that purchases ths >.o'e} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is no: a gorty to the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force fronu tirie to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (ur parties) o
these agreements. These agreements may require the mortgage insurer to make payments (si)g any source
of funds that the mortgage insurer may have available (which may include funds obtained irom M itgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any veins iren
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouuts .aat
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insuran e, ‘a
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreener’
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any sach agreements will not affect the amouats that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

O
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Murigapge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
Lay irnclude the right to receive certain discl es, to request and obtain cancellation of the
Mort;ag: lnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
ref.urd .f ~uy Mortgage Insurance premiums that were unearned at the time of such cancellation or
termina’wn,

11, Ass’ oment of Miscellaneous Pr ds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to wund <ol be paid to Lender.

If the Pre per y is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if 1/~ restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had in cpportunity to inspect such Property to ensure the work has been completed to
Lender' s satisfaction, previrod that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration ir a single disbursement or in a series of progress payments as the work is
completed. Unless an agreemer . is imade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lencer shell not be required to pay Borrower any interest or earnings on such
Miscellanecus Proceeds. If the i=<tor<ton or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Prc'ceec s shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the e..cee., if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectior 2

In the event of a total taking, awstr.ction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securrd by this Security Instrument, whether or not then dug, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction’ or los in value of the Property in which the fair market
value of the Property immediately before the p.rtial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by tnis” Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrow.r <7 Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced Uy *he amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amous* of the sums secured immediately before the
partial taking, destruction, or loss in value divided by« b) .he fair market value of the Property
immediately before the partial taking, destruction, or loss in val.ie  'Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valu( of che Property in which the fair market
walue of the Property immediately before the partial taking, destrv~tion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destriuion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pro/ eeds | hall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lipsm to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitl: a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is yiver, Lender is anthorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair ol the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" a 2anc che third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a riglit of action in
regard to Miscellaneous Proceeds.

rrower shall be in default if any action or proceeding, whether civil or criminal, iz oegun that, in
Lender's judgment, could resuit in forfeiture of the Property or other material impairment 0. Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defiult ar d, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeulzg to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other m7.eri.l
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds o
any award or claim for damages that are attributable to the impairment of Lender's interest in the Propeccy
are hereby assigned and shall be paid to Lender.
11 ‘Miscellanecus Pro s that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrum ted by Lender

267023
Initisls
@-SA(IL] (oo10).01 Pags 9 of 15 Form 3014 1i01




0527221214 Page: 10 of 19

UNOFFICIAL COPY

to Parrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
o an' Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
anySyeeasor in Interest of Borrower or to refuse to extend time for payrent or otherwise modify
amorazat' on of the sums secured by this Security Instrument by reason of any demand made by the original
Botrov.or o ony Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy iicivding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors 1 .ntezst of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exeicis2 of any right or remedy.

13. Joint an'4 “veral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Zurrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security “as.-ument but does not execute the Note (a "co-signer"): (&) is co-signing this
Security Instrument orly #. i-Crtgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that "<.der and any other Borrower can agree to extend, modify, forbear or
make any accommodations wila regird to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Sextion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Sacrlit Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits w.der thi» Security Instrument. Borrower shall not be released from
Borrower' s obligations and liability una>'¢h’s Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements ¢ this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns o Lender.

14, Loan Charges. Lender may charge Burrow r fees for services performed in connection with
Borrower's default, for the purpose of protecting, Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, art” me /s’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express autory in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on .ne charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrume.t sr s Applicable Law.,

If the Loan is subject to a law which sets maximum loan char zes, and that law is finally interpreted so
that the interest or other loan charges collected or to be coliect.d “a ~onnection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduce’« by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected fro * dorrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this r-iund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a reland reduces principal, the
reduction will be treated as a partial prepayment without any prepay.ent raarge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance r« ~iy7 such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borr¢ wor might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with iais Lecurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeat shal: be deemed to
have been given to Borrower when mailed by -first class mail or when actually delivared «, Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice "o 1li Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Pruperty “:Jdress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! pron ptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Eorro» ser's
change of address, then Borrower shall only report a change of address through that specified procedisa.
There may be only one designated notice address under this Security Instrument at any one time. Ariy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addies:
stated herein unless Lender has designated another address by notice to Borrower. Any notice un
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
oolipitinns contained in this Security Instrument are subject to any requirements and limitations of
Appli<ab): Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
migit be'sitont, but such silence shall not be construed as a prohibition against agreement by contract. In
the event t:a' any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, suci.cor.fict shall not affect other provisions of this Security Instrument or the Note which can be
given effect “vithe ot the conflicting provision,

As used 4 tlis Security Instrument: (a) words of the masculine gender shall mean and include
corresponding nev't#: words or words of the feminine gender; (b) words in the singular shall mean and
include the plurai and vice verse; and {c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Cary. ‘orrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the froperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" meap. any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests tr: nsferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of vwtic’s'is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Prope: ty . any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficiai ‘aterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require 'mr.ediate payment in full of all sums secured by this Security
Instrument. However, this option shall nr_ %= exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha)’ giv> Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from t e dat the notice is given in accordance with Section 15
within which Borrower must pay all sums securcd by +his Security Instrument. If Bomrower fails to pay
these sums prior to the expiration of this period, I'end r may invoke any remedies permitted by this
Security Instrument without further notice or demand ¢ olrower.

19. Borrower's Right to Reinstate After Accel rat’or. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this S<cui‘ty Instrument discontinued at any time
prior to the earliest of: (&) five days before sale of the Propert; yirsuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specif, fc: the termination of Borrower's right
to reinstate; or (c) entty of a judgment enforcing this Security Jaszament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due unla this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covraants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but no limited o, reasonable aftorneys'
fees, property inspection and valuation fees, and other fees incurred for the pursose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tak.s .uch action as Lender may
reasonably require to assure that Lender's interest in the Property and iigiis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insrunrint, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir. ‘Lot Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleited by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ii.sh umentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrv aent and
obligations secured hereby shefl remain fully effective as if no acceleration had occurred. Hor rever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interrst i .
the Note (together with this Security Instrument) can be sold one or more times without prior notics to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collens
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other j ation RESPA
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requives in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
surviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bo rov er will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumc< b« e Note purchaser unless otherwise provided by the Note purchaser.

Neithe:'Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual li*.ger" ‘or the member of a class) that arises from the other party's actions pursuant to this
- Security Instruruen. or that alleges that the other party has breached any provision of, or any duty owed by
reasen of, this Se“unty Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisiux with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a -ea‘or oie period after the giving of such notice to teke corrective action. If
Applicable Law provides . time period which must elapse before certain action can be taken, that time
period will be deemed to be rzasonible for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Jorrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall e deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As usei ‘a this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous s1G uuices, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, olaer flwruable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaiiing a shestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and .2ws o the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) ! Environmenta] Cleanup” includes any response
action, remedial action, or removal action, as defined in Tnvironmental Law; and {(d) an "Environmental
Condition" means a condition that can cause, contribuiz te, or otherwise trigger an Environmental
Cleanup.

Bomrower shall not cause or permit the presence, use, disporal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or i +2lie Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viG!ation of any Environmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the piesence, use, or release of a
Harzardous Substance, creates a condition that adversely affects the value o th: Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propsiiy of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nom! gruidestial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in ‘con:amer products).

Borrower shall promptly give Lender written notice of (&) any investigation, clairi, demand, lawsuit
or other action by any govenmental or regulatory agency or private party involving the Preverty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicige, fh)} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o' thre.t of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or re.sase of =
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is not'ide’”
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessai'y
remedial actions in accordance with Environmental Law. Nothing herein shail create any obiigation on
Lender for an Environmental Cleanup. .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

27, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bor owe.'s _breach of any covenant or agreement in this Security Instrument (but not prior to
accelerat’cn inder Section 18 unless Applicable Law provides otherwise). The notice shal) specify: (a)
the defan!t: (3, *he action required to cure the default; (c) a date, not less than 30 days from the date
the notice is giv.a to Borrower, by which the default must be cured; and (d) that fallure to cure the
default on or [ efore the date specified in the notice may result in acceleration of the sums secured by
this Security Ins? -ament, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrom<: of the right to rei e after leration and the right to assert in the
foreclosure proceedin th . v Ju-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the deault is not cured on or before the date specified in the notice, Lender at its
option may require immediz’c payment in full of all sums secured by this Security Ilnstrument
without further demand and may .Joreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all e.zerscs incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reas>ns’.le attorneys' fees and costs of title cvidence.

23. Release. Upon payment of all =inr secured by this Security Instrument, Lender shall refease this
Security Instrument. Borrower shall pay un;' recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the £.<'3s paid to a third party for services rendered and the
charging of the fee is permitted under Applicable _aw.

24. Waiver of Homestead, [n accordance with [dinr is law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead vieription laws,

25. Placement of Collateral Protection Insurance. Up’2ss 3orrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement wi'a Y.eader, Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in Borrower' < col.ateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pr'lnases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connectiza with the collateral. Borrower
may later canoel any insurance purchased by Lender, but only afier pro iding L onder with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agre.ment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that irsurs nee, including interest
and any other charges Lender may impese in cotinection with the placement «f W/ inrurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insarar e may be added to
Borrower’ s total outstanding balance or obligation. The costs of the insurance may be'mire tnan the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secur ity Instrument and in any Rider executed by Borrower and recorded with it.

ﬂ(ﬂ@m’ (Seal)

Wit s

Yy, DAVID R m@in -Borrower
@Q})m 7%\ (Seal)

DARLENE KRUEGER ' -Borrower

(Seal| 1 {Seal)

-Borrower -Borrower

(Seal) & = (Seal)

-Borrower -Barrower

(Seal) {Seal)

-Borrower -Borrower
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CJO L County ss:

F ILLINOIS,
Qe \/;‘_Iﬁ h(‘\,‘ - » & Notary Public in and for said county and
st r‘ hefeby cemfy that DAVID R KRUEGER, DARLENE KRUEGER )

persenally knowr {0 me to be the same person(s) whose name(s) subscri to the foregoing instrument,
appeared before me thic ..qy in person, and acknowledged that he/she/| ed and delivered the said
instrument as his/her#y {€iF 4r>2'and voluntary act, for the W‘i purpdses e{cin S forth?

205

day of

Given under my and official seal, this

My Commission Expires: ‘?,’ :’/. & 7

OFFICIAL SEAL ' p"d!’l (2 V/l /%ﬁﬂ e

DIANE VALENTINE
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXP!RES 3-14-2007 '
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Interest Only ADJUSTABLE RATE RIDER
#Six-Month LIBOR Index (As Published In 7he Wall Street Journaly-Rate Caps)

TH.5 » DJUSTABLE RATE RIDER is made this 12th day of September, 2005, and is incorporated into
and shali ks “comed to amend and supplement the Mortgage, Deed of Trust, or Security Deed ( the "Security
Instrument™) or'*.1e same date given by the undersigned ("Borrower") to secure Borrower's Interest Only Adjustable
Rate Note ("wie Not=™) to Encore Credit Corp. A Califonla Corporation {"Lender") of the same date and
covering the proper.y cescribed in the Security Instrument and located at 9336 S 78TH AVE, HICKORY HILLS,
IL 60457

THE NOTE CONTAINS Pl OVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMY.(T. THE NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE
CAN CHANGE AT ANY UNE T'™™E AND THE MAXIMUM RATE BORROWER MUST PAY. THE
NOTE REQUIRES INTEREST //NLY PAYMENTS FOR A PERIOD OF TIME.

ADDITIONAL COVENANTS
In addition to the covenants and oo eriients made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

2. INTEREST RATE The Note provides for an initial rate of 7.740%.

3. MONTHLY PAYMENT CHANGES
The Note provides that before the First Principss aid Interest Payment Due Date as described in section
4 below, my payments will consist only of the in.ereit due on the unpaid principal balance of the Nots.
Thereafter, 1 will pay principal and interest by making a pr.yment every month until I have paid all of the
principal and interest and any other charges that 1 may ov. e *uuler the Note. Each monthly payment will be
applied as of its scheduled due date, and if the payment include” by (h principal and interest, it will be applied
to interest before principal.

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMoNT CH-NGES
The Note provides for changes in the monthly payments, as follows:
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable in*Zi=st rate on the first day of
October, 2008 , and the adjustable interest rate I will pay may change n't.iat day every six months
thereafter. Each date on which my interest rate could change is called a "Change Dr.e.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index; Th: "Index" is the
average on interbank offered rates for six-month U.8. dollar-denominated deposits in w:c Lon<on Market
("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occur.. is ¢.lle2 the
"Current Index".

If the Index is no longer available, the Note Holder will choose a new Index that is base” uron
comparabie information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding flve and
ninety-nine hundredth(s) percentage points (5.990%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limit stated in

Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date,
RevDt: 08/05 Initials: @
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The Note Hoider will then determine the amount of the monthly payment, which prior to the First Principal
ans’ interest Payment Due Date will be an amount sufficient to pay interest at my new interest rate and thereafter
will Ve ax amount that would be sufficient to repay the unpaid principal that I am expected to owe at the Change
Date in ! on the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation v .ll be the new amount of my monthly payment.

(D) Limits »n In?2rest Rate Changes

The interes. rat. [ am required to pay at the first Change Date will not be greater than 9.740% or less than
7.740%. Thereafte’, m// adjustable interest rate will never be increased or decreased on any single Change Date by
more than two percer tzge (2.00%) points from the rate of interest I have been paying for the preceding 6 months.
My interest rate will never b preater than 14.740% or less than 7.740%. :

{E) Effective Date of Chanpes
My new interest rate will bel ome « ffective on each Change Date. ! will pay the amount of my new monthly
payment beginning on the first munthlv.nayment date after the Change Date until the amount on my monthly

payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to ric a uotice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any chane~.The notice will include information required by law to be
given to me, and also the title and telephone num’er o1 a person who will answer any question I may have
regarding the notice.

(G) Date of First Principal and interest Payment
The date of my first payment consisting of both princij al 744 interest on this Nete (the "First Principal and
Interest Payment Due Date™) shall be the twenty-fifth {25th) moatr.y p ayment due after the first Change Date,

1. TRANSFER OF THE PROPERTY OR A BENEFICIAL INT EF.EST IN BORROWER
Uniform covenant 18 of the Security Instrument is amended to read =5 rollows.

(A) Until my initial fixed interest rate changes to an adjustable interest r: te uncer the terms stated in Section 4
of the Interest Only Adjustable Rate Note, Uniform Covenant 18 of the Serurity Instrument shall read as
follows:

Transfer of the Property or a Beneficial Interest in Borrower.

As used in this Section 18, "Interest in the Property" means any legal or Ueaerizial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bon i for J=ed, contract for
deed, instaliment sales contract or escrow agreement, the intent of which is the transfer o ti.\e by Borrower at
a future date to 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or (£ Bor ower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's vric ¢ 7 (itten
consent, Lender may require immediate payment in full of all sums secured by this Security Insinw ent.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice ot
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is givel.in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. I{
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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Y When my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4
of #..c Interest Only Adjustable Rate Note, Uniform Covenant 18 of the Security Instrument described in
Soctira 1 1(A) of the Interest Only Adjustable Rate Note shall then cease to be in effect, and Uniform
Covinar. 13 of the Security Instrument shall instead read as follows:

Transcei =« *uc Property or a Beneficial interest in Borrower.

As used I this Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property,incluairg, 5o not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment s-.es contract or escrow agreement, the intent of which is the transfer of title by Bomower at
a future date to a purc’ipsci.

If all or any part of ‘ae ) roperty or any Interest in the Property is sold or transferred (or if Borrower isnot a
natural person and a beneiizlal (uterest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require imtmedize pav«nt in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by I.ende if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Bormow.r causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loa’. were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaic=7 #; the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is aci eptr.o) to Lender.

To the extent permitted by Applicable Lat/, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may reyuire the transferee te sign an assumption agreement that is
acceptable to Lender and that obligates the iransferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to o7 oiligated under the Note and this Security Instrurnent
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate pay:.eriin full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less thun 3% Juys from the date the notice is given in
accordance with Section 15 within which Borrower must pay ali sum: secured by this Security Instrument. If
Bormrower fails to pay these sums prior to the expiration of this pericq, I'erder may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

B¥ SIGNING BELOW, Borrower accepts and agrees to the terms anc coverints contained in this Ir
stable Rate Rider.

oA mj\-—a : (Sealy @Ca)&/ﬂ_o\ fi/ 2:?;__’;‘\ (Seal)

Onl

Signature A -Borrower Signature -Bomower
DAVID R KéH-EéER DARLENE KRUEGER
(Seal) _{(Seal)
Signature -Borrower Signature -Bormower
(Seal) (5207}
Signature -Bomower Signature -B¢ Towar
(Seal) (Seal)
Signature - -Borrower Sjgnature -Bormower

s o e @A)
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File No.: 20042899

EXHIBIT A -

Lot 22 in Stevens Subdivision of part of the West ¥z of the East 60 acres of the South Y of the Scuthwest ¥4 of
Section 1, Township 37 North, Range 12, East of the Third Principal Meridian, in Cook County, Iliinois.

Being the same property conveyed to David R. Krueger and Darlene Krueger, his wife, not tenancy in common, not
joint tenancy but tenancy by the entirety from Beverly Trust Company as trustee to Beverly Bank by warranty deed
dated 6/14/96 and recorded 7/3/96 under [nstrument no, 96513536 in the Cook County Recorder’s Office.

Map/Parcel: 23-01-319-014-0000
Property Address: 9336 South 78™ Avenue, Hickory Hills, [llinois 60457
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