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LOAN #: 132318689
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DEFINITIONS PIN: 19-14-412-045

Words used in multiple sections of this document »ie_defined below and other words are defined in Sections 3,
T 13, 18, 20 and 21. Certain rules regarding the sage-of words used in this document are also provided in
Section 6.

(A) “Security Instrument” means this document, whic iiis'diaed SEPTEMBER 16, 2005 , together with
all Riders to this document.

(B) “Borrower’”is RAMON SERRANO, A SINGLE MAN

Borrower is the mortgagor under this Security Tnstrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a Sefariite corporation that is acting
solely as a nomine¢ for Lender and Lender’s successors and assigns. MERS 1s/thz mortgagee under this
Security Instrument, MERS is organized and existing under the laws of Delaware and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

(1) “Lender” is PINNACLE FINANCIAL CORPORATION D/B/A TRI STAR LENDIYG ‘GROUP

ender isa CORPORATION organized and existing underine Taws of
FLORIDA .Lender’s address is 2611 TECHNOLOGY DRIVE,
ORLANDO, FL 32804 )
{E) “Note” means the promissory note signed by Bortower and dated SEPTEMBER 16, 2005 . The'Note
states that Borrower owes Lender

TWO HUNDRED THIRTY-TWO THOUSAND AND 00/100

Dollars (U.S. $  232,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1, 2035

(F) “Property” means the property that is described below under the heading “Transter of Rights in
the Property.”
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(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late churges due
under the Note, and all sums duc under this Sceurity Instrument, plus interest.
(H) “Riders” means all Riders (o this Security [nstrument that are executed by Borrower. The following Riders
are 1o be executed by Borrower {check box as applicable]:

[x] Adjusiable Rate Rider [ Condominium Rider (7] Second Home Rider
] Balloon Rider [0 Planned Unit Development Rider O Biweekly Payment Rider
(] 1-4 Family Rider (x| Other(s) [specify] PREPAYMENT & INTEREST ONLY RIDERS

(I} “Applicable Law” means ull controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions,

(N “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thatiarg imposed on Borrower or the Property by a condominium association, homeowners association or
siniilar organtzation.

(K} “Electrenis Tunds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar-poger instrument, which is initiated (hrough an electronic terminal, telephonic instrument,
computer, of magneticaane 8o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term incluaes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers iniliated by telepheiic/ wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” meane/liose items that are described in Section 3.

(M) “Miscellaneous Proceeds” (neins.any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance rioceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii1) conveyance in lieu of condemnationy-or<iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N)  “Mortgage Insurance” means insurance protectiag Lender against the nonpayment of, or default on, the Loan.
{0) “Periodic Payment” mcans the regularly scteduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 ol this Secu/ity Tiustrument.

(P) “RESPA” means the Real Estate Setilement Proceaures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they mighi'o2 awmended from time Lo time, or any additional or
successor legislation or regulation that governs the same subject/inatter. As used in this Security [nstrument,
“"RESPA" refers o all requirements and restrictions that are impos<dip regard to a “federally related mortgage
loan™ even if the Loan does not qualify as a “federally related mortgage iczin” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has takep/atie to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Securitvanstrument,

TRANSFER OF RIGHTS [N THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ‘allrenewals, extensions and
medifications of the Note; and (ii) the performance of Borrower’s covenants and agrecmeriz under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, the
following described property located in the

COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 4 AND LOT 5 IN BLOCK 3 IN IRA A. EBERBART'S SUBDIVISION IN THE SOUTA /2
QF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 38 NORUH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

PN [G-14- h2-044-c000
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which currently has the address of 3509 W 60TH PL
[Street]
CHICAGO ,llinois 60629-3603 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hercafter erccted on the property, and all easemcnts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee tor
Lender and Lender’s successors and assigns) has the right: to exercisc any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including, but
not limited £5, seleasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right
morigage, grant anl convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower »farrants and will defend generally the title (o the Property against all claims and demands,
subject 1o any encumbiandes of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdicrion to consticute a uniform security instrument covering real property.

UNTFORM COVENANTS. Borrowzr Zad Lender covenant and agree as follows:

1. Payment of Principal, Triciost, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pricipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Not: #ad this Security Tnstrument shall be made in U S. CuITency.
However, it any check or other instrument receivzd by Lender as payment under the Note or this Security
lnstrument is returned Lo Lender unpaid, Lender may requii= that any or all subsequent payments due under the
Note and this Security Instrument be made in one or moes of the following forms, as sclected by Lender: (a) cash;
(b) money order; (¢) certified check, bank check, wreasurery cheok or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by (a_federal agency, instrumentality, or entity; or
(d} Electronic Funds Transfer.

Payments arc deemed reccived by Lender when received at the ocation designated in the Notc or at such
other location as may be designated by Lender in accordance with tie notice.orovisions in Section 15. Lender
may return any payment or partial payment if the payment or partial paymdnts are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient o bring/the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partiar javments in the future, but
Lender is not obligated to apply such payments al the time such payments are accepters 1£ each Periodic Payment
is applied as of its scheduled due date, then Lender need not pay interest on unapplied fuads. Lender may hold
such unapplied funds until Borrower makes pavment to bring the Loan current. If Borrowes oes not do so within
a reasonable period of time, Lender shall either apply such funds or return them to Borrover. |f not applied
earlier, such funds will be applied to the outstanding principal balance under the Note imnicdizels. prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender/shdil relieve
Borrower from making payments due under the Note and this Security Instrument or performing the Covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
{irst to late charges, sccond 10 any other amoums due under this Sccurity Instrument, and then to reduce the
principal halance of the Note.
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment may be applied to the delinguent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment is applied to the full payment of onc or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first 1o
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procecds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes und.assessments and other items which can attain priority aver this Security Instrument as a lien or
encumbrarcs on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Berrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Secticn 10. These items are called “Escrow liems.” At origination or at any time durin g the term
ol the Loan, Lender miy Jequire that Community Asseciation Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues.Tees and assessments shall be an Escrow Ttem. Botrower shall promptly furnish to
Lender all notices of amounty 1 be paid under this Section. Borrower shall pay Lender the Funds for Escrow
llems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may
waive Borrower’s obligation to pavaorender Funds for any or all Escrow Ttems at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay dircctly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts ¢vicencing such payment within such time period as Lender may
require. Borrower's obligation to make such paymente and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Seliwity Instrument, as the phrase “covenant and agreement” is
used in Section 9, If Borrower is obligated to pay Escroy-Tiems directly, pursuant to a waiver, and Borrower fails
to pay the amount due {or an Escrow ltlem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shall then be obligated under Section 9 to rdpay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow ltems al any time by a notice given in accordance with Section 15 and, upon
such revocation, Borrower shall pay 1o Lender all Funds, and in suc’. amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an ameuit (a) sufficient to permit Lender 1o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis/of current data and reasonable
estimales of cxpenditures of future Escrow Iiems or otherwise in accordance witl Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federil agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the ‘scraw account, or
verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and Applicabfe Zaw permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires Zatarest to be
paid on the Funds, Lender shall not be required ro pay Borrower any interest or earnings on the Funds.(Borrower
and Lender can agree in writing, however. that interest shall be paid on the Funds. Lender shall give to Berwyer,
without charge, an annual accounting of the Funds as reguired by RESPA.

[f there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
tor the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defincd under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESP A, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
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RESPA, and Borrower shall pay 1o Lender the amount necessary to make up the deficiency in accordance with

RESPA, butin no morce than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, leasehold payimentis or ground
remts on the Property, if any. and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manncr aceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcemesi.of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(c) sccures (rory ithe holder of the lien an agreement satisfactory to Lender subordinating the lien (o this Security
Instrument. Tf Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrvnert, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is gien’ Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Scction 4.

Lender may requirz Borrower fo pay a one-time charge for a real eslate tax verification and/or reporting
service used by Lender in connectien with this Loan.

5. Property Insurance. Borvower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire.Lezards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance
shalt be maintained tn the amounts (includiag deductible levels) and for the periods that Lender requires. What
Lender requires pursuant to the preceding serientes can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by loirower subject to Lender’s right to disapprove Borrower’s
choice, which right shall not be exercised unreasondoly,Zeader may require Borrower o pay, in connection with
this Loan, cither: (a) a one-time charge for flood zone Jetermination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certificalion services and subsequent charges each time
rcmappings or similar changes occur which reasonably might ife=t such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by <ne Federal Emergency Management Agency in
connection with the review of any flood zone determination resultingdrcin an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Berrower’s expense. Lender is under no(obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, ont might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, agalist.any risk, hazard or liability
and might provide greater or lesser coverage lthan was previously in effect. Borrower <cknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance! that-Borrower could have
obtained. Any amounts disbursed by Lender under this Scction 3 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate/from the date of
disbursement and shall be payable. with such interest, upon natice from Lender to Borrower requestizig nayment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lépder’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgaleeand/or
as an addinonal loss payee. Lender shall have the right to hold the policics and renewal certificates. 1f(Lender
reguires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. I Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as morlgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
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any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to

restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any intercst or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the solc obligation of Borrower. If the restoration or repair is not cconomically feasible or Lender’s security
would be Iessened, the insurance proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or nat then due, with the excess, i[ any, paid to Borrower. Such insurance proceeds shall be applied in
the order pasvided for in Section 2.

If Boriower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and refated mat'ers’ If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrter has offercd 10 sittle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin
when the notice 1s gipen’ In either event, or if Lender acquires the Property under Section 22 or otherwise,
Botrower hereby assigns 20 Ivénder (a) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under tie Note or this Security Instrument, and (b) any other of Borrower's tights (other than
the right 1o any refund of Unearped premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights dre avpiicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore” lhe Praperty or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oceupancy. Borrower shall Gccapy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of tais)Security Instrument and shall continue to occupy the Property
as Borrower’s principal residence for at least on< year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonz5iy, withheld, or unless extenualing circumstances exist
which are beyond Borrower's control,

7. Preservation, Maintenance and Protectior. of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (to_deteriorate or commit wasle on the Property.
Whether or net Borrower is residing in the Properly, Borrower stdl riaintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined porsuant to
Section 5 that repair or restoration is not economically feasible, Bos={iwer shall promptly repair the Property if
damaged to avoid further deterioralion or damage. If insurance or condemnition proceeds are paid in connection
with dumage to, or the tking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has rcleased proceeds for such purposes. Lender may listurse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is smpleted. If the insurance
or condemnation proceeds are not sufficient 1o repair or restore the Property, Boirowsr is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Fropety. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendzi chall give
Borrower notice al the time of or prior to such an interior inspection specifying such reasonable cadss

8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loan zppl.cation
process, Borrower or any persons or cntities acting at the direction of Borrower or with Borrower’s knowl(dg. or
consenl gave materially false, misleading, or inaccurate information or statements Lo Lender (or failed to provide
Lender with material information} in connection with the Loan. Material representations include, but are not
limited to, representations concerning Borrower’s occupancy of the Property as Barrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
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Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of 4 lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not
limited to: (a) paying any sums secured by « lien which has priority over this Security Tnstrument; (b) appearing
in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its sccured position in a bankruptcy praceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or hoard up doors and windows,
drain water from pipes, climinate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under aty duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any suounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this| Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disburscment and s%iall'be payable, with such interest, upon notice from Lender to Bortower requesting payment.

If this Secuni(y Tnstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, ‘witheut the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title (0 the Praverty, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. if Lesder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requirsd to maintain the Mortgage Insurance in effect. II, for any reason, the
Mortgage Insurance coverage required by Leader ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was (eouirad to make scparately designated payments toward the
premiums for Mortgage Insurance, Borrower shal! say the premiums required to obtain coverage substantially
cquivalent o the Mortgage Insurance previously 1n efieut, al a cost substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect. from an alternate mortgage insurer selected by Lender.
If substantially equivalent Mortgage Tnsurance coverage (s rot available, Borrower shall continue to pay to
Lender the amount of the separately designated payments that wer< duc when the insurance coverage ccased Lo be
in effect, Lender will accept, use and retain these payments as a non refundable loss reserve in lieu of Mortgage
Insurance. Such toss reserve shall be non-refundable, notwithstanding thie fact that the Loan is eltimately paid in
full, andl Lender shall not be required to pay Borrower any interest or carnings on such loss reserve. Lender can
no longer require loss reserve payments if Morigage Tnsurance coverage (In th¢ smount and for the period that
Lender requires) provided by an insurer selected by Leader again becomes availzble, is obtained, and Lender
requires scparately designated payments toward the premiums for Mortgage lisurance. If Lender requircd
Mortgage Insurance as a condition of making the Loan and Borrower was required 10 réake separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the prem.umg-required to maintain
Mortgage Insurance in effeet, or to provide a non-refundable loss reserve, until Lekder's reguirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Le\der aroviding for
such tenmination or until termination is required by Applicable Law. Nothing in this Seciio M0 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain lostes it may
incur it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Martgage insurers evaluate their (otal risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agreements may require the mortgage insurer 1o make payments using any source of funds that
the mortgage insurer may have available (which may include funds obtained from Mortgage Tnsurance
premiums),
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

other entity, or any affiliate of any of the forcgoing, may reccive (directly or indirectly) amounts that derive from
{or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
[l.ender takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Morfgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance ‘0 have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insp<ance premiums that were unearned at the time of such cancellation or termination.

I1. Aspugrment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and sha!l'be paid o Lender.

Il the Propert;”is/damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration”orepair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to held such Miscellancous Proceeds until Lender has
had an opportunity to inspect suchk-Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection sha)lbe “indertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a scries of progress.payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires intcrest to be paid on suck Miscellanzous Proceeds, Lender shall not be
required to pay Borrower any interest or earfings on such Miscellaneous Proceeds. If the restoration or repair is
not economically fepsible or Lender’s securily vould be lessencd, the Miscellaneous Procecds shall be applied to
the sums secured by this Security Instrument, whet'=e-or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceeds shall be applied in the orderpeavided for in Section 2.

In the event of a total taking, destruction, or luss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrurien., whether or not then due, with the excess, if any,
paid 1o Borrower.

In the event of a partial taking, destruction, or loss in valu: of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediasely before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the ‘sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mialtiplied by the following fraction:
(&) the total amount of the sums secured immediately before the partial taking, “destruction, or toss in valuc
divided by (b) the fair market value of the Property immediately before the partial tak‘ne. destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valuc of the Property in.vhich the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less faan the amount of
the sums sccured immediately before the partial tking, destruction, or loss in value, unless Borvewe: and Lender
otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums sccured by this Security
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppesing
Purly (as defined in the next sentence) offers to make an award to settle a ¢laim for damages, Borrower fails to
respond to Leader within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either 1o restoration or repair of the Property or o the sums secured by this Sccurity
Instrument, whether or not then due. “Opposing Party”™ means the third party that owes Borrower Miscellaneous
Proceeds or the parly against whom Borrower has a right of action in regard to Miscellanzous Proceeds.

ILLINOIS--Single Family--Fannic Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 1/01 (purge & of 14 pages)
DOCUKILA
DOCUKILE.VIX 08/25/2005




(0527226146 Page: 9 of 21

UNOFFICIAL COPY

132318689

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a defaylt and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
auributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower piani Successor in Intercst of Borrower shall not operate to release the liability of Borrower or any
Successors in Trierest of Borrower, Lender shall not be required to commence proccedings against any Successor
in Interest of Berrower or (o refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Scerity Instrument by reuson of any demand made by the original Borrower or any Successors in
Tnterest of Borrower. Aty forbearance by Lender in exercising any right or remedy including, without limitation,
Lender’s acceptance of psymets from third persons, entities or Successors in Interest of Borrower o in amounts
less than the amount then dus, shall not be a wajver of or preciude the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations aid liability shall be joint and several. However, any Borrower who co-
signs this Security Instrument but does et execute the Note (& “co-signer™): (a)is co-signing this Security
Instrument only to mortgage, grant and Convey the co-signer’s interest in the Property under the terms of this
Security Instrument; {b)is not personally oliligted to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower ¢in agree o extend, modif y, forbear or make any accommodations
with regard to the terms of this Security Instrumert 5=the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Suc<estor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, ard is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrowdr $hall not be released from Borrower’s obligations
and liability under this Security [nstrument unless Lender agrees o such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Pt operty and rights under this Security
Instrument, including, but not limited to, attorneys™ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Sccurity Instrument (o charge ‘a specific fec to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not cliarze fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and that law (: inally interpreted so
that the interest or other loan charges collected or to be collected in connection with the (Loal. exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to redued ria charge to
the permitted Limit; and (b) any sums already collected from Borrower which exceeded permitted liznits will be
refunded to Borvower. Lender may choose to make this refund by reducing the principal owed under thé Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a Daral
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice W Borrower in connection with this Security Tnstrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
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by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law

expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender, Borrower shall promptly notify Lender of Borrower’s change of
address. If' Lender specifies a procedure for reporting Bommower’s change of address, then Borrower shall only
report a change of address through that specificd procedure. There may be only one designated notice address
under this Securily Instrument at any one time, Any notice 1o Lender shall be given by delivering it or by mailing
it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed 10 have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Appticable Law requircment will satisty the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federaliaw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in (ks Security Instrument are subject (o any requircments and limitations of Applicable Law.
Applicable Law inisht explicitly or implicitly allow the parties to agree by contract or it might be silent, but such
silence shall not be corstrued as a prohibition against agrecment by contract. In the event that any provision or
clause of this Security insirument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security4nsicument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words'or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the vord *may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Boriowershall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or Peneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond (or dead, contract for deed, installment sales contract or cscrow
agreement, the intent of which is the transfer of titie’c3-Borrower at a future date to a purchaser,

It all or any part of the Property or any Intcrestiiihe Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such erersise is prohibited by Applicable Law.

II" Lender exercises this option, Lender shall give Borrowsr.notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i @ven in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. It Borrower fails to pay these sums prior
(o the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowe. -meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discont’aned at any time prior to
the earliest of: (a) five days before sale of the Property pursuant to Section 22 of ‘his Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower = right to reinstate; or
{c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowe {a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no accelerativn Fad sccurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in eriorcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and (valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights undervanis
Security Instrument; and {d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Tnstrument, and Borrawer’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law, Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s
cheek, provided any such check is drawn upon an institution whose depasits are insured by a federal agency,
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instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security

Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstute shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Sceurity Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Paymenls due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will he given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the marte: ge loan servicing obligations to Borrower will remain with the Loan Servicer or be ransferred w
a successor Lot Servicer and are not assumed by the Note purchascr unless otherwisc provided by the Note
purchaser.

Neither Boirorver nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or (2 wember of a class) that arises from the other party’s actions pursuant to this Security
Instrument ar that alleges Pnar'the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements =& Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of sich notice to take corrective action. If Applicable Law provides a time
period which must clapsc before certam agtion can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice f acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration givén to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective actien provisisns of this Scction 20,

21. Hazardous Substances. As used 14 dns Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, joliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammeable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbedtos’ ar formaldehyde, and radicactive materials;
(b) "Environmental Law” means federal laws and faws of the jutisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) “Environmerial Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Low: and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an-Zavirormental Cleanup.

Barrower shall not cause or permit the presence, use, disposal, s orage..or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propirty. Borrower shall not do, nor
alfow anyonc clse to do, anything affecling the Property (a) that is in violaticn ‘0fzany Environmental Law,
(b) which creates an Environmenial Condition, or (¢} which, due to the presence, use, <rrelease of a Hazardous
Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences shall
not apply te the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demans, Jawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, ¢(b) any Environmental Condiion,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance. and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the defauit; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
toreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may foreclose this
Security Initrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the roiedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees
and costs of fitl evidence.

23, Release. WUpon payment of all sums sccured by this Security Instrument, Lender shall relcase this
Security Instrument. “Basrower shall pay any recordation costs,  Lender may charge Borrower a fee for releasing
this Security Instrument, bat saly if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicatle Law.

24. Waiver of Hoiestead. In accordance with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the IMdts homestead exemption laws,

25. Placement of Collateral Protoction Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Lorrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense 1o protect Lender’s intefes's in Borrower's collatera. This insurance may, but need not,
protect Borrower's interests. The coverage thal Lenier purchases may not pay any claim that Borrower makes or
any claim that is made against Borrower in conrd:tion with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, ing.uding interest and any other charges Lender may
impose in connection with the placetnent of the insurance, u ntiltheeffective date of the cancelluation or cxpiration
ol the insurance. The costs of the insurance may be added to Borrowir's {otal outstanding balance or obligation,
The costs of the insurance may be more than the cost of insurance Bor ov'er may he able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider executed by Borrower and recorded with it.

01/ Ve /b

~ BORROWER - RAMON SERRANO — DATE - 7
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[Space Below This Line For Acknowledgment]
STATE OF TILLINOIS
COUNTY OF cook
The foregoing instrument was acknowledged hefore me this SEPTEMBER 16, 2005 {date) by

RAMON SERRANO, A SINGLE MAN

(name(s) of person(s) acknowledged),

e

Rttt iotaryPublic 0 V
“OFFICE.. -7 ALY

Rhea Lyni Joses .
Notary Public, Siste of illincis

My Commission b e Jan, 2, 2000

My Commission Expires; (O o8 /0/’

A
“OFFICiai SEAL
Rhea Lyny Jones
Notary Public, State of IMinois
‘h:l_y Co:m‘nission Expires Jan, ¢ 0T

..... Pty Ny o
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L%L(@ (?ﬂ l \Ui INTEREST-ONLY ADDENDUM

VO ADJUSTABLE RATE RIDER

SERRANO
MIN: 1000627013231B6896

LOAN NUMBER: 132318689
PROPERTY ADDRESS: 3509 W 60TH PL, {NICAGO, IL 60629-3603

THIS ADDENDUM is made this 16TH  day of SEPTEMBER, 2005 . and is
mcorporated into and intended 1o (orm a part of the Adjistzd'e Rate Rider (the “Rider”) dated the same

date as this Addendum executed by the undersigned and payalile 0. PINNACLE FINANCIAL CORPORATION
D/B/A TRI STAR LENDING GROUP

(the Lender).

THIS ADDENDUM supersedes Section 4(C} of the Rider. None of the other provisions of the Note are
changed by this Addendum,

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by parling
THREE AND ONE-HALF percentage point(s) ( 3.500 %) 1
the Current Index for such Change Date, The Note Holder will then round the result of this addition to tue
nearest one-eighth of one percentage point (0.125%), Subject to the limits stated in Section 4(D), this
rounded arount will be my new interest rate until the next Change Date.

During the Interest-Only Period, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay accrued interest, This will be the amount of my monthly
payment until the eartier of the next Change Date or the end of the Interest-Only Period unless I make a
voluntary prepayment of principal during such period. If T make a voluntary prepayment of principal
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during the Interest-Only Period, my payment amount for subsequent payments will be reduced to the
amount necessary to pay interest at the then current interest rate on the lower principal balance. At the end
of the Interest-Only Period and on each Change Date thereafter, the Note Holder will determine the amount
of the monthly payment that would be sufficient t repay in full the unpaid principal that T am expected to
owe at the end of the Interest-Only Period or Change Date, as applicable, in equal monthly payments over
the remaining term of the Note. The result of this calculation will be the new amount of my monthly
payment.  After the end of the Interest-Only Period, my payment amount will not be reduced due to

voluntary prepayiments.
&/ p.<

- BORROWER ~ RAMON SERRANO — DATE -/
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l ADJUSTABLE RATE RIDER

(LIBOR Six-Month Yilex (As Published In The Walls%tggg% gaumal)—Rate Caps)
LOAN #: 132318689
MIN: 100062701323186896
THIS ADJUSTABLE RATE RILER is made this 16TH day of SEPTEMBER, 2005
and is incorporated into and shall be deemed (0 2.nend and supplement the Mortgage, Decd of Trust, or Security
Deed (the “Security Instrument”) of the same da'e nivén by the undersigned (“Borrower”) 1o secure Borrower's
Adjustable Rate Note (the “Note™) to  PINNACLE FINANCIAL CORPORATION D/B/A TRI STAR
LENDING GROUP

{"Lender”) of the same date and covering the property descriled i the Security Instrument and located at;
3509 W 60TH PL, CHICAGO, IL 60629-3603

[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CI'AMGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE iVITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONS TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in ticoSecurity
[nstrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inital interest racc of 6. 625 %. The Notc proviaes
for changes in the interest rate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate T will pay niay change on (he first day of OCTOBER, 2008 and on that
day every  6TH month thereafter. Each date on which my interest rate could change is called
a “Chunge Date.”
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(B) The Index

Beginning with the first Change Date, my interest rate will be bascd on an Index. The “Index™ is the
average of interbank offered rates for six month U.S. dollar-denominaled deposits in the London market
“LIBOR"), as published in The Wall Street Joumal The most recent Index figure availabie as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
“Current Index.”

H the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND ONE-HALF
percentage points (3,500 %) to the Current Index. The Note Holder will then round the result
of this additwn o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4 (I} below. this rounded amount will be my new intercst rate until the next Change Date.

The Note Holder (wik. then determine the amount of the monthly payment that wonld be sufficient to repay the
unpaid principal tha# 1 an expected to owe at the Change Date in full on the Maturity Date at my new intcrest
rate in substantially eqiéual payments. The result of this calculation will be the new amount of my monthly

payment.

(D) Limits on infzrest Rate Changes

The interest rate T am requirad o pay at the first Change Date will not be greater than 12. 625 %
ot less than 3.500 9. Thereafier, my interest rate will never be increased or decreased on any single
Change Datc by more than  TWO
percentage points { 2.000 %) from the rate of interest 1T have been paying for the preceding
6 months, My interest rate will never be greater than 12,625 %.

(E) Eftective Date of Changes

My new interest rate will become effective e each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly paymersdate after the Change Date until the amount of my
monthly payment changes agam.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of apy changes in my interest rate and the amount
of my monthly payment before the effective date of any change. Tke natice will include information required by
law to be given to me and also the title and telephone number of a persei who will answer any question I may
have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTELEST IN BORROWER
Uniform Covenant 18 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower~As used in this
Section 18, “Interest in the Property” means any legal or beneficial interesti=-thz Property,
including, but not limited to, those beneficial interests transferred in a bond for deid, contract
for deed, installment sales contract or escrow agreement, the intent of which is the‘transfer of
title by Borrower at a futurc date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transiesied
(or i Borrower is not a natural person and a beneficial interest in Borrower is sold “or
ransferred) without Lender’s prior writlen consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However. this option shall not be
exercised by Lender if such exercise iy prohibited by Applicable Law. Lender also shall not
exercisc this option if; (a) Borrower causes Lo be submitted to Lender information required by
Lender to evaluate the intended transferee as if & new loan were being made to the transferee;
and (b} Lender rcasonably determines that Lender’s sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee 1o
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

i Lender cxercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
trom the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Ri/_f';er. k /
e O S
T g

C*_SERRANO - DATE Z
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Date: SEPTEMBER 16, 20J5
Borrower(s):
RAMON SERRANCO, A SINGLL A%

Froperty Address: 3509 W 60TH PL, CHIC2G%, IL 60629-3603

‘ !9 [%/f l p/ PREPAYMENT PELNALTY RIDER
SERRANO
LOAN #: 132318689

MIN: 100062701323186896
(Do not sign this rider before you read it. This sccurity instrument ride: provides for the payment of a penaity if
you wish Lo repay the loan prior to the date provided for repayment in the izan agreement.)

THIS PREPAYMENT PENALTY RIDER [S MADE THIS 16TH day oi.. S<PTEMBER, 2005

and is incorporated into and shall be decmed to amend and supplement the Morlgiige Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (Yie “Borrower™) to secure
Borrower’s Note (the “Note”) o PINNACLE FINANCIAL CORPORATION D/BYi. TRI STAR
LENDING GROUP

ADDITIONAL COVENANTS: Notwithstanding anything o the contrary sct forth in the Note or Hecurity
Instrument, Borrower and Lender further covenant and agree as follows:

I'have the right to make payments of Principal at any time before they are due. A payment of Principal
only is known as a “Prepayment”.  When [ make a Prepayment, I will tell the Note Holder in writing that I am
deing so.

Subject to the Prepayment Penalty specified below, T may make a full Prepayment or partial
prepayment in any twelve (12)-month period that exceeds twenty percent (20%) of the original principal loan
amount, of my obligation, The Note Holder will use all of my Prepayments to reduce the amount of Principal
that [ owe under this Note. If [ make a partial Prepayment, there will be no changes in the due date or in the
amount of my monthly payment unless the Note Holder agrees in writing (o those changes.

Prepayment Penalty Rider — [ Page 1 of 2
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If, withinthe 36  month period beginning with the date you execute the Note (the “Penalty

Period”) you make a full prepayment, or partial prepayment the prepayment fee will be equal to (a) three percent
(3%) of the total loan amount if prepaid within the first twelve (12) month period following the date the loan was
made, (b) two percent (2%) of the total loan amount if prepaid during the second twelve (12) month period
following the date the loan was made; () ene percent (1%) of the total loan amount if prepaid during the third
twelve month period following the date the loan was made. No prepayment penalty will be assessed for any
prepayment made after the Penalty Period.

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a bona fide sale of the
Property to an unrelated third party after the first 0 month(s) of the term of the Note, no prepayment
penalty will be assessed. In order to avoid the imposition of a prepayment penalty, I will be required to provide
the Note Holder with evidence acceptable to the Note Holder of such sale. For purposes ol this exception to the
imposition of 4 prepayment penalty, a sale of the property to a person or entity with whom [ have a personal or
business refaticzship (such as a family member, builder, developer or employer) will be presumed NOT to be 4
bona fide sale of thz-Property to an unrelated third party,

All vther terms and conditions of the Security Instrument remain in full force and cffect,

BY SIGNING BELOW. Burower accepts and agrees to the terms and provisions contained in the Prepayment

Penalty Rider, ——
T

- BORROWER - RAMON SERRM0 - DATE

Prepayment Penalty Rider - 1T, Page 2 of 2
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