X

Q\@/ | UNOFFICIAL COPY

This instrumnent was prepared by:

b

Address: ) 0.
Fee: $6

FIRST NLC FINANCIAL SERVICES, LLC DocH: 0527“8539ng op Fee:$10.00

700 W HILLSBORO BLVD., BLDG. 1, Eugene "0ene der of Deed?

STE 204 Gook County REOTEEL S Mo 4 of 19

DEERFIELD BEACH, FL 33441 Date: 10/05/2005 01!

Afier Recording Retumn 7o

FIRST NLC FIXAMCIAL SERVICES, LLC
700 W. HILLSBORZ, RLVD. B-1 #204
DEERFIELD BEACH. F.0ORIDA 33441

] 7 a T iSpace Above This Line For Recording Data] ———————
T OSHAY MORTGAGE

MIN: 100195910001040255
DEFINITIONS

Words used in multiple sections of this document arz'dcfined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words usec-iu tins document are also provided in Section 16.

{A) “Security Instrument” means this document, which is dited September 28, 2005 , logether with all
Riders to this document.

(B) “Borrower”is PATRICK B CHAMBERS and DIANE CHAMPcRS. HUSBAND AND WIFE iN JOINT
TENANCY

Borrower is the mortgagor under this Secunty Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separatc comoration that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the morigagee under th¥ Security Instrument. MERS 15
organized and existing under the laws of Delaware, and has an address and telephone number o P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(D) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC _
Lenderisa LIMITED LIABILITY COMPANY organized ar.d existing under
the laws of THE STATE OF FLOGRIDA . Leader’s address is
700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, FL 33441

(E) “Note” means the promissory noic signed by Borrower and dated September 28, 2005 . The Note
states that Borrower owes Lender Five Hundred Ninety Thousand Seven Hundred Fifty and no/100
Dotlars (U8, $ 590,750.00 } plus interest. Borrower has promised

10 pay this debt in regular Periodic Payments and to pay the debt in full not later than October 01, 2035
(F) “Property” means the property that is described below under the heading *Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest. any prepayment charges and late charges duc under the
Note, and alt surns due under this Secunty Instrument, plus interest.
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EXHIBIT A
LOT 33 INRAYMOND'S SUBDIVISION OF THE WEST 1/2 OF BLOCK, 6 IN COCHRAN AND OTHER'S SUBDIVISION
OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 6, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS,

918 NORTH WINCHESTER AVENUE
CHICAGO, ILLINOIS 60622

PERMANENT TAX NUMBER: 17-06-421-037-0000
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(H) “Riders” means all Riders to this Security Instrament that are executed by Borrower. The following Riders are to be
exectited by Borrower [check box as applicable]:

[X] Adjustable Rate Rider || Condominium Rider [ 7] Second Home Rider
("] Balioon Rider [ ] Planned Unit Development Rider [ _| Other(s) [specify]
[X] 1-4 Family Rider [] Biweekly Payment Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
admimstrative rufes and orders (that have the effect of law) as well as al] applicable final, non-appealable judicial cpinions.

() “Community Aassoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower (or thie Propetty by a condominium association, homeowners association or similar organization.

(K) *Electronic Funds Trinsfor” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initisted drough an electronic terminal, telephonic instrument, computer, Or magnetic tape so as to
order, mstruct, or authorize a financisliustitution to debit or credit an account, Such term includes, but is not limited to, point-
of-sale transfers, automated teller mac’in= transactions, transfers initiated by telephone, wire transfers, and antomated
clearinghouse transfers.

(L) *“Escrow Iiems” mcans those iterns that are described in Section 3.

(M} “Miscellaneous Proceeds” means any compens:tiuy settlement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, o destruction of, the
Property; (it} condemnation or other taking of all or any par. of the Propesty; (i) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or cwr'zton of the Property.

(N) “Morigage Insurance” means insurance protecting Lender against *ie nonpayment of, or default on, the Loan.

(0) “Perlodic Payment” means the regularly scheduled amount due for £y principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P} “RESPA” means the Real Estate Seitlement Procedures Act (12 U.5.C. §2601 el sey.} and its implementing rcgulation,
Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or any add:aonal or successor legislation or
regulation that govems the same subject matter, As used in this Security Instrument, “RESPA” rfers to all requirements and
testrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally
related mongage loan” under RESPA.

(Q) “Soccessor In Interest of Borrower’ means any party that has taken title to the Property, whether ¢f rot that party has
assumed Bommower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the
Coun _ of Cook
[Type of Recording Jurisdiction] [Name of Reeording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 918 NORTH WINCHESTER AVENUE
[Streel}
Chicago Illino: 60622 "Prop ")
[Ciqr]g PO [Zip Code] ( erty Address”)

TOGETHER WITH al! the improvements now or hereaft r erccted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replaceiuriity and additions shall also be covered by (s Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the “Property.” Borrower understands and agrees
that MERS bolds only legal title to the interests granted by Borrower ip-ais Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successos and assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right to foreclose and sell ¢ Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrumet.

BORROWER COVENANTS that Bomower is lawfully seiscd of the estate Letcoy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for erenmbrances of record. Borrower
warrants and will defend generally the litle to the Property againsi all claims and demancs, s:bject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-wnifornmicovanants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrawer shall pay
when due the principal of, and interest on, the debi evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument reccived by Lender as payment
under the Note or this Security Instrument is retumed to Lender unpaid, Lender may requise that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c} certified check, bank check, treasarer’s check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumenility, or entity, or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the netice provisions in Section 15, Lender may return any payment or partial
payment if the payment or partial payments are msufficient to bring the Loan current. Lender may accept any payinent of
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partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on nnapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. Iif Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Bomower. If not applied
carlier, such funds will be applied to the outstznding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except ag otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amoures. d e under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
becamne due. Any reraaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to 1e Jince the principal balance of the Note.

If Lender receives < oay ment from Bomrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charpe due, the paymat may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment 15 oulstanding, Lender mey spply any payment received from Borrower 1o the repayrent of the Periodic Payments if,
and to the extent that, each payment ~aa be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or mare Periodic Pryroents, such excess may be applied to any late charges due. Voluptary prepayments
shall be applied first to any prepayment ciirzes and then as described in the Nole.

Any application of payments, insurance rocieds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amorzt, of the Periodic Payments.

3. Funds for Escrow Items. Bomower shally#; to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provids4el payment of amounts due for: (a) taxes and assessrments and other
items which can attain priority over this Security Instrume 1t as = lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for aay aud all insurance required by Lender under Section 5, and
{d) Morigage Insurance premioms, if any, or any sums payable Ly Bomower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 1V Ihese items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Comnioraty Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such ducs, fees and assessments shall be arn’Ewcrow Item. Borrower shall promptly fumnish to
Lender all notices of amounts to be paid under this Section. Borrower shal pay Lender the Funds for Escrow liems unless
Lender waives Borrower’s obligation ta pay the Funds for any or all Escrow Items’ Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may urly be in writing. In the event of such
waiver, Bomrower shall pay directly, when and where payable, the amounts due for any Liscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipte =videncing such payrment within
such time period as Lender may require. Borrower's obligation to make such payments anc. to @rovide receipts shall for all
purposes be deemed to be a covenant and agreement contamed in this Security Instrument, s the.vhrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 1 a waiver, and Bormower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 ana puy surh amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke (b7 viaiver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Burrorer shall pay
1o Lender all Fends, and in such amounts, that are then required under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount {a) sufficicat to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays
Borrower interest on the Funds and Applicable Law pemits Lender to make such a charge. Unless an agreement is made in
writing ar Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lendet
shall give to Bomrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in esctow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA,, and Borrower shall pay to Lender the amount necessary 1o
ruake up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Communily Association Dues, Fees, and Assessments, if any. To the extent thas these items are Escrow [tems, Bormower
shall pay them ir/i% 'nanner pravided in Section 3.

Borrower shall rumptly discharge any lien which has priority over this Security Instrument unless Bormower: (a) agrees
in writing to the payment of the obligation secured by the lier in a manner acceptable to Lender, but only so long as Bomower
is performing such agrezmeut: (b) contests the Lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lender & ~pinion operale to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings arc coorluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender
subordinating the lien 10 this Securirv Listrument. If Lender determmines that any part of the Property is subject 1o a lien which
can aftain priority over this Secunity Instrarpent, Leader may give Botrower a notice identifying the lien. Within 10 days of the
date on which tha! notice is given, Bortowr. shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower lo pay a one-tur= charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan,

§. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Propenty
insured against loss by fire, hazards inclnded within the 1xm “extended coverage,” and any other hazards including, buy not
limited to, earthquakes and floads, for which Lender requires insirance. This insurance shall be maintained in the amounts
(inclnding deductible levels) and for the periods that Eendei reuires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carricr providing the mnsurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right tpzii ot be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b} a one-time charge for flood zone determination and c(ification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergenc; Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain eny of the coverages described above, Lender may obiair insprance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particulir lype or amount of coverage,
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's eqmly in the Property, or
the contents of the Property, against any nsk, hazard or liability and might provide greater or ]:sser coverage than was
previously in effect, Barrower acknowledges that the cost of the insurance coverage so abtained might sigrairontly exceed the
cost of msurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section’5 shall become
additional debt of Borrower secured by this Security Insrument. These amounts shall hear interest at the Note iate from the
date of disbursernent and shall be payable, with such interest, upen notice from Lender 10 Borrower requesting pa r.nt.

All insurance policies required by Lender and repewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiumns and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying msurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s securily is not lessened. During such repair and restaration period,
Lender shall have the right to hold such insurance procesds until Lender has had an opportunity to inspect such Property w
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid oa such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumment, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance procecds shall be applied in the order provided for in Section 2.

If Borrower abamxdons the Property, Lender may file, negotiate and seitle any available insurance claim and related
matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance carrier has offered to seitle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's nghts to
gny insurance provesls in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies cov(riry the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds rithe. to repair or restore the Property or to pay amounts unpaid under the Note or this Securily
Insirument, whether or not thn <o,

6. Occupancy. Borrowsr stwil occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Secw#; instrament and shall continne 1o occupy the Property as Borrower’s principal residence
for at least one year after the date of Ccupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuariis circumstances exist which are beyond Borrower’s control.

7.  Prescrvation, Maintenance and Proteciion of the Property; Inspections, Bomrower shall not destroy, damage or
impair the Property, allow the Property 10 detenemate-ar commit waste on the Property. Whether or not Borrower s residing in
the Property, Borrower shail maintain the Property i ezder to prevent the Property from deierioraling or decreasing m value
due 1o its condition. Unless it is determined pursuant.to-Section 5 that repair or restoration 1s not economically feasible,
Borrower shall promptly repair the Property if damaged 10 wvoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, L1¢ Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for sicn purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a serics of progress payments as the work is completed. If the insurance or
condernnation proceeds are not sufficicnt to repair or resiore the Propirty, Sorrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries wpon and inspections of Gie Property. If it has reasonable cause, Lender
may mspect the interior of the improvements on the Property. Lender shall give Berower notice at the time of or prior to such
an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the "c7n.application process, Borrower or
any persons or entities acting at the direction of Botrower or with Borrower's knowledge i consent gave matenially false,
misleading, or inaccurate inforreation or statements to Lender (or failed 1o provide Lender with material information) In
connection with the Loan. Material representations include, but are not limited to, representotions concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instruine.. !f (a) Borrower
fails 1o perform the covenants and agreements contained in this Secunty Instrument, (b) there is a legal priceding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as(a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whalever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
mcluding peotecting and/or assessing the value of the Property, and securing and/ot repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b} appearing in court; and (c) paying reasonable altomneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited {o, entering the Property i make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions. and have utilities tumed on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not uader any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursernent and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment
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I this Security Instrument is on a leasehold, Borrower shall cornply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wriling,

10. Morigage Insurance. If Lender required Mortgage Insuratce as & condition of making the Loan, Botrower shall
pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases (o be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Montgage Insurance, Borrowar shall pay the
premiums required to obtain coverage substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost 10 Borrower of the Mortgage Jusurance previously in effect, from an altemate morigage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shail continue to
pay to Lender the amount of the separatcly designated payments that were due when the insurance coverage ceased 10 be in
effect. Lender will accept, use and retain these payments as 4 non-refundable loss reserve im lieu of Mottgage Insurance. Such
loss reserve shal’ e » on-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrewer any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance ¢ ver ige (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available s e otained, and Lender requires separately designated payments toward the premiums {or Morigage
Insurance. If Lender require! ¥.ovgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments tov. ard the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance m effrct;or to provide a non-refundable loss reserve, untit Lender's requirement for Mortgage
Insurance ends in accordance with any wriii=n agrecment between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Mothing in this Section 10 affects Borrower’s obligation lo pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (o:.any =ntity that purchases the Note) for certain losses it may tncur if Borrower
does not repay the Loan as agreed. Borrower is not a rarty to the Mortgage Insurance.

Montgage insurers evaluate their total risk on all url( fusurance in force from time to time, and may enter inlo agreements
with other parties that share or modify their risk, or redyce losses. These agreements are on terms and conditions that are
satisfactory to the morigage insurer and the other party (or partie:) w these agreements. These agreements may require the
mortgage insurer to make payments using any source of funds fiat the mortgage insuter may have available (which may
include funds obtained from Morigage Insurance premitims).

As a result of these agreements, Lender, any purchaser of the NoiC, zncther insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amouats (hat derive from (or might be characterized as) a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sha':ug or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinswezncc.” Further:

{(a) Any such agreements will not afect the amounts that Borrower has agreeG "o pay for Mortgage Insurance, or
any other terms of the Loan. Sach agreements will not increase the amount Borrowe: wii nwe for Mortgage Insurance,
and they will not entitle Borrower (o any refund.

(b) Any snch agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Wistzage Insurance
terminated automatically, and/or to receive a refund of any Morigage Insurance premiums that were unearned at the
tire of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneons Proceeds are hereby assigned i and shatl
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and resloration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportanity 1o inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursernent or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicablc Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then duc, with the excess, if any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the faic market value of the Property
immediately before the partial taking, destruction, or Joss in value is cqual to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in valve, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the surns secured immediately
beforc the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is shandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) off s .0 make an award to setile a claim for damages, Borrower fails 10 respond 1o Lender within X} days
after the date the notice it g ven, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the rams secured by this Security Instrument, whether or not then due. *Opposing Party” means the
third party that owes Borrower Mixrllaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if anv action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property ur Gther material impaimment of Lender’s interest in the Property or rights urder this
Security [nstrument. Borrower can cure such a efa lt and, if acceleration has occurred, reinstale as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest i 2y Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the i=irarment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resioration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Vot a Walver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instvzoent granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required 1o commence proceedings against any Successor in Intziest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Iistnwnent by reason of any demand made by
the orginal Borrower or any Successors in Interest of Barrower. Any forbearance vy Vender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persont, carities or Successors in Intercst of
Botrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exexcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Botrowzr covenants and agrees thal
Borrower's obligations and ability shall be joint and several. However, any Borrower who co-<.gns this Security Instrument
but does not execute the Note (a 'co-signer”): (a) is co-signing this Sccurity Instrument only to mortg age, zrant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not perswialiy obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borower can agree to exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the (Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Sectrity Instrument in writing, and is approved by Lender, shall obtain al! of Borrower's rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liabihity upder this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for scrvices performed in connection with Borrower's default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys' fees, property inspection and valwation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as 2 prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument ot by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily mterpreted so that the mterest or
other loan charges collected or to be collected in connection with the Lo exceed the permitted limits, then: (a) any such loan
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charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note ar by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notlces. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Bomower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Bowrower’s notice address if sent by other means. Notice lo any one
Borrower shall constitute notice o all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promply notify Lunder of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrowver shall only report a change of address through that specified procedure. There may be only one
designated notice addiese under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first ziasr mail to Lender’s address stated herein unless Lender has designated ancther address by potice to
Borrower. Any notice in comne.tion with this Security Instrument shall not be decmed to have been given to Leader until
actnally received by Lender. I{ ap; notice required by this Security [nstrument is also required under Applicable Law, the
Applicable Law requirement will sas<{y the corresponding requirement under this Security Instrument.

16. Governing Law; Severabilit;; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which tix¢ Fruperty is located. All rights and obligations contained in this Security Instrument
are subject to any requirements and limitation of \Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be sileny; but-zuch silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of ipiz Security Instrument or the Note conflicts with Apptlieable Law, such
conflict shall not affect other provisions of this Sexv:ir; Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the ‘nasculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular s04'l mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any a<tion.

17. Berrower’s Copy. Borrower shall be given one copy of the Ve and of this Security Instrument.

18. Transfer of the Property or u Beneficial Interest in Borior7er. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property. includiv;"out_not hmited to, those beneficial interests
iransferred in a bond for deed, contract for deed, installment sales contract or ¢scrovs agreernent, the itent of which is the
transfer of title by Borrower at a future date tc a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {ur.if Borrower is not a patural person
and a beneficial interest in Borrower s sold or transferred) without Lender's prior writon consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this 'optyen shail not be exercisad by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this aption, Lender shall give Botrower notice of acceleration. The notice shill provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Boncwe: must pay all sums
secured by this Security Instrument. If Borrower fails 10 pay thesc sums prior to the expiration of this peviod, Lender may
invoke any remedics permitted by this Sceurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower stioi] have the
right to have enforcement of this Security Instrument discontinued at any tme prior to the earliest of: (a) five days before sale
of the Propety pursuant to Section 22 of this Security Instrument; (b) such other perind as Applicable Law might specify for
the tarmination of Borrawer’s right 1o reinstate; ot () entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all suns which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument: and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sumns secured by this Security Instrument, shall
continue unchanged unless as olherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatemncat sums and cxpenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order, (c) certified check, bank check, treasvrer’s check or cashier's check, provided any such check is drawn upon
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an institution whose deposits are insurcd by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstaternent by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if na
acceleration had occutred. However, this right to reinstate shal] not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other montgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loen Servicer,
the address to which payments should be made and any other inforrnation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is scrviced by a Loan Servicer other than the purchaser of the
Note, the mortgs, = k an servicing obligations to Borrower will rermain with the Loan Servicer or be transferred to a successor
Loan Servicer and ar- riot assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowe " nrr Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) Fat urises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached an( provision of, or any duty owed by reason of, this Security Instrament, until such Borrower or
Lender hes notified the other paity {vith such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hiretc a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period yiiich must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purpeses of this paragie1. The notice of acceleration and opportunity lo awre given to Borrower pursuant
to Section 22 and the notice of acceleration givzn W Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutanis, or wastes by Fiormonmental Law and the following substances: gasoline, kerosene,
other flammable or loxic petroleum products, toxic pesticic es and herbicides, volatile solvents, matenals containing asbestos or
formaldeliyde, and radioactive materials; (b) “Environmental _aw’) means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental proieition; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmen®al Law; and (d) an "'Environmental Condition” means a
condition that can cause, contribule to, or otherwise trigger an Environrieraa' Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storwgr, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borreiwar shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental ‘Law) (b) which creates an Environmental
Condition, or (¢) which, duc to the presence, use, or release of s Hazardous Substancz, cieates a condition that adversely affects
the value of the Propenty. The preceding two sentences shall not apply to the presence, ase, or slorage on the Property of small
quantities of Hazardous Substances that are generally recognized to be approprate ‘o aocrmal residential uses and 1o
maintenance of the Property {including, but not limited to, hazardous subsiances in consumer ysodr-is),

Bormower shall promptly give Lender written notice of {a) any investigation, claim, demane, lawsint or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Su'sstan se or Environmental
Law of which Borrower has actual kncwledge, (b) any Environmental Condition, inchuding but not iw*id to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by fie presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardius Substance
affecting the Property is neccssary, Bomower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall glve potice to Borrower pricr to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or belore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shatl
further inforin Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procecding
the non-existence of a default or any other defense of Borrower to acceleration and foreclesore. If the default is not
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cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incorred in pursuing the remedies provided in this
Section 22, Including, but not limited to, reasonable attorneys’ fecs and costs of title evidence.

23. Release. Upon payment of all sums secured by this Secunty Instrumeat, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for rekeasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives all rights under
and by virtue of the lllinois homestead exemption laws.

28, Placement of Collateral Profection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Boerower's agreement with Lender, Lender may purchase insurance at Borrowet's expense to protect
Lender's interesy w Sorrower's collateral. This insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchases ma; aot pay any claim that Botrower makes or any claim that is made against Borrower in connection with
the cotlateral. Borrow 't 1iay later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Bomower has obtainzJ iy surance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Bosrower will be (e onsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the pla.cment of the msurance, ntil the effective date of the cancellation or expiration of the
insurance. The costs of the insuranrce waay be added to Bommower's total outstanding balance or obligation. The costs of the
insnrance may be more than the cost of irsurance Borrower may be able to cbtain on 1ts own,
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BY SIGNING BELOW, Barrower accepts and agrees to the lerrns and covenants contained in pages 1 through 12 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

f(/) W %WV‘/‘W (Seal) ﬁ«—*ﬂ’\'&’w (Seal)

PATRICK B CHAMBERS -Borrower  DIANE, CHAMBERS -Botrower
(Seal) (Seal)
-Borrower -Borrower
al (Seal) (Seal)
-Boerawer - Borrower
Witness: Witness:
State of Hlinois
County of Cook 4
o
i
This instrounent was acknowledged before me on Septempe / (date) by
PATRICK 8 CHAMBER%DIANE CHAMBERS “ g
(uame[s] of person(s]).
OFFICIE:, SFAL
ZJACOBE SHYIER = VNN
Notary Public - Stale of filinofs Notary Public
My Cornmission Expires Dec 14, 2008 &
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal)}—Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this ~ 28th  day of September 2005 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dieed (the “Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Bomower's Adjustable Rate Note (the 'Note™) to

FIRST x.C FINANCIAL SERVICES, LLC

(“Lender™ of the same date and covering the property described in the Security Instrument and located at:
918 NORTH WINCHESTER AVENUE
Chicago, . 60622

[Property Address]

THE NOTE CONTANS '*ROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THZ MONTHLY PAYMENT. THE NOTE LIMITS TIE
AMOUNT BORROWER'S INVEREST RATE CAN CHANGE AT ANY ONE FIME AND
THE MAXIMUM RATE BORRO'WER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ant agr e as follows:

A. INTEREST RATE AND MONTHLY PAYMENY Z£/ANGES
The Note provides for an imitial interest rate of 7:9739%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of October 2008
and on that day every sixth month thereafier. Each date on which my interest ¢ csuld change is callcd a
“Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. Thi “ludex” is the
average of interhank offered rates for six month U.S. dollar-denominated deposits in the Toud:n market
(“LIBOR”), as published in The Wall Street Journal. The most recent Index figure available as o1 rhe first
business day of the month immediately preceding the month in which the Change Date occurs is ceited the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Three and 74/100ths

perceniage points ( 3.7400%) to the Current Index. Subject to the limils stated in Section 4(D)) below,
this amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONT1i INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)—Single Family

(Page I of 3 pages}
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The Note Holder will then determine the amount of the monthly payment that would be sufficient o
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly paymeant.

{D) Limits on Interest Rate Changes

The intetest rate T am requirad to pay at the first Change Date will not be greater than 10.5000%
or less than 7.5000%. Thereafier, my interest rate w1ll never be increased or decreased on any single
Change Date by more than One and One Half
percentzigs pints ( 1.5000%) from the rate of interest [ have been paying for the precedmg
six months. 'y interest rate will never be greater than 14.7500% or less than 7.5000%.

(E) Effec!ive Date of Changes

My new e st tate will become effective on each Change Date. [ will pay the amount of my new
monthly payment bi:gvning on the first monthly payment date after the Change Date until the amouat of my
monthly payment chas.ger aoain

(F) Notice of Chanyes

The Note Holder will debir i or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before dic ~iective date of any change. The notice will include information required
by law to be given me to and also the “ule and telephone munber of a person who will answer any question [
may have regarding the notice.

B. TRANSFER OF THE PROPERTY CR 4 GENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrur ient is amended to read as follows:

Transfer of the Property or a Beneficial luiri¢:t in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a boua fon deed, contract for deed, nstallment
sales contract or escrow agreement, the intent of which is/h< iransfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Proper.y 18 sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borvewe! is sold or wansferred)
without Lender's prior written consent, Lender may require immediate pyivent in full of all sums
secured by this Security Instrsment. However, this option shall nat be exercises’ by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise s option if: (a)
Borrower causes to be submnited to Lender information required by Lender to evaluate the
intended teansferee as if a new loan were being made to the transferee; and (b) Lender ceasvaably
determines that Lender's security will not be impaired by the loan assumption and that Ui 7k of
a breach of any covenant or agreement in this Security Instrument is acceptable 1o Lender.

To the exient permitted by Applicable Law, Lender may charge a reasonable fee ac a
condition to Lender's consent to the loan assumption. Lender aiso may require the transferee to
sign an assumption agresnent that is accepiable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and 1n this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Bomrower in writing.

If Lender exercises the option to require immediale payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

[Page 2 of 3 pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this Adjustable Ratc Rider.

i
@WW (Seal) (/. '-/‘M*-’(/”Miw" (Sea)

A

PATRICK B CHAMBERS -Barrower  DIANE CHAMBERS -Borrower
ra {Seal) {Seal)
-Borrower -Bomower
2o (Seal) (Scal)
-Borrower -Borrawer
(Page 3 of 3 pages)
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER ismade this ~ 28th  day of September 2005
and is incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Bomower”) to
secure Berrower's Note to

FIRST NLC FINANCIAL SERVICES, L1.C

(the "Lender”s of the same date and covering the Property described in the Security Instrument and located at:
918 NORTH WINCHESTER AVENUE
Chicago, IL 60622

[Property Address]

1-4 FAMILY COVENAMYE. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthar covenant and agree as follows:

A. ADDITIONAL PROPFRTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Serurity Instrument, the following items now or hereafter
attached to the Property to the extent thev a7¢ fixtures are added to the Property description, apd
shall also constitute the Property coverel by the Security Insttument: building matenials,
appliances and goods of every nanure whatsoever 10w or hereafier located in, on, or used, or
intended to be used in connection with the Propvaty; including, but not limited to, those for the
purposes of supplying or distributing heating, cooliiy electricity, gas, waler, air and light, fire
prevention and extinguishing apparats, security and wieiss control apparatus, plumbing, bath
tabs, water heaters, water closets, sinks, ranges, stoves, «efagerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, scrreus, blinds, shades, curtains and
curtain rods, attached mimrors, cabinets, paneling and atiached floor -overings, all of which,
including replacements and additions thereto, shall be decmed to b= 74d remain a part of the
Property covered by the Security Instrument. All of the foregoing tojeiter with the Property
described in the Security Instrument (or the leaschold estate if the Security fastrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrurnent a<. the *'Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree
1o or make a change in the use of the Propety or its zoning classification, unless Lendi'r has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirernents of any governmental body applicable to the Propenty.

C. SUBORDINATE LIENS., Except as permitted by federal law, Borrower shall not allcw
any hen inferior to the Security Instrument 1o be perfected against the Property without Lender's
Pprior wrilten permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition 10 the other hazards for which insurance is required by Section 3.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defauli, Borrower shall
assign to Lender al) leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1401
EATLAND W
ATEM 1780L3 (004 1) (Page 1 of 3 pages) To Ordos Gall: 1-830-533&3930Fax 6167919931
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of the Property. Upon the assignment, Lender shall bave the right to modify, extend or terminate
the existing leases and to execule new leases, in Lender’s sole discretion. As used in this
paragraph G, the word “lease” shall mean “‘sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Bomrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revennes (“Reats”) of the Property, regardless of to whom the Rents of the Propenty are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that cach
tenan’ of the Property shall pay the Rents to Lender or Lender's agents. However, Bommower shall
terc:ve the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Secutity Instrument and (ii) Lender has given notice to the tenani(s) that the Rexits are to be
paid to lerler or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assizamnt for additional secusity only.

If Lende! gives notice of default to Borrower: (i) all Rents received by Barrower shall be
held by Bomowes as amstee for the benefit of Lender only, 10 be applied to the sums secured by
the Security Instramet:<ii) Lender shall be entitled to collect and reccive all of the Rents of the
Property; (iii) Borrower agiovs that each tenant of the Property shall pay alt Rents due and unpaid
to Lender or Lender's agesas upon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rent: coilected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and.managing the Property and collecting the Rents, includmg, but
ot limited to, attorney's fees, rcerivar's fees, premiums on receiver's bonds, repair and
maintenance costs, iNsurance premiums, fzars, assessments and other charges on the Property, and
then to the sums secured by the Security Ins rument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to accourt for only those Rents actually received; and
(vi) Lender shall be entitled to have a receiver aproited to take possession of and manage the
Property and collect the Rents and profits derived froin e Property withoul any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any fur?s expended by Lender for such
purposes shall become indebtedness of Borrower to Lender securd by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not exccutec any prior assignment of
the Rents and has not performed, and will not perforr. any act that would privent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be e quired to enter
upon, 1ake control of or maintain the Property before or after giving notice of default 1 Boirower.
However, Lender, or Lender’s agents or a judicially appoinied receiver, may do 30 al-zay e
when a default occuss. Any application of Rents shall not cure or waive any default or inveiidure
any other right or remedy of Lender. This assignment of Renis of the Property shall terrirate
when all the soms secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an mterest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by tre Secunity Instrument.

MULTISTATE 1.4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 181
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in pages
1 through 3 of this 1-4 Farnily Rider.

WJ/Z%JQ’*/M (Seal) })}M_/,WC% plhtsd (Sl

PATRICK B CHAMBERS ‘Borower  DIANE CHAMBERS -Borrower
/) (Seal) {Seal)

-Borrower -Borrower

X (Seal) (Seal)

-Borrower -Barrower

MULTISTATE 1-4 FAMILY RIDER-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
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