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DEFINTTIONS &”

Words used in multiple sectiors wf this document arc defined below and other words are defined in Scctions
3,11, 13, 18, 20 and 21. Cerizil rales regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this wocument, which is dated Septembher 15, 2005
together with all Riders to this document.

(B) "Borrower" is

DESIREE DAVIDSON, DIVORCED AND NUT BEMARRIED

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Home123 Corporation

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
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Lender’s address is 3351 Michelson Drive, Suite 400
irvine, CA 82612

Lender is the mortgagee under this Security Instrument.
(D) "Note™ means the promissory note signed by Borrower and datcd September 15, 2005

The Nole siates that Borrower owes Lender Sixty-Seven Thousand and No/100 —-———--- ——————
————————————————————————————————————————————————————— m—————— Dollars
(US. $ 67,000.00 ) plus interest. Borrower has promised (o pay this dcbt in regular Periodic

Payments and 1o pay the debt in full not later than October 1, 2035 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Properiy.”

(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
duc under the Note, and all sums due under this Sccurity Instrument, plus intcrest.

(G) "Riders” means all Riders to this Security Instrument that arc cxccuted by Borrower. The following
Riders are to be exceuted by Borrower [check box as applicable]:

[ x] Adjustzowe Rate Rider [ ] condominium Rider L1 Second Home Rider
Balloon flder [ ] Planned Unit Development Rider [} 1-4 Family Rider
[ 1vA Rider [ Biweekly Payment Rider [ X Otner(s) [specify]

Arm Rider Addendum

(H) "Applicable Lax") mcans all controlling applicable federal, state and focal statuies, regulations,
ordinances and administrdiive rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opitucas.

(D) "Community Associatics Dues, Fees, and Assessments” means all ducs, fces, assessments and other
charges that arc imposed on Somowcr oOr the Property by a condominium association, homcowncrs
association or similar organization:

(J) "Electronic Funds Transfer”" mcars any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, elephonic instrument,
computer, or magnelic lape so as o oruer, instruct, or authorize a financial institution Lo debit or credit an
account, Such term includes, but is noi Minited to, point-of-sale transfers, automated tcller machinc
transactions, transfers initiated by telephone, wire “ransfers, and automated clearinghouse transfers.

{K) "Escrow Items" means those itemis that aré ¢ escribed in Scction 3.

(L) "Miscellaneous Proceeds" means any cOmpenst.uon, sctilement, award of damages, or procceds paid by
any third party {other than insurance proceeds pard_under the coverages described in Scction 5) for: (i)
damage to, or destruction of, the Property; (i} condemmnidica or other taking of all or any part of the Property;
(iii) conveyance in licu of condemnation: or (iv) misrepresensations of, or omissions as o, the valuc and/or
condition of the Property.

(M) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount duc fesr (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument

(0) "RESPA™ mcans the Real Estate Sewlement Procedurcs Act (12°U.5.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they migne be amended from tine o time,
or any additional or successor legislation or regulation that governs the same/subject mater. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions thae are/imposed in regard to a

"federally telated mortgage loan” cven if the Loan docs not qualify as a "federally velated mortgage loan"
under RESPA.
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(") "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Noic and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenanis and agrecments under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’'s successors and assigns, the following described property located in the
COUNTY [Type of Recording Turisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETG AND MADE A PART HEREOF.

Parcel ID Number: 25~-03-~213-022-0000 which currently has the address of
502 EAST 89TH STREET [Street]
CHICAGO City], Ilinois 60619 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements no'w ol hereafter erecied on the property, and all casements,
appurienances, and fixtures now or hereafter a part2f 1t property. All replacements and additions shall also
be covered by this Security Instrument. All of the foresning is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully ¢cised of the estate hereby convcyed and has
the right to mortgage, grant and convey the Property and tnsi the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants frr national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniforii “Cuurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fri'ows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidence] by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shallpoCinade in U.S.
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Sccurity Instrument be made in one o more ol the following forms, as sclected
by Lender: {(a) cash: (b) moncy order; (¢) certified check, bank check, treasurcr’s check or cashier’s check,
provided any such check is drawn upon an institution whosc deposits are insurcd by a federal agency,
instrumentality, or cntity; or (d) Electronic Funds Transler.

Paymenis arc decmed received by Lender when received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may accepl any payent or partial payment insufficicnt to bring the Loan current,
without waiver of any rights hereunder or prejudice o its rights to refuse such paymcnt or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepled. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay intercst on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the Loan curreat. if
Borrower docs not do so within a reasonable period of time, Lender shall cither apply such funds or return
them to Borroveer. If not applied carlicr, such funds will be applied to the outstanding principal balance under
the Note imnidiately prior to foreclosurc. No offset or claim which Borrower might have now or in the
future against/Lender shall rclieve Borrower from making payments duc under the Note and this Sccurity
Tnstrument or périecming the covenants and agreements secured by this Sceurity Instrument.

2. Applicatiei o’ Payments or Proceeds. Except as otherwise described in this Section 2, afl payments
accepted and applied 'y Lender shall be applicd in the following order of priority: (a) interest due under the
Note: {b) principal du¢ under the Note; (c) amounts duc under Scction 3. Such payments shall be applied 10
cach Periodic Payment in e order in which it became due. Any remaining amounts shall be applied [irst 10
laic charges, second to any odier amounis due under this Security Tnstrument, and then to reduce the principal
balance of the Note,

If Lender reccives a paymzat from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount 1o pay any late chargzduc, the payment may be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received [rom
Borrower to the repayment of the Perioais Fayments if, and to the cxient that, each payment can be paid in
full. To the extent that any excess exists @iz the payment is applicd to the full payment ol onc or more
Periodic Payments, such excess may be appliéd’lo any late charges due. Volurtary prepayments shall be
applied first to any prepayment charges and then (s described in the Note.

Any applicalion of payments, insurance procecus, ur Miscellancous Proceeds 1o principal duc under the
Note shall not extend or postponc the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1> Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the “Funds’) # provide for payment of amounts duc for: (a)
taxes and asscssments and other items which can ailain priodny over this Sccurity Instrument as a liecn or
encumbrance on the Property; (b) leaschold paymcenis or grourid..enis on the Property, if any; (¢) premiums
Tor any and all insurance required by Lender under Section 5; and/ (43 Morigage Insurance premiums, if any,
or any sums payable by Borrower 10 Lender in licu of the payment.cf Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "scrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Comtuurily Association Dues, Fecs, and
Asscssments, if any, be cscrowed by Borrower, and such dues, fces and as(cesments shall be an Escrow Item.
Borrower shail promptly furnish to Lender all notices of amounts o be paid urider this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay 1o Lengzr Funds for any or all
Escrow llems at any time. Any such waiver may only be in writing. In the cvent c. such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish o Lender receipts evidencing such
bpayment within such time period as Lender may require. Borrower’ i

Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant 10 a waiver, and Borrower fails 1o pay the amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shalt
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

Law requircs incies¢ 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eamnings on the Funds, 2orrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 7o Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Fands held in escrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds. 4 “<ccordance with RESPA. If there is a shortage of Funds held in CSCrow, as
defined under RESPA, Lender ‘shall aotify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary 0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If therc is a deficicrCy of Funds held in escrow, as defined under RESPA, Leader shall
notify Borrower as required by RESPA, cud Dorrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, buliu no more than 12 monthly payments.

Upon payment in full of all sums securéd by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay al- taxes, assessments, charges, fines, and impositlions
altributable 1o the Property which can attain priority ‘over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Asscidtion Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay<h¢ n in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has rricrity over this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation s/ zared by the lien in a manner acceplabic to
Lender, but only so long as Borrower is performing such agreement; () contests the lien in good faith by, or
defends against enforcement of the lien in, legal procecedings which in Z.endst’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only uro’sich proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender sybordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subiZ-t-ic a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ideatifying the licn. Within 10
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days of the date on which that notice is given, Borrower shall satisly the lien or takc onc or more ol the
actions set forth above in this Scction 4.

Lender may require Borrower 10 pay a one-lime charge for a real estate wx verification and/or reporting
service used by Lender in conncction with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disapprove Borrower’s choice, which right shall not be exerciscd unreasomably. Londer may require
Borrower 10 pay, in connection with this Loan, cither: {a) a onc-time charge for flood zonc determination,
certification and tracking services; or (b) a onc-lime charge for flood zone determination and certification
services and subscquent charges cach lime remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fces
imposed by {ne Federal Emergency Management Agency in conncetion with the review of any {lood vone
determinationresulting from an objection by Borrower.

If Borrorver fails to maintain any of the coverages described above, Lender may obtlain insurance
coverage, al Lendor’s option and Borrower’s cxpensc. Lender is under no obligation 1o purchasc any
particular type or smoant of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borlawer’s equily in the Property, or the contents of the Properly, against any risk, hazard
or liability and mighi grovide grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cose of the insurance COvVerage so oblained might significantly exceed the cost of
insurance that Borrower cov'di have obtaincd. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrowér secured by this Sceurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbarscment and shall be payable, with such interest, upon notice from Lender
to Borrower requesling payment.

All insurance policies required bty Londer and rencwals of such policics shall be subject to Lender’s
right o disapprove such policies, shair 4nolude a standard morlgage clause, and shall name Lender as
mortgagee and/or as an additional loss pay<e- 1 ender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall’ miomptly give Lo Lender all reccipts of paid premiums and
renewal notices. If Borrower cbtains any form ‘o insurance coverage, not otherwisce required by Lender, for
damage to, or desiruction of, the Property, such peicy) shall include a standard morigage clausc and shall
name Lender as mortgagee and/or as an addilional lo:s pavee.

In the event of loss, Borrower shall give prompt ndtice Lo the insurance carrier and Lender. Lender may
make proofl of loss il not made promptly by Borrower. /Jpless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underiying insurance was requircd by Lecnder, shall be
applicd 1o restoration or repair of the Property, il the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restosat.on period, Lender shall have the right 1o
thold such insurance proceeds until Lender has had an opporiunity 10 ingzect such Property (0 ensure the work
has been completed to Lender’s satisfaction, provided that such insjection shall bc undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a singic j/avment or in a serics ol progress
payments as the work is completed. Unless an agreement is made in wiitivg or Applicable Law requisrcs
intercst to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any intcrest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retainzd Ly Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrowern If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessened, e insurance proceeds
shall be applied to the sums scoured by this Sccurity Instrument, whether or no. then due, with the
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cxcess, if any, paid 10 Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may File, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seltle a claim, then Lender may negotiate and settle the claim, The 30-day period will

rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dyc.,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees ip/writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist winch are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiroy, danjage or impair the Property, allow the Property to deteriorate or commit waslc on the Property.
Whether or not Hoirower is residing in the Property, Borrower shall maintain the Property in order 1o prevent
the Property fion: ¢éi tiorating or decreasing in valuc due to ils condition. Unless it is determined pursuant io
Section 5 that repair-or {cstoration is not econcmically feasible, Borrower shall promptly repair the Property if
damaged to avoid furter deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage /=7 or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Properiy only if ZZepder has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration 1 a single payment or in a scries of progress payments as the work is
completed. If the insurance or Condzinnation proceeds are not sufficient to repair or restorc the Property,
Borrower is not relicved of Borrowe *’s ovligation for the completion of such repair or restoration.

Lender or its agent may make réasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect Ui Anvrrior of the improvements on the Property. Lender shail give
Borrower notice at the time of or prior 10 suek #a interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borroy/er shall be in default if, during the Loan application proccss,
Borrower or any persons or entities acting at the/direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inacowsrase information or statements to Lender (or failed 10
provide Lender with material information) in connection /with the Loan. Matcrial representations inclade, but
are not limited to, representations concerning Borrower’s occrpancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreemenis coniazied in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest ir’ the Property and/or rights under thig
Sccurity Instrument (such as a proceeding in bankruptcy, probate,. for condemnation or forfeiwre, for
cnforcement of a lien which may attain priority over this Security 4rwument or w enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender wa»"de and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Property and xights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sceuring andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sum.< secored by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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altorneys’ fecs 1o protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy procceding. Securing the Property includes, but is not limited to, entering the
Properly 10 make rcpairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics wurned on or ofl.
Although Lender may take action under this Section 9, Lender does not have o do so and is not undcr any
duly or obligation w do so. It is agroed that Lender incurs no liability for not taking any or all actions
authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shail bear interest at the Note rale from the daic of
disbursement and shall be payable, with such intercst, upon notice from Lender 1o Borrower requesling
payment,

I this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fce title to the Property, the leaschold and the fce title shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. I{ Lender rcquired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Morlgage Insurance in effect. 1f, for any rcason,
the Morlgage Insurance coverage required by Lender ceases to be available from (he morigage insurer that
previously piovided such insurance and Borrower was required to make scparately designaled paymcents
toward the’preraiums for Mortgage Insurance, Borrowcer shall pay the premiums required to obtain coverage
substantially eruivalent to the Morigage Insurance previously in cffect, al a cost substantially cquivalent to
the cost o Borrower of the Mortgage Insurance previously in effect, from an altcrnatc mortgage insurer
selected by Lender A% substantially equivalent Morigage Insurance coverage is not available, Borrowcr shall
continue 10 pay Wo'Lerdar the amount of the scparatcly designated payments that were due when the insurance
coverage ceased 10 b in clfect. Lender will accept, usc and retain these payments as a non-rclundable loss
rescrve in lieu of Mortgage insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uliimately paid/in/full, and Lender shall not be reguired 10 pay Borrowcer any interest or carnings
on such loss reserve. Lender zan no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period thzil.ender requires) provided by an insurcr selected by Lender again bccomes
available, is obtained, and Lendcr rioraics separately designated payments toward the premiums for Mortgagce
Insurance. 1f Lender requircd Modigage Insurance as a condition of making the Loan and Borrower was
required to makc separatcly designatell payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required 10 mantain Mortgage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Morlzage Insurance ends in accordance with any wrillen agrecment
between Borrower and Lender providing or/such termination or until ermination is required by Applicable
Law. Nothing in this Scction 10 affeets Borrowor’s obligation to pay intercst at the ratc provided in the Note.

Morigage Insurancc reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed sosrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agrecments with other parties that share or tioaily their risk, or reduce losses. These agreements arc
on terms and conditions that are satisfactory (o the mortgugs insurcr and the other party (or parties) 10 thesc
agrcements. Thesc agreements may require the mortgage nswier o makc payments using any sourcc of funds
that the mortgage insurer may have available (which may incluidc funds obtained from Mortgage Insurance
premiums).

As a rosult of these agreements, Lender, any purchaser of'th’: Note, another insurer, any rcinsurcr, any
other cntity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payment’ for Mortgage Insurance, in cxchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. 1£such agreement provides thatl an
affiliate of Lender takes a share of the insurer’s Tisk in cxchange for a's'ue of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrow:r has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lzw. These rights may
include the right to receive certain disclosures, to request and obtain canceliation £ the Mortgage

gL vouzszaas?
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Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds arc hercby

assigned to and shall be paid to Lender.
If the Property is c;mnaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

Lender has had an opportunily 10 inspect such Property 1o ensurc the work has been compieted to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums securcd by this Security Instrument, whether or not then due, with
lhesexcess, if any, paid to Borrower. Such Miscelianeous Procecds shall be applied in the order provided for
in Section 2.

In the event of a total taking, destruction, or loss in vaiue of the Property, the Miscellancous Proceeds
shall be apvlied to the sums secured by this Security Inswrument, whether or not then due, with the excess, if

any, pai..to Borrower. .
In the ~vent of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Pranerty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amourt of the sums secared by this Security Instrament immediately before the partial taking,
destruction, or 1)ss in value, uniess Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrumeri. shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (=) tie total amount of the sums secured immediatcly before the partial taking, destruction,
or loss in value divided o (b) the fair market value of the Property immediatcly before the partial taking,
destruction, or loss in valys Any balance shall be paid to Borrower.,

In the event of a partial ‘aking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediar.ly before the partial taking, destruction, or loss in value is lcss than the
amount of the sums secured Immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree Wy wriling, the Misceilaneous Procecds shail be applied to the sums
secured by this Security Instrument vehetber or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the Opposing
Party (as defined in the next sentence) ofie’s 10 make an award to settle a claim for damages, Borrower fails
o respond to Lender within 30 days afler ‘%edate the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to reswration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has g right of action in rcgard 10 Miscellaneous
Proceeds.

Borrower shall be in dcfault if any action or precesding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in forfeiture of the Propeitv/or other material impairment of Lender’s intcrest
in the Property or rights under this Security Instrument, Borrow2rcan cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing ins a'tion or proceeding to be dismissed with a
ruling that, in Lender’s Judgment, precludes forfeiture of the 2roperty or other material impairment of
Lender’s interest in the Property or rights under this Security Instrumeri. The proceeds of any award or ¢claim
for damages that are attributable to the impairment of Lender’s intercst in he Property are hereby assigned

and shall be paid to Lender. i .
All Miscellaneous Proceeds that are not applied o restoration or repsirof the Property shall be applicd

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waive:. tzension of the time for
bayment or modification of amortization of the sums secured by this Security Instruient granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release tha liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required ©0 commence pro‘eca’ngs against any
Successor in Interest of Borrower or Lo refusc o extend time for payment or otherwise mownLil; amortization
of the sums secured by this Security Instrument by reason of any demand made by the origina Borrower or

4%@ 00022%/432
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any Successors in Interest of Borrower. Any [lorbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
excrcise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not cxecule the Note (a "co-signer’): (a) is co-signing this
Security Instrument only 1o morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligalcd to pay the sums secured by this Sccurity
Instrument; and (¢) agrees that Lender and any other Borrowcer can agree to cxtend, modify, forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
conscnt.

Subject 10 the provisions of Scetion 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Sccurity Insirument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees to such release i
writing, The covenants and agrecments of this Security Instrument shall bind (except as provided in Scction
20) and benedit the successors and assigns of Lender.

14. Lox= Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrunieny, including, but not limited to, attorneys’ fees, property inspection and valuation fecs. In
regard 1o any ouirioss, the absence of express authority in this Sccurity Instrument o charge a specific foe
10 Borrower shallr.ov pa construed as a prohibition on the charging of such lce. Lender may not charge fces
that are expressly proliivicd by this Security Instrument or by Applicable Law.

If the 1.oan is subjecl 17 a law which scls maximum loan charges, and that law is finally interpreted so
that the inicrest or other loar: charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) ans such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) amy, sums already collected [rom Borrower which exceeded permiited limits
will bo refunded to Borrower. Li2nae may choose o make this refund by reducing the principal owed under
the Noic or by making a direct payment 1o Borrowcr. If a refund reduces principal, the reduction will be
trcated as a partial prepayment withcat any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Rorrowe:’s acceplance of any such refund made by direct payment 0 Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrewer or Lender in conncction with this Sccurity Instrument must
be in writing. Any notice o Borrower in conriestion with this Security Insirument shall be deemed to have
been given (o Borrower when mailed by first ¢lass mail or when actually delivered 1o Borrower’s noticc
address if sent by other means. Notice Lo any one morcower shall constituic notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The nolice address shall be the Property Address unless
Borrower has designated a substituie nolice address ¢y totice to Lender. Borrower shall prompty nouify
Lender of Borrower’s change of address. 1€ Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address/tbrough that specified procedure. Therc may be
only one designated notice address under this Security Instrusier. at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 1¢ Jier der’s address stated hercin unless Lender
has designated another address by notice lo Borrower. Any notice ip-connection with this Security Insirument
shall not be deemed to have becn given to Lender until actually receives-by Lender. 1f any notice required by
this Security Instrument is also requircd under Appticable Law, the A pplicable Law requirement will satisfy
the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Séolsily Instrument shall be governcd
by federal law and the law of the jurisdiction in which the Property is loeaial ~All rights and obligations
contained in ihis Security Instrument are subject 1o any requircments and lir:iatons of Applicablec Law.
Applicable Law might explicitly or implicitly allow the partics 1o agree by cont actar it might be silent, but
such silence shall not be construcd as a prohibition against agrcement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Larr;such conflict shall

¢ i 00uZx 24492
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the leminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o take

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the Property” means any legal or beneficial intercst in the Property, including, but not limited o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract Or escrow

not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender
consent, Lender may require immediaic payment in full of all sums secured by this Sccurity Instrument.
However, this option shail not be exercised by Lender if such exercisc is prohibited by Applicable Law.

if Londer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide’w. niriod of not less than 30 days from the date the notice is given in accordance with Section 15
within whic!y Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesc
sums prior tJ the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument wrin-uf) further notice or demand on Borrower.

19. Boriowe s Right to Reinstate After Acceleration, If Borrower mecis certain condilions,
Borrower shall have.tn< zight to have enforcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) 1ive days before sale of the Property pursuant to Scction 22 of this Security Instrument;
(b) such other period as A ~puicable Law might specify for the termination of Borrower’s right 1o reinstate; or
{c) entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrowcer: (a) pays
Lender all sums which then wedl” be duc under this Security Instrument and the Notc as if no acceleration
had occurred; (b) cures any defanlt e any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument including, but not limited o, reasonable attorneys’ fecs, property
inspection and valuation fees, and other [e=s incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Sccurity irsupment; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest i the Property and rights under this Security Instrument, and
Borrower’s obligation 1o pay the sums sccured by this Security Instrument, shall continuc unchanged unless
as otherwise provided under Applicable Law. Lender m 2y require that Borrower pay such reinstatement sums
and expensecs in one or more of the following forias, 75 selected by Lender: (a) cash: (b} money order; (c)
certified check, bank check, treasurer’s check or cashicr’s rheck, provided any such check is drawn upon an
institution whose deposits are insured by a federal agencr, “iastrumentality or entity; or (d) Elcctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Iistrument and obligations secured hercby shall
remain {ully effective as if no acceleration had occurred. Howeycr, this right to reinstate shall not apply in the
casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievarte, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more \imes without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Sccuority Instrament and performs other morigrigs doan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also migh. e one or more changes of
the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Sex vicer, Borrower will be
given wrillen notice of the change which will state the name and address of the niew Loan Servicer, the
address to which payments should be made and any other information RESPA requires/mn comnection with a

ﬂa/z@_, 0002222492
Initials:

@D -6(1L) ca1o) Page 11 of 15 Form 0%} 1/01
=

[ Y




UNOFFICIAL COPY

notice of transfer of scrvicing. If the Note is sold and thercafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations t0 Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchascr
unlcss otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litiganm or the member of a class) that ariscs from the other party’s actions pursuant 1o this Security
Instrument or that aileges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party horeto a
reasonable period after the giving of such notice o take correclive action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opporlunity (o cure given o Borrower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuant Lo Scction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Pazardous Substances. As used in this Scction 21: (&) "Hazardous Substances” are thosc
substances defired as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substziices: gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides and
herbicides, volalilé selvents, materials contlaining asbestos or formaldchyde, and radioaclive matcrials; (b)
“Environmental Téav means federal laws and laws ol the jurisdiction where the Property is located that relate
(0 health, safcty or eavirsamental proicetion; (<) "Environmental Cleanup” includes any response action,
remedial action, or remova® astion, as defined in Environmental Law: and (d) an "Environmenial Condition”
means a condition that can ciuse, contribute to, or otherwise wigger an Environmental Clcanup.

Borrower shall not cause s permii the presence, usc, disposal, storage, or release of any Hazardous
Substances, or threaten to releass“ary Hazardous Substances, on of in the Property. Borrower shall not do,
nor allow anyone clsce to do, anything“aifecting the Property (a) that is in violation of any Environmental
Law, (b) which crcates an Environmenatal Condition, or (¢) which, due 1o the presence, usc, or relcase of a
Harardous Substance, creates a condition(tha: adversely affects the value of the Property. The preccding two
scntences shall not apply to the presence, use, orssiorage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be cspropriale 1o normal residential uses and to maintenance of
the Property (including, but not limited to, hazarcous sehstances in consumer products).

Borrower shall promptly give Lender written jotics of (a) any investigation, claim, demand, lawsuitl or
other action by any governmental or regulatory agenty jor privalc party involving the Properly and any
Hazardous Substance or Environmental Law of wiii“n . Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spitling, leaking, discharge, releasc or threat ol
release of any Hazardous Substance, and (c) any condiiion Leused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Fropemty. If Borrower learns, or is notified by
any governmental or regulatory authority, or any privalc party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall creswrany obligation on Lender for an
Environmental Cleanup.

S DDU2224492
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure Proceeding the non-existence of a default or any other defense of Borrower 10 acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of ail sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, incinding,
but not [imited to, reasonabie attorneys’ fees and costs of title evidence,

23. Rdicase. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall reicase this
Security Insi‘unient. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Seluvity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the teg 73 permitied under Applicable Law.

24. Waiver of deinsstead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virrezof the Illinois homestead exemption laws.

25. Placement of Collate{s. Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Sarrower’s agreement with Lender, Lender may purchasc insurance at
Borrower’s expensc to protect Lendiir’s iaterests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that Borrower makes

insurance purchased by Lender, but only afr oroviding Lender with cvidence that Borrower has obtained
insurance as required by Borrower’s and i.<¢nder’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placsment of the insurance, until the effective date of the
cancellation or expiration of the insurance, The costs 0! rhe insurance may be added to Borrower’s tolal
outstanding balance or obiigation. The costs of the indurdnce may be more than the cost of insurance
Borrower may be able 10 obtain on its own,

%5) 0002270502
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms and covenants contained in this
Security Instrument and in any Rider exccuied by Borrower and recorded with it.

Wilnesscs:
77 4 £ 3 E 7 Z s .
_ }%ﬂ W )&éﬁzf W Seal
DESIREE DAVIDSON -Borrower
(Scal)
-Borrowet
R (Seal) (Seal)
-Borrower -Borrower
(Scal) {Scal)
Jorower -Borrower
(Scal) aB {Seal)
-Borrower -Borrower
0042224492
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s IW County ss: Qﬂ’k—/
I, « L. R *
. éé > & Notary Public in and for said 5
state do hereBy Certy 7 that bd m or said county and

El

]

My Comunission Expires:

Ngtary Public

3
>I

OFFICIAL SEAL
SHERYL OSBORNE
NOTARY PUBL'S - STATE OF ILLINOQIS
MY COMMIGSIUN EXPIRES 06/14/08

AAAAAAAA,

%
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Loan Number 0002224492

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

'This Adjustable Rate Rider is made this 15th day of September 2005 s
and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower’s Note to

Home123 {oyporation
(the "Lender").

Property securing repayment of the Note is described in the Security Instrument and
located at:
502 EAST a%7%. STREET » CHICAGO, ILLINDIS 60619

(Property Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Mot and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over.and supersede any such inconsistent provisions of the
Note and/or Security Instrument and’or Rider.

In addition to the covenants and agriements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covirant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CH ANGES

The interest rate I am required to pay at the fivst change date will not be greater
than 10.2250 % or less than 8.7250 €. Thereafter, my interest rate will
never be increased or decreased on any single Cesage Date by more than 0One and

Dne-Half percentage point(s) (  1.50% %) from the rate of interest I
have been paying for the preceding 6 mondis, My interest rate will never be
greater than 15.7250 % or less than 8. 728p 9,

BY SIGNING BELOW, Borrower accepts and agrees to the terirs and covenants
contained in this Adjustable Rate Rider Addendum,

DESIREE DAVIDSON

NCM ridmin ifd L3w 127004

RE 102 (082296)
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
3 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 15th day of September 2005 |
and is incorporated into and shail be decmed 10 amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower™) (o secure
Borrower’s Adjustable Rate Note (the "Note") to

Home123 Corporation

("Lend<r™) ‘of the same datc and covering the property described in the Security Instrument and
located at:
542 EAST 89TH STREET, CHICAGD, IL 60618

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAT= AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORRCWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAX (UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements madc in the Security
Instrument, Borrower and Lender furthe: ot venant and agree as follows:
A. INTEREST RATE AND MONTHL~Y TaYMENT CHANGES

The Note provides for an initial intcrest<a'¢ of 8 .7250 %. The Nolc provides for
changes in the interest rate and the monthly payinents_as follows:
4. INTEREST RATE AND MONTHLY PAYM!I.NT CHANGES

{A) Change Dates

The interest ratc I will pay may change on the firs! duv of October 2008 s
and on that day every Gth month thereafter. FacX date on which my interest rate could change
is called a "Change Date."”

0002224492

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDCX {AS PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index™ is the
average of interbank offercd rates for six month U.S. dollar-denominated deposits in the London markel
("LIBOR™), as published in The Wall Sireet Journal. The most recent Index figure available as of the [irst
busincss day of the month immediatcly preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longor available, the Note Holder will choose a new index that is bascd upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before” ¢ach Change Dale, the Note Holder will calculale my new interest rate by adding

Five and-inety-Five Hundredths percentage points
( 5.9500 9% to the Current Index. The Note Holder will then round the result of this
addition to the hescest one-cighth of one percentage point (0.125%). Subject Lo the limits stated in Section
4(D) below, this raanred amount will be my ncw interest ratc until the next Change Date.

The Note Holdel will then determine the amount of the monthly payment that would be sulficicnt to
repay the unpaid princip2i that 1 am expected o owe at the Change Date in full on the Maturity Date at my
new interest rate in substarzily cqual payments. The resuit of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Ra‘e \hanges

The intercst rate 1 am yéomred to pay al the first Change Dale will not be greater than

10.2250 % or less thans,  8.7250 o,. Therealter, my intcrest rate will
never be increased or decreased on any single Change Date by more than One and One-Half

percentage points
( 1.500 %) from the raw-ofinterest | have been paying for the preceding 6
months. My interest rate will never be greatcr o 15.7250 Y.

(E) Effective Date of Changes

My ncw interest raie will become effective o7t cach Change Date. I will pay the amount of my ncw
monthly payment beginning on the first monthly payment date after the Change Daie until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of ‘ary vhanges in my interest rate and the amount of
my monthly payment belore the offective date of any change. Tns notice will include information required by
law to be given to me and also the title and telephone number of 2-person who will answer any question 1
may have regarding the notice.

0002224492
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i the Property” means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of tide by Borrower at a

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Bdirorver is not a natural person and a beneficial interest in Borrower is soild or transferred)
withori Lender’s prior writien consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
cxercise 19 prohibited by Applicable Law. Lender also shail not exercisc this option if: (a)
Borrowel wdvies to be submitted to Lender information required by Lender to evaluate the
intended transferes-as if a new loan were being made to the transferce; and (b} Lender reasonably
determines that Lerider’s security will not be impaired by the loan assumption and that the risk of a
breach of any covens/nior agreement in this Security Instrument is acceptable to Lender.

To the extent penrilel by Applicable Law, Lender may charge a reasonable fce as a
condition to Lender’s consent 15 the loan assumption. Lender also may require the transferee to
sign an assumption agreement (hat is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Seccurity Instrument. Borrower will
continue to be obligated under the *4ose and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to reqire immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice sa=ll grovide a period of not less than 30 days from
the date the notice is given in accordance with Seition 15 within which Borrower must pay all
sums secured by this Security Insoument. If Boitowver fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any rem<dics. nermitted by this Security Instrumcnt
without further notice or demand on Borrowcr.,

0002224492

Jnitialsjfﬁ’z/ -

@;653812 (0008) Page 3 of 4 Form 3138 1/01



0527926027 Page: 20 of 21

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustable Rate Rider,

4%&%56 J%’%%‘\/_’ (Scal)

(Scal)
DESIREE DAVIDSON -Borrower ~Borrower
A (Seal) (Seal)
-Borrower -Borrower
/ (Seal) (Seal)
-Borrower -Borrower
' _(Scal) {Scal)
dorrower -Borrower

0002224492
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SCHEDULE A
ALTA Commitment
File No.: 79051

LEGAL DESCRIPTION
Lot 47 in block 34 in $.E, Gross’s Subdivision of blocks 27 to 42, both inclusive, of Dauphin Park 2™ Addition, being a subdivision of

the west 4 of the northeast ¥ of Sectiorn 3, Township 37 North, Range 14, East of the Third Principal Meridian, in Cook County,
Illinois.
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