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DEFINITIONS P

Words used in multiple sections of this documerit are defined below and other words are defined in Sections 311,
13, 18. 20 and 21. Certain rules regarding the usage'of words used in this document are also provided in
Section 16,

(A) “Security Instrument” means this document, which & gaied, OCTORER 1 , 2005 together with all
Riders to this document.

(f;)F;Borrower”is ISMAEL DIAZ AND ELIZABETH DIAZ ' “USRAND AND
W

Borrower is the mortgagor under this Security Instrument,

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is 4 separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mo;igagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and hes an_address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS.

(D) “Lender” is HEARTLAND MORTGAGE COMPANY

LSS prrsosPna0 8

Lenderisa CORPORATION organized and existing under the laws of
ILLINOIS . Lender’s address is 1401 BRANDING

LANE, DOWNERS GROVE, IL 60515

{E) *Note” means the promissory note signed by Borrower and dated OCTOBER 1, 2005

The Note states that Borrower owes Lender

ONE HUNDRED FIFTY-FOUR THOUSAND EIGHT HUNDRED AND 00/100

Dollars (US. $ 154,800.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and o pay the dcbt infull not laterthan  OCTOBER 6 , 2035

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan™ means the debt evidenced by the Note. plus interest, any prepayment charges and late charges duc
under the Note, and all sums due under this Security Instrument. plus interest.
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(H) “Riders” means all Riders to this Security [nstrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[x] Adjustable Ratc Rider [x] Condominium Rider [_] Second Home Rider
(] Balloon Rider (] Planned Unit Development Rider (] Biweckly Pavment Rider
(] 1-4 Family Rider [r] Other(s) [specify|

() “Applicable Law” means all controﬁng a%piicab?ﬁeﬁ‘éﬁfstate and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() “Community Association Dues, Fees, and Assessments” means all ducs, fees. assessments and other charges
that are impos=d on Borrower or the Property by a condominium association. homcowners association or sitnilar
organizatior,

(K) “Electroni< ¥nnds Transfer” means any transfer of funds, other than a transaction ori ginated by check. drafi,
or similar paper (ns.oiment, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic lape so a5 to-order. instruct. or authorize a financial institution to debit or credit an account. Such term
includes, but is not lintited 40, point-of-sale transfers, automated teller machine transactions, transfers initiatcd by
telephone, wire transfers, ard sutomated clearinghouse transfers.

(L) “Escrow Items” means t':o5¢ items that are described in Section 3.

(M) “Miscellaneous Proceeds” ‘nesns any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance preceeds naid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property: (ii) conden nation or other taking of all or any part of the Property; (iii) conveyance in
lteu of condemnation: or (iv) misrepresentations of, or omissions as to. the value and/or condition of the Property,
(N) “Mortgage Insurance” means insurance feotxcting Lender against the nonpayment of, or default on. the Loarn.
(0) “Periodic Payment” means the regularly scoduled amount due for (i) principal and interest under the Note.
plus (ii) any amounts under Section 3 of this Securily Instument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ct seq.) and its implementing
regulation, Regulation X (24 C.FR. Part 3500). as they mizht be amended from time to time. or any additional or
successor legislation or regulation that governs the same subject matier, As used in this Security Instrument,
“RESPA” refers to all requirements and restrictions that arc impesed in regard to a “federaily related morigage
loan” even if the Loan does not qualify as a “federally related mortgaceJoan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taked trile to the Properly. whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan. and al renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agrecirents under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 5 MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MEXS the following
described property located in the COUNTY of cook :

(Type of Recording Jurisdiction)  (Name of Recording Jurisdiction)
SEE LEGAL DESCRIPTION ATTACHED.
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which currently has the address of 7326 W 40TH ST
[Street]
LYONS .llincis 60534 ("Property Address™).
|City] [Zip Code)

TOGETHER WITH ail the improvements now or hereafier erected on the property, and all casements.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as thc
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower
in this Security Instrument, but, if necessary to comply with law or custom. MERS (as nomince for Lender and
Lender’s successors and assigns) has the right: to exerciseany or all of those interests, induding, but rot limited to.
the right to foreclose and sell the Property; and to take any action required of Lender including, but not limited to.
releasing ara caaceling this Security Instrunent,

BORRCWZLR COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, Zrar.cand convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower vaiants and will defend generally the title to the Property against all claims and demands.
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumert covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, £sci'ow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interesi ¢z the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shali also pay funds for Escrow ltems pursuant to Scction 3.
Payments due under the Note and this Security Instrument <hall be made in U S, currency. However, if any check
or other instrument received by Lender as payment under the Mote or this Security Instrument is returncd to Lender
unpaid. Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lendse a) cash; (b) money order; (c) certified check.
bank check, treasurer’s check or cashier’s check, provided any such-check is drawn upon an institution whosce
deposits arc insured by a federal agency, instrumentality, or entity; or (d) Zi¢etronic Funds Transfer.

Payments are deemed reccived by Lender when received at the 'ocation designated in the Noic or at such
other location as may be designated by Lender in accordance with the notice pravisions in Section 15, Lender may
return amy payment or partial payment if the payment or partial payments are insafficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current. without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments i vhe future. but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic @ayinent is applied as of
its scheduled due date, then Lender need not pay inierest on unapplied funds. Lender may RGid such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so0 wvitiin a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied edrlier_such funds
will be applied to the outstanding principal batance under the Note immediately prior to foreciosure.. Mo offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note: (¢} amounts due under Section 3. Such payments shall be applied 1o each Periodic
Payment in the order in which it became due. Any remaining amounts shali be applied first 1o late charges. second
to any other amounts due under this Security Instrument. and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
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more than one Periodic Payment is outstanding, Lender may apply any pavment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full, To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntaty prepayments shall be applied first to any prepayment charges
and thenas described in the Note.

Any application of pavments, insurance proceeds. or Miscellaneous Procceds to principal due under the
Note shall not extend or postpone the due date. or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts duc for: (a) taxcs
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property: (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to_evder in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Ttems.” At origination or at any time during the term of the Loan.
Lender may require that Community Association Dues. Fees, and Assessments, if any. be escrowed by Borrower,
and such dues, feesanc’ assessments shall be an Escrow Item. Borrower shall promptly firnish to Lender all notices
of amounts to be paid wwder this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower’s obligdtioa. to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing,
In the event of such waiver, Borrewer shall pay directly, when and where payable, the amounts duc for any Escrow
Items for which payment of Funds as been waived by Lender and. if Lender requires, shall furnish 1o Lender
receipts evidencing such payment withi't such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts sha!! for all purposes be deemed to be a covenant and agreement contained in
this Security [nstrument, as the phrase “covessic and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waivei, 4nd Borrower fails to pay the amount due for an Escrow licm.
Lender may cxercise its rights under Section 9 and pay-tuch amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender mav revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 anc. uon such revocation. Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Se<tion 3.

Lender may, at any time, collect and hold Funds in arvamonnt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA., and (b) not to exceed {ae maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of cerrent data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insurcd oy, a federal agency. instrumentality.
or entity (including Lender. if Lender is an institution whose deposits are so insied) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time >ecified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the e;crow account. or verifying
the Escrow Items. unless Lender pays Borrower interest on the Funds and Applicable Law perinits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to ' paid on the Funds.
Lender shall not be reqpired to pay Borrower any interest or earnings on the Furds. Borrower ard Lender can agree
in writing, however. that interest shall be paid on the Funds. Lender shall give to Borrower. withcut charge. an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow. as dcfined under
RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 menthly payments. If there
is a deficiency of Funds held in escrow. as defined under RESPA, Lender shall notify Borrower as requircd by
RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the deficiency in accordance with
RESPA. but in no mere than 12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leaschold payments or ground renis on the
Property. if any, and Community Association Dues, Fecs. and Assessments, if any. To the extent that these items
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceplable to
Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded: or
(€} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this Security
Instrument. If Lender determines that any part of the Property is subject to a licn which can attain priority over (his
Security Instniment, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice i iven, Borower shall satisfy the lien or take ane ot more of the actions set forth above in this Section 4.

Lender'may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by L'envier in connection with this Loan

5. Properiy 'nsurance. Borrower shall keep the improvements now extsting or hereafier erccted on the
Property insured againt iyes by fire, hazards included within the term “extended coverage.” and any other hazards
including, but not limited to-carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (izciuding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the precedisig sertences can change during the term of the Loan. The insurance carrier
providing the insurance shall be ¢chesen bv Borrower subject to Lender’s right to disapprove Borrower's choice.
which right shall not be exercised unr asorably. Lender may require Borrower (o pay. in connection with this
Loan, either: (a) a one-time charge for f%6od zone determination, certification and tracking services: or (b) a
one-time charge for flood zone determinaiiomard certification services and subscquent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fues izuposed by the Federal Emergency Manageiment Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages doseribed above, Lender may obtain insurance covera ge.
at Lender’s option and Borrower’s expense. Lender is utdet ng obligation o purchase any particular type or
amount of coverage. Therefore. such coverage shall cover Lerdse. but might or might not protect Borrower.
Borrower’s equity in the Property, or the contents of the Property. ugainst any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insarancé that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additicia) debt of Borrower secured by this
Sccurity Instrument. These amounts shall bear interest at the Note rate from tne'd2(e of disbursement and shall be
payable. with such interest, upon notice from Lender to Borrower requesting paymert,

All insurance policies required by Lender and renewals of such policies shail he subject to Lender's right
to disapprove such policies, shall include a standardmortgage clause, and shall name Lendet as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal cetineates. If Lender
requires. Borrower shall promptly give to Lender all receipts of paid premiums and renewal neacés.  If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to. or destruction of. the
Property. such policy shall include a standard mortgage clause and shall name Lender as mortgagee aud/or as an
additional loss payvee.

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurance proceeds., whether or not the underlying insurance was required by Lender. shall be applicd to restoration
or repair of the Property. if the restoration or repair is economically feasible and Lender’s security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender’s satisfaction.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agrecment
1s made in writing or Applicable Law requires interest to be paid on such insurance proceeds. Lender shall not be
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required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. or other thind partics.
retained by Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess.
il any. paid to Borrower. Such insurance proceeds shall be applied in theorder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered 10 settle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hercby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and b) any other of Borrower’s rights (other than the right to any refind
of uneamed premiums paid by Borrower) under all insurance policies covering the Property, insofar as such righis
arc applicakic.to the coverage of the Property. Lender may use the insurance proceeds cither 1o repair or restore the
Property or to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not then duc.

6. Occupzncy, Borrower shall occupy, establish. and use the Propertly as Borrower’s principal residence
within 60 days aficr the execution of this Security Instrument and shall continue fo occupy the Property as
Borrower's principal resigence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent sna'l rot be unreasonably withheld. or unless extenuating circumstances exist which arc
beyond Borrower’s control.

7. Preservation, Mairntenarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pregerty. allow the Property to deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in/the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasiig i value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not eccuomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damags. If insurance or condemnation proceeds arc paid in connection
with damage to, or the taking of, the Property, Borrowzi shall be responsible for rcpairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress p2yments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relicved of Borrower's
obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entrics upon and irisrections of (he Property. If it has rcasonable
cause, Lender may inspect the interior of the improvements on the Propeztys, Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonalle cadsc.

8. Borrower’s Loan Application. Borrower shall be in default if a1 ring the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or with/26; rower’s knowledge or consent
gave matcrially false, misteading, or inaccurate information or statements to Lencer (or failed to provide Lender
with material information} in connection with the Loan. Material representations include. but are not limited to.
representations concerning Borrower’s occupancy of the Property as Borrower's principal résiaznce,

9. Protection of Lender’s Interest in the Property and Rights Under this Seouriev_ Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instruzacit. (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights urdei this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations). or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or approprialc to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property. and securing and/or repairing the Property. Lender’s actions can include, but are not imited to-
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying rcasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankmptcy procecding. Securing the Property includes. but is not
limited to, entering the Property to make repairs, change locks. replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions. and have utilitics turned on or off,
Although Lender may take action under this Section 9, Lender does not have o do so and is not under any duty or
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obligation (o do so. It is agreed that Lender incurs no Hability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the Icasc.
Borrower shall not surrender the leaschold estate and interests herein conveyed or terninate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees o
the mergerin writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason. the
Mortgage [rur: nce coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separatcly designated payments toward the premiums
for Mortgage Insurznce. Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previdusly in effect, from an alternate mortgage insurer selected by Lender. [f substantially
equivalent Mortgage Inseiante coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payroents that were due when the insurance coverage ceased to be in effect. Lender will
accept. use and retain these paymants as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, netwiihistanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any inf<iest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selecled by Lender again becomes available, is obtained. and Lender requires separaltely designated
payments toward the premiums for Mortgage (nsurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required t¢” nake separately designated payments toward the premiums for
Mortgage Insurance. Borrower shall pay the premiuris taquired (o maintain Mortgage Insurance in effect. or io
provide a non-refundable loss reserve, until Lender’s vequizement for Mortgage Insurance ends in accordance wilh
any written agrecment between Borrower and Lender providipg for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrever's obligation to pay intcrest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that/purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is ol a pratyto the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may entcr
into agreements with other parties that share or modify their risk. or reduceinises. These dgreemenis are on lerms
and conditions that are satisfactory to the mortgage insurer and the other paity” (0 parties) 1o these agreements.
These agreements may require the mortgage insurer to make payments using any scurce of funds that the mortgage
insurer may have avaitable (which may include funds obtained from Mortgage Insurarcz premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insaror, any reinsurer, any
other entity. or any affiliate of any of the foregoing. may receive (directly or indirectly) amonnts that derive from
{or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance. in exchrnge for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an-afiiiatc of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer. the Fotengement is
often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds arc hereby
assigned to and shall be paid to Lender.
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Il the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed (o Lender's satisfaction. provided
that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a singlc
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security woutd be lessened, the Miscellaneous Proceeds shall be applied to the sumssecured by
this Security Instrument. whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

Lt the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds shall
be applied tohe sums secured by this Security Instrument, whether or not then duc, with the excess. if any, paid to
Borrower,

In the' even) of a partial taking, destruction. or loss in value of the Property in which the fair market value
of the Property immcaiately before the partial taking destruction, or loss in value is equal to or greater than the
amount of the sums sccared by this Security Instrument immediately before the partial taking, destruction, « loss in
value. untess Borrower and Lzader otherwise agree in writing, the sums secured by this Security Instrumant shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately befzre the partial taking, destruction, or loss in value divided by (b} the fair market
value of the Property immediately befare the partial taking, destruction. or loss in value. Any balance shall be paid
to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the paitizi taking, destruction. or loss in value is less than the amount of the
sums secured immediately before the partial t24iug, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing. the Miscellancous Proceeds shall be applied to the sums secured by this Sccurity
[nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages. Borrower fails to
respond (o Lender within 30 days after the date the notice is given. Lender is authorized o collect and apply the
Miscellancous Proceeds either to restoration or repair of the Froperty or to the sums secured by this Sccurity
Instrument. whether or not then due. “Opposing Party” means the inird rarty that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regi rd to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whetb<r givil or criminal. is begun that. in
Lender’s judgment. could result in forfeiture of the Property or other material wmpsirment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a-Ccfanlt and. if acceleration has
occurred. reinstate as provided in Section 19, by causing the action or proceeding to be (tismissed with a ruling that.
in Lender’s judgment, precludes forfeiture of the Property or other material unpaimmetic of Zonder’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim fur.damages that arc
attributable to the impairment of Lender’s interest in the Poperty are hereby assigned and shal’be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property stali be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ime for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Intercst of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in excrcising any right or remedy including, without limitation. Lender's
acceptance of payments from third persons. entities o r Successors in Interest of Borrower or in amounis less than
the amount then due, shall not be a waiver of or prechude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be Joint and several. However, any Borrower who €0-Signs
this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument
only to mortgage. grant and convey the co-signer’s interest in the Property under the terms of this Sccurity
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument: and (c) agrees that
Lender and any other Borrower can agree to extend. modify. forbear or make any accommodations with regard 1o
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees 10 such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Linder.

14, Loun Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defauit. for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument. includizig. bt not limited 1o, attorneys® fees. property inspection and valuation fees. In regard to any
other fees, the absence oi' ey nress authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition 0 the charging of such fec. Lender may not charge fees that are expressly prohibited
by this Security Instrument.or' by Applicable Law.

If the Loan is subject to 4 law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges crilected or to be collected in connection with the Loan ¢xceed the permitied
limits. then: (a) any such loan charg¢ shill be reduced by the amount necessary to reduce the charge (o the
permitted limit: and (b) any sums already ¢ollected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to ridke this refund by reducing the principal oved under the Note or by
making a direct payment to Borrower. If a refiind reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whetaer 2ot a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by diiact payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overchs res.

15. Notices. All notices given by Borrower or Lenderin connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Secarit y/Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivercd to Borower’s notice address if sent by other
means. Notice to any onc Borrower shail constitute notice to ail Borzovers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitulc
notice address by notice to Lender. Borrower shall promptly notify Lendcr ot Borrower's change of address. 1f
Lender specifies a procedure for reporting Borrower’s change of address, then Borrawer shali only report a change
of address through that specified procedure. There may be only one designated niciicé address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice 10 Borrower. Any notice
in connection with this Security Instrument shall notbe deemed to have been given 1o Lenderwniit actually received
by Lender. If any notice required by this Security [nstrumert is also required under Applicabl¢ Law:. the Applicablc
Law requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument sha'l te governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicablec Law. Applicable Law
might explicitly or implicitly allow the partiesto agree by contract or it might be silent, tut such silence shall not be
construed as a prohibition against agreement by contract, In the event that any provision or clausc of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shalt mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.
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18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18. “Tnterey
in the Property” means any legal or beneficial interest in the Property. including but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment saies contract or escrow agrecment. the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However. this
option shall mt be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not fess than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further
notice or desrand on Borrower,

19. Borvower’s Right to Reinstate After Acceleration. If Borrower meets cerfain conditions, Borrower
shall have the right ‘o have enforcement of this Security Instrument discontinued at any time prior to the earliest of*
(a) five days beforeisal; of the Property pursvant to Section 22 of this Security Instrument: (b) such other period as
Applicable Law migh’ seecify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Sccurity Listrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agrecmisnis; (c) pays all expenses incurred in enforcing this Security Instrument,
including. but not limited to, reasonable attorneys’ fees, property inspection and valuation fees. and other fees
incurred for the purpose of protecting Fendr’s interest in the Property and rights under this Security Instrument:
and (d) takes such action as Lender may réazonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and” Borrower's obligation to pay the sums sccured by this Security
Instrument, shall continue unchanged uniess as wikervise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and expenses in-sne or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank coeck. treasurer’s check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Elcctronic Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had vecur- :«d. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievzace, The Note or a partial intcrest in the
Note (together with this Security Tnstrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that<o'lects Periodic Payments duc under
the Note and this Security Instrument and performs other mortgage loan servicing nbligations under the Note. this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a salc of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name andaddress of the new Loan Servicer, the address to which payirénts should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. ! 1% Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgaze loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Seivicer and arc
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined (o any judicial action (as cither an
individual litigant or the member of a class) that arises {from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security tnstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice 1o take corrective action. I Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant 1o Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21- (a) “Hazardous Substances™ are those substances
defined as toxic or hazamdous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents.
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health. safety or cnvironmenial
protection; (¢) “Environmental Cleanup” includes any response action, remedial action. or removal action. as
defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can causc. contribute
to. or otherwise trigger an Environmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property.  Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law.
(b) which creztes an Environmental Condition, or (¢) which. due to the presence, use, or release of a Hazardous
Substance, Lr=ales a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the nresence, use, or storage on the Property of small quantitics of Hazardous Substances that arc
generally recogn'zed to be appropriate to normal residential uses and to maintenance of the Property (including, but
not limited to. hazzaidoue substances in consumer products).

Borrower sha!l premptly give Lender written notice of (a) any investigation, claim. demand, lawsuit or
other action by any governneutal or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental'Zaw of which Borrower has actual knowledge. (b) any Environmental Condition.
including but not limited to, aiy spilling. leaking, discharge, release or threat of release of any Havardous
Substance. and (¢) any condition caused hv the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Bo'rower learns, or is notified by any governmental or regulatory authority, or
any private party. that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary. Borrower shall promptly take ali jieczseary remedial actions in accordance with Environmental Law.
Nothing herein shall create ary obligation on Lépa-ifor an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Iender further covenant and apree as follows:

22. Acceleration; Remedies. Lender shall give rotice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Seearity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). 112 notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 3% _<ays from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure *o care the default on or before the date
specified in the notice may result in acceleration of the sums secured hy thas Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall furiter inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceecing the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure, If the defau't is not cured on or hefore the
date specified in the notice, Lender at its option may require immediate paymeit in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Ins‘rument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the-veniedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evideoce,

23, Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fec iur releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee
is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law. the Borrower hereby relcases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrower's agreement with Lender, Lender may purchase insurance al Borrower's
expense to protect Lender’s interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrowor may later cancel any
insurance purchased by Lender. but only after providing Lender with evidence that Borrower has obtained as
required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be
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respensible for the costs of that insurance, including interest and any other charges Lender may imposc in
connection with the placement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more that the cost of insurance Borrower may be able to obtain on his own.

BY SIGNING BELOW, Borrower accepts and agtrees to the terms and covenants containgd in this Security
Instrument ard in any Rider executed by Borrower and recorded with it.

/ o
Al D_M fo~1-05

-~ BORROWER - ISMAEL DIAZ - DA /—
A

-0

- BORROWER - ELT
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STATEOF 11 [1nos

COUNTY OF - ;
loel_

The foregoing instrument wasacknowledged before me this @‘(‘, {'D[Ot?f I ) 0408(

(date) by
1 omael Oiaz and Elizabefh Nar

{name(s) of person(s) acknowledged).

Ltlgna i pr Uadabuoat

Notary Public

My Commission Fapires: ‘77“ {ﬁ - 529

WM

“OFFICIAL SEAL” |

DEBORAH L. CALABRESE
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES: 2/06/ 2006

L b el
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CONDOMINIUM RIDER
DIAZ
LOAN #: 034448B903 18T
MIN: 1002311010000254897
THIS CONDOMINIUM RIDER is madc thic 18T dayof OCTOBER, 2005 . and is

incorporated into and shall be deemed to amend and sppplement the Mortgage, Deed of Trust or Sccurity Deed
(the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) 10 sccure Borrower’s
Nofeto  HEARTLAND MORTGAGE COMPANY

(the “Lender™) of the same dake and covering the Property described ia the Security Instrument and bcated at:
7326 W 40TH ST, LYONS , IL 60534

[Property Address|

The Property includes a unit in, together with an undivided interest in the commost Cicricnts of. a condominiym
project known as:
FOREST CONDOMINIUM
[Name of Condominium Project]
{the “Condominium Project”). If the owners association or other entity which acts for the Condein‘aium Project
(the “Owners Association™) holds title to property for the benefit or use of its members or shaicholders. the
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest.
CONDOMINIUM COVENANTS, In addition to the covenants and agrcements made in the Security
Instrument, Borrower and Lender further covenant and aree as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project’s Constituemt Documents. The “Constituent Documents™ arc the: (i)
Declaration or any other document which creates the Condominium Project; (ii} by-laws; (iii} code
of regulations: and (iv) other cquivalent documents. Borrower shall promptly pay. when due. all
dues and assessments imposed pursuant tothe Constituent Documments.
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductible
levels), for the periods, and against loss by fire, hazands included within the term “extended
coverage,” ard any other hazards, including. but not limited to, carthquakes and floods, from which
Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property. and
(ii) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lender reqires as a condition of this waiver can change during the term of the loan

Parrower shall give Lender prompt notice of any lapse in required property insurance
coverage pravided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss ta the Property. whether to the unit ot to common clements. any proceeds payable
to Borrower are he'cby assigned and shall be paid to Lender for application to the sums sccured by
the Security Instrumezit. »vhether or not then duc, with the excess, if any. paid to Borrower.

C. Public Liabiiit¢-Zasurance. Borrower shall take such actions as may be reasonablc to
insure that the Owners Associatiopn maintainsa public liability insurance policy acceptable in forn,
amount, and extent of coverage (o'Lender.

D. Condemnation. The piocesds of amy award or claim for damages. direct or
consequential, payable to Borrower iz csanection with any condemmnation or other taking of all or
any part of the Property. whether of the-uéi-or of the common elements, or for any conveyance in
lieu of condemnation, are hereby assigned-ard shall be paid to Lender. Such procceds shall be
applied by Lender to the sums secured by the Secursty Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not. except after notice to Lender and with
Lender’s prior written consent, either partition or sabcivide the Property or consent to: (i) the
abandonment or termination of the Condominium Proje.t. zxcept for abandonment or termination
required by law in the case of substantial destruction by fire brother casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendme:t 15 any provision of the Constituent
Documents if the provision is for the express benefit of Lender, (iii)-fermination of professional
management and assumption of self-management of the Owners £ ssociztion; or (iv) any action
which would have the effect of rendering the public liability insurance covcrage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. [f Borrower does not pay condominium dues and assesszaciiis when due. then
Lender may pay them. Any amounts disbursed by Lender under this Paragraph'F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and liciider agree
to other terms of payment, these amounts shall bear interest from the datc of disburs>ment-at the
Note rate and shall be payable, with interest. upon notice from Lender to Borrower reoucsling
payment.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenars contained in this
Condominium Rider.

~ BORROWER - ISMAEL DIAZ -/ DATE -

Ehcdir U bﬁ— 0~/ -0

- BORROWER - BLIZABE’TH DIAZ - DATE -

MULTISTATE CONDOMINIUM RIDER--Single Family-- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3140 1701
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ADJUSTABLE RATE RIDER

(LIBOR Index-Rate Caps) LoAn #: 034448503 18T
MIN: 100311010000254897
THIS ADJUSTABLE RATE RIDER iz made this 18T day of OCTOBER 2005 A
and is incorporated into and shall be deemed.«o-amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the “Security Instrument”) of the sariie date given by the undersi gned (the "Borrower™) o securc
the Borrower's Note (o HEARTLAND MORTGAGH. COMPANY

(the “Lender”) of the samc date and covering the property descrived in the Security Instrument and bcated at:
7326 W 40TH ST, LYONS, IL 60534

[Property Address]|

THE NOTE CONTAINS PROVISIONS ALLOWINC-FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMcNT., THE NOTE
LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements 1ads in the Securily
Instrument. Borower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.290 %. The Note provides for changsi in the
interest rate and themonthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)  Change Dates
The interest rate | will paymay change onthe 6TH  day of OCTOBER, 2007
and on that day every 6 month thercafter.  Each datc on which my
interest rate could change is called a “Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index)--Single Family--Modified

S6E5&BT vrx 0171972004 (page | of 3 pages) Form 3192
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in the London market (“LIBOR”), as published in The Wall Street Journal. The most recent

Index figure available as of the first business day of the month immediately preceding the
month inwhich the Charge Date occurs is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C)  Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND FIFTEEN HUNDREDTHS percentage points ( 3.150 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rateuntil the next ChangeDatc,

The Note Holder will then determine the amount of the monthly payment that would be
swiieiont 1o repay the unpaid principal that I am expectal to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation, >l be the new amount of my monthly payment.

(D) <" Lyzits on Interest Rate Changes
The interest ratef.am required to pay at the first Change Date will not be greater than
10.290 % or less than 7.290 %. Thereafter. my interest
rate will never be-increased or decreased on any single Change Date by more than
CNE
percentage points from ‘the rate of interest I have been paying for the preceding
6 months. My inte est 1ate will never be greater than  14.290 %,

(E)  Effective Date of Chzag:s

My new interest rate will becotue efYective on each Change Date. I will pay the amount of
my new monthly payment beginning i1 <22 first monthly payment date after the Change Date
until the amount of my monthly payment charges again.

(F) Natice of Changes

The Note Holder will deliver or mail to me 4 nitice of any changes in my interest ratc and
the amount of my monthly payment before the ciiective date of any change. The notice will
include information required by law to be given to e am! also the title and telephone number
of a person who will answer any question [ may have regiding the rotice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIA.iNTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amendad to ‘eaa)as follows:

Transfer of the Property or a Beneficial Interest i» Porrower. As used
in this Section 18, “Interest in the Property” means aw legai o1 hzneficial intcrest
in the Property, including, but not limited to, those beneficial 1ntores(s transferred
in a bond for deed, contract for deed, installment sales contrzcl Or escrow
agreement, the intent of which is the transfer of title by Borrower at z fature date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if a Borrower is not a natural person and a beneficial interest ir
Borrower is sold or transferred) without Lender's prior written consent, Lender
may require immediate payment in foll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not excrcise this
option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made 1o
the transferee. and (b) Lender reasonably determines that Lender’s security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition 1o Lender’s consent to the loan assumption. Lender may also
require the transferee o sign an assumption agreement that is acceptable to
Lender and that obligates the transferec to keep all the promises and agreements

MULTISTATE AIMUSTABLE RATE RIDER (LIBOR Index)--Single Family — Modified
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made in the Note and in this Security Instrument. Borrower will continue to be

obligated under the Note and this Security Instrument unless Lender relcases
Borrower in writing

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower mist pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
\J); ,( L)ﬂi% /O - e

- BORROWER .- TSMAEL DIAZ - DATE -

N N

~ BORROWER =“EL§¥§ERTH DIAZ - DATE -

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index)--Single Family—-Modifled
GO 3 F 9,
Boctes s vex 01/19/2004 (page 3 of 3 pages) orm 319
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PREPAYMENT FEE RIDER TO SECURITY INSTRUMENT

LOAN #: 034448903 18T

This Prepayment Fee Rider (“Rider’) is made this 18T day of OCTOBER, 2005
and amends and supplements the mortgage, déed of trust, security deed, or secutity instrument (the “Security
Instrument™) dated the same date as this Rider and the Note. To the extent that the provisions of this Rider arc
inconsistent with the provisions of the Note and/or the Secusity Instrument, the provisions of this Rider shall prevail
over and will supercede any such inconsistent provisions.of th2 Note and/or the Security Instrument.

The section of the Note entitied BORROWER'S RIGHT TO ZPiPAY is amended to read in its entirety as
follows:

BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they ard duc. A payment ofPrincipal only
is known as a “Prepayment.” When I make a Prepayment, I will tell the Note Holder 'n writing that I am doing so. I
may not designate a payment as a Prepayment if I have not made all the monthly paymen.s due under this Note.

The Note Holder will use my Prepayments to reduce the amount of Principal that 1owe amder this Note.
However, the Note Holder may apply my Prepayment to the accrued and unpaid interest on the Pieravment amount.
before applying my Prepayment to reduce the Principal amount of this Note. If I make a partial Prcnavment, there
will be no changes in the due date or in the amount of my monthly payment unless thNote Holder agrcesin writing
to those changes.

IT I make a full Prepayment within TWENTY -FOUR { 24 ) months of the
date of this Note, | agree to pay the Note Holder a Prepayment fee. The Prepayment fec 1 will pay shall be an
amount equal to  SIX (6 ) months advance interest on the amount of the Prepayment
that. when added to all other amounts prepaid during the twelve (12) month period immediately preceding the daic

DocuTech Form 6002 (Multistate Standard) Page 1 of 2 {Rev. 6/03)
DOCUVON]
DOCUVONL.VTX  06/27/2003
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of the Prepayment. exceeds TWENTY percent (20,000 %) of the original principal
amount of this Note. I will not be obligated to pay a Prepayment fee if such a charge violates state or federal law.

WITNESS THE HAND(S) AND $EAL(S) OF THE UNDERSIGNED

; o ' 7 -
: FO - { - 0%

- BORROWER - ISMAEL DIAZ - BATE -~

%/A/J(’%L\ [O-7 -0

- BORROWEI&— ELIZABETH DIAZ - DATE -

DocuTech Form 6002 (Multistate Standard) Page 2 of 2 (Rev. 6/03)

UVON2
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The following described real estate, to wit:

Unit 7326-1B, 7326-P-5 and 7326-P-6, in Condos on the Forest Condominium as delineated on a survey of the
following described real estate:

Lots 28, 29, 30 and the East ¥ of Lot 27 inclusive and Lots 24, 25, 26 and the West Half of Lot 27 in black 8in
re-subdivision of blocks 6 to 8 in Haas and Powell's Addition to Riverside in the Southeast % of Section 36,
Township 39 North, Range 12, East of the Third Principal Meridian, and the Northeast ¥ of Section 1, Township
38 North, Range 12, East of the Third Principal Meridian, in Cook County, lllinois; which survey as attached as
Exhibit A to the Declaration of Condominium recorded September 19, 2003, as document 0326210017, as
amended form time to time, together with its undivided percentage interest in the common elements.

Subject to all rights, easements, covenants, conditions, restrictions and reservations contained in said
declaration the s=ma as though the provisions of said declaration were recited and stipulated at length herein.

Parcel #18-01-203-07.2
Parcel #18-01-203-023
Parcel #18-01-203-024
Parcel #18-01-203-025
Parcel #18-01-203-026
Parcel #18-01-203-027

(2005000203 PFD/2005090203/38)
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