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Waras ueed i nwdtiple sections of this document are defined below and other words are defined in

-

Sections 3, T, 13, 18, 20 and 21, Certain rules rgarding the usage of words used in this document are

also provided in Section 16.
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(A) "Security Instrument" means this document, which is dated September 15, 2005 ,

together with all Riders to this document.
(B) "Borrower" is

Nathan E. Ferguson and

Corre E. Fercuson, husband and wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is '
Procasa Mortgase Corp

Lender isa corporation .

organized aud existing under the laws of Iinois
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Lender's address 1s
5024 W {rving Park Rd. Chicago, [L 60641

Lender is the mortgagee under this Security lustrument.

(D) "Note" means the promissory note signed by Borrower and dated September 15, 2005

The Note states that Borrower owes Lender

Three hundrad eighty-one thousand six hundred and 00/ 100 Dollars
(U.S.§ 381.006.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debr i full not later than October 1, 2035

(E) "Pr upest\" means the property that is described below ux\lm the heading "Tmnsfcr of Rights in the
Property

) "Loan” means the debt evidencad by the Note, plus interest, any prepayment charges and lfate charges
due underthe Note, and all sums dee vnder this Security Instrument, plus interest.

() "Ridlers™ meaux all Riders to this Security (ustrument that are execuied by Borrower. The following
Riders are tpz executed by Borrower Jcheck boa as applicable]:

[ X_; Adjustable Rags Kider [_J Condominium Rider [__] Second Home Rider
L Balloon Rider U Planned Unit Development Rider [X] 14 Family Rider
[__J VA Rider N Biweekly Payment Rider (] Other(s) |specity]

(H) "Applicable Law" means an-controlling applicable federal, state and local statutes, regulations,
cedinances aud administrative rules and srders (that have the effect of law) as well as alt applicable final,
nui-appeatable judicial opinions.

4 "Community Association Dues, Fees, and Assessments" means all dues. fees, assessments and other
charges that are imposed on Borrower or th: Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transtér of. funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated: through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instract, ~r authorize a financial mstltutlon to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transtzrs, and automated clearinghouse
transfers,

(K) "Escrow ltems" means tiwose iterne that are described in Section 3.

(L} "Miscellaneous Proceeds” mezns any compensation, sertlement, award of damages, or procesds paid
by any third pasty (other than inswrance proceeds paid under the coverages deseribed in Section 3) for: (1)
dinage 0. or destruction of, the Pioperty: (iir condemnation or cther taking offall br any part of the
Property: (it} conveyance in lieu of condemmation: or (iv) misrepresentations of, o oxizsions as to, the
value and/or coudition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of | ordefault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implennting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Secarity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o "federadly related mortgage loan” even if the Loan does net qualify as 2 "tederally related mortgage

foan” ngoer RESEA
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() "Successor in interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Leuder: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
s Security Instrument and the Note., For this purpose, Borrower does fiereby morrgage. grant and convey
foo Lowder and Lender’s successors and assigns, the following deseribed property located i the

COU“\[TY | Type of Recording furisdiction]

it '-‘UU*. fName of Reconding Jurisdiction):

See attachied Schedule A

A5\ -p\
Parcel ID Number: 13-25-121-022-0000 which currently has the address of
2948-50 N Whipple St [Street]
Chicago ICityY, [llinois 60618 [Zip Code]

{"Property Address™):

TEGETHER WITE all the improvements now or Leveafter erscted en the property. and all
casehiciln, appucfctanves, and fixtures now o pereafter a pat of the propenty. All replacements and
addiions shall also be covered by this Security lnstrument. Al of the foregoin( is referred to in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered ~except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property- against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniformn security instrument covering real
Pl'l ll’?r:l'i} .

LiNTRORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest. Escrow Items, Prepavmeat Charges, and Lare Charges.
Borrower shail pey when due the principal of, and interest on, the debt evidenced by the Note and any
prepay neni ciarges and late charges due under the Note. Borrower shall also pay funds for Escrow lrems
pursuant to Section 3. Payments due under the Note and this Security instrument shall be made in U.S.

1064005787
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curiency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require thar any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, ihstrumentality. or entity; or (d) Electronic Funds Transfer.

Pavinents are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 3.
Lender way return any payutent or partiai payment it the payment or partial payments are nsufficient to
bring the Loan current. Lender may accept any payment or partial pavinent insufficient to bring the Loan
curtentwirhout waiver of any rights heyeunder or prejudice to irs rights to refuse sach pay mene or partial
Sy e fattie. but Lendar oo oot obligated 1o apply such payitents at the time such paynwnts are
aceepted” Proach Feriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wiepplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current /6 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returr/them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance unGer the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiure against Lender shall relieve Borrower from making payments due under
the Note and this Security listrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Pavimeniz- e~ Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lewdtershall be applied i the fellowing order of priority: (a) interess
due under the Noze; (b prancipal due widerthe Note: ) amounts due under Section 3. Such payments
shilh b apnlied e each Periodic Pa, ment (nwbesoder i which it beeame due. Any remaining amounts
»iall be applied first to late cliarges, second olsny other amounts due under this Security Tnstrument, and
then to reduce the principal balance ot the Note,

If Lender receives a payment from Borrower fhrsa.delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentpay be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
trom Borrower to the repayment of the Periodic Payments if, andtothe extent that, each payment can be
paid in full. To the extent that any excess exists after the paymenvis agplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges.dve. Voluntary prepayments shall
be apphied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Plocesds to principal due under
the Note shali not extend or postpone the due date. or change the amount, of the Periodic Pavments.

3. tunds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due
under the Note, unttl the Note is paid in full, a sum (the "Funds™) to provide for payinsusof amounts due
for: ta) taxes and assessments and other items which can attain priority over this Security/instrument as a
len or encumbrance on the Property; (b) leasehold payments or ground rents on the Propertveif any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues. Fees, and Assessinents, if any, be escrowed by Borrower, and such dues, fees and
assessinents shall be an Escrow lteri. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under thi< Section. Borrowse shall pay L ender the Funds for Escrow Items unless Lender waives
Borrowes's obligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's
obligation o pay  Lender Funds for auy or all Escrow ltems at any time. Auy such waiver may culy be
w writing. o the event of such waiver, Borrower shall pay directly, when and svhere payable, the amounts

{nitials
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due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used i Section 9. It Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails te pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouny, Lender may revoke the watver as o any or all Escrow ltems at any time hy a notice given in
accardance with Secrion 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sieh amnoines that are then required under this Section 3.

Ladnder mav. 2t any time, collect and hold Funds fn an amount (av sufficient to permit Lender to apply
the Foads ac the e specified under RESPA, and (h) not ¢ exceed the maximum amount .« lender can
require winkon RESPA. Lender shali estimate the amount of Funds due on the basis of current data and
reasonable estimtes of expenditures of future Escrow ltemns or otherwise in accordance with Applicable
Law.

The Funds sbaliche held i an institution whose deposits are insured by a federal agency,
mstrumentality, or entity Cincluding Lender, it Leader is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later thau the time
specified under RESPA. Leunder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vertying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Leader to make such a charge, Unless an agreement is made in writing
or Applicabie Law reguires intsrest to-bepaid on the Funds, Lender skall not be required to pay Rorrower
storargings on the Funds, Bordower awl Lender can agree i writing, however, that interest
shall be paid on the Funds. Lender shall give s+-Borrower, without charge, an annual accounting of the
Funds ax required by RESPA.

It there is a surplus of Funds held in eserdw./as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage ¥ Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as<esuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceodance with RESPA, but in no more than 12
monthly payments. If there is a deticiency of Funds held in escrovs, as defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay . Lender the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 vicebly payments.

Upon payment in full of all sums secured by this Security Instrum¢ntLender shall promptly refund
t Borrowar any Funds held by Lender.

AV hnere

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribtiiahle 1o the Property which can atiain priority over this Security Tnstrument| leasehold payments or
ground rents on the Property, it any. and Community Association Dues, Fees, and Assessiients, if any. To
the extent that these itens are Escrow {tems, Borrower shall pay them in the manner provided-in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instroasnt unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manuer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreemeut satisfactory to Lender subordinating
the Tien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Tnstrument, Lender may give Borrower a notice identifying the

1064005787
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lien. Within 10 days of the date on which that notice js given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lemder may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
otlier hazards including, but not limited to, earthquakes and floods. for which Lender requires insurance.
This nsurapce <hall be maintained in the amounts (including deductible levelsy and for the periods that
Lender requires. What Lender requires purstant to the preceding sentences can change during the term of
e Loa, The hisurance carrier providiog the insirance shall be chosen by Borrower subject o Lender’s
right o liapriove Bovrower's cheies, which gght shall ot be exercised wnreasonably, Lender may
fequity Sosrower o pay. 1o conneeaon with Loy Loan, eithers (o) a one-time charge for floud zone
determivatiany verntication and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably mignttaitect such determination or certification. Borrower shall also be responsible for the
payment of any fees paposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone determination resulting from an objection by Borrower.

I Borrower fails to paintain any of the coverages described above, Lender may obtain insurance
eoverage, dal Lender’s optioi_sand Borrower's expense. Lender is under no obligation to purchase any
particular type or ammount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equaty, in the Property, or the contents of the Property, against any risk,
hazard or Hability and might provide-gréater or Jesser coverags than was previously in effect, Borrower
ackuowledgen thas the cost of thie insuranet coverage so obtained might significantly exceed the cust of
insuraies thai Borrower could have obtained. Arncamounts dishursed by Lender usder this Section 5 shall
become additional debt of Borrower secured by 'this Security hnstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon potice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewzis:of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard paertgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendet all receipts of paid premiums and
renewal notices, I Borrower obtains any form of insurance coverage( ot otherwise required by Lender,
for damage to, or destruction of, the Property. such policy shall includ¢ asstandard mortgage clause and
shall nanie Lender as mmortgagee and/or as an addidoual less payee.

i the event of Joss, Borrower shatl give vrompt gotive fo the inseance wirrice and Lender, Lender
may mwaks proof of lose if not made promptly by Borrower. Unless Lender and Boerower otherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was required vy Lender, shall
be applizd o restoration or repair of the Property, if the restoration or repair is econoniteuily. feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall havedhe right to
hold such surance proceeds until Lender has had an opportunity to inspect such Property te-ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any
nierest or earnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligution of Borrower. 1t
the restord: by or repair is not economically feasiblz or Lender’s security would be lessened, the insurance
proceeds sl be applied o the sums secured by this Security Instrument, whether or not then due. with

@D-Guu ©910) Page 6 of 15 Form 3014 1/01



10528742073 Page: 7 of 24

UNOFFICIAL COPY

the excens, if any, paid to Borrower. Such insuranee proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begit when the notice is given. b either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigne to Lender (a) Borrower’s rights to any insurance
proceess in an amount not o exceed the amounts enpaid under the Note or this Security Instrument, and
(b) any other of Borrowsr's rights (other than the right to any refund of unearned premiums paid by
Borrowert ender wll msurance policies covaring the Property, fusofar as such rights are applicable to the

1

St e Pioperty. Letder rig use the nsbrance proceeds either to repair o restore the Property or

(o pieanneits wnpaid under the Note or this Security [nsteanent, whether or uot thee due.

6. Geeapaney, Borrower shall occapy, establish, and use the Property as Borrower’s principal
restdence wiiied 00 days after the execution of this Security Tusirument and shall continue to occupy the
Property as Borioniey’s prinvipal residence for ar least one year after the date of occupancy, unless Lender
otherwise agrees fvriting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whic!i 2re beyond Borrower's control.

7. Preservation, Mairtnance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair-ine Property, allow the Property to deteriorate or commit waste on the
Property. Whether o1 not Beriowsr 1y residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frotedeteriorating or decreasing in value due to its condition. Unless it is
detenoined prrsunnt 0 Sectien 5 thaedepair or restoration is not 2conomically faasible, Borrower shall
provptiy cepatr e Propecty i dumaged do. avold further Geterioration or demage. I insurance or
condempation proveeds are paid 0 comection with damsge to, or the taking of, the Property, Borrower
shed) be cesponsibiz for repaiving or restoring the Property ouly it Leuder lias released proceeds for such
purposes, Lender may dishurse proceeds for the repiirs and restoration in a single payment or in a series of
progress payments as the work is completed. If the infusdiee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nor relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and-iiznections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenants on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection spelitying such reasonable cause,

8. Borrower's Loaa Application. Borrower shall be tn default &, during the Loan application
process, Bortower or ary persons or entities acting at the Jdirection of Borrower or with Borrower's
baocwleder ar consent gave materiadly false, misteadiog, or maconrate information or statements o Lender

gofwled e ovrovide Lender with nuterial information) o connection with the Loan.  Material
representarions miciude. but are not fimited to. representations concerning Borrower™s dveupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security [nstzument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or (v} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasenahle or approprisie @ protect Lender’s interest in the Property and rights under this Security
Bcrumment, cluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Properiv. Lepder’s actions can tsclude, but are not liited to: (2) paying amy sums secured hy a lien
which Das pricrite over this Security lnstruinents (b) appearing in court; and (¢) paying reasunable

1064005787 A/f
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attornevs’ fees o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security lostrument. These amounts shall bear intsrest at the Note rate from the date of
disbursevient and <hall be payable, with such interest, upon poticz fiom Lender to Borrower requesting
pavmen,

[f this Securhiy Instrument is on a leasehold, Borrower shali comply with all the provisions of the
fease J4 Baorrywer aequites fee fitle 1o the Property, the leasehold and the fee title shall not merge unless
Lender aceess o the merger in writing.

10."Morigage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower siilpey the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage wisviauce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided seeh insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially-Cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. 1t substantially equivalent Mostgage lnsurance coverage is not
avatlable. Borrower shall continut to pay o Lender the amount of the separately designated payments that
were dite when the insurance coverege, ceased 0 be in effect. Lender will accept, use and retain these
pavients @y a nep-retundable Joss weterve it o of Mortgage Tosurance. Such foss reserve shall be
nor-retiadable, sotwithstanding the factelizd the Loan s ultimately paid in full, and Lender shall not be
seqired to pay Borrower any interest or eanings on such loss reserve. Lender can no longer require loss
reserve payments it Morngage Insurance coverzge (In the amount and for the period that Lender requires)
provided by an insurer selected by Lender againsincomes available, is obtained, and Lender requires
separalely designated payments toward the premiunieier Mortgage lusurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bopoyeer was required to make separately designated
payments toward the premiums for Mortgage Insurance,/Botrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide & por-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wiliten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate pravidgd in the Note.

Mortgage tnsurance reimburses Lender (or any entity that purchasesthe Note) for certain losses it
may inctr if Borrower does not repay the Loan as agreed. Borrower i uot a party to the Mortgage
fnsurance.

Mortgage nsurers evaluate their total risk on all such insurance in forge from time to time, and may
eater intoe agrzements with other parties that shate or modity their risk, or reduce I(sses) These agreements
are o terms end conditions that are satisfactory to the mortgage insurer and the othei parte (or parties) to
these agreements. These agreements may require the mortgage insurer 1o make payments psing any source
of funds that the mortgage iasurer may have available (which may include funds obtained (from Mortgage
[nsurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or nnght be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofren termed "captive reinsurance.” Further:

{a) Any such agreements will not affeci the amounts that Borrower has agreed to pay for
Mortgage Insurauce, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will noi entitle Borrower to any refund,

taitiale w
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() Anv such agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

[t the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Propeny if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repaie and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
uptit Lender has Bod an oppoctunity to inspect such Property to ensure the wark has been completed to
Lemdsds s atsfaction, provided that such inspection shall be undeciaken promptly. Lender miay pay for the
repalrs add restosation in a siagle disbursement or in a series of progress payments as the wark is
completedUnless an agrezment is wade in writing or Applicable Law requires interest to be paid on such
Miscellaneous” Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Praceeds. It the restoration or renair is not economically feasible or Lender’s security would
be lessened, the Wiscellaneous Proceeds shall he applied to the sums secured by this Security Instrument,
whether or not then due, with the excess. if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tdtal king, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to 2iie sums secured by this Security Tustrument, whether or not then due, with
the excess, if any, naid to Borroveer,

fin the zvent of a partial takisg.destruction. or loss in value of the Property in which the fair market
value of the Property immediately wolore the partial taking, destruction, or Joss in value is equal to or
greatet than the awount of the siams seotrcd by this Secority Instrument immediately before the partial
wking, destricrion, or loss in value, unlegs Borrower and Lender otherwise agree in writing, the sums
secured by this Security [nstrament shall b¢ reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the wial"amount of the sums secured immediately before the
partial (aking, destruction, or loss in value diviGed by (b} the fair market value of the Property

immediately before the partial taking, destruction, or }ess in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss jx value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partiai takipgs destruction, or loss in value, unless
Borrowst and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thendize:

i othe Property is abandoned by Borrower, or it, after notice oy~ Lender to Borrower that the
Opposing Party (o defined in the next sentence) offers to make an award to settle a claim for damages,
Borvower fails to cespoad 1o Lender within 30 days after the date the notice 1s @iven, Lender is authorized
o vollect aud appry the Miseellaneous Proceeds either to restoration oy repair of the Property or to the
sums secuied by this Security Insttumeni. whether or not then due. "Opposinrg Party” nieans the third party
Ut owes Borrower Miscellaneous Proceeds or the party against whom Borrower tiws 4 tight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, s begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmen: 7 Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Leuder's interest in the Property or rights under this Security Instrument. The proceeds of
any award or cldim for damages that are attributable to the impairment of Lender’s interest in the Property
are herehy assigued and shall be paid to Lender.

A MisceHaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied 10 i order provided for jn Section 2.

i2. Borrower Not Released: Forbearance By Lender Mot a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

1064005787
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to Borrower or any Suecessor in Interest of Borrower shall ot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successoi in nterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security lnstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and Hability shall be joint and setel ral, Hnwcwr any Borrower who
» s Security Iistrumient but does net executs the Note (@ "co-siging 1. a) is wo-siginog (his
Sevuriti hustrument Oily t0 morigage. grant and convey the co-signer's inizres m e Properiy utder the

i ntgend s Sedutiiy !n;\uumcnl. (hy s not persaually obligated to pay the sums secured by this Secnrity
lustruieyes and (s agrees that Lender and any other Borrower can agree o extend, modify, torbear or
make any @edommadations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject tothe provisions of Section 18, any Successor in Iinterest of Borrower who assumes
Borrower’s obligationsander this Security lostrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigate and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and Yability under this Security [nstrument unless Lender agrees to such release in
writing. The covenants and/agreements of this Security Instrument shall bind (except as provided in
Section 20) and benetit the successars and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower s defaulr, for the puipose/of protecting Lender's interest in the Property and rights under this
Seenriy tostuuament, including, but notdimitsd o, attorneys” fees, property iuspeciion and valuation fees,
I regard ro any orther fees, the absence otnpress authority in this Scecugity fnstrument to charge a specific
tee to Borrower shall not be construed as a probitition on the charging of such fee. Lender may not charge
fees thar sve oxpressly prohibited by this Security Instrument or by Applicable Law,

{f the Loan i subject to 2 law which sets maxinnun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or ta/ne.collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall’ts r2duced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already ccilscrzd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose. teiake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrawer If a refund reduces principal, the
reduction will be treated as a partial prepayment without any-prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acedptznce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising out
of sach overcharge

}E. Notices. All notices given by Borrower or Lender in connection i this Security Instrament
st Be v writing . Any notice o Borrower i connection with this Security Instrurieny shall be deemud to
ave been given to Borrower when mailed by first class mail or when ;u,luall) cebivered to Borrower's
notive address if seni by other means, Notice to any one Borrower shall constitute notics w"all Borrowers
unless Applicable Law sxpressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali promptly
notify Lender of Borrower’s change of address. 1f Lender specifies a procedure for reporting-Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with thix Security Instrument shall not be deemed to have been given to Lender until actually
reeeived by Lender. 1 any notice required by this Security Instrument is aiso required under Applicable
Law b Apnlicable Law requirement will satisfy the corresponding requirenent under this Security
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the Jaw ot the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security lustrument or the Note which can be
given effect without tie contlicting provision.

As used in this Security Instrument: (2} words of the masculine gender shall mean and include
ading reater words or words of the feminive gender; (by words in the singular shall mean and
phuia! sid vice versaz and (€) the word "teay " gives sole diseretion without any obligation to

COTERRYR

viclude il

ke aty action.

17 Borcower™s Uopy. Borroveer shail be given one copy of the Note and of this Security lustrument.

18. Peanster of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in'the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those betieficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreenicntc the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or anypedcef the Property or any Interest in the Property is sold or transterred (or if Borrower
is not a natural persea znd a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Letider may require immediate payment in full of all sums secured by this Security
fnstrument. However, thi ontion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

It Lander excicises this opton, Lender shall give Borrower notice of acceleration. The notice shall
provide a veriod of not fess thau 33 days from the date the sotice is given in accordance with Section 15
within which Borrower must pay alb-svars secuved by this Security Instrument. 1f Borrower fails to pay
these sums prior o the expiration of this‘period. Lender may invoke any remedies permitted by this
Security [ustrument without further notice of denrand on Borrowet,

19. Borrower's Right to Reimstate Aflter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcentent of this Security [nstrument discontinued at any time
prior to the earliest of: (a) five days before sale oi tie Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miiglivspecify for the termination of Borrower’s right
to reinstate: or (<) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had oceurred; (b) cures any default of any ot'ier vovenants or agreements; (c) pays all
expemes incurred it enforeing this Security Instrument, includingbutaiot limited to, reasonable attorneys’
tees, property tospection and valuation fees, and other fees incurred ¢t the purpose of protecting Lender’s
interest i the Property and rights under this Security Instrument: and (d>takes such action as Leuder may
ivasomably  roequice o assure that Lender’s interest in the Property and ights under this Security
Lustrument, and Borrower's obligation to pay the sums secured by this Security lastrument, shall continue
unchauged unless as otherwise provided under Applicable Law. Lender may regriae, that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as'selected by Lender: (a)
cash; (b) money order; () certitied check, bank check, treasurer’s check or cashier’s shet®; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency! iistrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instzument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrowier. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pericdic Pavinents due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security lustrument, and Applicable Law, There also might be
ane or nore chingas of the Loan Servicer unrelared to a sale of the Note. I there is a change of the Loan
Servicer, Borrower will he given written notice of the change which will state the name and address of the
mew Loan Servicer the address ro which pavinents should be made and any other information RESPA
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requires in connection with a notice of transfer ot servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security tnstrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notified the cther party (with such
aotice wiot o n comphianee with e requirements of Section 13) ot cuch alieged breach and atforded the
otz paity wereto a rzasomable period after the givieg of such notive to take corrsctive action. [f
Appldaled Faw provides a time petiod which must elapse before certain action can be taken, that time
period wills: deetned to be reasonable for purposes of this paragrapli. The notive of acceleration and
apportunity<o-cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuadt o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thyi Section 20.

21. Harardous Selbstances. As used in this Section 21: (a) "Hazardous Substances'
substances defined as toxic/or hazardous substances, pollutants, or wastes by Environmental Law and the

I

are those

following substances: gasoling, kerosene, other flaramable or toxic petroleum products, toxic pesticides

and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive maierials;
Iy " ipoumenial Law" means feddral Taws and laws of the jurisdiction where the Property is located that
refate 1o ficalth safety o environmental_oratection; () "Environmental Cleanup” iocludes any response
action, 1emedial action, or removal action, a3 defined in Environmental Law; and (d} an "Environmental
Condition” means a condition that can caus:, contribute to, or otherwise irigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, yise. disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances.on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {aj that is in violation of any Environmental
Law, (b) which creates an Enviromuental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thar adversely affecis the value of the Property. The preceding
fwo sentenwes shall not apply to the presence, use, or storage on ihe Peoperty of small quantities of
Hazardois Substances that are geoerally recognized to e appropriate to/noriial residential uses and to
iaitienawive of die Property (including, but pot limited to, hazardous substauces i consumer produets).

Borrower shall promptly give Lender written notice of (a} any investigation, Ciamy, demand. lawsuit
or other action by =zny governmental or regulatory agency or private party involving={as Property and any
Hazardous Substauce or Enviromaental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not Jimited to, any spilling, leaking, discharge, relesse-or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govermental or regulatory uuthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Properiy is necessary, Borrower shall promiptly take all necessary
remedial actions i accordance with Enviroumental Law. Nothing hercin shall cieate any obligation on
Lender tor an Environmental Cleanup,

lwinaisﬂ‘ E L
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NUON-UN{FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Recurity Instroment, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infurm Borrower of the right to reinstate after acceleration and the right (o assert in the
fareclosure proceeding e non-existence of a default or any wther defonse of Borrower to acceleration
wnsd vorediosnre. I the default is not cured on or before the date specified in the notice, Lender at its
oprion taarrequire immediate payment in full of all sums secured by this Security Instrument
without fnrtode demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitica<u collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but noi Yinsited to, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon payent of all sums secured by this Security Instrument, Lender shall release this
Security [ustrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
velensing ihis Security Instrumeny ow only 1f the fee is paid to a third party for services rendered and the
charging of the fee w permitted uider Applicable Law.

25 Swaiver of Homestead, Tn accard<ice with Hinois faw . the Rorrower hereby releases and waives
adl rigiis under snd by virtle of the Hlnois omestead exempiion laws,

25. Placement of Collateral Protection Insarance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agieenient with Lender. Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borprver’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Leénder. purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in eonnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lende: s agreement. Tf Lender putchases
msurance for the collateral, Borrower will be responsible for the costs of thet insurance, including interest
and way other charges Lender may impose in connection with: the placetncnt of the insurance, until the
ehective date of the cancellation or wxpiration of the insurance. The costs of tlie Tustrance may be added to
Borrower's total custanding bajanee o obligation. The costs of the insarance may e more than the cost of
instirance Borrower may be able to obvain on it ow.
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BY SIGWNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security [ustrament and in any Rider executed by Borrower and recorded with it.

Witnesses:

% /J\%Mrw\r-—/ (Seal)

Nathan E.“eFe?'gUgon -Borrower

o & Frayseen,

CO}‘f‘/e E. Fergu Sdn -Borrower

e oo e . cvse iz, (Sea  __ (Seal)
=Borrowsr -Borrower

e (Sealy (Seal)

-Borrower -Borrower

- SR =11 ) R . ). {Seal)
Borrower SBorrower
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STATEQOY LlNM County ss:
L, , a Notary Public in and for said county and

state do hereby certify that ) '
Nathan E. Ferguson S) ) M & .

Corre E. Ferguson

rapsvbiv beown fr me to be the same personco whose nametsy subseribed to the foregoing instriment,
appenrad beivpe me this day in person, and acknowledged that be/vhe/they signed and delivered the said
istriiment as tus/her/thelr free and volantary act, tor the uses and purposg

Gitvey under my hand and official seal, this \6 day

My Commissios’ Fxpires:

7 a4
Notary Public \}

1064005787 /Vf ‘
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STREET ADDRESS: 2u N QVE?E: ISQJ!A L C O P Y

CITY: CHICAGO 3-35-\3\-03\- &QENTY: Co0K
TAX NUMBER: 13-25-121-022-0000

LEGAL DESCRIPTION:

LOTS 4 AND 5 IN OWNER'S RESUBDIVISION OF LOTS 39 TO 48, BOTH INCLUSIVE IN BLOCK 2 IN
STOREYAND ALLENS ADDITION TO CHICAGO, BEING A SUBDIVISION OF THE EAST HALF OF THE SOUTH
WEST QUARTER OF THE NORTH WEST QUARTER OF SECTION 25, TOWNSHIP 40 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THAS ADJUSTABLE RATE RIDER is made this 15th day of September, 2005 ,
and 18 wcorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust,
or Securi Soed (the "Security lustrument”) of the same date given by the undersigned (the "Borrower")
to secure Revtowsr ' Adjnstable Rate Note {the "Nowe") to
Procasa Maorigage ™ Cnp

(the "Lender"™) of the Samedate and covering the preperty deseribed in the Security Instrument and tocated
ail
2948-30 N Whippie St
Chicago, LL 0600618
[Property Address]

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TiME AND THE MAXIMUM RATE TH: FORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrueat, Borrower and Lender further covenant and agred an follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiai interest rate of 5,750 % . The Note provides for
changes in the interest rate and the 1nonthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of October, 2008 .
and on that day every 12t month thereafter. Each date on whichi my interest rate couldchange is called a
"Change Date."
104003787

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR -Single Fanuly- Faanie Maz
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the date
45 dayssoefore each Change Date is called the "Current Index."

n

i tie dndex is no fonger available, the Note Holder will choose a pew index which is based upon
comparablesoformatica. The Note Holder will give me notice of this choice.

i) Calenlated o Changes

Retore 2ach Change Date, the Note Holder wiil calenlate i new interest rate by adding
Two ARG oie-cuarter percentage points
(2.250 %)/ the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth/Of ne percentage point 10.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will. e my new interest rate until the next Change Date.

The Note Holder will then determind the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected to.swe at the Change Date in full on the maturity date at my
new interest rate, in substantially equal paymens, Toe result of this calculation will be the new amount of
my menthly payment,

(D Limits on huterest Rate Clanges

Plv:iterest vtz boam required to pay et the 10y Lhange Date will nor be greater than
7150 % or less than 2, 750 % . Thereafter, my interest rare will
never be increased or decreased on any single Change Date by uore than two percentage points from the
rate of iuterest 1 bave been paying for the preceding 12 months. My incerest rate will never be greater than

11.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Daie vaeithe amount of
my menthly payment changes again,

1064005767
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{(F) Notice of Changes

The Note Helder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
guestion’l may have regarding the notice.

B. TRANSTTR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 1R o7 e Security fnstrument 1s amended to read as follows:
Trarsfio of the Property or a Bepeficial Intexest in Borrower. As used in this Saction
P30 HeteresiTor e Propenty” ueais any depal of bepeficl witerest e the Property inciuding,
but wer hinnted Co /e Bene fical infeeeses ransfersed ina rond for deed, contract for deed.
panatlment sales contaet o escrow agreetoeit, the inrent of which is the transter of title by
Borrower at 2 future aasd 7o a puichaser.
ft all or auy part of thesFioperty or any Interest in the Property is sold or transterred (or if
Borrower is not a natural person.and a heneficial interest in Borrower is sold or transferred)
without Lender’s prior written eepsent, Lender may require immediate payment in full of all
sums secured by this Security Tnstruniedt. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable-law. Lender afso shall not exercise this option if:
{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
mtended traosferee es i a new loar werel bring made to the transferee: and (b) Lender
ceastmahly determines that Lender™s security witl 2ot be impaired by the joan assomption and

duet tie rish of @ breach ol auy covenant or agiesndns Snpthis Secaninn hustrmnent s acceptable to
Leador .

1o the extent peomited by Applicable Law. Uender sy charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may”also require the transferee to
sign an assumption agreement that is acceptable to Lender and (nar obligates the transteree to
keep all the promises and agreements made in the Note and i this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Bortower notice of acceleration. The notice shall provide a period of not less tan 5Q-days from
the date the notice is given in accordance with Section 18 within which Borrower past pay all
sums secured by this Sequrity lostrument. I Borrower fails te pay these sums priorta the
expiration of this period, Leauer imay invoke any remedies permitted by this Sccurity Inscument
without further notice or detand on Borrower.

1064005787 /f/F Cﬁ:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
(Seal) M W (Seal)

-Borrower Nathan E. Ferqﬂ.»on -Borrower
- (Seal) / M ? W J (Seal)
-Borrower . Fergu don -Borrower
(Seal) (Seal)
~Borrdwer -Borrower
— (Seal) 23 {Seal)
-Borrower -Borrower

1064005787
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1-4 FAMILY RIDER
Assignment of Rents

TRty -4 FAMEY FIDER s ade this 18th day of September, 2005
and s incorporate. ite-and shall be deemed to amsnd and supnlement the Mortgage, Deed
of Trust or Security Degd) ithe "Secunity Instrument”) of the same date given by the
undersigned (the "Borrowe:™) ta secure Borrower’s Note to
Procasa Mortgage Corp

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

2948-50 N Whipple St

Chicago, 1L 60618

Piopety Addrest
-4 FAMILY COVENANTS. In addition teo the covenants and agreements made in the
Security instrument, Borrower and Lender further covenaiii and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECUITY INSTRUMENT. in addition
to the property described in the Security Instrument, the following items now or hereafter
attached to the property to the extent they are fixtures are added 10, the property description,
and shall also constitute the Property covered by the Security Instrument:~building materials,
appliances ard goods of every nature whatsoever now or hereafter locatzdsin, on, or used,
or intended to be used in cennection with the Property, including, but not/imited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
hght, fire prevenuon and extinguishing apparatus. security and access control apparatus,
plumbing, bath tubs, water heaters, water closets. sinks, ranges, stoves, refrigerators,
dishiwashers, disposals, washer: , dryers, awnings, storm wirdows, storm doors, screens,
biinds, shades, curtains and curtain rods, # *ached mirrors, cabinets, panelling and attached

MULTISTATE 1-4 FAMILY RIDER Form 2T U0
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floor coverngs pow or herzafter attached to the Property, all ot which, including
replacamerts and additions thereto, shall be deemed to be and remain a part of the Property
covered bv this Security Instrument. All of the foregoing together with the Property
described in the Sezurity Irstrument (or the leasehold estate if the Security Instrument is on
a ieasehold) are referred 1o in this 1-4 Family Rider and the Security Instrument as the
"Property."”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use o' th e Property or its zoning classification, unless Lender has
agreed iphwriting to the change. =nrrower siafi comply with allfaws ordinances, regulations
atid requirznients of any governmental bouy aophcable 10 e Froperty

C. SUBORDINATE LIENS. Except as permitted by federal law, borrower shall not
allow any lien inferor to the Security Instrument to be perfected against the Property without
l.ender’s prior writter permission.

D. RENT LOSS INSUPANCE. Borrower shall maintain insurance against rent 10ss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT. FO REINSTATE" DELETED. Uniform Covenant 19 is
deleted,

F. BORROWER'S OCCUPANCY. With regard t0 non-owner occupied investment
prooerties, the first sentence in Uniform Covarant € concerning Borrower’s occupancy of the
Property is deleted  For ali properties, all remainiing covenants and agreements <et forth in
Uniform Covenant 6 shall ‘emain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, after default, Borrower shall
assign to Lender all leases of the Property and all security depasits made in connection with
leases of the property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing leases ard to ex3cute new leases, in Londer’s sole discretion. As
used in this Paragraph G, the word "lease" shall mean "sublease” i the Security Instrument

oo g leasonold,

H.ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER (M OSSESSION.
Borrower absolutely and unconditionaily assigns and transfers to Lender aliti& rents and
revenues ("Rents”) of the Property, regardless of to whom the Rents of the Froperty are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender’s agents. However,

MULTISTATE 1-4 FAMILY RIDER Farnt 3170 9790
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Borrower shall receive the Rents urtil (i) Lender has given Borrower notice of default pursuant
to Paragraph 22 of the Security Instrument and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender or Lender’'s agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrowar: (i) all Rents received by Borrower shall
he bl by Borrowear as trustee for the benafit of Lander only, to be applied 1o the sums
recured by the Security Instrument; (i) Lender sha!l be entitied to coliect and receive alt of
the Rents of the Property, (i) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; L) unless applicable faw provides otherwise, all Rents collected by Lender or
Lender's acents shall be applied first to the costs of taking control of and managing the
Property and vollecting Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on. efeiver’'s bonds, repair and maintenance costs, insurance premiums, taxes,
assessments andwother charges on the Property, and then to the sums secured by the
Serurity InstrimeritAv) Lender, Lender’s agents or any judicially appointed receiver shall be
liahle to account forciily those Rents actually received; and (vi} Lender shall be antitled to
have a recaiver apaointed wo-take possession of and mianage the Property and collect the
Rents and profits darived fiom the Property without anv showing as to the inadequacy of the
Preperty as security.

it the Rents of the Propeity are not sufficient to cover the cost of taking control of
and managing the Property and of cQlecting the Rents any funds expended by Lender for
such purposes shall become incdehtednesa-of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenarit 9.

Borrower represents and warrants._that Borrower has not executed any prior
assignment of the Rents and has not and will net nerform any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender’s agentis or a judicially apnsinted receiver, shall not be required to
enter upon. take control of or maintain the Property before'or after giving notice of default
w Borrower. However, Lender, or Lender's agents or a jugicially appointed receiver, may do
$0 a. any virne when a default occurs. Any application of Rents shali not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security instrument are paid in
full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach ungss any note or
agreement in which Lender has an interest shall be a breach under the Security instrument
and Lende: may invoke any of the remedies permitted by the Security Instrumerit,

MULYISTATE 1-4 FAMILY RIDER [PRFEYRIRUI
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BY SIiGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained n this 1-4 Family Rider.

i C TlSees
Nathan F »5; " ' Date ihp!iéam Date

(o2 T -9 505

Corre E. Ferquuon Applicant Date
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