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8 DEFINITIONS

L Words used in muliple sections of this document are defined below and otk voords are defined in
E Sections 3, 11, 13, 18, 20 and 21. Certsin rules regarding the usage of words used.in 1*4s document are
—_ also provided in Section 16.

E {A) "Security Instrument™ means this document, which is dated August 17, 2005 R
O together with all Riders 10 this document,

O

LLi

{14

424

(48

(B) "Borrower” is MICHAEL, NUGENT, UNMARRIED MAN

Borrower is the mortgagor under this Security Instrament.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is g separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Secarity Instrurrent. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Bax 2026, Flint, MT 48501-2026, tel. (888) 679-MERS,

002002869966
ILLINDIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/04

& S A (L} 0010301
@

Foge t of 16 inilisls: [
. 2011201

VMP MORTGAGE FORM S - (800152172,

-t b A e e vl g b AR i A oo



0528749108 Page: 2 of 22

UNOFFICIAL COPY

(L) "Lender™is PERL MORTGAGE, INC.

Lender is'a ©ORPORATION

organized and cxisting under the laws of THE STATE OF ILLINOIS

Lender's addres is 2936 WEST BELMONT AVENUE

CHICAGD, ILLINUIS 60618

(X) "Note" means the pomissory note signed by Borrower and dated August 17, 2005

The Note states that Boriowe. owes Lender Two Hundred Fo rty-Six Thousand and 00/100
Dollars

{U.S. $246,000.00 } phus inferest. Borrower has promised to pay this debt in regular Periodic

Payments and te pay the debt in full ot jater than September 1, 2035 .

(F) "Property" means the property it s Uescribed below under the heading "Transfer of Rights in the

Property."

(G) "Loan" means the debt evidenced by the 'Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Se .urity Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Botrower [check box as applcoble):

% Adjustable Rate Rider |_J Condominium Rider () Second Home Rider
Balloon Rider {_I Planned Unit Development iér|_] 1-4 Family Rider
VA Rider [T Biwekly Payment Rider i Other(s) [specify]

(D) "Applicable Law" means all controlling applicable federal, state nd lucsl stamtes, regulations,
ordinances and administrative rules and orders (that have the effect of Taw) as >/ell a5 all applicable final,
non-appealable judicial opinions.

() "Community Assoctation Dues, Fees, and Assessments™ means all dues, fees, assecsments and other
charges that are imposed on Borrower or the Property by 2 condominium associaion,” homeowners
association or similar organization,

(K} “"Electronic Funds Transfer” means any transfer of funds, other than a transaction. o ginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, triephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or anthorize a financiak fnstitytion o Fobis
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated telier
maching transactions, transfers initiated by telephone, wire transfers, and amtomated clearinghorse
transfers.

(L) "Escrow Items" means those itsms that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cordemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. .
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, phus (if} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Pan 3500), as they might be amended from time to
time, or any additfonal or successor legislation or reguiarion that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all Tequirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally retated mortgage
loan" under RESPA. -
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(Q. "S:uecessor in Interest of Borvower" means any party that has taken title to the Property, whether or
Dot the" pary has assumed Borrower's obligations under the Note and/or this Secority Instrament,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Ine’rurem secures to Lender: (i) the repayment of the Loan, and all renewals, extensians and
modifications of f.c"Note; and (if) the performance of Borrower's covenants and agreements under
this Security Instrumeny an’ the Note, For this purpose, Borrower does hersby mortgage, gramt and
convey to MERS (soicly as nominee for Lender and Lender's successors and assigns) and
o the successors and assigni” of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction}
of COOK [Naee of Recording Jurisdiction):
SEE PRELIMINARY TITLE REPORT

Parce] I Number; 13-31-213-025, 13-31-213-025 which currently has tie widress of
6404 WEST MCLEAN AVENUE rereet]
CHICAGD [City), Tllinois 60707 [.ip Core]

("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and 2\
easements, appurtenances, and fistures now or hereafter a part of the property. All replacements and
additions shalf also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrument as the "Property,* Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nomine for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but ot limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited 1o, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defand generally the tifle to the Property against ail
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

TOpeItY.
Frop L?%IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsg pay funds for Escrow Items

002002869966
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THE LAND REFERRED TOIN THIS POLICY IS DESCRIBED AS FOLLOWS:

PARCEL 1: THAT PART OF LOT 15 (EXCEPT THE NORTH 16.0 FEET THEREOF) AND ALL OF LOT 17,
TAKEN AS A TRACT. IN BLOCK 4 IN GRAND HEIGHTS SUBDIVISION OF PART OF THE EAST HALF OF
THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 31, TOWNSHIP 40 NORTH. RANGE 13.
EAST OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS: COMMENCING AT THE
NORTHEAST CORNER OF SAID TRACT; THENCE NORTH 88 DEGREES 27 MINUTES 02 SECONDS
WEST ALONG THE NORTH LINE OF SAID TRACT, A DISTANCE OF 55.33 FEET TO THE PQOINT OF
BEGINNING: THENCE CONTINUING NORTH 89 DEGREES 27 MINUTES 02 SECONDS WEST ALONG THE
NORTH LINE OF SAID TRACT, A DISTANCE OF 19.84 FEET; THENCE SOUTH 00 DEGREES 24 MINUTES
10 SECONDS WEST, A DISTANCE OF 4174 FEET TO A POINT IN THE SOUTH LINE OF SAID TRACT:
THENCE EAST ALONG THE SOUTH LINE OF SAID TRACT, SAID SOUTH LINE BEING A CURVED LINE
CONVEX SQUTH. HAVING A RADIUS OF 500.00, AN ARC DISTANCE OF 19.92 FEET: THENCE NORTH 00

DEGREES 24 MINUTES 10 SECONDS EAST, A DISTANCE OF 43.43 FEET TO THE POINT OF BEGINNING, -
ALL IN COOK COUNTY. ILLINOIS,

ALSO:

PARCEL 2: EASEMENTS APPURTENANT. TO AND FOR THE BENEFIT OF PARCEL 1 AS DEFINED AND
SET FORTH IN THE PARTY WALL AGPEEMENT, DECLARATION OF COVENANTS, CONDITIONS AND
RESTRICTIONS AND MUTUAL EASEMENT /GREEMENT FOR INGRESS AND EGRESS FOR 6400-64086 W.

MCLEAN, CHICAGO, IL DATED MAY 3, 2005 AMNP'RECORDED MAY 6, 2005 AS DOCUMENT NoO.
0512603008, ‘

* -
—DATED —— ~ANR-RECORDED A
T " e
BQCUMENT NG TALEINCO0K SSHATYLLINGIS
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pursuz.it 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U).S,
currery. Ylowever, if any check or other instrument received by Lender as payment under the Note or this
Securityipiument is remurned to Lender unpaid, Lender may require that any or aif subsequent payments
due under *he Yiote and this Security Instrument be made in one or more of the following forms, as
selected by Lendir: (2) cash, (b) money order; (c) certified check, bank check, treasurer’s check ar
cashier's check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, strument=lity, or entity; or (d) Electronic Funds Transfer,

Payments are deen'ed s ecived by Lender when received at the location designated in the Note or at
such other location as may b< designated by Lender in accordance with the notice provisions in Section 15.
Lender may retarn any payment or porttial payment if the payment or pariial payments are insufficient to
bring the Loan current, Lender inay accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights’ her under or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is no* ob) igpted to apply such payments at the time such payments are
accepled. If each Periodic Payment is appied as of its scheduled due date, then Lender need mot pay
interest on unapplied funds, Lender may hold s ach unsoplied funds vntil Borrower makes payment to bring
the Loan current. If Borrower does not do so withi' a re sonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier such funds will be applied to the outsianding
principal balance under the Note immediately prior w_ foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relie-e Forrower from making payments duc under
the Note and this Security Instrument ar performing the coveraris and agreements secured by this Security
Instrument,

2. Application of Payments or Procesds. Except as otheswise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the auowing sider of priority: (2) interest
due under the Note; (b) principal due under the Note, (¢) amounts due uder Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became ue/ Any remaining amounts
shall be applied first to late charges, second 0 any other amounts due under this Serrity Instrzment, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymeri which includes a
sufficient amount to pay any late charpe due, the payment may be applied to the definquent %ament and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payi.ent reccived
from Borrower to the sepayment of the Periodic Payments if, and to the extent that, each paymer [ can He
paid in full. To the extent that any excess exists after the payment is applied to the full payment o' zzé
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments sl
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, wntil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents ox the Property, if any; (c)
premiums for any and all insrance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Dorrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 These items are called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Itemns. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, whenyafi@where payable, the amonnts
£02002869566
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du= firsmy Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall iurp’sh to Lender receipts evidencing such payment witiin such time period as Lender may require.
Borrower's o ligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant und ~areement contained in this Security Instrument, as the phease "covenant and agreement”
is used in Section . If Borrower is obligated to pay Escrow Hems directly, pursuant to a waiver, and
Bomrower fails to..qy the amount due for an Escrow ftem, Lender may exercise its rights under Section ¢
and pay such ameunt #d Porower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revige (e waiver as to any or all Escrow ltems at any time by a metice given in
accordance with Section 15 and ~upan such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requ ired under this Section 3.

Lender may, at any time, colier! ani hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under #2374, and (b) not to exceed the maximum amount 3 lender can
require under RESPA. Lender shall esuovie ihe amount of Funds doe on the basis of current data and
reasonable estimates of expenditures of futar, Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instittion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender (s ar institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to. pay the Escraw ltems 1o later than the time
specified under RESPA. Lender shall not charge Borrower {or i'ding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow ltems, ur'éss L ender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Uy les: an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lende: shall net-he required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree Il writiag, however, that intercst
shall be paid on the Funds. Lender shatl give to Borrower, without ¢harge,” o7 annual accounting of the
Funds as reguired by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Leider shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fun s ncid in escrow,
as defined under RESPA, Lender shall notify Borsower as required by RESPA, and Botrow(r shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no.aote than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Leider shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary *o.alg’2
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sams secured by this Security Instrument, Lender shall promptly refuny’
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, icasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fess, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) comtests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

002002869966
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Liex. Virhin 10 days of the date on which that notice ig given, Borrower shall satisfy the Lien or take one or
more ¢ th actions set forth above in this Section 4.

Lendrs may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting seivics used by Lender in connection with this Loan,

5. Propert; Inurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insure ! against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, Hut)not limited to, earthquakes and floods, for which Lender Tequires insurance,
This insurance shall be \wir*.uned in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reqaiics pursuant to the preceding sentences can change during the term of
the Loan. The insnrance carrier nroviding the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's civize, 'which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comneciza with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking cervicis; or (b} a one-time charge for flood zone determination
and certification services and subsequent cliar ses each time remappings or similar changes occur which
reasonably might affect such determination or cerificaiion. Borrower shall also be responsible for the
payment of any fees tmposed by the Federal Emesrpency Management Agency in cornnection with the
review of any flood zone determination resulting from a’ ob ection by Borrower,

If Borrower fails to maintain any of the coverages dscrived above, Lender may obtain insurance
coverage, at Lender's option and Bomrower's expense. Lenier 1 under no obligation to purchase any
particular type or amomnt of coverage. Tharefore, such coverage b cover Lender, but might or might
Tot protect Borrower, Borrower's equity in the Property, or the cotters ~f the Property, against any risk,
hazard or liability and might provide greater or lesser coverage that was proviously in effect. Bormower
acknowledges that the cost of the insurance coverage 50 obtained might ¢ gnifiLartly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Letsior inder this Section 5 shali
become additional debt of Borrower secured by this Security Instrument. These ara:vits shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interes, vjon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of suck policies shall be suoject to Lender's
tight to disapprove such policies, shall include a standard mortgage clause, and shall nmas Lendar a5
mortgagee and/or as an additionat loss pavee. Lender shall have the right fo hold the policies and renew af
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivine an’;
renewal notices. If Borrower obtains any form of insurance coverage, not atherwise required by Lender
for damage to, or destraction of, the Property, such policy shall inclnde a standard mortgage clause and
shatl name Lender as mottgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrder and Lender. Lender
may wake proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's seourity is not lessensd, During such repair and restoration period, Lender shall have the right to
hotd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be pndertaken
promyptly. Lender may disburse proceeds for the repairs and testoration in a single payment or in a serics
of progress payments as the work is completed. Unicss an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insyrance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economicatly feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secarity Instrament, whether or not then due, with

002002869966
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the eicess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secticn X

If Eorzewer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and reltied -aatters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carric ¢ s offered to settle 4 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, ot if Lender acquires the Property under
Section 22 or otherwice, Barrower hereby assigns to Lender (a) Borrower's rights to amy insurance
proceeds in an amount ot #5 exceed the ameunts nunpaid under the Note or this Security Instrument, and
(b) any other of Borrower's risurs (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance olicies covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender mey e the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Now or iz Security Instrument, whether or not then due.

§. Occupancy, Borrower shall oceupv, establish, and use the Property as Borrowet's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
DProperty as Borrower's principal residence for at *ast une year after the date of occuparcy, unless Lender
otherwise agrees in writing, which consent shal! not he unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's cont: ol.

7. Preservation, Muintenance and Protection of Zae Mroperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property \» deferiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property,” Buizower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing ify v7ive-due to its condition. Unless it is
determined pursuant to Section $ that repair or restoration is noi econorically feasible, Borrower shall
promplly repair the Property if damaged to avoid further deterioratim or damage. If insurance or
condemmation proceeds are paid in connection with damage 1o, or the takiiyg ~r_the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has ‘ei>sed proceeds for such
purposss. Lender may disburse proceeds for the repairs and restoration in a single #yme- or in a series of
progress payments as the work is completed. If the insurance or condemnation procecd’) are not sufficient
1o repair or restore the Property, Borrower is not rebieved of Borrower's obligation for the ~ompletion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonzble cause, Lender may inspect the interior of the improvements on the Property. Lender shat’ pile
Borrower notice at the time of or prior to such an interior inspection specifying such reasonsble cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan applicatio
process, Borrower or any persons or emtities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misteading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrament (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priotity over this Security Insrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasongble or appropriate to protect Lender's imerest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priotity over this Security Instrument, (b) appearing in court; and (c) paying reasonable

002002869966
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attormr st fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enteling v rioperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, urinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Altlouss ] ender may take action under this Section 9, Lender does not have to do so and is not
under any duty ¢r obligation to do so. It is agreed that Lender incurs o Liability for not taking any or all
actions authorized-under this Section 9,

Any amounts disbrised by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security J=strument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be ayable~vith such interest, upon notice from Lender to Borrower requesting

ment.
Py If this Security Instrument ie np o leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title (0 th: Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender c=yriced Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to 1y aintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lendrs cevses to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrcwe) shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insur~wc previously in effect, at a cost substantially
equivalent 10 the cost to Borrower of the Mortgage Insitarce previously in effect, from an alternate
mortgage insurer selected by Lender, If substantially equiv-ient Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount ¢ fie separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lendorvill accept, use and retain these
payments as a non-refundable loss reserve in lien of Morfgage ‘lisurance~Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid iy full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender oin no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the ferod that Lender requires)
provided by an insurer selected by Lender again becomes avaifable, is obtained, 2.3 Tender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender renmired Mortgage
Insurance as a condition of making the Loan and Botrower was required to make sep;ratelv designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums, required to
maintain Mortgage Insurance in effect, or to provide a non-refundzble loss reserve, Liodl Lezder's
requirement for Mortgage Insurance ends in accordance with any written agresment between Borre wer and
Lender providing for such termination or until termination is required by Applicable Law. Nothing.irn:
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for centain Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party fo the Morigage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insuret and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any afftliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgage insurer's risk, or reducing losses. If such agreement
provides thal an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Farther:

(a) Any such agreements wilt not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount

Borrower will owe for Mortgage Insurance, and they will rot entitle Bo to any refund.
002002869566
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('} Any such agreements wilt not affect the rights Borrower has - if any - with vespect to the
Mortg-ige Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may ivcloZc the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage tsarance, tp have the Mortgage Insurance terminated automatically, and/or to receive a
refund of an;’ Mr.tgage Insarance premiums that were uncarned af the fime of such cancellation or
termination,

11 Assigniat of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be Jaio to Lender.

If the Property is aoruas s, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoraion o»-z=pair is economically feasible and Lender's security is not lessened.
During such repair and restoratic n per od, Lender shall have the right to hold such Miscellaneous Progeeds
until Lender has had an opportusity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that ich .nspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single distarsemest or in a series of progress payments as the work is
completed. Unless an agreement is made io'wr ding or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be equired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair s noj economycally feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be awlied to the sums secured by this Security Instrament,
whether or not then due, with the excess, if any, paia 1, Birower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total teking, destruction, or foss'in velue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security/inst.vment, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or oss in value of tle Property in which the fair market
value of the Property immediately before the partial taking, destiucaon, orlnss in value is equal to or
greater than the amount of the sums secured by this Security Instrument/ imme listely before the partial
taking, destrection, or loss in value, unless Bosrower and Lender otherwize agee in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Jiicellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums securen-ingrediztely before the
partial {aking, destruction, or loss in value divided by () the fair market vidue of the Property
immediately before the pariial taking, destruction, or loss in value. Aoy balance shall be T 1id to Borrower,

In the event of 4 partial taking, destruction, or loss in value of Property in which the fuir market
value of the Property immediately before the partial taking, destruction, or loss in value is-l.ss thom the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to Lve &/me
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thar t'a
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellansous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. ” Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action ot proceeding to be
dismissed with a ruling that, in Lender's Jjudgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrament, The proceeds of
any award or claim for damages that are attributable o the impairment of Lender's interest in the Property
are hereby asgi, and shall be paid 10 Lender.

All Miscellancous Proceeds that are npt applied 10 restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Sec Instrument granted by Lender

002002869966
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to 3or ower or any Successor in Interest of Borrower shall not Operate 10 release the liability of Borrower
Or auy Sucessors in Interest of Borrower. Lender shall not be tequired 10 commence proceedings against
any Guecistsrn in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizalivn v the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or 27y $'.icessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, rvithout Hmitation, Lender's acceptance of payments from third persons, entitics or
Successors in Inferrsi'of Borrower or in amounts less than the amount theq e, shall not be 3 waiver of or
preciude the exercise of 74y right or remedy.

13. Joint and Sevurzi Vaability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's Goligarizac and liability shall be Joint and several. However, any Borrower who
co-signs this Security Instrume:'t but does not execute the Note (2 "co-signer”): (a) is co-signing this
Secunty Instrument orly f0 mongage, gvant ang convey the co-signer's interest in the Property under the
terms of this Security Instrament; (&) is .ot personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender 24d :ny other Borrower can agree 10 extend, modify, forbear or
make any accommodations with repard re-{e terms of this Security Instrament or the Note without the
co-signer's consent,

Subject fo the provisions of Section 18, 24y Siccessor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrum nt in writing, and is approved by Lender, shalt obtain
all of Borrower's rights and benefits under this Securit” In:trument, Borrower shall not be released from
Borrower's obligations and liability under this Security Iuoviment unless Lender agrees to such relsase in
writing. The covenants and agreements of this Security ‘netiurent shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees fol rvices performed in connection with
Bomower's default, for the purpose of protecting Lender's inferes; i *' Property and rights under this
Security Instrument, including, but not limited to, atlorneys' fees, property Jispection and vatuation fees.
In regard to any other fees, the absence of express authority in this Security Instriment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of sucife.. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Lav.,

If the Loan is subject to a law which sets maximum loan charges, and that law-is £aal’y interpreted so
that the interest ar other loan charges collected or to be collected in connection witnn th Loan exceed the
permitied Limits, then: (3) any such loan charge shall be reduced by the amount necess ary tr reduce the
charge to the permitted limit, and (b} any sums already collected from Borrower which exce~and permitted
limits will be refunded to Bomower, Lender may choose 10 make this refund by reducing ine przcival
owed under the Note or by making a direct payment to Borrower. If a refund reduces princ pal, 11e
reduction will be treated as a partial prepayment without any prepayment charge (whether ov.ma(
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made ov
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising ot
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
Inust be in writing. Any notice to Borrower in connection with this Security Instrement shall be deerned to
have been given to Dorrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires othetwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may bz only one designated notice address under this Secarity Instrument at any one time. Any
notice to Lender shall be given by delivering il or by mailing it by first class mail to Lender's address
stated herein upmless Lender has designated another address by motice {0 Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

002002869966
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6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
goverred by federal law and the Law of the jurisdiction in which the Property is located. All rights and
obligataue: contained in this Security Instrument are subject to any requirements and limitations of
Applicabl: Luw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silex, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that ¢ ay provision or clause of this Security Tnstrument or the Note conflicts with Applicable
Law, such conflic. snall not affect other provisions of this Security Instrument or the Note which can be
given effect without the Conflicting provision.

As used in this Cecriv,” Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mean and
inchude the plural and vice versy; and’ (o) the word "may* gives sole discretion without any obligation o
take any action.

17, Borrower's Copy. Borrow'r s) all be given one ¢opy of the Note and of this Security Instrument,

18. Transfer of the Property or 4 Boneficial Intercst in Borrower. As used in this Section 18,
“Interest in the Property” means any legal o1 beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 4 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfv{ of \itle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inte»st in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interast in Bor ower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate paytazut sn full of all sums secured by this Security
Instrument, However, this aption shall not be exercised by Jender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowsr <lotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is p5-en in accordance with Section 15
within which Borrower must pay all sums secured by this Securniiy Instryrnt, If Borrower fails to pay
these suns prior to the expitation of this pericd, Lender may invoke ‘ury rimedies permitted by this
Security Instrument without further rotice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Borrower a»¢'s certain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discsumiraed at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22-of this Security
Instrument; (b) such other period as Applicabie Law might specify for the termination o Bor-ower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those conditous are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrumeni and +5 Note
as if no acceleration had occurred; (b) cures any default of any other covenaats or agreements; (¢ pays all
expenses incurred in enforcing this Security Instrament, including, but not limited to, reasonable atizr.cvy
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lencer's
interest in the Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender's imterest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall cantinue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as selected by Lender: (8)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instroment and
obligations secured hereby shall remain fully effective as ff no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrnment and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to = sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

002002869956
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requirss in connection with a motice of transfer of servicing. If the Note is sold and thereafter the Loan is
servicad by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrov et v.ill remain with the Loan Servicer ot be transferred to a successor Loan Servicer and are not
assumed by t"e Nr.i¢ purchaser unless otherwise provided by the Note purchaser.

Neither Bdrrower nor Lender may commence, join, or be joined to any judicial action (as sither an
individual litigand or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or (hat, l'p3es that the other party has breached any provision of, or any duty owed by
reason of, this Security Ins;ument. until such Borrower or Lender has notified the other party (with such
notice given in compliance wit!, the equirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonablo-pericd after the giving of such notice to take corrective action. If
Applicable Law provides a time pesiosl which must elapse before certain action can be taken, that time
period will be deemed to be reasonabl: fo. rarposes of this paragraph. The npotice of acceleration and
opportunity to cure given to Borrower puisiani to Section 22 and the notice of acceleration given to
Borrower pursuant te Section 18 shall be deemed 4o sutisfy the notice and opportunity to take cotrective
action provisions of this Section 20.

21. Hazardous Substavces. As used in this lectiop 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, polfviants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable o7 tovic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or famaldehyde, and radioactive materials;
(b} “Environmental Law" means federal laws and laws of the jurisdic foil where the Property is located that
relate to health, safety or environmental protection; () "Environmenta! eanp” includes any response
action, remedial action, or removal action, as defined in Environmental Law; aud (d} an "Environmental
Condition" means a condition that can cause, contribute to, or otherwisc Zigrer an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relegse 01 ciay Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrowe! shal! not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Caviromental
Law, (b} which creates an Environmental Condition, or (¢) which, due tc the presence, use, or 1 iease f a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preced oz
two sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norma! residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substances in consurmer products).

Borrower shall promptly give Lender written notice of () any Investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party imvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilting, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vatue of the Property. If Borrower learns, or is notified
by arty governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Clearup.

002002869966
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¥ ON-UNTFORM COVENANTS, Borrower and Lender further covenant and agree as foflows:

22, /eeleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following
Borvower's hriack of amy covenant or agreement in this Security Instrument (but not prior to
acceleration unser Section 18 anless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; () th" ction required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Burrower, by which the default must be cured; and (d) that failure to cure the
default on er before thu-2atr :pecified in the notice may result in acceleration of the sums secured by
this Security Instrument, {oreclcsaie by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of te rigat to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existZai» of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not zi<2 on or before the date specified in the notice, Lender at its
option may require immediate paymont/w full of al) sums secured by this Security Instrument
without further demand and may foreclose ihis Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred 4 puisuing the remedies pravided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secared by inis Sexurity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation ceute” Lander may charge Borrower a feg for
releasing this Security Instrument, but only if the fee is paid to alnirs party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrc wer hzreby releases and waives
all rights under and by virme of the Illinois homestead exemption faws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Yendir with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may (n réhese insurance
at Borrower's expenss to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay awy claim. that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Eorrowar
may later cancel any insurance purchased by Lender, but only after providing Lender with evideio= (n7:
Borrower has obtained insurance as required by Borrower's and Lender's agrecment. If Lender purchises
insurance for the collateral, Borrower will be responsible for the costs of that insurance, inchding interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The cosis of the insurance may be added to
Borrower's 1otal outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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Y. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securiey J:istrument ang in any Rider executed by Borrower and recorded with it

Witnesses:
d__/_\-(/
-~ {Seal)
MICHAEL NUGENT -Borrower
(Seal)
-Borrower
(Seal) - (Seal)
-Borrower -Borrower
(Seal) —— (Beal)
-Borrower -Reerower
(Seal} (Seal)
-Borrower -Borrower
002002862965
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M—f County ss:

STAZF OF ILLINO N
M , & Notary Public in and for said county and
state do Fioeby certify that MICHAEL NUGENT

O Ut el pa g

personally known to me 1o be thowame person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day it persun, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free aug votutary act, for the uses and purposes therein set forth,

Given under my hand and offici=" s i this 17th day of August, 2005
My Commission Expires: p/ ) q t \/\ P //
' aa’WQZL“. U
! oty eyt \/

/

EFERE R T RN Wy v
OFICIAL SEAL

A - HOWARD

& 2t M ERPRES 10/29/07

ATE LA R Y ey
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FI¥ED/ADJUSTABLE RATE RIDER

(LIBOR Oni"seur Index (As Pubkished Yo The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 17¢h day of Auguet, 2005
. 8nd Is incorporaiesinto and shall be deemed to amend and supplement the
Mongage, Deed of Trust, or Seourity. Paey (the "Security Instrument") of the same date given
Dy the undersigned (*Borrower') to ‘sicure Borrower's Fixed/Adjustable Rate Note (the
"Note") to PERL MORTGAGE, INC.

("Lender") of the same date and covering the plopsrty described in the Security Instrument
and located at: 6404 WES'T MCLEAN A . CHIZAGr, ILLINOIS 60707

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORRGWER'S FIXED INTEREST
RATE TO AN ADJUSTAELE INTEREST RATE THE (OTE LMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE GaM CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST &/ '

ADDITIONAL COVENANTS. In addition to the covenants and agreemcn's riade in the
Security Instrument, Borrow er and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.1250 %, The Noiawus
provides for a change in the initial fixed rate to an adjustable interest rate, as foltows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay wili change to an adjustable interest rate on the
first day of September, 2010 . and the adjustable interest rate | wilt pay may change
on that day every 12th month thereafter. The date on which my initfal fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is calied a " Change Date."

002002869966
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
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(B} The Index

Beginning with 1(he/fiit Change Date, my adjustable Intersst rate will be based on an
Index. The “Index™ is the—average of interbank offersd rates for onsyear U.S.
dollar-denominated deposits in the London market {"LIBOR"}, as pubiished in The Wall Street
Journal. The most recent Ingex figure available as of the date 45 days before sach Change
Date is called the "Current Index "

If the Index Is no longer availate. b7 Note Holder will choose a new index thaf is based
upon comparable information. The Note'r'cider will give me notice of this choice,

(C) Calcutation of Changes

Before each Change Data, the Note Holler will calculate my new interest rate by adding
Twe and One Fouxrth percentage points

2.2500 %) to tire Current Index. */e Mote Holder will then round the resuit
of this addition to the nearest one-eighth of one peianiape point (0.125%). Subject to the
iimits stated in Section 4(D} below, this rounded amoun( wii “e my new interest rate until the
next Change Dats,

The Note Holder will then deterrmine the amount of the ronthly payment that would be
sufficient to repay the unpaid principal that | am expected 10 owe ar (he Change Date in fyll
on the Maturity Date at my new intersst rate in substantially egiial payments. The result of
this calculation will be the new amount of my monthiy payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pey at the first Change Date whi*nzi by greater than

9.1250 % or less than 2,2500 %. Thereafts iy adjustable
interest rate will never be increased or decreased on any single Change Datc by inore than
two percentage points from the rate of interest | have been paying for the Lreseding 12
months, My Interest rate will never be greater than 9,1250 %.

(E) Effectiva Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amowunt
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wilf deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEF!CIAL INTEREST IN BORROWER

1. Untit Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:
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Transter of Zou Property or a Beneficial interest in Borrower. As used in this
Sectlon 18, "Intarestoin the Property” means any iegal or beneficial interest in the
Property, including/ but not limited to, thase bensficial interests transferred in a
bond for deed, contrac’ for deed, instaliment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to g
purchaser,

¥ all or any part of the Pivperly or any Interest in the Property is sold or
transferred (or if Borrower is pr( a natural person and a beneficial interest in
Borrower is sold or transferred) wiiout Lender's prior written consent, Lender may
require iImmediate payment in full of all ~ams secured by this Security Instrument.
However, this option shall not be exerc sed Uy Lender If such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lindwr. shall give Borrower notice of
accaleration. The notice shall provide a period o’ no* less than 30 days from the date
the notice is given in accordance with Section 1% v/ithin which Borrower must pay
all sums secured by this Security Instrument. If Sorrover fails to pay these sums
prior to the expiratfon of this period, Lender may inve<e/any remedies permitted hy
this Security [nstrument without further notice or demant. an Borrower,

2. When Borrower's initial fixed interest rate changes to an acjusiable interest rate under
the terms stated in Section A above, Uniform Covenant 18 Of the Secunty Instrument
described in Section B1 above shall then cease to be in effect, ana {he provislons of Uniform
Covenant 18 of the Security Instrument shall be amended to read as roicws:

Transfer of the Propsrty or a Beneflcial Jnterest in Borrower.“As Gsud in this
Section 18, "Interest in the Froperty" means any legal or heneficial Intirat in the
Property, including, but not limited to, those beneficial interests trans erred in a
bond for deed, contract for deed, installment sales contract or escrow agreument,
the Intent of which is the transfer of title by Borrower at & future dac to. o
purchaser,

It gl or any part of the Property or any Interest in the Property is sold ‘or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
How ever, this option shall not be exercised by Lender if such exercise ig prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferse; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent fo the Joan assumption. Lender also may require
the transferee to si?n an assurnption agreement that is acceptabie to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Barrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower natice of acceleration. The notice shall provide & period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
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which Borrower inust pay all sums secured by this.Securitg instrument. If Borrower

fails to pay theve rwi-s pricr to the expiration of this pedod, Lender may invoke any

rBemedies permitted vy this Security Instrument without further notice or demand on
OITOW £r,

BY SIGNING BELOW, Boirove: accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Ricar

-

{Seal {Seal)
MICHAEL NUGENT -Borrowe: -Borrower
(Seal) T LXK {Seal)
-Borrow er ~Borrowar
(Seal) e (Se8l)
-Borrower -Borrower
(Seal) — (5yal)
-Borrower Romawr
002002865966
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Loan # 002002865556

FIXED/ADJUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made (nis. 17th dayof August, 2005 , and is
incorporated into and shall be deemed 2 74iend and supplement the Mortgage, Deed of Trust or Security Deed
{the "Security Instrument”) of the same d<ie given by the undersigned person whether one or more, {the
“Borrower") to secure Bortower's Note to PER, MORTGAGE, INC,

(the "Lender) of the same date and
covering the property described in the Security Instnoment and located at-

6404 WEST MCLEAN AVENUE, (PLrAGD, ILLINOIS 60707
(PROPERTY ADORZSS)

ASSUMPTION COVENANTS. In addition {0 the coveriar.s and agreements made in the
Security Instrument, Borrower and Lender further covesar ¢ 22d agree as follows;

A. ASSUMPTION. Any person purchasing the Property from Borrower -0zy nssume full liability to repay
Baorrower's Note to Lender under the terms and conditions set out in this Assurmption Rider,

B. AGREEMENT. Lender may require the Purchaser to sign an assumption agec:r2nt, in the form required
by Lender, which obligates the Purchaser to keep all the promises and agreemerss mide in the Note and
Security Instrument. Bomower will continue to be obligated under the Note ard Secirity Tnstrument
uniess Lender releases Bormower in writing.

C. APPLICABILITY. Lender is bound by these conditions and terms, as follows:

I, Lender shall have no obligation to allow assumption by a purchaser from Bomower unti! the ,pizal
fixed interest rate payable on the Note changes to an adjustable rate;

2. This Assumption Rider applies only to the first transfer of the Property by Borrower and not<io 4
foreclosuse sale;

3. Purchaser must be an individual, not a pantnership, corporation or other entity;

4. Purchaser must meet Lender's credit underwriting standards for the type of loan being assumed as if
Lender were making a new loan to Purchaser,

5. Purchaser shall assume only the balance due on the Note at the time of assumption for the term
remaining on the Note;

6. If applicable, Borrower's private mortgage inswrance coverage must be transferred to the Purchaser in
writing, unless waived by Lender;

7. If Borrower's Note has a conversion feature and Borrower has exercised the right of conversion of this
loan to a fixed rate loan from Lender, this Assumption Rider is void and Lender has no obligation to
allow assumption by a Purchaser from Borrower; and

8. Lender must reasonably determine that Lender's security will not be impaired by the loan assumption,
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Loan #. 002002869956

D. ASSUMPTION RATE. L nder will allow assumption by Purchaser al Bomower's Note interest tate in

effect af the time of assumption,

E. ADDITIONAL CHARGES. In adiitic's, Zender may charge an amount up to one percent (1%) of the
cusrent Note balance and its normal loan < zsing costs, except the cost of a real estate appraisal,

BY SIGNING BELOW, Bomrower accepts and agree. to the terms and covenants of thig Assumption Rider.

’/ (Seal)

4 (Seal)
MICHAEL NUGENT - Borrower - Borcower
(Seal) (Seal)
« Borrower - Borrower
(Seal) N1
- Borrower - Botrr wer
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