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DEFINITIONS

Words used in multiple sections of this docunicrt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this documcant, which is datcd _ATIGUST 22, 2005
Logether with all Riders to this document.

(B} "Borrower" is

MARTIN GONZALEZ

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is
acting solely as a nominec for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delawarc, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Finance America, LLC

Lender is a Limited Liability Company

organized and existing under the laws of DELAWARE

Lender’s address is 16802 Aston Street, Irvine . CA 92606

(E) "Note" meansthe promissory note signed by Borrowcr and dated AUGUST 22, 2005

The Note states that Borrower owes Lender

TWO HUNDRED EIGHTY-EIGHT THOUSAND AND NO/100 Doliars
(US.$ 288,000.00 ) plus interest. Borrower has promised to pay this debt in reguiar Periodic
Paymeais and to pay the debt in full not fater than SEPTEMBER 01, 2035

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" rieinsthe debt evidenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" mcars a' Riders to this Security Instrumentthat are cxecuted by Borrower. The [ollowing
Riders are to be executed by Borrower [check box as applicable]:

(x4 Adjustable Ratc Rider I;_] Condominium Rider [ Second Home Rider
Balloon Rider L] Planned Unit Development Ridet__] 1-4 F amily Rider
VA Rider Biwcekly Payment Rider kx] Other(s) [specify] Legal Description

XX Prepayment Rider

(I) "Applicable Law" means all contreirng applicable federal, state and local statutes, rcguiations,
ordinances and administrative rulcs and orders (that have the cffect of law) as well as ail applicable final,
non-appealablc judicial opinions.

(J} "Community Association Dues, Fees, and Asséssments” means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Propirty by a condeminium association, homeowncrs
association or similar organization,

(K) "Electronic Funds Transfer" mcans any transfer of finds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiated the ough an clectronic terminal, telephonic
instrument, computer, or magnetictape so as to order, instruet, or-wutlinrize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiit-cl-sale transfers, automatedteller
machine transactions, transfcrs initiated by telephonc, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" meansthosc items that are describedin Scetion 3.

(M) "Miscellaneous Proceeds” means any compensation, scttlement, award of dar Lages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages describedin sestion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnationor other taking of all et uny part of the
Property; (iii) conveyance in liey of condemnation; or (iv) misrepresentationsof, or omissione. as to, the
value and/or condition of the Property,

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymentof, or default on,
the Loan.,

(0) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (i) any amounts under Section 3 of this Securily Instrument.

{P} "RESPA" means the Real Estate SettlementProcedures Act (12 US.C. Section 2601 ¢l seq.) and its
implementing regulation, Regulation X (24 CEFR. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA® rcfers to all requirementsand restrictions that arc imposed in regard
to a "federally related mortgage loan" cven if the Loun does not qualify as a “federally related mortgage
loan" under RESPA. f,
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(Q) "Successor in Interest of Borrower' mcans any party that has taken title (o the Property, whether or
not that party has assumcd Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsccures to Lender: (i} the repaymentof the Loan, and all renewals, extensions and
modilications of the Note; and (i) the performance of Borrower’s covenants and agrecments under
this Sccurity Instrument and the Note. For this purposc, Borrower does hereby mortlgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described properly located in the

COUNTY |Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

LEGAL ‘DFoCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number:  12-33-119-023-00y# which currently has the address of
2124 N DORA ST [Street]
MELROSE PARK [Chyt, Hlinois 60164 [Zip Code]

("Property Address"): 2124 N DORA ST, MELROSE PARN ~IL 60164

TOGETHER WITH all the improvements now or hercafter ciected on the property, and all
cascments, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the forcening is referred 1o in this
Security Instrumentas the "Property.” Borrower understandsand agrees that MERS holds only legal title
to the interests granted by Borrower in this Sceurity Instrument, but, if necessarytecoaunly with law or
custom, MERS (as nominee {or Lender and Lender’s successors and assigns) has the right: (0 exercise any
or all of those interests, including, but not limited to, the right to forcclose and sell the P roperly; and to
take any action required of Lender including, but not limited Lo, releasing and canceling chis Security
Instrument.

BORROWERCOVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has
the right o mortgage, grant and convey the Property and that the Property is unencumbered, cxeept for
encumbrancesol record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any cncumbranccs of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurily instrument covering real

roperty.
prop UI)\}IFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intercst on, the debt cvidenced by the Note and any
prepayment charges and late charges duc under the Note, Borrower shall ko pay funds for Escrow Hems

Initial
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pursuant to Section 3. Payments due under the Note and this Sceurily Instrumentshail be made in U.S,
currency. However, if any check or other instrument received by Lendcr as payment under the Notc or this
Security Instrumentis returnedio Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be madc in one or more of the following forms, as
sclected by Lender: (a) cash; (b} money order; {c) certified check, bank check, treasurcr’s check or
cashicr’s check, provided any such check is drawn upon an institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordancewith the notice provisions in Section 15,
Lender may return any payment or partial payment if the paymeant or partial payments are insufficient to
bring the Loan current. Lender may aceept any payment or partial payment insufficient to bring the Loan
curreit, Vithout waiver of any rights hercunderor prejudice to its rights to refuse such payment or partial
paymentsin the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. (f cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intcreston rdapplied funds. Lendermay hold such unapplicd funds until Borrower makes payment to bring
the Loan currcnt, i Borrower does not do so within a reasonableperiod of time, Lender shall cither apply
such funds or retuintliem to Borrower. I not applicd earlicr, such funds will be applicd to the outstanding
principal balance undr'=ihe Note immediately prior (o foreclosurc. No offsct or claim which Borrower
might have now or in thefuface against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrumentor performing the covenants and agreementssecured by this Security
Instrument.

2. Application of Payments (or) Proceeds. Except as otherwise described in this Scction 2, all
payments accepted and applicd by Lender skall be applied in the following order of priority: (a) intercst
duc under the Note; (b) principal duc urdsr the Note: {c) amounts due under Scction 3. Such payments
shall be applicd to cach Periodic Payment in #ne order in which it became due, Any remaining amounts
shall be applied first to late charges, second to'sav-other amounts duc under this Securily Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcatinay be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstarding, Lendermay apply any payment received
from Borrower to the repayment of the Periodic Payments if, ard to'the extent that, each payment can be
paid in full. To the extent that any excess cxists after the paymentisapplied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges #liac Voluntary prepaymentsshall
be applied first to any prepayment charges and then as described in the No ¢

Any application of payments, insurance proceeds, or Miscellaneous Procecds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Borrowcr shall pay to Lender on the day Periodic Tayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide {or payinsnt-of amounts due
for: (a) taxes and asscssmentsand other items which can attain priority over this Security Instrumentas a
licn or encumbranceon the Property; (b) leaschold payments or ground rents on the Proper'y,4f any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurancc
premiums, if’ any, or any sums payable by Borrower (0 Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such ducs, fees and
assessmentsshall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any timc. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when ghd whcre payable, the amounts
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due for any Escrow Itcms for which payment of Funds has beenwaived by Lender and, il Lender rcquircs,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreementcontainedin this Security Instrument, as the phrasc "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuantto a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items al any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Yieuder may, at any time, collect and hold Funds in an amount (a) sufficient Lo permit Lenderto apply
the Fund=-at the time specificd under RESPA, and (b) not to cxceed the maximum amount a lender can
require urde: RESPA. Lender shall estimatc the amount of Funds due on the basis of current data and
reasonable ¢crunates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali be held in an institution whose deposits are insurcd by a [ederal agency,
instrumentality, or eat’ry (including Leader, if Lender is an institution whose deposits are so insured) or in
any FederalHome Loan Bank. I ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venlying the Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender to make such a charge. Unicss an agreementis madc in writing
or Applicable Law requircs interest to lie aid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Bercower and Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender shall give (o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPACI there i a shortage of Funds held in escrow,
as defincd under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendcr the amount necessary to make up the shortage in acesrdance with RESPA, but in no more than 12
monthly payments. If thercis a deficiency of Funds held in escro ¥, au defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leader the amount necessary Lo make
up the deficiency in accordance with RESPA, but in no more than 12 mouthly payments.

Upon paymentin full of all sums secured by this Security Instrumez, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, anes, and impositions
attributableto the Property which can attain priority over this Sceurity Instrument; sa<éhnld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseussrients, if any, To
the extent that these items are Escrow lems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instiuient unless
Borrower: (a) agreesin wriling to the payment of the obligation sccurcd by the licn in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against cnforcementof the lien in, icgal proccedings which in Lender’s opinion operalcto
prevent the enforcementof the licn while those proccedings are pending, but only until such proceedings
are concluded; or () sccures from the holder of the lien an agreementsatisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determinestha any part of the Property is subject to a licn
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a rcal cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvementsnow existing or hercafter creeted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakesand floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lendcr requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s
right ‘0 disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in conncction with this Loan, cither: (a) a one-time charge for flood zonc
determinzaon, certifieation and tracking services; or (b) a one-time charge for flood zone determination
and cerlificalior services and subsequent charges each time remappings or similar changes occur which
reasonably might «ffect such determination or certification. Borrower shall also be responsible for the
payment of any fces/tmposed by the Federal Emergency Management Agency in connection with the
review of any flood 7zo< determination resulting from an objection by Borrower,

i Borrower fails to inainfain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optior”and Borrower’s cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide «rciter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurawcc coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccurcd by this Sccurity Instrument. These amounts shail bear interest
at the Note rate from the date of disbursementand-spall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwzis of such policics shall be subject to Lender’s
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgageeand/oras an additional loss payce. Lender shall have (the tight to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage,-1wei-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include o sizndard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricrand Lendcr. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrewey otherwise agrec
in writing, any insurance proceeds, whether or not the underlying insurance was require¢ by Lender, shall
be applied to restorationor repair of the Property, if the restorationor repair is economically feasible and
Lender’s sceurity is not lessened. During such repair and restoration period, Lender shall havc tae right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restorationin a single payment or in a series
of progress payments as the work is completed. Unless an agreementis made in wriling or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be requiredio pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restorationor repair is not economically fcasible or Lender’s security would be lessencd, the insurance
proceeds shall be applicd to the sums sccured by this Security Instrument, whether or not then duc, with

Initials
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the excess, if any, paid to Borrower. Such insurance proceedsshall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiatc and settlc any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlc a claim, then Lender may negoliate and scitle the claim. The 30-day
period will begin when the notice is given. In cither cvent, or il' Lender acquires the Property under
Section 22 or otherwisc, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceedsin an amount not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverzge of the Property. Lender may usc the insurance proceeds either (o repair or restore the Property or
to pay airaunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Cecvpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence watlun 60 days after the execution of this Security Instrument and shall continue to aceupy the
Property as Bonvever’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i viziting, which conscnt shall not be unreasonably withheld, or unless extenuating
circumslances exist whicl are beyond Borrower’s control,

7. Preservation, Mzinienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tic Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrcwer s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deicriorating or decrcasing in value due to its condition. Unless it is
determined pursuant to Section 5 that epair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damagsi-to avoid further deterioration or damage. If insurancc or
condemnation proceeds are paid in connccrior with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only Hf Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rép=irs and restorationin a single payment or in a scries of
progress payments as the work is completed. Il the 1ssarance or condemnationproceeds are not sufficient
to repair or restore the Property, Borrower is not relieved si Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make rcasonabie entries upon aud inspections of the Property. If it has
reasonablecause, Lender may inspect the interior of the improveiserison the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sperifying such reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if; during the Loan application
process, Borrower or any persons or entities acting at the direction of Boffower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuratcinformation si-statementsto Lender
(or failed to provide Lendcr with material information) in conncction with tie- Loan. Matcrial
representationsinclude, but are not limited to, rcpresentations concerning Borrowe: s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security [ristument. If
(a) Borrower fails to perform the covenants and agreementscontained in this Securily Instrument, (b) there
is a legal procceding that might siguificantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy, probate, for condemnationor forfeiturc, for
enforcement of a lien which may atlain priority over this Sccurity Instrument or to enforce laws or
regulations), or {c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/orassessing the value of the Property, and securing and/orrepairing
the Property. Lendcr’s actions can include, but are not limited to: {a) paying any sums sccured by a licn
which has priority over this Security Instrument; (b) appcaring in court; and (c) paying reasonablc
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attorneys’ fees to protectits interestin the Property and/ orrights under this Security Instrument, including
its securcd position i a bankruptcy procceding, Securing the Property includes, but is not limited 1o,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain watcr
from pipes, eliminatc building or other code violations or dangerous conditions, and have utilitics turncd
on or off. Although Lender may take action under this Scction 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Notc rate from the datc of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

ayment,
Py If this Security Instrumentis on a Icasehold, Borrower shall comply with all the provisions of the
lease 4 Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unicss
Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lenderrequired Mortgage Insurance as a condition of making the Loan,
Borrowcershail pay the premiums required to maintain the Mortgage Insurancein cffect. If, for any rcason,
the Mortgage inswance coverage required by Lender ceases 1o be available from the mortgage nsurcr that
previously provided $ch insurance and Borrower was required to make scparately designated payments
toward the premiws for Morlgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent o the cost to!Bereower of the Mortgage Insurance previously in effect, from an alternatc
mortgage insurcr selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availablc, Borrower shall contin/ie to pay (o Lender the amount of the separately designated payments that
were due when the insurance covirags ceased to be in effect. Lender will accept, use and retain these
payments as a non-relundablc loss tescive.in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci 12t the Loan is ultimately paid in full, and Lender shail not be
requiredto pay Borrower any intercst or carnirgs.on such loss reserve. Lender can ng longer require loss
reserve payments il Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaig becomes available, is obtained, and Lender requires
separately designated payments toward the premiumis{or Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morlgage Insuranc, ZSorrower shall pay thc premiums required to
maintain Mortgage Insurance in effect, or o provide a /mon-refundable loss reserve, until Lender’s
requircmentfor Mortgage Insurance ends in accordancewith any writcn agreementbetween Borrower and
Lender providing for such terminationor until (erminationis requizcaby Applicable Law. Nothing in this
Section 1 affcels Borrower’s obligation to pay interest at the rate provided in the Nolte.

Mortgage Insurance reimburses Lender (or any entity that purcheses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1s ndt a party Lo the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force Irops tine to time, and may
enterinto agreementswith other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satislactory to the mortgage insurcr and the othe: patiy (or parties)to
these agreements. These agreementsmay require the mortgage insurer to make payments vsivg any source
of funds that the mortgage insurer may have available (which may include funds obtained{rom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may rcceive (directly or indirectly) amounts that
derive from (or might be characterizedas) a portion of Borrower’s payments lor Mortgage Insurancc, in
cxchange {or sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrcement
provides thal an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/orto receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc herehy
assigned to and shall be paid to Lendcr.

If the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lesscned.
During such repair and restorationperiod, Lender shall have the right to hold such Miscellancous Proceeds
until Jonder has had an opportunity to inspect such Property to cnsure the work has been completed to
Lenaei’s satisfaction, provided that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and.restoration in a single dishursement or in a series of progress payments as the work is
completed. Torless an agrecmentis made in writing or Applicable Law requires interest to be paid on such
Misccllanesus T roceeds, Lender shall not be required to pay Borrower any intcrest or ecarnings on such
Miscellaneous Froceeds. If the restorationor repairis not economically feasible or Lender’s security would
be lessened, the Mispcilaneous Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not then dueywith the cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Scetion 2.

In the event of a tetsiiaking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suias secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, dustruction, or loss in value of the Property in which the fair market
value of the Property immediately beors. the partial taking, destruction, o loss in value is cqual to or
greater than the amount of the sums seci-cd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Porvower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be_reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immcdiately before the
partial taking, destruction, or loss in value divided” by (b) the fair market value of the Property
immediatcly beforc the partial taking, destruction, or lass i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss v value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums secured immediately before the partial tak ing, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellanecus Zrocceds shall be applicd to the sums
secured by this Security Instrument whether or not the sums arc thei Mie.

If the Property is abandoned by Borrower, or if, after notice’ov-Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awarc to <eitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i jyiven, Lenderis authorized
to collect and apply the Misccllaneous Proceeds either to restoration or repair ¢f the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Pariyinans the third party
that owes Borrower Miscellancous Procceds or the party against whom Borrower has = right of action in
regard to Miscellancous Procecds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is besun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmencof Lender’s
interest in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairmentof Lender’s intercstin the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagesthat are attributableto the impairmentof Lender’s intercst in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that arc not applied (o restoration or repair of the Property shall be
applicd in the order provided for in Scction 2.

12. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentor modification of amortizationof the sums secured by this Securily Instrumentgranted by Lender
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to Borrower or any Successor in Intercstof Borrower shall not operatcto relcase the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise modily
amortizationol the sums secured by this Securily Instrumentby reason of any demandmadeby the original
Borrower or any Successors in Interestof Borrower. Any {orbearanceby Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amountsless than the amount then due, shall not be a waiver of or
preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer”): (a) is co-signing this
Security Instrumentonly to mortgage, grant and convey the co-signer’s intercst in the Property under the
ternis o this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument;and (c) agrees that Lender and any other Borrower can agrec to extend, modify, lorbear or
make any azcommodationswith regard (o the terms of this Security Instrument or the Note without the
co-signer’s.consent.

Subject tc_the provisions of Section 18, any Successor in Intercst of Borrower who assumes
Borrower’s obligaiions under this Security Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower’s righ <-and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s obligations anz liability under this Sceurity Instrumentunless Lender agrees to such relcase in
writing, The covenants and agreements of this Security Instrument shall bind (excepl as provided in
Section 20) and benefit the succsssors and assigns of Lender.

14, Loan Charges. Lendermey charge Borrower fees for services performedin connection with
Borrower’s default, for the purpose oo protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but no: lisnited to, attorneys’ fees, property inspection and valuation fccs.
In regardto any other fees, the abscnceol :xpress authority in this Security Instrumentto charge a specific
fee to Borrower shall not be construedas a pronibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secutity Tastrument or by Applicable Law.

If the Loan is subject to a law which sets maririmm loan charges, and that law is finally interprctledso
that the interest or other loan charges collected or to ke zollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be/reduced by the amount nceessary Lo reduce the
charge to the permittedlimit; and (b) any sums already collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choos¢ to mzke this refund by reducing the principal
owed under the Note or by making a direct payment to Bor:ower. If a refund reduces principal, the
reduction will be (reated as a partial prepayment without any pravayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepisiscs of any such refund made by
dircet payment to Borrower will constitute a waiver of any right of actioni’verawer might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrameutshall be deemedto
have been given to Borrower when mailed by first class mail or when actually deliveréd to Borrower’s
notice addressif sent by other means, Notice to any one Borrower shall constitute notics to-all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Proncrty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shatl promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedurefor reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any onc lime. Any
notice to Lender shall be given by dclivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemedto have been given to Lender until actually
received by Lender. If any notice required by this Security Instrumentis also requircd under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requircment under this Sceurity
Instrument.

!
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by [ederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreementby contract. In
the event that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Seeurity Instrumentor the Note which can be
given cffect without the conflicting provision,

As used in this Sccurity Instrument: (a) words of thc masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take ary action.

17 /Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18/ Izansfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
‘Interest w.tas Property” means any legal or beneficial interestin the Property, including, but not limited
to, thosc beieficial mterests transferredin a bond for deed, contract for deed, installment sales contract or
escrow agreemans, the intent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any parc of the Property or any Intcrestin the Property is sold or transferred(or if Borrower
is not a natural persor. zid a beneficial interestin Borrower is sold or transferred)without Lender’s prior
written consent, Lender riav require immediate payment in full of all sums secured by this Security
Instrument. However, this“opion shall not be excreised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender cxercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a petiod of not lcss than 3@ duvs from the date the notice is given in accordance with Scction 15
within which Borrower must pay all {urissecured by this Security Instrument. IT Borrower fails to pay
these sums prior to the expiration of thii period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Altcr-Acceleration. If Borrower mccls certain conditions,
Borrower shall have the right to have enforcementsf this Security Instrument discontinued at any time
prior to the carliest of: (a) five days beforc sale of t'icProperty pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law might soccify for the terminationof Borrower's right
lo reinstate; or (c) entry of a judgment enforcing this Scevsity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be Gue updcs this Security Instrumentand the Note
as if no accelerationhad occurred; (b) curcs any default of any cther rovenants or agreements; (c) pays all
cxpenses incurredin enforcing this Security Instrument, including, botnnt limited (o, reasonableattorneys’
fees, property inspection and valuation fees, and other fees incurred ter tie purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d(akes such action as Lender may
reasonably require to assure that Lenders interest in the Propertly and (ights under this Sceurity
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instzument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may re quir: that Borrower pay
such reinstatementsums and expenses in one or more of the following forms, as selzciad by Lender: (a)
cash; (b) money order; (c) certificd check, bank check, treasurer’s check or cashier’s chuck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, iastrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatementby Borrower, this Sccurity Insirument and
obligations secured hereby shall remain fully cffective as if no accelcration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Scetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, Thc Note or a partial interest in
the Notc (together with this Security Instrument)can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Notc. If thereis a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresin connection with a notice of transfer of servicing. If the Note is sold and thercafterthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrowerwill remainwith the Loan Scrvicer or be transferredto a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowet nor Lender may commence, join, or be joined to any judicial action {(as cither an
ndividual litigant or the member of a class) that ariscs from the other parly’s actions pursuant to this
Security Instrumentor that alleges that the othcr party has breachedany provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirementsof Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such motice 1o take corrective action. If
Applicab'= Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity-io_cure given to Borrower pursuant to Section 22 and the noticc of acceleration given to
Borrower purstaii fo Scetion 18 shall be deemedto satisfy the notice and opportunity to take corrective
action provisions of £ Section 20.

21. Hazardous substances. As used in this Scction 21: (a) “Hazardous Substances’ arc those
substances defincd as toxic_sr llazardous substances, pollutants, or wastes by EnvironmentalLaw and the
following substances: gasoline, KCiosene, other flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials;
(b) "Environmental Law" means{caei2ligws and laws of the jurisdiction where the Propertyis located that
relate to health, safety or environmentalpeotection; () “Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as-defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, cantribute to, or otherwise trigger an Environmental
Clecanup.

Borrower shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten(o release any HazardousSubstarieds, 'on or in the Property. Borrower shall not do,
nor allow anyonc clse to do, anything affecting the Propcity (a)thal is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whica, du< to the presence, use, ot relcaseof a
Havardous Substance, creates a condition that adversely affects the valic of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on thie Troperty of small quantitics of
Harardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substaiices in-consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clzam, demand, lawsuit
or other action by any governmental or regulatery agency or private party involving ‘the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, releascor threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, usc or release of a
HazardousSubstance which adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any HazardousSubstance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hcrein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faiture to cure the
defavlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forec’ysire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreziosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furtaer demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled 14 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirated to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paynent of all sums sceured by this Security Instrument, Lender shall relcase this
Security Insirument. Borrover shall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument, but only if the fee is paid to a third party for scrvices rendercdand the
charging of the fec is permitted under Applicable Law.

24, Waiver of Homestead. In acceidancewith Illinois law, the Borrower hereby releascs and waives
all rights under and by virtue of the Illinois heincstead exemption laws,

25. Placement of Collateral Protection Insuczzace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agréedrentwith Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Barrower’s collateral. This insurance may, but necd
not, protect Borrower’s interests. The coverage that Ledder purchascs may not pay any claim (hat
Borrower makes or any claim that is made against Borrower ir| cotnection with the collatcral. Borrower
may later cancel any insurance purchased by Lender, but only afied »roviding Lender with evidence that
Borrower has obtaincd insurance as required by Borrower’s and Lender’s-agreement, If Lender purchascs
insurance for the collateral, Borrower will be responsible for the costs of 4 'rai insurance, including interest
and any other charges Lender may impose in conncction with the placemen® of the insurance, until the
effective datc of the cancellation or cxpiration of the insurance. The costs of the insirance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may heansre than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenan(s contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: v

RTIN GONZALEZ “Borrower

(Scal)
-Borrower

- (Seal) (Seal)
-Borrower -Borrower

(Seal) _ < (Seal)

-Borrower -Borrower

{Seal) ~ {Scal)

-Borrower -Borrower
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STATE OF INOIS, { L 0 County ss:
I 1o oAt Q ) 8 D , a Notary Public ihand for said county and

state do hereby certify that

ﬂ/‘f:\r\? PR ()'O_-;) ':GL-L =

b

personally known 1o me to be the same person(s) whose name(s) subscribed to the loregoing instrument,
appearcdbefore me this day in person, and acknowledged that he /she/thewsigned and delivered the said
instrrment as his/her/their free and voluntary act, for the uses and purposcs therein sct forth.

Giver under my hand and official seal, this 020( /U q  dayof | /4 Diir J{ BOT

My Commissiof Fanires: 2 -9 - O &

ﬂ?
"OFFICIAL SEAL",
VINCENT R. BUGLIO
NOTARY PUBLIC, STATE OF LLINGIS
MY COMMISSION EXPIRES 03/09/08
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RECORDING REQUESTED BY:

Finance America, LLC
PO Box 16637
Irvine, CA 92623-6637

SPACE ABOVE THIS LINE F'OR RECORDING DATA
MIN #100052300420528035

PREPAYMENT RIDER

DATE: _08/22/05

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into that cercann Mortgage, Deed of Trust, or Security Deed of even date herewith (the
"Sceurity Instrument") executcd by Borrower in favor of

Finance America, LLC (the "Lender"), and
also into that certain promissory notc (the "Note") of even date herewith cxecuted by Borrowerin favor of
Lender. To the cxtent that the provisicas of this PrepaymentRider are inconsistent with the provisions of
the Security Instrument and/orthe Note, Al provisions of this Prepayment Rider shall prevail over and
shall supersedc any such inconsistent provisiors of the Security Instrument and/or the Note.

Section__ 5 of the Note is amended to read in its enticedy.as lollows:
"5 BORROWER’S PREPAYMENTS BEFORE THEY ARE DUE

I have the right to makc payments of principal at any GC hefore they are due, together with
accrucdinterest. When I make a prepayment, T will tell the Note Holde: ia, writing that I am doing so. If 1
make a partial prepayment, there will be no changes in the due date o+ in the amount of my monthly
payment unless the Note Holder agrees in writing to those changes. If within ¢ ONE years from the
date of execution of the Mortgage (as defined above) I makc a full prepaymentor pastial prepayment(s),1
will at the sume time pay to the Note Holder a prepayment charge. The prepaymentcharge will be equal to
three percent (3% ) of the unpaid principal balance if prepaid during the first year; SN S XFIER KK
PR O X0 DO R K A D M X X P A RHX MK S PO VHATE X PAKOTH N 3

(J ¥,

Ih

“WITNESS WHEREQF, the Borrower has exccuted this Prepayment Rider on the day of
, 200
PP P (22,
'Borrowcr MARTIN GONZALEZ Borrower
Borrower Borrower

ILLINOIS

FIRST MORTGAGE
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RECORDING REQUESTED BY, AND
WHEN RECORDED, MAIL TO:

Finance America, LLC
16802 Aston Street
Irvine, CA 92606

Order No. 77830

Bserow No. 77830

MERS No/ 100052300420528035
Loan No. _ 0042052803

SPACE ABOVT] TIIIS LINE FOR RECORDING DATA

ADJUSTABLE RATE RIDER
(Libor Index - Rate Caps)
INTEREST-ONLY PAYMENTS
This ADJUSTABLERATE RIDERis made this 22nd day of
AUGUST , 2005 , apdis incorporatedinto and shall be deemedto amend and

supplementthe Mortgage, Deed of Trust-or Deed to Secure Debt (the "Security Instrument")
of the same date given by the undersigned(the "Borrower"} to secure Borrower’s Note to
Finance America, LLC (the "Lender") of the.came date and covering the property describedin
the Security Instrument and located at:
2124 N DORA ST MELROSE PARK, IL 60164
(Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenun:i and agreements
made in the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interestrate of 6.350 _ %.
The Note provides for changes in the interest rate and monthly payments, as follows:

1
1961224 10411 VMP Mortgage Solutions, Inc. (BOC)S21-7291
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4. INTEREST RATE AND) MONTHLY PAYMENT CHANGES
(A) Change Date
The initial fixed interestrate I will pay will change to an adjustableinterest
rate on the first day of _SEPTEMBER 01, 2007 and the adjustableinterestrate I will pay may
change on that day every sixth (@) month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate and each date thereafter on which my
adjustable interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be
based on an Index. The "Index" is the average of interbankoffered rates for six-month U.S.
dollar-dénominatediepositsin the London market ("LIBOR"), as publishedin the Wall Street
Journal. The most recent Index figure available as of the date of the first business day of the
month immédiatelyprecedingthe monthin which a Change Date occurs is called the "Current
Index."

17 the Index is no longer available, the Note Holderwill choose a new index
that is based on cemparable information. The Note Holder will give me notice of this choice.

(C) Calculziion of Changes
Before €acn Change Date, the Note Holder will calculate My new interest
rate by adding__FIVE AND NG/LUO _ percentage points  _ 5.00 %} to the
Current Index for such Change Date. The Note Holder will then round the result of this
addition to the nearest one-eighiiiof cne percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rovcdedamountwill be my new interestrate until the next
Change Date.

During the Interest-OnlyPeried, at each Change Date, the Note Holderwill
determine the amount of the monthly paymert that would be sufficient to repay accrued
interest. This will be my monthly payment until “o& earlier of the next Change Date or the
Change Date following the end of the Tnterest-OnlyPzriod (i.e., the Change Date prior to the
61" payment or "First Fully-Amortizing Change Date!). unless I make a voluntary
prepaymentof principal during such period. If I make voluntary prepayment of principal
during the Interest-OnlyPeriod, my payment amountfor subseguentpaymentswill be reduced
by the amountnecessary to pay inierestat the then currentinter<strate on the lower principal
balance. At the First Fully-Amortizing Change Date and on each Cliange Date thereafter, the
Note Holder will determinethe amountof the monthly payment that would be sufficient to
repay in_full the unpaid principal that I am expected to owe at the First Fully-Amortizing
Change Date or subsequentChange Date, as applicable, in equal monthly payments over the
remaining term of the Note. The result of this calculation will be the new amount of my
monthly payment. After the end of the Interest-OnlyPeriod, my payment amountwill not be
reduced due to voluntary prepayments except in accordance with Section S of the Note.

(D) Limits on Interest Rate Changes
The interestrate that I am requiredto pay at the first Change Date will not
be greaterthan 9,350 % or less than 6,350 %). Thereafter,my interest
rate will never be increased or decreased on any single Change Date by more than one

1961224 w0411 2
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percentage point (1%) from the rate of interest I have been paying for the preceding six
months. My interestratewill never be greaterthan 12350 %.

(E) Effective Date of Changes

My new interestrate will become effective on cach Change Date. T will pay

the amountof my new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

Before the effective date of any change in my interestrate and/ormonthly
payment, the Note Holderwill deliver or mail to me a notice of such change. The notice will
include nivrmationrequiredby law to be given to me and also the title and telephonenumber
of a persorwho can answer any question I may have regarding the notice.

| BY SIGNING BELOW, Borrower accepts and agrees to the terms and
\:ovenants contained‘in this Adjustable Rate Rider.

Dt L7 Do s

Bdvrower MARTIN CONZALZZ

_~ ~(Seal)

Borrower
(Seal)

Borrower
(Seal)

Borrower
1961224 10411) 3
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