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DEFINITIONS PIN:

Words used in multiplc sections of this documetit #=-defined below and other words are delined in Sections 3. 11,
13. 18, 20 and 21. Certain rules regarding the ‘usagc of words used in this document are also provided in
Section 16.

(A) “Security Instrument” means this document, which is dates together with all
Riders to this document.

(B) “Borrower” is FRANK LATHERS AND KIMBERLEY MICXFL.CON, TENANTS BY THE
ENTIRETY

JULY 15, 2005

Botrrower s the mortgagor under this Secuority Instrument.

(C) “MERS” is Mortgage Ilectronic Registration Systems, Inc. MERS 1s a separate corporation that is acling
solely as a nominee for Lender and Lender’s successors and assigns. MERS is themorigagee under this Security
instrument. MRS is organized and existing under the laws of Delaware. and has an address and wlephone
number of P.O. Box 20206, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D) “Lender” is NEWCASTLE HOME LOANS, LLC

Lender is a organized and existing und¢r the laws of

. Lender's address is 2349 N. ELSTON AVENUE,
CHICAGO, IL 60646
(E) “Note™ means the promissory note signed by Borrower and dated
['he Note states that Borrower owes Lender
FIVE HUNDRED THREE THOUSAND TWO HUNDRED AND 00/100
Dollars (US., § 503,200.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and o pay the debt in {ull not later than  AuGUST 1, 2035 .
(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges duc
under the Note, and all sums due under this Security Instrument, plus interest.

JULY 15, 2005
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(H) “Riders” means all Riders (o this Security lostrument that are executed by Borrewer. The following Riders are
to be executed by Borrower {check box as applicable]:

|x] Adjustable Rate Rider [} Condominium Rider (7] Second Home Rider
[ Balloon Rider [] Planned Unit Development Rider [ ] Biweekly Payment Rider
[] 1-4 Family Rider [[] Other(s) [specify]

(1) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations. ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association. homeowners association ot similar
organization

(K) “FElectronic 4unds Transfer” means any transter of funds, other than a transaction originated by check. draft.
or stntilar paper insttument, which is initiated through an electronic terminal. telephonic instrument, computer, or
magnetic tape so aso arder, instruct, or authorize a tinancial institution to debit or credit an account.  Such term
inchudes, but is not hnvied Lo, point-of-sale transfers, automated teiler machine iransactions, wransfers initiated by
telephone. wire transfers, andZutomated clearinghouse transfers.

(L) “Escrow Items” means thaseitems that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement. award of damages, or proceeds paid by any
third party (other than insurance procseds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property: (if) condemyaticon or other taking of all or any part of the Property: (jii) conveyance in
lieu of condemnation; or (iv) misrepreseniatioas of, or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance-grotecting Lender against the nonpayment of, or default on. the Loan.
(0) “Periodic Payment” means the regularly sehaduled amount due for (i) principal and interest under the Note.
plus (ii) any amounts under Section X of this Security Ingfument.

(P) “RESPA™ means the Real Estate Settlement Prodedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation. Regulation X (24 C.F.R. Part 3500). as they nught be amended from time to time. or any additional or
suceessor legislation or regulation that governs the same sdbiect matter.  As used in this Security Instrument.
“RESPA™ refers to all requirements and restrictions that are papesed in regard to a “federally related mortgage
loan™ even if the Loan does not qualify as a “federally related mortgag: loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has/taken fitle to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Sectrity Lnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan. and ail renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreemenie, under this Security

Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey .o MERS (solely as

nomince for Lender and Lender's successors and assigns) and to the successors and assigns of MRS the following

described property located in the COUNTY of COOR :
(Type of Recording Junisdiction) {Nanic of Recording Jurisdictipnd

SEE TITLE COMMITMENT SCHEDULE A, PAGE A3.
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which currently has the address of 3740 N LAWNDALE AVENUE ,
[Street]
CHICAGO ,lllinois 60618 (“Property Address™).
[City] (Zip Code]

TOGETHER WITH all the improvements now or herealter erected on the property, and all casements.
appurtenances. and fixiures now or hereafter a part of the property.  All replacements and additions shall also be
covered by this Sceurity Instrument. Al of the foregoing is referred to in this Secunity Insirument as the
“Property.” Borower understands and agrees that MERS holds only legal title to the interests granted by Borrower
in this Security (astrament. but, 1 necessary to comply with law or custom, MERS (as nominee tor 1 ender and
1 ender’s successors and gssigns) has the rights o exercise any or all of these interests. inc tuding. but not himited to,
the right to toreclose and sell the Property: and to take any action required ot Lender including. but not limited to.
releasing andCareeling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant'and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower wiarwnts and will defend generally the title to the Property against all claims and demands.
subject to any encumbrancds ey record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with fimited variatinns byjuasdiction to constitute a uniform security instrument covering real property.

UNHTORM COVENANTS. Borowss and Lender covenant and agree as follows:

1. Payment of Principal, Interest. Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interext0r, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall_also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Instrunient shall be made in U.S. currency. However. if any check
or other instrument received by Lender as payment under t'ie Note or this Security Instrument 1s returned to Lender
unpaid. Lender may require that any or all subsequent paymeris due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender) (a) cash; (b) money order; (c) certified check.
bank check. treasurer’s check or cashier’s check. provided any such’ check is drawn upon an institution whose
deposits are insured by @ federal agency. instrumentality, or entity; orid) Elestronic Funds Transfer.

Paviients are deemed received by Lender when received at the location designated in the Note or at such
other location as may be destgnated by Lender in accordance with the notice iravisions in Section 15, T ender may
return any payoent or partial payment it the payment or partial paymeunts are teufficizat (o bring the Loan current,
I ender may accept any pavment or partial payment insufficient to bring the Loar/curiznt. without waiver of any
rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in 10¢ future. but { ender is not
obligated to apply such payments at the time such pavments are accepted. 1f each Periodic Pavment is applied as of
its scheduled due date. then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
tunds until Borrower makes payment (o bring the Loan current. If Borrower does not do so-witiir a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier. such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure” /No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceceds. Fxcept as otherwise desceribed in this Section 2. all payments
aceepted and applied by Lender shall be applied in the following order ot priority. (a) interest duc under the Note:
(b)Y principal due under the Note: (¢) amounts due under Section 3. Such payments shall be applied to cach Perindic
Payment i the order in which it became due. Any remaining amounts shall be applied first io {ate charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of ihe Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge duc, the payment may be applied to the delinquent payment and the late charge. 1If
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more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower (o the
repayment of the Periodic Payments if. and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the ful! payment of one or more Periodic Payments. such excess
may be applied to any Jate charges due. Voluntary prepayments shail be applied first to any prepayment charges
and then as described in the Note.

Any application of payments. insurance proceeds, or Miscellaneous Procecds (o principal due under the
Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note. until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property: (b) leasehold pavments or ground rents on the Property. if any: (c) premiums for any and all insurance
required by Lender under Section S: and (d) Mortgage Insurance premiums. if any. or any sums payable by
Borrower to.enier in Jieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10, These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require ‘hat Community Association Dues, Fees, and Assessments, if any. be cscrowed by Borrower,
and such dues, fees #0d Assessments stall be an Escrow Item. Borrower shall promptly Curnish to Tender ali notices
of amounts o be paid Grider this Scetion. Bortower shalt pay §.ender the Funds for Fscrow {tems unless Lender
waives Borrower’s obligaton o pay the Funds for any or all Escrow Items.  Lender may waive Borrower’s
abligation to pay to Lender Furds for any or all Escrow Hems at any time. Any such waiver may only be in writing.
In the cvent of such waiver, Borrawven shall pay directly. when and where payable, the amounts due for any Escrow
Items for which payment of Funds bas been waived by Lender and, if Lender requires. shall furish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shail-forall purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covesnaniand agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, «<nd Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 anc pay-such amount and Borrower shall then be obligated under
Section 9 (o repay to Lender any such amount. Lendei may revoke the waiver as to any or all Escrow ltems at any
time by a notice given in accordance with Section 15 and  uron such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this ¢

Tender may, at any time, collect and hold Funds in andmrunt (a) sufficient o peesut Lender 1o apply the
Funds at the time specified under RESPA, and (b) not to exceed the rnaximum amouni a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicabie law.

The Funds shall be held in an institution whose deposits are insuredd hyna federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so itsured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time «pccified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the e:crow account, or veritying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law rermits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest 1o e eaid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower aada.ender can agree
in writing, however. that interest shall be paid on the Funds. Lender shall give fo Bomewer, witiont charge, an
annual accounting of the Funds as required by RESPA.

I there 1s a surplus of Funds held i escrow, as defined under RESPA. Lender sball account 1o Borrower
for the excess tunds in accordance with RESPA. [ there is a shorlage of Funds held in eserow. as defined under
RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Leader the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall notity Borrower as required by
RESPA. and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

weetion 3.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines. and impositions attributable
to the Property which can attain priority over this Security Instrument. leaschold payments or ground rents on the
Property. if any. and Community Association Dues, Fees. and Assessments. if any. To the extent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender. but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by. or
defends against enforcement of the lien in. legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending. but only until such proceedings are concluded: or
() secures {rom the holder of the Tien an agreement satisfactory to Lender subordinating the ten 1o this Security
fastrument, H§ ender deterraines thai any parl ol the Property is subject to o fien which can attain prioriy over this
Security Instrugaeni. Tender niay give Borrower a notice identifying the lien. Within 10 days of 1he date on which
that notice 1s£von, Borrower shal) satisty the lien or rake one or more of the actions se! forth above in this Scetion 1.

I ender siav require Borrower (o pay a one-time charge for a real estate fux verification and-or reporting
service used by Ldnder in connection with this Loan.

5. Property Disurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agains( iwss by fire, hazards included within the term “extended coverage.” and any other hazards
including. but not limited 0. zarthquakes and floods. for which Lender requires insurance. This insurance shall be
maintained in the amounts (in>!uding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding Sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be cliostn by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be exercised unregsonably.  Lender may require Borrower to pay, in connection with this
Loan. cither: {2) @ one-time charge for<fload zone determination, certification and tracking services: or (b) a
opc-time charge Tor tlvod zone determinatiGrrand certification services and subsequent charges each time
remappings or similar changes occur which reasengoly might aftect such determination or certification. Borrowet
shall also be responsible for the payment of any fezs imnaosed by the Federal Emergency Management Agency in
connection with the review of any flood zone determine tion resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages/described above, [ender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under.so obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lénder. but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Propertyagainst any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect~Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of instrance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additiznaidebt of Borrower secured by this
Seeurity Instrument. These amounts shall bear interest at the Note rate from the datecof disbursement and shail be
pavable. with such wnterest, upon notice from T.ender 1o Borrower requesting paymed:

Al insarance policics required by Tender and renewals of such policies shall Letstbiect to Tender™s right
1o disapprove such policies, shall include a standard mortgage clause, and shall name Lenderaswmorigagee andfor as
an additional loss payee.  Lender shali have the right to hold the policies and renewal ‘ceriibaates. 1 Lender
requires. Borrower shall promptly give to Lender all receipts of paid premiums and renewal ndtices: I Borrower
obtains any form of insurance coverage. not otherwise required by Lender. for damage to. or déstrustion of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee @nd/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower., Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender. shall be applied to restoration
or repair of the Property, it the restoration or repair is economically feasible and Lender’s security ts not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until ender
bas had an opportunity to inspect such Property to ensure the work has been corapleted to Lender’s satisfaction.
provided that such inspection shall be undertaken promptly.  Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed.  Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance procecds, Lender shall not be
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required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters. or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the msurance
proceeds shall be applied to tie sums secured by this Security Instrument. whether or not then due, with the excess.
ifany. paid ic Bomower, Such insurance procecds shall be applied in the order provided for in Section 2.

IF Borrower abandons the Property. Lender may file, negotiate and settic any available insurance claim and
related matters. I Borrowcer docs not respond withir 30 days (o a notice from Lender that the msurance carrier has
offered to settde a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event. or if Lender acquires the Property under Section 22 or otherwise. Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument. and (b) any other of Borrowet’s rights (other than the right (o any refund
of uncarned premiums paid by Borrower) under all insurance policies covering the Property. msofar as such rights
are applicabl<'to he coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument. whether or not then due.

6. Occudarcy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afted the execution of this Security Instrument and shall continue fo occupy the Property as
Borrower s principal tetidence for at least one year after the date ol occupancy. unless |ender otherwise agrees in
writing. which consent shall ot be unreasonably withheld. or unless extenuating circumstances exist which are
heyond Borrower's control,

7. Preservation, Mainf¢iance and Protection of the Property; luspections. Boriower shatl not
destrov. damage or impair the Prapziy. allow the Property to deteriorate or commil waste on the Property.
Whether or not Borrower is residing in thie Froperty. Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in~value due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not eczosmically feasible. Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damagc.If insurance or condemnation proceeds are paid in connection
with damage to. or the taking of, the Property, Borrower.shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purpyses. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress daviments as the work is completed. [If the insurance or
condemnation proceeds are not sufficient to repair or restorethe Property. Botrewer is not relieved of Borrower’s
obligation for the completion of such repair or restordtion.

Lender ar its agent may make reasonable entites apon anddnypections of the Property. It has reasonable
cause, Lender niay mspect the interior of the improvements on the Piopertye, Lender shall give Borrower notice at
the fime of ot prior to such an inlerior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default 1f/dusing the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Rérrower’s knowledge or consent
gave materially false. misleading. or inaccurate information or statements to Lendui<er failed to provide lender
with material information) in connection with the Loan. Material representations melide, but are not limited to.
representations concerning Borrower’s occupancy of the Property as Borrower’s principal resigence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccuritv-Instrument. [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instruinedt. “(b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights und:r this Security
Instrument (such as a proceeding in bankruptey, probate. for condemnation or forfeiture. for enforceivons of a lien
which may attaim priority over this Security Instrument or to enforce faws or regulations), or (¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Tender’s
interest n the Property and rights under this Security Instrument, including profecting and/or assessing the value of
the Property. and securing and/or repairing the Property.  Lender’s actions can include. but are not limited to:
(a) paying any sums sceured by a lien which has priority over this Security Instrument: (b) appearing in court; and
(¢) paying reasonable altorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
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obligation to do so {1 is agreed that Lender incurs no Hability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by [.ender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallpay the premiums required to maintain the Mortgage Insurance in effect. It foc any reason. the
Mortgage Instrance coverage required by Tender ceases to be available from the mortgage insurer that previously
provided sueh fnpirance and Borrower was required to make separately designated payments toward the premiums
tor Mortgage Insirace. Borrower shail pay the premiums required o obtain coverage substantially cquivalent to
the Mortgage Insuraacé previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance provicusly in effect. from an alternate mortgage insurer sclected by Lender. If substantially
equivalent Mortgage Insurdnci coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated pajrents that were due when the insurance coverage ceased to be in effect. Lender will
accept. use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.  Such loss
reserve shall be non-refundable. notwisiistanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any intesest or earnings on such loss reserve.  Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained. and Lender requires separately designated
payments toward the premiuins for Mortgage lasveasce. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required tosinake separately designated payments toward the preminms for
Mortgage Insutance. Botrower shall pay the premiums required to maintain Mortgage Insurance i elfect. or to
provide a non-refundable loss reserve. until Lender’s reauir=ment for Mortgage Insurance ends in accordance with
any writlen agreement between Borrower and Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrowe: & obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that rurchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a part;=to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foroe from time to time, and may enter
into agreements with other parties that share or modity their risk, or reduce losses. These agreements are on terms
and conditions that arc satisfactory to the mortgage insurer and the other party {orpartics) to these agreements.
These agrecments may require the mortgage insurer to make payments using any socice ol funds that the mortgage
msurer may have available fwhich may include funds obtained trom Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note. another-insurer, any 1cinsurer, any
other eniity. or any altiliate of any of the foregoing. may receive (directly or indircctly) arourts.thatl denve (rom
(or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance. in excharge.lor sharing or
modifying the mortgage insurer’s risk. or reducing losses. 1f such agreement provides that an“afitiate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer. thc.arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiusms that were unearncd at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to [ender

TLLINOIS - Single Famity — Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 10t
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If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds until 1.ender has had
an opportunity to inspect such Property to cnsure the work has been completed to Leader’s satisfaction. provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed.  Unless an agreement is made i writing
or Applicable Law requires mterest (o be paid on such Miscellaneous Proceads. | onder shall not be reguired to pay
Borrower any interest or carnings on such Miscellaneous Proceeds. I the restorition or iepair is not cconomically
feasible or Lender's security would be lessened. the Miscel lancous Proceeds shall he applied to the sums sceured by
this Security Instrument. whether or not then due. with the excess. if any. paid to Borrower. Such Miscellancous
Procecds shall be applicd in the order provided for in Section 2.

In the event of a total taking, destruction. or loss in value of the Propetty. the Miscellaneous Proceeds shall
be applied to o sums secured by this Security Instrument, whether or not then due, with the excess. if any. paid to
Borrower.

In the ¢vesit.of a partial taking. destruction, or loss in value of the Property in which the fair market value
of the Property inwicdiately before the partial taking, destruction. or loss in value is equal to or greater than the
amount of the sums’s¢ed=ed by this Security Instrument im mediately before the partial taking. destruction. or loss in
value. unless Borrower and Yender olherwise agree in writing, the sums secured by this Sceurity Instrume nt shall be
reduced by the amount of the Miscellangous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediatety’ oefore the partial taking, destruction. or foss in value divided by (b) the fair market
vatue of the Property immediatelybefore the partial taking, destruction, or loss in value. Any bhalance shal! be paid
to Borrower.

In the event of a partial taking, Hestruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking. destruction. or loss in value is less than the amount ol the
sums secured immediately before the partial ‘aking. destruction. or loss in value, unless Borrower and [ender
otherwise agree in writing. the Miscellancous Picceeds shall be applied to the sums sccured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, o1if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an-awsrd to settle a claim for damages, Borrower fails to
respond to [ender within 30 days afier the date the notice is-given, Lender is authorized to collect and apply the
Miscellancous Proceeds cither to resteration or repair of the Prapiity or to the sums sceured by this Security
Instrument. whether or not then due. “Opposing Party” means the thisd pariy that owes Borrower Miseellaneous
Proceeds or the party against whon Borrower has 4 right of action in regard toyMascellancous Proceeds

Borrower shall be in default if any action or proceeding, whether Livil or criminal, is begun that. in
Iender’s judgment. could result in forfeiture of the Property or other material ilnpauirment of Lender’s interest in the
Property or rights under this Sccurity Instrument.  Borrower can cure such # dsiault and. if acceleration has
occurred. reinstate as provided in Section 19, by causing the action or proceeding to he dismissed with a ruling that,
in Lender's judgment. precludes forfeiture of the Property or other material impairmeitiof Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or clairy for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shali’oZ paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property-sbail be applied in
the order provided for in Section 2,

12. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for pavment
or moditication of amortization of the sums secured by this Security Instrument granted by ©ender to Borrower or
any Successor in Interest of Borrower shall not operate to release the lability of Borrower or any Successors in
Interest of Borrower, Tender shall not be required to commence proceedings against any Suceessor in Interest ol
Borrewer ar to refuse to extend time for payment or otherwise madify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors w Interest of
Borrower. Any torbearance by Lender in exercising any right or remedy including. without limitation. Lender’s
acceptance of payments from third persons, entities o r Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Bortower's obligations and liability shall be joint and several. However. any Borrower who co-signs
this Sccurity Instrument but does not execute the Note (a “co-signer”): (a) is co-signmyg this Securily Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Sccurity
[nstrument: (b) is not personally obligated to pay the sums secured by this Security Instrument: and (c) agrees that
Lender and any other Barrower can agree to extend, modify. forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender. shall obtain all of Borrower’s
rights and benelits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
fiability under this Security instrument unless Lender agrees to such release in writing,  The covenants and
agrcements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
axsions of onden.

14. 1 Charges.  Lender may charge Borrower fees for services performed in connection with
Borrower's defauit, o the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument. includipg, Bat nol linited 10, attornevs” fees. property inspection and valuaton fees. fn regard (o any
other fees. the absence 0Fexnress authority 1n this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition.on the charging ot such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or yApplicable Law.

If the Loan is subject to aiaw which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits. then: (a) any such Joan charge/shall be reduced by the amount necessary to reduce the charge to the
permitted limit: and (b) any sums already-collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose (Gnaice this refund by reducing the principal owed under the Note or by
making a direet pavment to Borrower,  If a refuad reduces principal, the reduction will be treated as a partial
prepavment without any prepavment charge (whetlier or-vot a prepayment charge is provided for under the Note).
Bomrower's aceeptance of any such refund made by direct paynient to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge

15, Natices. Al notices given by Borrower or Lender ia connection with this Security Instrument must be
in writing.  Any notice to Borrower in connection with this Secuity Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delive‘ed to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to ail Borrewers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address urless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender ei*Borrower's change of address. If
Lender specilics a procedure for reporting Borrower's change of address, then Boriower shall only report a change
of address through that specified procedure. There may be only one designated névice address under this Security
Instrument at any one time.  Any notice to Lender shall be given by delivering it or by iaziling it by first class mail
to 1 ender’s address stated herein unless Lender has designated annther address by notice tesiserrower. Any notice
in contcction with this Security Insttument shall not be deemed to have been given to Lender usidlactually received
bv Lender, IF any notice required by this Security Instrument 1s also required under Appiicabled aaw the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument

16. Governing Law; Severability; Rules of Construction. This Security Instrument shai!"ae governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obhigations contaied
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agrecment by contract. In the event that any provision or clause of this Security
Instrument or the Note canflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Sccurity Instrument:  (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and include the
plural and vice versaz and (¢) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
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18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18. “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed. installment sales contract or escrow agreement, the intent
of which is the wansfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is scld or transferred (or if Borrower is nota
natural person and a benelicial interest in Borrower is sold or transterred) without Fender’s prior writien consent,
Lender may require immediate payment in full of all sums secured by this Security Instrament. However, this
option shall not be exercised by Lender it such exercise is prohibited by Applicable | aw,

I L ender exercises this option. [ ender shall give Borrower notice of acecleration. The notice shall provide
a period of not less than 30 davs from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument.  1f Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or deprana on Borrower.

19. Boriower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower
shall have the right te have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before «ale’of the Property pursuant to Section 22 of this Security Instrument: (b) such other period as
Applicable Law might (specify for the termination of Borrower’s right to reinstate: or (c) entry of a judgment
enforcing this Security inatrvinent.  Those conditions are that Borrower:  (a) pays Lender all sums which then
would be due under this Secumt~instrument and the Note as if no acceleration had occurred: (b) cures any default
of any other covenants or agrecients: (¢) pays all expenses incurred in enforeimg this Security Instrument.
including. but not Limited to. reasonzoic attorneys’ fees. property inspection and valuation fees. and other fees
incurred for the parpose of protecting 14nder's interest in the Property and rights under this Security Instrument;
and (d) takes such action as 1ender may-seasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, anG-Hacower’s obligation to pay the sums secured by this Security
Instrument. shall continue unchanged unless as etiiedwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and expenses in ane or more of the following forms, as selected by l.ender:
() cash; (b) money order: {c) certified check. bank chi:ck, wreasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are imsurzd by a federal agency, instrumentality or entity; or
(d) Klectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as 1f no acceleration had octurced.  However, this right to reinstate shall not
apply in the case of acceleration under Section [8.

20. Sale of Note;, Change of Loan Servicer; Notice of Giievanse, The Note or a partial interest in the
Note (together wath this Scewrity Instrument) can be sold one o more tilnes w2 thout prior notice to Borrower, A
sale might result in a change i the entity (known as the “Loan Servicer™) that'caticets Periodic Pavients due under
the Note and this Sccurity Instrument and performs other mortgage loan servicing/ehligations under the Note, this
Recurity Instrument, and Applicable Law. There also might be one or more changes of fae Loan Servicer unrelated
te a sale of the Note. 1t there is a change of the [.oan Servicer, Borrower will be given /titten notice ol the change
which will state the name and address of the new Loan Servicer, the address to which paymerisshould be made and
any other information RESPA requires in connection with a notice of transfer of servicing." If tae-Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigzge foan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Seryicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (ax cither an
individual litigant or the nicmber of a class) that arises from the other party’s actions pursuant (o this Sceurity
Instrument or that atleges ihat the other party has breached any provision of, or any duty owed by reason of. this
Security Instrument, uwatit such Borrower or Lender has notitied the other party (with such notice given in
compliance with the sequirements of Section 15) of such alleged breach and afforded the orher party herelo a
reasonable period after the giving of such notice to take corrective action. If Applicable l.aw provides a tnwe period
which must elapse before certain action can be taken, that time period will be deemed (o be reasonable tor purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
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21. Mazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as tonic or hazardous substances. pollutants. or wastes by Environmental Law and the following substances:
sasoline. keroseae, sther flammable ot toxie petroleum products, toxic pesticides and herbicides, volatile solvents.
materials contaming ashestos or formaldehyde, and radioactive materials: (b) “Environmental Law™ means tederal
laws and laws of the jurisdiction where the Property is located that relate to health. safety or environmental
protection: (¢) “Environmental Cleanup™ includes any response action. remedial action. or removal action. as
defined m Environmental Law: and (d) an “Environmental Condition™ micans a condition that can cause, contribute
to. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do. nor
allow anyone else to do. anything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or rclcase of a Hazardous
Substance. creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the/presence, use, or storage on the Property of small quantities of Hazardous Substances that are
pencrally recogriledte be appropriate fo normal residential uses and to maintenance of the Property ( mncluding, but
not fiited to. hazasdow. substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investipation. claim. demand. wsuit or
other action by any governmeutal or regulatory agency or private party involving the Property and any Hazardous
Substance or Fovironmental Yaw of which Borrower has actual knowledge. (h) any Environmental Condition.
including but not limited to. any snilling. leaking, discharge, release or threat of release of any Hazardous
Substance. and (c) any condition caliséa by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. 1f Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or Gtherremediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take ali-iscessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lewdst for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower vnd Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this@esarity Instrument (bui not prior to acceleration
under Section {8 unless Applicable Law provides otherwise). Thie notice shall specity: (a) the defanlit: {b) the
action required to cure the default; (c) a date, not less than 50 /days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to.cure the default on or before the date
specified in the notice may result in acceleration of the sums secured »y this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall furthex-inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure procecding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the defawii is z0t cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Yistrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the reinedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidonce.

23. Release. Upon payment of all sums secured by this Security Instrument. Lenderyliail release this
Secutity Instrument.  Borrower shall pay any recordation costs. Lender way charge Borrower a teefw) releasing
this Sccurity Instrument. but onlv if the fee i< paid to a third party for services rendersd and the chargig of the fee
is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives all
rights under and by virtue of the 1lhinois homestead exemption faws.

25. Placcment of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's
expense (o prolect Lender’s interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender. but only after providing Lender with evidence that Borrower has obtained as
required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the coltateral, Borrower will be
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responsible for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more that the cost of insurance Borrower may be able to obtain on his own.

BY SIGNING BELOW. Borroger accepts and agrees to the terms and covenants contained in this Security
Instrument and inany Rader ¢xecuted By Borrower and recorded with it.

- BORROWER - & Z/rjﬁwa /
I lbAs ]

) 7/Is [200z
7/ S /200 s

" BorrowEY ? KimBERLEY MICKELSON L DATE -
~————
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STATEOF TAL
COUNTY 0F (g0 ¥

— N oS
The foregoing instrument was acknowledged betore me this ._1(' ] @ {date) by

Cram® Ladeld ~ WHLW\GI’B Mlickeloen, Hoshand ()

(name(s) of person(s) acknowledged).
e -
o Ot Lo A -’HL '\;"szd’lj

Notary Public

My Conunission Fxrires:
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STREET ADDRESS: 3740L|J0m QNELEAlEQ I A L C O P Y

CITY: CHICAGO COUNTY: COOK
TAX NUMBER:
LEGAL DESCRIPTION:

LOT 41 AND THE SOUTH 8 FEET OF LOT 42 IN BLOCK 12 IN MASON’S SUBDIVISION OF THE EAST 1/2
OF THE NORTHWEST 1/4 (EXCEPT RAILROAD) SECTION 23, TOWNSHIP 40 NORTH, RANGE 13 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD
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"XEN/ADJUSTABLE RATE RIDER
(LIBOR One-Year Iudex (As Published In The Wall Street Journal)-Rate Caps)

LATHERS
LOAN #: 601283477
MIN: 100360200000024560
FHIS FIXED/ADJUSTABLE RATE RIDZR is made this 15TH day of JULY, 2005
and is incorporated into and shall be deemed to amznd and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument™) of the same date given by the undersigned (“Borrower™) to secure Borrower’s
Iixed Adjustable Rate Note (the “Note™) to NEWCASTLE HOME LOANS, LLC

(“Lender™ of the same date and covering
the property described in the Security Instrument and located at:
3740 N LAWNDALE AVENUE, CHICAGO, IL 60618

[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTT, LIMX €5 THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements s, the Sceurity
Tustrument. Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.625 . The Note also provides for a change
in the initial fixed rate to an adjustable interest rate. as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(N Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
AUGUST , 2012 . and the adjustable interest rate I will pay may change on that day every |2th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and cach date on
which my adjustable interest rate could change, is called a “Change Date.
MULTISUA VE FIXEIVADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family-—Fannie Mae Uniform Instrument  Form 3187 6/t
DOCEAOTT
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(B) The Index

Beginning with the first Change Date. my adjustable interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London
market ("LIBOR™). as published in The Wall Street Journal. The most recent Index figure available as of the
date 45 davs before each Change Date is called the “Current Index.”

I the Index is no longer available, the Note Holder will choose a new index that s based upon
comparable information. The Note Holder wifl give me notice of this choice.

(Cy Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new inferest rate by adding
TWO AND THAZE-FOURTHS percentage points (2,750 %) to the
Current Indéx.The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage point (6:125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new inferest rate urddAdie next Change Date.

The Note Holderwill then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that ' am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially colat payments. The result of this calculation will be the new amount of my monthly
payment.

th) [.imits on Interest Rati Changes

The interest rate 1 am required to pay a’ the first Change Date will not be greater than 10,625 "o or
fess than 2,750  %. Therealter, my adjudiable interest rate will never be increased or decreased on any
single Change Date by more than two percentagl points from the rate of interest 1 have been paying for the
preceding 12 months. My interest rate will never be greaterthan 10.625 %

(K) Effective Date of Changes

My new interest rate will become effective on eachCliange Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date «it<rjthe Change Date until the amount of my
monthly pavment changes again.

() Notice of Changes

The Note Holder will defiver or mail to me 4 notice ot any changes 1ty anitial fixed mterest rate 1o an
adjustable interest rate and of any changes in my adjustable interest rate before taectiective date of any change.
e notice will include the amount of my monthly payment, any information required by law 10 be given to me
and also the title and telephone number of a person who will answer any question 1omay_ have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate undeitie terms
stated in Section A above. Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property™ means any legal or benehicial interest in the Property.
including. but not limited fo. those beneficial interests transferred in a bond for deed. contract
tov deed. mstallment sales contract or escrow agreement. the intent of which is the transfer of
title by Borrower at a future date to a purchaser.
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It all or any part of the Property or any Interest in the Property is sold or transterred
(or il Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However. this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demanajon Borrower.

2 When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A-above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall
then cease to be i eiact and the provisions of Uniform Covenant 18 of the Security Instrument shall he
amended to read as follows:

Transfer of the Propesiy or a Beneficial Interest in Borrower. As used in this Scction T8, “Interest
in the Property” means any legal”or benelicial interest in the Property, including. but not limited to. those
beneficial interests transferred in~a bond for deed, contract for deed. installment sales contract or cscrow
agreement, the intent of which is the trancrer of title by Borrower at a future date to a purchaser.

If all or any part of the Pioperty or any Interest in the Property is sold or transferred
(or i’ Borrower is nat a natural pesseadand a beneficial interest in Borrower is sold or
transferred) without Lender’s prior writtén consent, Lender may require immediate payment in
full of all sums secured by this Security lastrument.  However, this option shall not be
excreised by Lender if such cxercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be sibmitted to I.ender information required by
Lender to evaluate the intended transferce as if a new”loay, were being made to the translerce:
and (b) Lender reasonably determines that Lender's security,will not be impawred by the loan
assumption and that the risk of a breach of any covenabt“or agrecinent in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may ciizige a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may requise the transferee (o
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Secwiity Instrument.
Borrower will continue to be obligated under the Note and this Security Instruinen! unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to
the expiration of this period. Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demand on Borrower.

BY SIGNING BELAW. Borfbwer accepts and agrees to the terms and covenants contained in- this

Fixed/ Ad]uxldhl:lj/il()‘i vy
7 ‘ // 5. /7w<
- BORROWE /{?( %}:? - DATE -
/\ 04 49 ? /S//ZCD)

- BORR Sl ..RLEY MICKELSON - DME -
/

/
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