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G l T MORTGAGE
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DEFINITIONS

Words used inmio’iple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20

and 21. Certain rules iecarding the usage of

words used in this document are also provided in Section 16,

(A) “Security Instrunier * means this document, which is dated September 30, 2005 . together with all

Riders to this docunent.

(B) “Borrower”is MIGUEL ClAUDIO, AN UNMARRIED MAN

Borrower is the mortgagor under this Security In‘trament.

(C) “MERS” is Mortgage Electronic Registralion "-vetems, Inc. MERS is & separale corporation that is acting solely as a
nominee for Lender and Lender’s successors and assig ns. MFRS is the mortgagee under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and 'ias ar. address and telephone number of P.O. Box 2026, Flini, Ml
48501-2026, tel. (888) 679-MERS.

(D) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC .
Lender isa LIMITED LIABILITY COMPANY otganized and existing under
the laws of THE STATE OF FLORIDA . Lender's address is
700 W HILLSBORQ BLVD., BLDG. 1, STE 204, DEERFIELD BEACH FL- 33441

(E) “‘Note” means the promissory note signed by Borrower and dated Septembar 30, 2075 . The Note
stares that Borrower owes Lender Two Hundred Seventy Five Thousand Two Hundr u a7.d no/100
Dellars (U.S, § 278,200.00 ) plus it xest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than  Qctober 01, 2033
(F} “Property” mcans the property that is described below under the heading "“Transfer of Rights in the Fropen "

(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charge: dve under the
Nole, and all sums due under this Security Instrument, plus interest.
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(H) “Riders'” means all Riders to this Security Instrument that are exccuted by Berrower, The following Riders are to be
executed by Borrower [check box as applicable):

IX] Adjustable Rate Rider D Condomininm Rider D Second Home Rider
I Balloon Rider [} Planned Unit Development Rider || Other(s) [specify]
D I-4 Family Rider D Biweekly Payment Rider

(I) “Applicable Law” means ail controlling epplicable federal, state and local statutes, regulations, ordinances and
edministrative rules and orders (that have the effect of law} 35 well a3 all applicable final, non-appealable judicial apinions,

(J) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by & condominium association, homeowners association er similar organization.

(X) “Electronic Funds Transfer” means any transter of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so s to
ordr., Instruct, or authorize a financial institution to debit or credit an account. Such Lerm includes, but is not limited ta, point-
64-sal+ transfers, antomated teller machine transactions, transfers initisted by telephone, wire transfers, and automated
clearipgnonse transfers,

(L) *Escro-« It:ms"” means those jtenis that are described in Section 3.

(M) “Miscellancons Proceeds means sny compensation, seitlement, award of damages, or proceeds paid by any third party
(other than insuranve piovseds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation.or other taking of all or any part of the Property; (iii) conveyance in liev of condemnation; or
{iv) misrepresentations of, or orrissions as (o, the value and/or condition of the Property.

{N) “Mertgage Insurance’ mes:s insurance protecting Lender against the nonpaynent of, or default on, the Loan.

{O) “Periodic Payment” means the cegularly schedoled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Securit; Tnstrument,

() “RESPA” means the Real Estate Settlemei Flozedures Act (12 US.C, §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might bu amen=d from time 10 time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, *RESPA" refers to all requirements and
restrictions that are imposed in regard 10 a “federally relawmitgage loan” even if the Loan does not qualify as a “federally
related morigage loan” under RESPA.

(Q) “*Successor in Interest of Borrower” means any party that has.aken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/ct this Security Instiurien:,
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TRANSFER OF RIGHTS IN THE PROFERTY ,.I

This Security Instrument secures to Lender. (i) the repayment of the Loan, and all renewals, extensions and modifications of it
the Nete; and (fi) the performance of Berrower's covenants and agreements under this Security Instrisment and the Note. For - ] :‘ .
this purpose, Borrower does hereby mortgage, grant and convey 1o MERS (solely as nominee for Lender and Lender's

successors and assigns) and Lo the successors and assigns of MERS the follewing described property located in the

Cou nt}v af COOK
[Type of Recording Jurisdiction] [Name of Recurding Jurisdiction]
SEE ATTACHED LEGAL DESCRIPTION
which curreml: has the address of 3034 NORTl?gNA]GLE AVENUE
troet]
CHICAGO , Ninois 60634 (“Property Address"):
8] [Zip Code]

TOGETHER WITh 8’ ¢ improvements now or hercafter exected on the property, and all ¢asements, apporienances, and
fixtures now or hereafter a pap.of the property. All replacements and additions shall also be covered by this Security
Instrumeni. Al of the foregoing is rof>:2d to in this Security Instrument as the “Property.”” Borrower understands and agrees
that MERS helds only legal title to ine interests granted by Borrower in this Security Instrument, but, if nccessary fo comply
with law or custom, MERS (as nominee ‘or Leader and Lender's successors and assigns) has the right: to exereise any or all of
those interests, including, but not limite 1o, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing anr’ canceling this Sccurity Instrument,

K

BORROWER COVENANTS that Borrower 1< tawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Fropertyis unencombered, except for encumbrances of record. Borrower L
warrants and will defend generally the title to the Prope/ty ag inst all claims and demands, subject to any encumbrances i
of record.

THIS SECURITY INSTRUMENT combines uniform covenar s foi national use and nen-uniform covenants with limited
variations by jurisdiction to constitule & uniform security instrument coviring, real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol'zws:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges and Late Charges. Boorower shall pay
when duc the principal of, and interest on, the debt evidenced by the Note and an) prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section >, Pavmwents due under the Note and this
Security Instrument shall be made in U.8, currency. However, if any chieck or other instru nex. received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the full /wing forms, as selected by
Lender; {a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's clack, provided any such
check is drawn upon an instiution whose deposits are insured by a federal agency, instruwontality, or estity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such. ~Lie (location as
may be designated by Lender in aocordance with the notice provisions in Section 15. Lender may retyrn any payiner. ot partial hd
payment if the payment or partial payments are insufficient 1o bring the Loan cwrent. Lender may accept any puysiwnt or
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partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partia} payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. I each Petiodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hoid such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Bomower. If not appliod
earlier, such funds will be applied to the outstanding principal balance under the Note itemediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Bomrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applicd by Lender shall be applied in the following otder of priotity: (a) interest due under the Note; (b) principal due under the
Note; () amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in which it
became due, Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes & sufficient amount to pay
any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received fromn Borrower lo the repayment of the Periodic Payments if,
and to'aie extent that, each payment can be paid in full. To the extent that any excess exists sfter the payment is applied (o the
ful payr.ent of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be spptied first (o any prepayment charges and then as deseribed in the Note.

Any (apptieation of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or pustrane the due date, or change the amount, of the Periodic Pryments.

3. Fun<f7 Sscrow Items, Borrower shall pay 1o Lender on the day Periodic Payments are due under the Note, until
the Note is paid i1 fuls. = sam (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attaiic prisrity over this Security Instriment as a lien or encumbrance on the Property; (b) leaschold payments
ot ground rents on the Propeny, if any; (¢) premivms for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiwns. if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordat ee v ith-the provisions of Section 10. These iterns are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assesements, if any,
be escrowed by Borrower, and such due, fee: and assessments shall be an Escrow Itein, Borrower shall prompuy furnish 1o
Lender all notices of amounts to be pai! under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower's obligation to pay (ae Fands for any or all Escrow Items, Lender may waive Borrower's obligatien to
pay to Lender Funds for any or all Escrow Item at 'mv.time, Any such waiver may only be in writing, In the event of such
waiver, Borrower shall pay directly, when and wicrs navable, the amounts due for any Escrow Ttems for which payment of
Fuonds has been waived by Lender and, if Lender req lires, shall fumish to Lender receipts evidencing soch payment within
such time period as Lender may require. Borrower's oblif ation to make such payments and to provide receipts shall for all
purpuses be decmed to be a covenant and agresment contrineZ-in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to piy Fscrow Items directly, pursuant to a waiver, and Borrower
fails 1o pay the amount due for an Escrow Ttem, Lender may exe cisr'its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as lo any
or all Escrow Ilems at any time by a notice given in accordance with Section 45 and, upon such revocation, Borrower shall pay
1o Lender alt Funds, and in such amounts, that are then required under this Section3,

Lender may, at any time, coliect and hold Funds in an amount () surticient to-perit Lender to apply the Funds at the
time specified undec RESPA, and (b) not to exceed (he maximum amount a lend ¢ can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of curremt data and reasonable estimates of exnenditures of future Escrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits ar¢ insured by a federal »zency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are go insured) or in any Federal {10 ne Loan Bank. Lender shall
apply (he Funds to pay the Bscrow Items no later than the time specified under RESPA. Lender shall i charge Borrower for
holding and applying the Funds, annuatly analyzing the escrow account, or verifying the Escrow licas, upless Lender pays
Borcawer interest on the Funds and Applicable Law permits Lender to inake such a charge. Unless an ag eement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Boosiey any interest
ot earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid an the/furas. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined imder RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is & deficiency of Funds held m escrow, as defined
under RESPA, Lender shail notify Borrower as required by RESPA, and Borrawer shall pay to Lender the nmount necessary to
make up the deﬂcwncy in accordance with RESPA, but in no more thae 12 monthly payments.

Upon payment in fall of all sums secured by this Security Instrumen, Lender shall promptly rcfund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and 1mposmons attributable 1o the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on I‘nc Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrbw Iteins, Borower
shall pay themn in the manner provided ia Section 3.

Borrower shall promptly discharge any lien which has priarity over this Security Instrument unless Borrower: (a) agrees
in writing te the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agrecment; (b} contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (¢} sceures from the holder of the lien an agresment satisfactory (o Lender
suborinnling the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
call atii priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sci forth above in this
Section 4.

Lender r/ay s >quire Borrower te pay a one-time charge for & real estate tax verification and/or repornng service used by
Lender in connectica vith this Loan.

5. Propeny v irauce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss By file, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and foods, for which Lender requires insurance, This insurance shall be maimained in the amounts
{including deductible levels) an’-for the perieds that Lender requlres What Lender requires pumunhl to the preceding
sentences can change during thi ter 4 the Loan, The insurance carmier providing the insurance shall be choscn by Borrower
subject to Lender's right to disappreve Borrnwer’s choice, which right shall not be exetcised unreasonably. ;Lcndcr may require
Borrower Lo pay, in connection with th's Loay, either: (a) a one-time charge for flood zone determination, centification and
tracking services; o {b) a one-time chargefor faod zone determination and certification services and subspquent charges each
time remappings or simitar changes oceur which reasonably might affect such determination or centification. Borrower shall
also be responsible for the payment of any fees (mpr s¢7t by the Pederal Emergency Management Agency in connection with
the review of any flood zone determination resulting £.-5ran ebjection by Borrower.

If Barrower (ails to maintain any of the caverages desribed above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense, Lender is under no obigatic. to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or tuight it protect Borrower, Borrower's equit} in the Property, of
the contents of the Property, against any risk, hazard or liabllit, ~ad might provide greater or lesser) coverage than was
previously in effect. Borrower acknowledges that the cost of the ins irsrice coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts d*sbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These atrouris shall bear interest at the Nete rate from the
date of disbursement and shall be payable, with such interest, upon notice from £-<ider to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall ‘< subject to Lender's right to disapprove
such policies, shall include a standard mortgage ¢lavse, and shall name Lender as mortgages and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender reqyirez; Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of iisirance ccwb:age not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall includ<'a #andard mortgage clause and
shall name Lender &s mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt netice to the insurance cartier and Lender. Lerder may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, aty inszsance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the P operty, if the
resioration or repair is economically feasible and Lender's security is not Jessened. During such repair add szzeors.aon period,
Lender shall have the right to hold such insusrance proceeds until Lender has had an opportunity to inspect stich Iropeny to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shail be undenaker’ prowptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or
other third partics, retained by Borrower shali not be paid out of the insurance procecds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower., Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower &bandons the Property, Lender may file, negotiate md settle any available insurance claim and related
matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance carrier has offered to settle a
claimn, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. [n either event,
or if Lender acquires the Property under Section 22 or ctherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
eny insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bormower's tights (ather than the right to any refund of uncamed premiums paid by Bomower) under alt
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender may use
the insurance proceeds either to repair or restore the Froperty or to pay amounts unpaid under the Nete or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days #icx the exccution of this Security Instrument and shall continue to ocoupy the Property as Borrower's principal residence
for<at i7st one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shal) not be
unreasor.oly withheld, or unless extenuating circumsiances exist which are beyond Borrower's control.

7. [‘rer:rvation, Malntenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Frororty, aliow the Property to deteriorate or comimit waste on the Property. Whether or not Borrower is residing in
the Property, Buiiorves shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Url=ss it is determined pursuant to Section 5 that repair or restoration is nol economically feasivle,
Borrower shall promputy ropeir the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds arce paid in conwec.ic with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property oniy if Lep<er has released proceeds for such purposes, Lender may disburse proceeds for the repairs
and restoration in a single paymer. ~ivin a series of progress payments as the work is completed. If the insurance or
condermnation proceeds are not sufficient to repair or restore the Property, Botrower is not relieved of Barrower™s obligation
for the completion of such repair ot restoration.

Lender or ils agent may make reasocable antries upon and fnspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements m t'.c Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable rause.

8. Borrower’s Loan Application. Botrower /=" be i default if, during the Loan application process, Borrower or
any persons or entities acting al the direction of Bomwer p-with Borrower’s knowledge or consent gave materialty false,
misleading, or inaccurate information or statements to Linder Jor failed to provide Lender with material information) in
connection with the Loan. Material representations include,-bvt~ure not limited to, reprosentations conceming Borrower’s
occupancy of the Property as Borrower's principal residence.

9.  Protection of Lender’s Interest In the Property and Tdghis Under this Security Instrument, If (a) Borrower
fails to perform the covenants and agreements contained in this Securtty’(ns' rument, () there is a legal proczeding that might
significantly affect Lender's tnterest i the Property andior rights unde” this Security Instrument (such as a preceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a liea nich may atiain priority over this Security
Instrument or to enforce laws or regulations), or () Borrower has abandoned the Pripeity, then Lender may do and pay for
whatever is reasonable or appropriale to protect Lender’s interest in the Property 'nd righ's under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repurizg the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priont, nver this Security Instrument;
{b) appearing in court; and (¢} paying reasonable attormeys’ fees to profect its intevest in the Teoprity andfor rights under this
Security Tnstrumen!, including its secured position in & bankrupicy proceeding. Securing the P opeity includes, but is not
Timited to, entering the Property (o make repairs, change locks, replace or board up doors and windows, 1r.in water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or oIf7 Altheroh Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation 1o doso. It i5 agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shal) become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear jnterest at the Note rate from the date of disbursement and shall be payabie. wizii such
interest, upon notice from Lender to Borrower requesting payment.
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the|merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition ol making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurange and Botmower was

required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shal) pay the

premivms required to obtain coverage substantially equivalent to the Morigage Insurance previously
substantizlly equivalent to the cost to Borrower of the Mortgage Insurance previously in effact, from

in effect, at 8 cost
¥ alternate mongage

insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrgwer shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased lo be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Moripage Insurance, Such
loss reserve shall be pon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required o pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments if

Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insa
again becomes available, is obtained, and Lender requires separately designated payments toward the pr

selected by Lender
iums for Merigage

Insurance. If Lender required Mortgage Insurance as a ¢condition of making the Lozn and Borrower was required to make
separalely designated payments toward the premiuvms for Mortgage Insurance, Borrower shall pay the premiums required 1o
mairain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requivement for Mortgage

[rsurasce ends in accordance with any written agreement between Bormower and Lender providing for suc

provided s {2 Note.

h termination or unti]

werminzion is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to p,[xy interest at the rate

Mortgars [narance reimburses Lender (or any entity that purchases the Note) for certain losses it v
daes not repay-Gir‘_oan as agreed. Borrower is not 2 party 1o the Mortgage [nsurance.

Mortgage inovrer svaluate their total risk on all such insurance in force from time to time, and may
with other parties that shars or modify their risk, or reduce losses. These agreements are on terms an
satisfactory to the monga e iisurer and the other party (or parties) to these agreements. These agree
mortgage insurer to make payiments using any source of funds that the mortgage insurer may have
include funds obtained from M g.gr tasurance premiuims).

As 8 result of these agreemer’s, Lender, any purchaser of the Note, another insurer, any reinsurer, a
affiliate of any of the foregoing, may reeive (directly or indirectly) mmounts that derive from (or might
portion of Borrower's payments for Motoage Tnsurance, in exchange for sharing or modifying the mory;
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk i
of the premiuems paid to the insucer, the arrangerient Is < {ten termed “captive reinsurance.” Further:

{a) Any such agreements will not affect e -=:ounts that Borrower has agreed to pay for Mo
any other terms of the Loan. Such agreements will not in-==ase the amount Borrower will owe for
and they will not entitle Borrower to any refund.

(b) Any soch agreements will not affect the rizht- Rorrower has—if any—with res
I[nsurance under the Homeowners Protection Act of 1998 o1 ar ¢ ~ther law, These rights may include
certain disclosures, to request and obtain cancellation of the. M- rteage Insurance, to have the
terminated automatically, and/or to receive a refund of any Mort age Insurance premiums that w
time of such cancellatlon or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellinzous Proceeds are hereby
be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied tc restoia’on or repair ¢

ay incur if Borrower

enter into agresments
conditions that are
nts may require the
ailable (which may

vy other entity, or any
characterized as) a
age insurer’s risk, or
exchange for a share

gage Insurance, or
ortgage Insurance,

to the Mortgage
e the right to recelve
Viortgage Insurance
ere unearned nt the

assigned to and shall

{ the Property, if the

restoration of repair is econonicully feasible and Lender’s security is not lessened, Lvrins-such repair and restoration period,

Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had a1 oprortunity to
to ensure the work has been completed to Lender's satisfaction, provided that such inspection sliall be

nspect such Property
undertaken prompily.

Lender may pay for the repairs and restoration [m a single disbursement or in a series of prog ess payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pail, ¢n such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellangon=-Proceeds. If the
resioration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaner us Pre ceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, pad 0 Borower.
Such Miscelianeous Procseds shall be applied in the arder provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Praperty, the Miscellancous Proceeds shali b2 rpplied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

[LLINOIS—Single Family-—Fannle Mue/Freddie Mac UNIFORM INSTRUMENT FMG“I;ES:‘I'!\: ng):
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In the event of a partial taking, destruction, or loss in value of the Property in which the {air market valug of the Property
immedirtely hefore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lenider
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount pf the Miscellaneous
Proceeds multiplied by the following lraction: (a) the total amount of the sums secured ininediately before the partial taking,
destruction, or loss in value divided by (b) the fair market valuc of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair iarket value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrusent whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is anthorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. *Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Misoiinneous Proceeds.

P.1ower shall be in default if any action or proceeding, whether civil or criminal, 1s begun that, i Lender's judgment,
could posult in forfeiture of the Property or other material impainnent of Lender’s interest in the Property or rights under this
Security Tastr iment. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate as provided in Section 19, by
enusing the acuor or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other maceriai *opairment of Lender’s interest in the Property or rights under this Securily Instrument.| The proceeds of any
award or claim for duirzmes that are anributable to the impairment of Lender’s interest in the Property are hereby assigned and
shali be pnid to Lender.

All Miscellaneous P orzeds that are not applied to restoration or repair of the Property shall be|applied in the order
pravided for in Section 2.

12, Borrower Not Releas’d: Torbearance By Lender Not a Walver, Exiension of the time for payment or
modification of amertization of the/sums secured by this Security instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operat’ to re'ease the liability of Borrower or any Successors in Interest|of Borrower. Lender
shall not be required to commence proceedines against any Successor in Interest of Borrower or 10 refuse to extend time for
payment or otherwise modify amortization (f th. sums secured by this Security Instrument by reason of any demand made by
the original Berrower or any Successors in Interst of Bomrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptaive *F.payments from third persons, entities or Successors in Interest of
Bomrower or in amounts less thao the amount then due shall not be a waiver of or preclude the exercise of any right or remedy.

13, Jolnt and Several Liability; Co-signers; Su/cesso 's and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and seves!. However, any Borrower who co-signs thig Security Instrument
but does not eaecute the Note (s “'co-signer™): (a) is co-signing thir Socurity Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Seuri’y Instrument; (b) is wol personally obligated to pay

the sums sccured by this Security Instrument; and (c) agrees that Zencer and any other Borrower
modity, forbear or make any accommodations with regard to the term¢ of this Security Instrument or
co-gigner's conaent.

can agree to extend,
the Note without the

Subject to the provisions of Section 18, any Successor in Interest of Borrower s+l assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all (f Bonover's righis and benefits vnder this

Security Instrument. Borrower shall not be released from Borrower's obligations ana Yabiity under thi
unless Lender agrees to such release in writing. The covenants and agreements of this Se.ari!y Tnstrumen
provided in Scetion 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio 1 wita B

the purpese of protecting Lender's interest in the Property and rights under this Security Instrument, (nc!

¢ Security Instrument
shall bind (except as

prrawer’s default, for
uding, but not Limited

to, attorneys® fees, property inspection and valuation fees. In regard to any other fees, the absence ofexpress authority in this

Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the

Lender may not charge fees that are expressty prohibited by this Security Instrument or by Applicable Law,

If the Loan te subject to a law which sets maximum loan charges, and thut law is finally interpreted

aargit g of such fee,
v
50 thu th inierest or

other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any #uch loan
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charge shall be reduced by the aniount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund miade by direct payment to Borrower will constitule a
waiver of any right of action Borrower tnight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing,
Any notice to Borrower in connection with this Security Instrument shall be deemned to have been given to Borrower when
mailed by first class mail or when actually delivered to Borower's notice address if sent by other means. Notice to any one
Borrower shalt constitute notice 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a chanpe of address through that specified procedure. There may be only one
designated notice address under this Security Instrunsent at any one time. Any natice ta Lender shall be given by delivering it
or by mailing it by (irst class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security [nstrument shall not be deemed to have been given to Lender until
sctually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicuble Law requirement will satisfy the corresponding requirement under this Security Instrument.

16 Governing Low; Severnbility; Rules of Construction, This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to ayres by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement by
eontract, In‘the-Cv7ui that any provision or clause of this Security Instrument ot the Note conflicts with Applicable Law, such
conflict shall nov siier: other provisions of this Security Instrwment or the Note which can be given effect without the
conflicting provision:

As used in this Scov.ity-Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the teminine g=nder; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may” gives sole discreticn w lhout any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property r¢ a Neneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property”™ means any legal or beneficiat interest in the Property, including, but not limited to, those bencficial interests
transferred in a bond for deed, contract for dee , instaflment sales contract or escrow agreement, the intent of which is the
transfer of tite by Borrower at a future date to a /urcas»r,

If all or any part of the Property or any Intercst i the Property is sold or transferred (or if Borrower is rot a natural person
and a beneficial interest in Borrower is sold or tra isferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Sicurity Instrument. However, this option shall not be exercised by
Lender if such excrcise is prohibited by Applicable Law,

If Lender exercisos this option, Lender shall give Borrower neies of aeceleration. The notice shall provide a period of not
{ess than 30 days from the date the notice is given in accordance (with'Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these svins orior to the expiration of this period, Lender may
invoke any remedies permitled by this Securily Instrument without furthe: nvacs or demnand on Borrower.

19. Borrower's Right to Relnstate After Acceleration. If Borrower riests certain conditions, Borrower shail have the
right to have enforcement of thig Security Instrument discontinued at any time prior i the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other wriod re Applicable Law mighi specify for
the termination of Borrower’s right to reinstale; or (c) entry of a judgment enforcing tiis Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Secu/dty. 'nstrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (2} prys all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, prop :nty <nspection and valuation
fees, and other fees incurred for the pupose of protecting Lender's interest in the Property and rizn's under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's inizzesl in_the Properly and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Secur'cy Insirument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Lfomiw s pay such
reinstatement sums and expenses in oue of more of the following forms, as selected by Lender: {a) cash;
(b money order; {c) certified check, bank check, treasurer’s check or cashier's check, provided any such check 1s 20273 upon
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an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Blecironic Funds Transfer. Upon
reinstatement by Bomower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right (o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note ot a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity {known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a natice of
wransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer ather than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assuimed by the Note purchaser unkess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jein, or be joined to any judicial action (as either an individua! litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
ather party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
brepon and afforded the other party hercto a reasonable period after the giving of such notice to take comective action. If
Appiierste Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasunable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Bormower pursuant
10 Sectic’s 22 and the notice of acceleration given 1o Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and
opportunily 17 tai¢ corrective action pravisions of this Section 20.

21, azie?o0s Substances., As used in this Section 21: (a) "Hazardous Substapces” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammiable or tuxie patroleuin products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and rad.oa/tive materials; (b) “Environmental Law™ means federal laws and laws of 1he jurisdiction where the
Property is located that ielate to health, safely or environmental protection; (¢} “Environmental Cleanup" includes any response
action, remedial action, or renlove’ aciion, as defined in Environmentsl Law; and {d} an “Environmenta!l Condition™ means a
condition that can cause, contributs w, of otherwise trigger an Environmental Cleanup.

Borrower shall not canse or periat tLs presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten 1o release any Hazardous Suistances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that i\ in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, usr, or elease of a Hazardous Substance, creates a condition that adverscly affects
the value of the Property. The preceding two senivarcs shall not apply to the presence, use, or sterage on the Property of smail
quantities of Hazardous Substances that are gene ally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but not limited to/ nazailous substances in consumer products).

Borrower shall prompily give Lender written notice of (2>-any investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agency or private party involvng ‘ae Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b any Environtient<] Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substincy, and (c) any coendition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of th< Property. If Borrower leams, or is nofified by any
governmental or regulatory authority, of any private party, that any removal r.ziber remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take aii necess=y.remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an E wironmrntat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agrec as Dillows:

22. Acceleration; Remedies. Lender shall give nofice to Borrower prior 1o acicleration following Borrower's
breach of any covenant or agreement In this Security Instrument (but not prior to accelcss dor ander Sectlon 18 unless
Applicable Law provides otherwise). The notlce shall specify: (a) the default; (b) the actfon requti>d to cure the default;
{c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the duf.ult must be cured; and
(d) that fallure to cure the default on or before the date specified in the natice may result in acce’crath n of the sums
secured by this Security Instrument, foreclosure by Judicial proceeding and sale of the Propery. Tac aotice shall
further inform Borrower of the right io reinstate afier aceeleration and the right to assert In the foreclorare proceeding
the non-existence of a default or any other defense of Borrower o acceleration and foreclosure. If the ‘deZar?t Is not
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cured on or before the date specified In the notice, Lender at its option muy require immediate payment In fubl of all

Sectlon 22, Including, but not limited to, reasonable attorneys’ fees and costs of ttle evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Insunment,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law,

24. Walver of Homestead. In accordance with Illinois law, the Borrower hereby releases and whives atl rights under
and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Untess Borrower provides Lender with evidence of the insurance
coverrge required by Borrower's ngreement with Lender, Lender may purchase insurance at Borrower's expense to protect
Lender's interests in Horrower's collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender putchases may not pay any claim that Borrower makes or any claim that is made against Borower in conneciion with
the collateral, Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has obtained insurance as required by Borrower's and Lender’s agreement, I Lender purchises insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other| charges Lender may
impose in connection with the placement of the insurance, until the effective date of the cancellation| or expiration of the
insurance. The costs of the insurance may be added 1o Borrower's total outstanding balance or obligation. The costs of the
irsurence may be more than the cost of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
Security Insirument and in any Rider exeeuted by Borrower and recorded with it.

,177@4"%/ Cf et o)

through 12 of this

(Seal)
MIGUBY” CLAUDIO “Bomower “Bomavier
(Seal} (Seal}
-Homrower -Bomower
—— (Seal) (Seal)
-Borrower -Bomower
Witness: Wititess:
State of Iilinois
County of COOK
“This instrument was acknowlcdged before e on {eptamher 30, 2005 (date) by
MIGUEL CLAUDIO ) s_w,%(_, .
(namefs] of person[s]).
Pl ‘DM/&M
€ / Notary Public

JEFICIAL SE;
MIGEZLE PETE
NOTARY PUBLIE - STATE
MY COMMISSICN EXOIR
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wail Street Journaly-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 30th  day of September 20056
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, ot
Security Deed (the “Securily Instrument”} of the same date given by the undersigned {“Borrower”} to secure
Borrower's Adjustable Ratc Note (the “Note™) to
FIRST NLC FINANCIAL SERVICES, LLC

{“Lender") of the same date and covering the property described in the Security Instrument and located at;
3034 NORTH NAGLE AVENUE
CHICAGO, IL 80634

[Property Address]

*HE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
I'/TEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
2 MOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
Thit aXIMUM RATE BORROWER MUST PAY.

ADDITIONA) COVENANTS, In addition o the covenants and agreements made in the Security
Instrument, Borrow r-sid Lender further covenant and agres as follows:

A, INTEREST RATL A +IONTHLY PAYMENT CHANGES
The Note provides for n initia! interest rate of 6.5000%. The Note provides for changes in the
interest rate and the monthly pay nents. as follows:

4, INTEREST RATE AND MOXTPLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change o2, 5 first day of October 2008 ,
and on that day every sixth munth thereafter. 2ach dnte on which my interest rate could change is called a
“Chenge Date.”

(B) The Index

Beginning with the first Change Date, my interes: re%e il be based on an [ndex. The “Index” is the
average of interbank offercd rates for six month US. do! (ar-enominated deposits in the London market
(“LIBOR™), as published in The Wall Street Journal. The mos? recxnt Index figure available as of the first
business day of the month immediately preceding the month in whicn he Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose 8.icw index that is based upon
comparable informatian. The Note Holder will give me notice of this cheice

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rats by adding

Six and One Quarter

percentage points 6.2500%) 1o the Current Index. Subject to the limits stateC'u seciion 4(D) befow,
this amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL—Single Family

fPuge 1 of 3 pages)
3078606677 FNLC Farm 5302901 (04052005)
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The Note Holder will then determine the amotnt of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe al the Change Date in full on the Maturity Date at my
new interest Tate in substantially equat payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am requiced to pay at the first Change Dute will not be greater than 9.5000%
or less than 6.5000% . Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than One and One Half
percentage points { 1.5000%) from the rate of interest I have been paying for the preceding
six manths, My interest rate will never be greater than 13.5000% or less than 6.5000%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
menthly payment heginning en the first monthiy payment date after the Change Date il the amount of my
monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
o my monthly payment before the effective date of any change. The notice will include informatien required
Uy I:w (o be given me (0 and atso the title and telephone number of & person who will answer any question [
iy ave regarding the notice.

B. TI'ArSTER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifoim Covenant 18 of the Security Instrument is amended to read as follows:

Trausfer of the Property or o Beneficial Interest in Borrower. As used in this Section 18,
“Intecest in the Irop o'+ means any legal or beaeficial interest in the Property, including, but not
limited to, those berficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract of escrow agrevment, the intent of which is the transfer of title by Borrower at a
future date to a purchases

If ail or any past of the Projerty or any Interest in the Property is sold or Lransferred (or if
Borrower is not a natural persor. and & beneficial interest in Borrower is sold or transferred)
without Lender's prior written conwcnt | 2nder may require immediate payment in {ull of all sums
secured by this Security Instrument. He wever. this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Lav|, Lerder also shall not excrcise this option if: (a)
Borrower causes fo be submitted to Lendse. ipfarmation required by Lender to evaluate the
intended transferee as if & new loan were being ‘mad: to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impairzd b the loan assumption and that the risk of
a breach of any covenant or agreement in this Security [rStru nent is acceptable to Lender,

To the cxtent penmitted by Applicable Law, Lender/mny charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender alzu may require the transferee to
sign an assumption agreement that is acceptable to Lender and that oblizates the transferes to keep
all the promises and agreements made in the Note and in this Secu ity [natriment. Borrower will
continue to be obligated under the Note and this Security Instroment/unless Lender releascs
Bomrower in writing.

If Lender excrcises the option to require immediate payment in full/ Lerder shall give
Borrower natice of acceteration. The notice shall provide a period of not less tha 1 30 days from
the date the netice is given in accordance with Section 15 within which Borrower nius' pay all
soms secured by this Security Instrument. If Borrower fails to pay these stms pr.or to the
expiration of this period, Lender may invoke any remedies permitied by this Security Inst umen
without further notice or demand on Borrawer.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this Adjustable Rate Rider.

{Seal)

MlGUMLAUDIO -Borrowsr -Borrower
(Seal) (Seal)

-Borrower -Bemmower

- (Seal) (Seal)
-Borrower -Horrower
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ORDER NO.: 1301 - 004358047
ESCROWNO.: 1301 . 004358047

STREET ADDRESS: 3034 NORTH NAGLE
CITY: CHICAGO ZIP CODE: 50634 COUNTY: COCK
TAX NUMBER: 13-30-214-018-0000

LEGAL DESCRIPTION:

LOT 1IN THE SUBDIVISION OF LOT 56 IN 2ND AZDITION TO MONT CLARE GARDENS, BEING A
SUBDIVISION OF THE EAST 1/2 OF THE NORTHEAST 1,/4 (EXCEPT THAT PART TAKEN FOR
RAILROAD) OF SECTION 30, TOWNSHIP 40 NORTH, 2 ANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PAYLEGAL 12/88 DG




