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DEFINITIONS

Words used in multiple sections of this docurent are defined below and other words are defined in Sections 3,11,
13,18, 20 and 21. Certain rules regarding the usups of words used in this document are alse provided in Section 16.

(A) "Security Instrument" means this document, wnich'is dated OCTOBER 21, 2005 , together
with all Riders to this document.
(B) "Borrower"is GREGORY DPEAVY,

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS1¢ a separate corporation that is acting
solely as 4 nominee for Lender and Lender's successors and assigns. MERS is e riaorigagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has a1 addtess and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is NOVASTAR MORTGAGE, INC.

Lender isa CORPORATION organized
and existing under the laws of VIRGINTIA .

Lender's addressis 8140 WARD PARKWAY Suite 300, Kansas City, Missouri
64114

(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 21 , 2005

The Note states that Borrower owes Lender ONE HUNDRED FIFTY-THRER THOUSAND AND
00/100 Dollars (U.S. $ 153, 000.00 ) plus interest,
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not Iater than
NOVEMBER 1, 2035

(F) "Property" means the property that is described below under the heading "Transfer of Righis in the Property."
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instroment, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower {check box as applicable]:

¢

] Adjustable Rate Rider [] Condominium Rider [] Secoud Home Rider
[ ] Balloon Rider [] Planned Unit Development Rider [X] Other(s) [specify]
[ ] 1-4 Family Rider [] Biweekly Payment Rider PREPAYMENT RIDER

TO SECURITY INST

() "Applicable Law" means all contrelling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or, the Property by a condominium association, homeowners association or similar
organization.

{K) "Elecironic Funis "ransfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrumeut, which is initiated through an electronic terminal, telephonic instrument, compHter, or
magnetic tape so as to order. zstruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, prini-of-sale transfers, automated teller machine {ransactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers. :

(L) "Escrow Iiems" means those iters that are described in Section 3.

(M) "Miscellaneous Proceeds" means auy cumpensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pari wnder the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or v tiser taking of all or any part of the Property; (iif) conveyance in
lien of condenmation; or (iv) misrepresentations of, or omssions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting I 2nder against the nonpayment of, or default o, the Loan.
(0) "Periodic Payment" means the regularly scheduled azanant due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrunip*.

(P) "RESPA" means the Real Estate Settlement Procedures Acc /12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be-2xiender from time fo time, or any additional or
successor legislation or regulation that poverns the same subject matt(r. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regars #72 "federally related mortgage loan"
even if the [oan does not qualify as a "federally related mortgage loan" under RESGPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to 02 Pioperty, whether or not that
party has assumed Borrower's abligations under the Note and/or this Security Instrumei:

TRANSFER OF RIGHTS IN THE FROPERTY

of the Note; and (ii) the performance of Borrower's covenan|s and agreements under this Secyrity Instrument auJ the Note.
Faor this purpose, Borrower does liereby mortgage, grant ang] convey to MERS (solely as nonyinee for Lender and Lender's
successors and assigns) and to the successors and assigns 0! MERS the foHowing described property located in the
COUNTY of COOK
[Type of Recording Terisdietion) [Name of Recording Turisdiction]

ALL OF LOT 25 AND THE SQUTH 20 FEET OF LOT 26 IN BLOCK 2 IN
MOORE'S SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF
THE SOUTHWEST 1/4 OF SECTION 315, TOWNSHIP 38 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

This Security Instrument secores to Lender: (i) the repayme F of the Loan, and all renewals, extensions zod madifications
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which currently has the address of 8357 S DREXEIL AVE

[Street]
CHICAGO , inois 60619 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH Wl the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures n%w or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrureat. All of the foregoing is referred to in this Security Instrument as the "Property."
Bosrower understands and agrees that | IFRS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or a.l of those interests, including, but not limited to, the tight to foreclose
and sell the Property; and to take any action roquired of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower s Jawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that t' Froperty is unencumbered, except for encumbrances of
record. Borrower watrants and will defend penerally the titfs-tn the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covezaits for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security iustvment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and : gree as follows:

1. Paymentof Principal, Interest, Escrow Items, Prepayment Charges. and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evideniced by the Note aixd ~iiy prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuure ic’'Section 3. Payments due
under the Note and tis Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returiea to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security In={pdient be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose depocits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. _

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retarn
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may fold such unapplied funds
until Borrower makes payment {0 bring the Loan current. [f Borrower does 1ot do so witlin a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied carlier, such funds will be
applied to the cutstanding principal balance under the Nate immediately prior to foreclosure. No offeet or claim
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted und applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; () amounts due under Section 3, Such payments shall be applied to each Periodic
Payment in Lhe order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Fustrament, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amonnt {o pay any late charge due, the payment may be applied to the delinquent payment and the Iate charge. If
more thar one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess e7s's after the payment is applied to the fill payment of one or more Periodic Payments, such excess ity
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any applicarun »f payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postprne the due date, or change the amouut, of the Periodic Payments.

3. Funds for Esciov jtems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid i24all, a sam (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items whirl can attain priority over this Security Instrament as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premivms for any and ali insurance
required by Lender under Section 5; and (d) .Jortpape Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgeze Tnsurance premiums in accordance with the provisions of Section 10,
These ttems are called "Escrow Items." Atongimaienorat any time during the term of the Loan, Lender may Tequire
that Contmuuity Association Dues, Pees, and Assz: sinents, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow Item. Borrower shall proinptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Purdz for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lcoder may waive Borrower's obligation to pay to Lender
Funds for any or ait Escrow ltems at any time, Any such waiver wuay only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts qve for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fuzmish to T ender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to 1nake such payments and to provide receipis
shall for a1l purposes be deemed to be a covenant and agreement contained 1135 Security Instrument, as the phrase
"covenant aud agreement" is used in Section 9. If Borrower is obligated to pay Fscraw Items divectly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Bscrow Item, Lender may :xeicise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay ta Lender any such amouat.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given inaccordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in such amounts; {7 aze then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to'anp!y the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender an require uuder RESPA.
Lender shall estimate the amount of Funds due on the basjs of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal pgency, instrumentality, or
entity (including Lender, if Lender is an institntion thrse deposits are so insured) or ip any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Ityms ne later than the time speci{{;d under RESPA. Lender
shall not charge Borrower for holding and applying the S, annually analyzing the escrow account, or verifying
the Escrow Ttems, unless Lender pays Borrower interest Lr::he Funds and Applicable Lq:w permits Lender to make
such a charge. Unless an agreement is made in writing or] Applicable Law requires interest to be paid on the Funds,
Lender shull not be required to pay Borrower any interest br earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortape in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, s defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender thi: amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upan payment ir [ull of all sums secured by this Security Instroment, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property wiich can attain priority over this Security Instrament, leasehold paymets or ground rents on the
Property, if'any; and Comuunity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Bscrow lienss, Sarrower shall pay them in the manner provided in Section 3.

Borrower shall rigmptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing (14 payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long us Borrower is pecforming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
wlhile those proceedings are pending; but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactuiy v Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property 15 suiject to a lien which can attain priotity over this Security Instrument,
Lender may give Borower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or wirde of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tiins charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

3. Property Insurance. Borrawer shall keep the imnrovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included with'n )z term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for whice Zeder requires insurance. This insnrance shall be
maintined in the awounts (including deductible levels) and for e prriods that Lender requires. What Lender
Tequires pursuant to the preceding sentences can change during the term s{the Loan, The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapp ‘ove Borrawer's choice, which right shail
1ot be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: () a one-
time charge for flood 7ue determination, certification and tracking services; or {b) »-cps-time cliarge for flood zone
determination and certification services and subsequent charges each time remappings & siziilar changes occur which
reasonubly might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determiation resulting {rom an objection by Borrower.

Hf Borrower fails tn maintain any of the coverages described above, Lender may obtain insurzacs coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular t/pe or amount
of coverage. Therefoss, such coverage shall cover Lender, but might or might not protect Borrower, Roirower's
equity in the Property, nr the contents of the Property, against any risk, hazard or Lability and might provide preater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance thiat Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shafl bear inic rest at ihe Note rate from the date of disbursement and shall be payable, with such interest,
upon motice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policiex, shall include a standard mortgage ¢lause, and shall name Lender ag mortgapes and/or as an
additional loss payee, |.ender shall have the right to hold the policies and renewal certificates. 1f Lender requires,
Borrower shall promipt!y give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clavse and shall pame Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hotd such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Eender may disburse proceeds for the repairs and
Testoration in a single payment or in: a series of propress payments as the work is completed. Uniess an agreement
is wade in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Pees for public adjusters, or other third parties,
retained by Sucrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
If the restoration os repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied tu'the sums secured by this Security lnstrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insatwnce proceeds shall be applied in the order provided for in Section 2.

If Borrower abaidns the Property, Lender may file, nepotiate and settle any available insurance claim and
related mutters. If Borrower/dreas not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lziler may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, vi)f Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to ny insurance proceeds in an amoant not to exceed the amounts unpaid
under the Note or this Security Instrumes, zixd (b) any other of Borrower's rights (other than the right to any refund
of unearned premivms paid by Borrower) wit<r all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. “Leader may nse the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or Ziiis Security Instrument, whether or not then due.

6. Occupancy. Bormower shall occupy, establish and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumen aad shall continue to occupy the Property as Bormower's
principal residence for at least one year after the date of occupzicy; untess Lender otherwise agrees in writing, which
consent shiall not be uureasonably withheld, or unless extenuating ¢’ ccumstances exist which are beyond Borrower's
centrol. '

7. Ireservation, Maintenance and Protection of the Property; Inspections. Borrower shali not destroy,
damage or impair the Property, allow the Property to deteriorate or commit -#=cte on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in o:der to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined P suzat to Section 5 that repair or
Testoration is not economically feasible, Borrower shatl prompily repair the Property ‘'damaged to avaid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with-dawage to, or the taking
of, the Property, Borrewer shall be responsible for Icpairing or restoring the Property omy i F.coder has released
proceeds for such putposes. Lender may disburse proceeds for the repairs and restoration in a siple payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds (e pnt sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for (he completion o1 such repair
or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cange,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an jnterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the directioan Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failpd to provide Lender with
material information) in connection with the Loan. M.Pterial representations include, but are not limited to,
Tepresentations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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9. Trotection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that mipht significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such a5 a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
atiain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower hag abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the vahue of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a baukrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code viclutions or dangerous conditions, and have utilities turned on or off, Although Lender may take action
under this Sectiur 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs nio Yiability for not taking any or all actions authorized under this Section 9.

Any umounts ¢#sbi.rsed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. “Fies: amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interes?, uzon notice from Lender to Borrower requesting payment.

1t this Security Instrunie-is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Pzoperty, the leasehiold and the fee title shall not merge unless Lender agrees to the
merger ju writing, .

10. Mortgage Insurance. If Lender reqaired Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintair iz Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurauce coverage required by Lender ceases to oe wv=ilable from the mortgage insurer that previonsly provided such
insurance and Borrower was required to make sepd ately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required [0 obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivzient to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer seiccted by Lender, If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to Py teLender the amount of the separately designated
payments that were due when the insurance coverage ceased to be inctfict. Lender will accept, use and zetain these
payments as & nop-refundable Joss reserve in lien of Mortgage Insurasce. Such logs reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall rat be Tequired to pay Borrower any
inferest or earnings on such loss reserve. Lender can no longer require loss tecerve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by au *4srier selected by Lender again
becomes uvailable, is obtained, and Lender requires separately designated payrients toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required Lo nike separately designated payments toward the premiums for Morigage Insoran ‘e, Eorrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundabie *an reserve, nntil
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement betwéer Rarrower and
Lender providing for such termination or until termination js required by Applicable Law, Nothing i 'z Section
10 affects Borrower's obligation to pay interest at the rate ]lrovicled in the Note.

Mortgage Insurance rejinburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does uot repay the Loan as agreed. Borrower is not a party to the Mortgage Insarance.

Mortgage insurers evaluate their total risk on afl such ingarance in force from time to [ime, and may enter into
agreements with other parties that share or modify their ﬁs}L, or reduce losses. These agrepments are on terms and
conditions that are satisfactory to the mortgage insurer and fhe other party (or parties) to {liese agreements. These
agreements iy require the mortgage insurer to make pay[:]glllts using any source of ﬁlugiﬂuat the mortgage insurer
may have available (which may include funds obiained frof Mortgage Insurance premi 5).

As 1 result of these agreements, Lender, any purchaser of the Note, another insurer,! iy reinsurer, any other
entity, or uny affiliate of any of the foregoing, may receive (tfirectly or indirectly) amounts that derive from (or might

be charucterized as) a portion of Borrower's payments for Mé)rtgage Insurance, in exchange for sharing or modifying
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the morlyage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reinsurance." Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Morignge Insurance, and they will not entitle Borrower o any refund.

(b) Avy such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or terminatior.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be/paid to Lender. ;

I¥the Pruparty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration o5 repair is economically feasible and Lender's security is not lessened. During such repair and
restoration periog, Linder shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect suih Property to ensure the work hag been completed to Lender's satisfaction, provided that
such inspection shall be uide.aken promptly. Lender may pay for the repairs and restoration in a single disbursernent
or in a series of progress pay:ecats as the work is completed. Unless an agreement is made in wrifing or Applicable
Law requires interest to be paid ni yuch Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscelianeons Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, thi Mitcellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, witi /e sxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Sectior 2

Innthe event of a total taking, destruction, o 'a8s in value of the Property, the Miscellansous Proceeds shall be
applied (o the sums secured by this Security Instrameat, whether or not then due, with the excess, if any, paid to
Borrower.

Tu the event of a partial taking, destruction, or loss 1 valve of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, ot 19ss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately beforz the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise apree in writing, the sums secured by-this Security Instrument shall be reduced
by the am-:int of the Miscellaneous Proceeds multiplied by the following fractian: (a) te total amount of the sums
secured immerdiately before the partial taking, destruction, or Ioss in value divided by (b) the fair market value of fhe
Property inmmediately before the partial taking, destruction, or loss in value. Any baittce shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property it which the fair market value of
the Property immediately before the partial taking, destruction, or Joss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrowtr and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Secuiiiy Jtsimment whether
or not the sums are then due.

If the: "roperty is abandoned by Borrower, or if, after notice by Lender to Borrawer that the Oppostug Party (as
defined ir e nest sentence) offers to make an award to settle a claim for damages, Borrower fails 1o respond to
Lender wir.in 30 duys after the date the notice is piven, Lender is anthorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Botrower shall be in default if any action or proceeing, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or otlter material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can c i‘e such a defanit and, if accelers tion has occurred, reinstate
as provided in Seclion 19, by causing the action or pr'zlceeding to be dismissed with a ruling that, in Lender's
judgment, =reclodes forfeiture of the Property or other material impairment of Lender's interest in {he Property or
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rights unde: this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2. ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of (he time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower ot any
Successor in {uterest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to reluse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
forbearanee by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall naibe a waiver of or preclude the exercise of any right or remedy.

13. Joinicaud Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower s 5ol gations and liability shall be joint and several, However, any Borrower who co-signs this Security
Instrument but does 10: execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the ce-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personilly =bligated to pdy fue sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower cion agree to extend, miodify, forbear or make any accomunodations with regard to the terms of this Security
Instrumnent or the Note without t4e vo-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrume ot in wiiting, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument,” Bi rower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender aires ‘o such release in writing. The covenants and agreements of this
Security Instrument shall bind (except a8 provided it Section 20) and benefit the successors and assigns of Lender.

14, Lnan Charges. Lender may chiurge Borrower fees for services performed in connection with Borrower's
default, for die purpose of protecting Lender's interesi-ir the Property and rights under this Security Instrument,
including, ot not limited to, attorneys' fees, property inspectiop and valuation fees, In regard to any other fees, the
absence of express authority in this Security Instrument to charze 2 soecific fee to Borrower shatl not be construed
as a prohibition on the charging of such fee. Lender may not charge iefs that are expressly prohibited by this Security
Instrument or by Applicable Law, :

It the Loan is subject to a law which sets maximum loan charges, aid thatlaw is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with e Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reducs i charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted fimits witl be refunded to Borrower.
Lender mv choose i make this refund by reducing the principal owed under the Note ¢t "y making a direct payment
to Borrowe . It u refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayient charge {whether or not a prepayment charge is provided for under the Note), Boiiower's acceptance of
any such refund made by direct payment to Borrower wi.P constitute a waiver of any right of actiop Rerrower might
have arising out of such overcharge. ‘ :

15. Notices. All notices given by Borrower or Lender in connection with this Secprity Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be degmed to liave been given to
Borrower when mailed by first class mail or when actu y delivered to Borrower's notice address if seat by other
means. Notice to any one Borrower shall constitate noti(j.. to all Borrowers unless Applicable Law expressly requires
otherwise. The natice address shall be the Property Aidress unless Borrower has desipnated a substitute notice
address by cotice to Lender. Borrower shall promptly :|lotify Lender of Borrower's chynge of address. If Lender
specifiesa | rocedure for reporting Borrower's change of uddress, then Borrower shall only report a change of address
through that specilied procedure. There may be only oq%e designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by‘delivering it or by mailing it by first class mail to Lender's
address stuted herein nnless Lender has designated another address by notice to Borrower, Any notice in connection
with this Security Tnstrument shall not be deemed fo have been given to Lender until actually received by Lender.
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I any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satis(y the corresponding requirement under this Security ustrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federa’ law and the law of the jurisdiction in which the Property is located, All rights and obligations contained in
this Se-uriy Tnstment are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly aliow the parties to agree by contract or it might be silent, but such silence shall not be
construed as 4 prohibition against agreement by contract. In the event that anty provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrament or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shail mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17, Farcvwer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

1. " -ansfer of the Property or a Beneficial Inferest in Borrower. Asused in this Section 18, "Interest in
the Property” me:ng any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred 7 ¢ bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer(of litle by Borrower at a future date to a purchaser.

It all or any part of e Tiaperty or any Interest in the Property is sold or transferred (or if Berrower is not a
natural person and a beneficia” uterest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payineat in full of afl sums secured by this Security Instrement. However, this option
shall nut be exercised by Lender if suel exercise is prohibited by Applicable Law.

IF Lerder exercises this option, Leider thall give Borrower notice of acceleration, The notice shall provide a
period of nrit less than 30 days from the date tie notice is givenin accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instriment: If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permiced by this Security Instrument without further notice or demand
on Borrower,

19, Borrower's Right to Reinstate After Acceleraiira, If Borrower mieets certain conditions, Borrower shall
have the right to have enforcement of this Security [nstrument discontinued at any time prior to the earliest of: (a)
five duys before sale of the Property pursuant to Section 22 of Hus Security Instrument; (b) such other period ag
Applicable Law might specify Tor the termination of Borrower's rightio “einstate; or (c) entry of a judgment enforcing
this Securitv Ingtrument, Those conditions are that Borrower: (a) pays Lezder all sums which then would be due
under tiis Cecurity Instrument and the Note as if no acceleration had occuarrea:(b) cures any default of any other
covenants nr agreements; (c) pays all expenses incurred in enforcing this Secr6y Instrument, including, but not
limited to, reasonable atiorneys' fees, property inspection and valuation fees, and o/ier fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrumer t; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and 'ri 2hts under this Security
Instrument, aud Borrower's obigation to pay the sums secured by this Security Instrument, shll c¢ ntinne unchanged
unfess s otherwise provided under Applicable Law. Lender may require that Borrower pay such r-ir<iatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money orezer;-{c) certified
check, bun!- check, trensurer's check or cashier's check, provided any such check is drawn upon an instiviion whose
deposits wi insured by a federal 4gency, instrumentali;y or entity; or (d) Electronic Funds Transter. Upon
reinstatenient by Borrower, this Security Instrument and ohligations secured hereby shall remain fully effective as if
1o accelerition had occurred. However, this right to teinstafe shall not apply in the case of acceleration under Section 18.

(). Sale of Note; Change of Loan Servicer; Notict of Grievance. The Note or a lartial interest in the Note
(together with this Security Instrument) can be sold one or 1ore times without prior notice tp Borrower. A sale might
resull in a change in the entity (known as the "Loan Servicer") that collects Periodic Payruents due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, und Applicable Law. There also might be one or more changes of the Loan Servicer unrelated o a sale
of the Mote. T there is u change of the Loan Servicer, Borrower will be given written notice of the change which will
state the n-ne ard address of (he tew Loan Servicer, the address to which payments shou|d be made and any other
mforniatinn RESPA requires in connection with a notice of transfer of servicing. If the l\glote is sold and thereafter
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the Loun is servived by a Loan Servicer other than fhe purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Sexvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the mewtber of a class) that arises from the other party’s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice givenin compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunily to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisionsaf this Section 20.

21. Hazwidous Substances. As used in this Section 21: (2) "Hazardous Substances” are those substances
defined as toxic orazardous substances, pollutants, or wastes by Bnvironmental Law and the following substances:
gasoling, kerosens, otoer flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents,
materials containing sshesas or formaldehyde, and radipactive materials; (b) "Environmental Law" means federal
laws und Tvs of the jurisdiztion where the Property is located that relate to health, safety or environmental protection;
(c) "Enviranmental Cleanuy” includes any response action, remedial action, or temoval action, as defined in
Bnvironmental Law; and (d) ar "Eprironmental Condition" means a condition that can cause, contribute to, or
otherwise trigger un Environmentai Cleas.

Borrower shall not cause or permi: the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substeucrs. on or in the Property. Borrower shall niot do, nor allow anyone else
to do, anything affecting the Property (a) lhat is‘in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to'tle presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Pr wperty. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances (it are penerally recognized
to be appropriate to normal residential vses and to mainteaance of the Property (including, but not limited fo,
hazardous substances in consumer products).

Buorrower shall promptly give Lender written notice of (a) auy \nvestigation, claim, demand, lawsuit or other
action by uny governmenial or regulatory agency or private party involving i Property and any Hazardous Substance
or Environmental Law of which Borrower las actual knowledge, (b) any Cnvircamental Condition, including but not
limited to, any spilling, leaking, discharge, refease or threat of release of aay Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance whicii paversely affects the value of the
Property. i Borrower learns, or is notified by any governmental or regutatory auttority, or any private party, that
any removel or other rewediation of any Hazardous Substance affecting the Property i» necessary, Borrower shall
promptly t e ull necessary remedial actions in accordance with Environmental Law. Nothi 1g herein shall create any
obligation on Tender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and agree as foilows:

22. Acceleration; Remedies. Lender shall giye notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agrecment in ﬂli{[ Security Instrument (but not prior to acceleration under
Section 13 unless Applicable Law provides otherwise); The notice shall specify: (a) the defanli; (b) the action
required to cure the default; (c) a date, not less than 3? days from the date the notice is given to Borrower, by
which the “efault must be cured; and (d) that Failure to cure the defauli on or before ihe date specified in the
notice ma; result in acceleration of the sums secureg by this Security Instrument, foreclosure by judicial
procending and sale of the Property. The notice slml!ﬁ‘urther inform Borrower of f.:le right to reinstate after
acceleration and the right to assert in the fureclosur1proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. f the default is not cured on quefore the date specified
in the notice, Lender at lts option may require imme Lz]lte payment in full of all sunss secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
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shall he entitled to collert all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and coss of title evidence.

23. Release. Upon payment of all sums secured by this Security Instroment, Lender shall release this Security
tnstrument. Borrower sliall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument. but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

Z4. Waiver of Homestead. Inaccordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Ilinois homestead exemption laws.

25. I'lacement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverape required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases tnay 1ot pay any claim that Borrower makes or any claim that is made
againzt Borrewer in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but oniy after praviding Lender with evidence that Borrower bas obtained insurance as required by Borrower's and
Lender's agreemeat,) 1f Lender purchases insurance for the collateral, Borrower will be 1espensible for the costs of
that Insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, wniil the eff¢ciive date of the cancellation or expiration of the insurance. The costs of the jusurance may
be added to Borrower's todal ststanding balance or obligation. The costs of the insurance may be more than the cost
of insnrance Borrower may he 4ole to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

-{ N\ . Ha
GREGORFF{T PEAY : o1

o)A A Seal
/QM\/ . | -Borﬁos:e%

AP (Seal) (SeaD
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
U 1\_}‘1
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State of Illinois
County of COOK

The foregoing instrument was acknowledged before me this } Ch[ { ] §
by GREGORY PEAVY

A

) A\

Signature of Peron Takifig Acknowledgment

{ “a M“f‘,*"-‘“m-&w,
OFEICIAL SEAL

Ly s~ Title

ELAINE 4. VAssos B
NOTARY PUBLIC, 5 [Fansol ILLiNDIS ( L;{
M%MSSIDN EXPIRES 10 22007 U

(Seal) Serial Number, if any
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PREPAYMENT RIDER

Loan Mumber; 05-B16601
Date: {*TOBER 21, 2005

Bortowi(s): GREGORY PEAVY

1HIS PREPAYMENT RIDER (the "Rider") is made this 215t day of OCTOBER .
2005 . , and is incorporated into and shall be deemed to amend and supplement
the Morigage, Decd of Trust or Security Deed (the "Security Instrument") of the same date given by the

undersivned ("Borrower”) to secure repayment of Borrower's promissory note (the "Note") in favor of
NOVAUTAR MORTGACE; INC., A VIRGINIA CORPORATION

("Lendc1 ™). The Securily Insipunent encumbers the Property more specifically described in the Security
Instrument and located at

8357 5 DREXEL-2VE, CHICAGO » ILLINOIS 60619
| ‘roperly Address]

ADDITIONAL COVENANTS. Inadditicn #the covenants and agreements made in the Security
Instrment, Borrower and Lender further covenant angd azree as follows:

A. PREPAYMENT CHARGE
The Note provides for the payment of a prepayment chiige as follows:

4 . BORROWER'S RIGHT TO PREPAY; PREFAYMENT CHARGE

I have the right to make payments of Principal at any titie Lefire they are due.
A payment of Principal only is known as a "Prepayment.” When [ riake 4 Prepayment,
1 will telf the Note Holder in writing that T am doing so, I may not desiguate a payment
as a Prepayment if T have not made all the monthly payments due under the Nite.

The Note Holder will use my Prepayments to reduce the amount of Principey fhat
1 owe under the Note. However, the Note Holder may apply my Prepayment t§ ‘e
accrued and unpaid interest on the Prepayment amount, before applying my Prepayment
to reduce the Principal amount of the Note. If1 make 3 partial Prepayment, there will be
10 changes in the due dates of my monthly payment unless the Note Holder agrees in
writing to those changes.

If the Note contains provisions for a variable interest rate, my partial Prepayment
luay reduce the amount of my monthly payments after the first Change Date following my
partial Prepaynient. However, any reduction due to my partial Prepayment may be offset
by an interest rale increase, If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the legal limit under
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which a Prepayment penalty is allowed, then the Note Holder's right to assess a
Prepayment penalty will be determined under applicable law.

If within THIRTY-SIX ( 36 ) months from the date the Security
Instrument is executed [ make a full Prepayment or one or more partial Prepayments, and
the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)
of the original Principal amount of the loan, I will pay a Prepayment charge in an amount
equal to SIX ( 6 ) months’ advance interest on the amount by which
the total of my Prepayments within any 12-month period exceeds twenty percent (20%) of

the original Principal amount of the loan.

2Y SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contdined in this

Rider:

Gt {Ses (Seal)

GREGORY PEADT | " -SBorrower -Borrower
(Seal) {Seal)

-Borrower -Bormower

(Seal) = (Seal)

-Borrower ~Borrower
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