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MORTGAGE

DEFINITIONS

Words used in muiiipte sections of this document are defined below and other words are defined in Sections

3, 11,13, 18, 20 and 21. Certrin ~ules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means *his decument, which is dated August 18, 2004

together with all Riders to ttus documern .
(B) "Borrower" is Jose Briano, a/masried man

Borrower 15 the mortgagor under this Security Instrument,
(C) "Lender" 15 Aames Funding Corporation DBA Aames Hor: Lcan

Lenderisa Corporation

orgamzed and existing under the laws of The State of California
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Lender's address is 350 South Grand Avenue, 42nd Floor, Los Angeles, CA

90071

Lender 1s the mortgagee under thus Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  August 18, 2004

The Note states that Borrower owes Lender One Hundred Seventy Four Thousand Eight
Hundred and No/100 Dollars
(US.$ 174,800.00 ) plus interest. Borrower has promused to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2034

(E) "Property" means the property that-is described below under the heading "Transfer of Rights n the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunty Instrument, pius mterest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

&

m Adjustable Rate Rider ] Condominium Rider (] Second Home Rider
« - Salloon Rider ] Planned Unut Development Rider {-4 Family Rider
¥'A Rider ] Biweekly Payment Rider Other(s) [specify]

(H) "Arplicnote. Law" means all controlling applicable federal, state and local statutes. regulations,
ordinances ani a“m'mstrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable juzicial apiruons.

) "Community Asso.iation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are iiapused on Borrower or the Property by a condominium association, homeowners
association or similar organ’zatir n.

() "Electronic Funds Transter* means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, rnich,is witiated through an electromc terminal, telephonic instrument,
compuler, or magnetic tape so as tu order instruct, or authorize a financial institution to debut or credit an
account. Such term includes, but is (10t limited to, point-of-sale transfers, automated teller machine
transactions, transfers irutiated by telephone, ‘wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that aic #~<cribed 1n Section 3.

(L) "Miscellaneous Proceeds" means any compe isation.-<ettlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid ‘under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnat:on s other taking of all or any part of the Property;
(iii} conveyance in lieu of condemnation; or (iv) misrepresantations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender .gar.st the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for %) pnncipal and interest under the
Note, plus (ji) any amounts under Section 3 of this Secunty Instrument.

(O) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Sectior 2601 et seq.) and its
implementing regulation, Reguiation X (24 C.B.R. Part 3500), as they might be ariericd from time to time,
or any addinonal or successor legislation or regulation that governs the same subjecy matt<s. As used in this
Secunty Instrument, "RESPA" refers to all requirements and restnctions that are impose.in regard to a
"federally refated mortgage foan” even if the Loan does not qualify as a "federally refated mortgage loan”

under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Secunity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under thus
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction|
of Cook [Name of Recording Jurisdiction|:

Lot 39 (except the West 18.96 feet thereof) and all of Lot 40 in Block

24 in Price’'s Subdivision, being a subdivision of the Southwest 1/4 of
Section 26, Township 38 Noxth, Range 13 East of the Third Principal
Meridian, in Cook County, Illinois.

Parcel ID Number: 19-26-318-053 which currently has the address of
3800 West Pippin Street {Street|
Chicago [City], llinois 60652 {Zip Code{

("Property Address"):

TOGETHER WITH all the improvements now orhzreafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregcing ic referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully ‘seincd.of the estate hereby conveyed and has
the nght to mortgage, grant and convey the Property and that “ue Fronerty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend general’y t'ie titfe to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ration:l use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security irstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, anc  Late. Charges.
Borrower shall pay when due the pnncipal of, and interest on, the debt evidenced by the Neix and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Ssvrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made ru US.

DoC  #:317183 APPL #:0001626464&& —
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by 2 federal agency,
mstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rerurn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or pattial payments 1n
the future, but Lender 1§ not obligated to apply such payments at the ime such payments are accepied. If each
Periodic Payment is applied as of its scheduled due date, then Lender need rot pay Interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bnng the Loan current. If
Borrower does not do so withun a reasonable penod of tme, Lender shall either apply such funds or return
the:x to Borrower. If not applied eartier, such funds will be applied to the outstanding principal balance under
a2 Note immediately prior to foreclosure. No offset or claim wiich Borrower nught have now or in the
futurs“agamnst Lender shall relieve Borrower from making payments due under the Note and this Security
Instrurient or performing the covenants and agreements secured by this Secunty [nstrument.

2. appiication of Payments or Proceeds. Except as otherwise described in this Section 2, ail paymens
aceepted and gruiied by Lender shall be applied in the following order of prionty: (a) interest due under the
Note; (b) prinvina: 22« under the Note; (c) amounts due under Section 3. Such payments shall be applied 1o
each Periodic Paymer. in the order in which it became due. Any remaining amounts shall be applied first to
late charges, secand 10 uny-other amounts due under this Secunty Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a paviaerc from Borrower for a delinquent Periodic Payment wiuch includes a
sufficient amount to pay any laic chares due, the payment may be applied to the delinquent payment and the
late charge. If more than one Period'c Pay nent is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pesiodic-Rayments if, and to the extent that, each payment can be paid in
full. To the extemt that any excess exisi: aZier.the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applies. ¥~ any late charges due. Voiuntary prepayments shall be
applied first to any prepayment charges and then 4 ucscribed in the Note.

Any application of payments, insurance proceeds. <i iiscellaneous Proceeds to principat due under the
Note shall not extend or postpone the due date, or chan e the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to L7uder on the day Penodic Payments are due under
the Note, until the Note 15 paid in full, a sum (the "Funds";<v jrovide for payment of amounts due for: (a)
taxes and assessments and other wtems which can attan priority gver this Secunty Instrument as a lien or
encumbrance on the Property; (b) leasehiold payments or ground ients'oicthe Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5: and (d) (vlo’tgage Insurance premuums, if any,
or any sums payable by Borrower to Lender in lieu of the payment.c.”Mortgace Insurance premiums wn
accordance with the provisions of Section 10. These items are called "Escrow I'ems. ' At ongination or at any
ume during the term of the Loan, Lender may require that Community .\esociation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenis suall be an Escrow Item.
Borrower shall promptly furmsh to Lender afl notices of amounts to be paid under uns’seesuon. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligatior vy pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds fccany or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waivar, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment witlun such tme period as Lender may require. Borrower’s obligation to make such payments and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contatned in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower 15 obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any tme by a notice given tn accordance with Section 15 and, upon such revocation, Borrower shall
pay (o Lender all Funds, and 1n such amounts, that are then required under this Section 3.

Lender may, at any tune, collect and hold Funds in an amount (2) sufficient to permut Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lencer shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be hetd in an institution whose deposits are insused by a federal agency, instrumentality,
or<ntity (including Lender, if Lender 15 an institution whose deposits are so insured) or in any Federal Home
Luan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA> Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow’ account, or verifying the Escrow ltems. unless Lender pays Borrower interest on the Funds and
Applicaie Zaw permus Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requues/inicesst to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funss. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall 5ovs to Borrower, without charge, an anmal accounting of the Funds as required by
RESPA.

If there 15 a surpfus of-Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fuids .1 noeordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay lo
Lender the amount necessary to mee up, the shortage in accordance with RESPA, but in no more than 12
monthiy payments. If there is a deficencv-of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, byt in 10 <nore than 12 mounthly payments.

Upon payment in full of all sums secured ;s Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionity over'thiy Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associuio Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in 2+ manner provided in Sectton 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secures by the lien in a manner acceptable to
Lender, but only so long as Borrower 1s performing such agreement; (»)/zonlests the lien 1n good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender suborCinoting the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to-a lisi-which can attain
priority over this Security Instrument, Lender may give Borrower a notice identfying the lien. Within 10
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days of the date on which that nohice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above 1n this Section 4.

Lender may require Berrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender In connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agawmst loss by fire, hazards snciuded within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
nsurance shall be maintained in the amounts (including deductible leveis) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change duning the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's nght to
disapprove Borrower’s choice, which nght shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determinauon and certification
services and subsequent charges each ume remappings or similar changes occur which reasonably mght
affect such determnation or certification. Borrower shall also be responsible for the payment of any fees
imrosed by the Federal Emergency Management Agency in connection with the review of any flood zone
Lstenunation resulting from an objection by Borrower.

¥ Borrower fails 10 mantain any of the coverages described above, Lender may obtain insurance
coverae, at Lender’s option and Borrower’s expense. Lender 15 under mo obligation to purchase any
particuiaz tvye or amount of coverage. Therefore, such coverage shall cover Lender, but might or nught not
protect Eozreiwer, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability dndipight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges the the rost of the insurance coverage so obtained might significantly exceed the cost of
insurance that BorrCwe. cruld have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional acut of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date Of d'strosement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment .

All 1nsurance policies requirer’ by [ender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, chall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addiuonal ioss Dayr:. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower stiall hromptly give to Lender all recetpts of paid premiums and
renewal nouces. If Borrower obtains any formt 7 incurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policv-chall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notics'w the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Uriec; Lender and Borrower otherwise agree in
wnung, any insurance proceeds, whether or not the underlying izsvrance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoratiun o. rapair is cconomically feasible and
Lender’s security is not lessened. During such repair and restoration yer'ad, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to insp zi'such Property to ensure the work
has been completed to Lender's satisfacuon, provided that such inspection “aall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payiaent orin a series of progress
payments as the work 1s completed. Unless an agreement 1s made in writing or” A ipiicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Joriowver any interest or
earnungs on such proceeds. Fees for public adjusters, or other thurd parties, retained by Bor-aver shail not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If tie restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by tus Security Instrument, whether or not then due, wia e

DOC  #:31718¢6 APPL #:0001626464

@ -s(lL) coror Pegedof 16
¢

— |m|ul.8‘_:_E)_~

Form 3014 /01




10530605043 Page: 7 of 19 )

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied n the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related mateers. If Borrower does not respond withun 30 days to a notice from Lender that the insurance
carrier has offered to settie a claim, then Lender may negouate and settie the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any mnsurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
nghts (other than the right to any refund of unearned premuums paid by Borrower) under all insurance
policies covering the Property, insofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repatr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise
aprees i writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
caist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrey, ¢amage or impair the Property, allow the Property to deteriorate or commut waste on the Property.
Whethe: 0: ot Borrower s residing in the Property, Borrower shall maintain the Property in order to prevent
the Progesty ram deteriorating or decreasing in value due to its condition. Unless it 1§ determuned pursuant to
Section 5 thal teyaiz or restoration 1s not economically feasibie, Borrower shall promptly repair the Property if
damaged to aveid Father detenoration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Properiy only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repars and restorstor. :n-a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repar or restore the Property,
Borrower s not relieved of Borrowr ‘s ovliganon for the completion of such repair or restoration.

Lender or 1ts agent may male ressonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect (he aterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to suth a.. ir:enor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borroy:c~chall be in default if, during the Loan applicaton process,
Borrower or any persons or entities acting at the diresiian of Borrower or with Borrower’s knowledge or
consent gave matertally false, misleading, or inaccurate nformation or statements to Lender (or failed to
provide Lender with material information) in connection wia the Loan. Matenal representations include, but
are not Jimited to, representations concerming Borrower's orzarincy of the Property as Borrower's pnncipal
residence.

9. Protection of Lender’s Interest in the Property and Fugh’s Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in 'ais Security Instrument, (b) there is
a legai proceeding that might significantly affect Lender’s interest i f:¢ Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for cradennation or forfewure, for
enforcement of a lien which may attain priority over this Security Insttoment or to enforce laws or
regulattons), or (c) Borrower has abandoned the Property, then Lender may do <aa\pay for whatever 1s
reasonable or appropriate to protect Lender’s interest in the Property and nighis wader this Security
Instrument, including protecting and/or assessing the value of the Property, and securir,-2xd/or repairing
the Property. Lender’s actions can include, but are not limuted to: (a) paying any sums securcd by-a lien wihich
has priority over this Secunty Instrument; (b) appearing in court; and (c) payig  reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security [nstrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
elimunate building or other code violations or dangerous conditions, and have utilites turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 1o do so. It 1s agreed that Lender incurs no liability for not taking any or all actions
authorized under tiis Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
if Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uniess Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrawer shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
‘oward the prenuums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost. to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selec'ed by Lender. If substantially equivatent Mortgage Insurance coverage 15 not available, Borrower shall
conunue *u poy to Lender the amount of the separately designated payments that were due when the insurance
coverage czasianto be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in liea of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan 13 ulurmately paid in full, and Lender shall not be required to pay Borrower any interest or earmngs
on such loss reserve. J'ender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for.t%.Cperiod that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Fienc'er requires separately designated payments toward the premuums for Mortgage
Insurance. If Lender requred M.ortgage Insurance as a condition of making the Loan and Borrower was
required to make separately Gesignatcd payments toward the premuums for Mortgage Insurance, Borrower
shall pay the premiums required o' maint in Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, untit Lender’s requirememt for Maortgage Insurance ends in accordance with any wrntien agreement
between Borrower and Lender providitg f~r such termination or until termination 15 required by Applicable
Law. Nothing in this Section 10 affects Borrowe ~'s abligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lendei (o7 anv entity that purchases the Note) for certan losses it may
incur if Borrower does not repay the Loan as agr¢ed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on ¢t such insurance in force from time to time, and may
enter 1nto agreements with other parties that share or 1xodify their nisk, or reduce losses. These agreements are
on terms and conditions that are sahsfactory to the mortg.ge nsurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insul7s to.make payments using any source of funds
that the mortgage insurer may have available (which may mcle fnds obtained from Mortgage Insurance

remiums).
i’ As a resuit of these agreements, Lender, any purchaser of the Mote another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direciur-or indirectly) amounts that denve
from (or might be charactenized as) a portion of Borrower's payments for Moiyage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If (uch ajreement provides that an
affiliate of Lender takes a share of the msurer’s risk in exchange for a sharc-of e premums paid to the
insurer, the arrangement is often termed “captive reinsurance. " Further:

{a) Any such agreements will not affect the amounts that Borrower has agrrad to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not ineiacz2 the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any re und

Any such agreements will not affect the rights Borrower has - if any - with recpect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thesc righ*z-may
include the right to receive certain disclosures, to request and obtain cancellation of the Iv ortgaze
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigried to and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repar of the
Property, if the restoration or repair 1s economucally feasible and Lender’s secunty 15 not iessened. Duning
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration m a single disbursement or in a series of progress payments as the work 15 completed. Unless an
agreement 15 made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds.
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
mcscxcess,2 if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied 1n the order provided for
1n Section 2.

Tn the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s*ai" be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any . paid to Borrower.

‘. the event of a partial talang, destruction, or loss tn value of the Property m which the fair market
value 4f Gve Property immediately before the partial taking, destruction, or loss 1n value is equal to or greater
than Geariount of the sums secured by this Security Instrument immediatety before the partial taking,
destructis 1, 0. loss 1 value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Inst'umeni shall be reduced by the amount of the Miscellancous Proceeds muluplied by the
following fracuan: /(). the total amount of the sums secured immediately before the partial taking, destruction,
or logs in value divicer by (b) the far market value of the Property immediately before the parual taking,
destruction, or foss in a%ze. Any balance shall be paid to Borrower.

In the event Of a partiei.taking, destruction, or loss in value of the Property in which the fair market
value of the Property imriedi-tel; before the partial taking, destruction, or loss in value is fess than the
amount of the sums secured i.amediately before the partial taking, destruction, or [oss in value, unless
Borrower and Lender otherwise agice in wnting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty [nstrument whether or not the sums are then due.

. If the Property s abandoned by Brurrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined 1n the next sentence) -2 make an award to settle a claim for damages, Borrower fails
to respond to Lender wittun 30 days after the/dri: the notice 15 given, Lender 15 authorized to collect and
apply the Miscellaneous Proceeds either to restzi tiun or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. *Oppos‘ag. Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Brrowcr has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procedirg.. whether civil or crimunal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property o+ othsr matenal impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrow.r zas cure such a default and, if acceleration
has occurred, reinstate as provided in Secton 19, by causing the action it proceeding to be dismissed with 2
ruling that, in Lender's judgment, preciudes forfeiture of the Prcierty or other material impairment of
Lender's interest in the Property or rights under this Security Instrument’-Tne proceeds of any award or claim
tor damages that are attributable to the inpairment of Lender’s interest in the Preoerty are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair ot ty Prperty shall be applied
1n the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exterston of the tme for
payment or modificauon of amortization of the sums sccured by tus Security Instrumen’” rautrd by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liabili.y of Zorrower or
any Successors 1n Interest of Borrower. Lender shall not be required to commence proceedit g5 against any
Successor in Interest of Borrower or to refuse to extend tume for payment or otherwise modify amo-uzaiion
of the sums secured by this Security Instrument by reason of any demand made by the originat Bot ‘ower or
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any Successors i Interest of Borrower. Any forbearance by Lender wn exercising any night or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors 1n
Interest of Borrower or 1n amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any nght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thus Security Instrument but does not execute the Note (a "co-signer”): (a) ts co-signng this
Secunity Instrument only to mortgage, grant and convey the co-signer's nterest in the Property under the
terms of this Security Instrument; (b) is not personally abligated to pay the sums secured by this Secunty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor tn Interest of Borrower who assumes Borrower’s
obligations under thus Security Instrument in writng, and is approved by Lender, shall obtan all of
Borrower’s rights and benefits under this Secunty Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Secunty Instrument unless Lender agrees to such release 1n
writing. The covenanis and agreements of this Secunty Instrument shall bind (except as provided in Section
~O) and benefit the successors and assigns of Lender.

1d4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Boriower's defauit, for the purpose of protectng Lender's interest in the Property and rights under thus
Secv/ity Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regaid-0 4ov other fees, the absence of express authority in this Security Instrument to charge'a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expiescl; prohibuted by this Security Instrument or by Applicable Law.

I the Luar/is'subject to a law which sets maximum loan charges, and that law 15 finally interpreted so
that the interest o~ ot'er loan charges collected or to be collected in connection with the Loan exceed the
permitted limuts, thep. /%) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permutted limit; and-&) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrgwer Lzuder may choose to make this refund by reducing the principal owed under
the Note or by making a dirzct payment to Borrower. If a refund reduces principal, the reduction will be

treated as a partial prepayment vithout any prepayment charge (whether or not a prepayment charge is

providea for under the Note). Borinwer's acceptance of any such refund made by direct payment to Borrower
will constimte a waiver of any nght of scticn Borrower might have ansing out of such overcharge.

15. Notices. All notices given by Guriowsr or Lender in connection with this Security Instrument must
be 1n writing. Any notice to Borrower in coaetion with thus Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Purrewer shall conshiute notice to all Borrowers unless
Applicable Law expressly requires otherwise. Thi: notie address shall be the Property Address unless
Borrower has designated a substitute notice address Uy uolice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifier 2 procedure for reporting Borrower's change of
address, then Borrower shall only report a change of addres: thrsush that specified procedure. There may be
only one designated notice address under this Security Instrumer:‘at .y one ume. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Leide:"s address stated herein unfess Lender
has designated another address by nouce to Borrower. Any notice in co'mection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lexder. If any notice required by
ts Security Instrument 15 also required under Applicable Law, the Appliczble Liw requirement will satisfy
the corresponding requirement under thus Security Instrument.

16. Governing Law; Severability; Rules of Canstruction. This Security in-unent shall be governed
by federal law and the law of the jurisdiction in which the Property is located. WUl »;zat~ and obligations
contained 1n this Security Instrument are subject to any requirements and limitations << Apnlicable Law.
Applicable Law might explicitly or implicity allow the parties to agree by contract or it 1xight he silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Secunity Instrument or the Note conflicts with Applicable Law, sucic confici.shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting proviston.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude
corresponding neuter words or words of the fermnine gender; (b) words in the smgufar shall mean and
wnclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any iegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the mtent of which 15 the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s
not a natural person and a beneficial interest in Borrower 1s sold or transferred) without Lenders prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide a peried of not less than 30 days from the date the notice is given in accordance with Section 15
winin which Borrower must pay all sums secured by thus Security Instrument. If Borrower fails to pay these
sum's prior to the expiration of this penod, Lender may invoke any remedies permitied by thus Security
Instrum<at yithout further notice or demand on Borrower.

19.duerewer’s Right to Reinstate After Acceleration. If Borrower meets certan conditions,
Borrower stiz!l bivz the nght to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: /a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
{b) such other pertor. 2 Applicable Law mught specify for the termination of Borrower's nght to reinstate; or
(c) entry of a judgment suiorcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which ther/w2ald be due under this Security Instrument and the Note as if no acceleration
fad occurred: (b) cures any ‘defaul*-2f any othier covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrumnt, Licluding, but not limited to. reasonable attorneys’ fees, property
inspection and valuation fees, and wib<r f=es incurred for the purpose of protecung Lender’s interest in the
Properly and nights under this Securityf-sizument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest /s Property and rights under ths Security Instrument, and
Borrower's obligation to pay the sums securcd by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lende: may: require that Borrower pay such reinstatement sums
and expenses in one or more of the following forr.s, as selected by Lender: (a) cash: (b) money order; (¢)
certified check, bank check, weasurer’s check or cashier's cf eck, provided any such check is drawn upon an
msutution whose deposits are insured by a federal agency, fustrvmentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security liravueat and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However - Tight to reinstate shall not apply in the
case of acceleranon under Section 18,

20. Sale of Note; Change of Loan Servicer; Natice of Grievaice. The Mate or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times  withott nrior notice to Borrower.
A sale might result in a change 1n the entity (known as the "Loan Servicer®)isat-collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage fu. servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be oue v7’more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Service;, Belrower will be
given written notice of the change which will state the name and address of the new Loar Jervicer, the
address to whuich payments should be made and any other information RESPA requires 1o conrection. with a
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by 2 Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jomn, or be jotned to any judicial action (as either an
individuat lingant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
thus Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain acuon can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Secnion 22 and the nouce of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
susstnces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
foliowisg, substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicidss, olatile solvents, matenals containing asbestos or formaldehyde, and radioactive materials; (b)
"Envircianerial-Taw" means federal laws and laws of the jurisdiction where the Property is located that retate
to health, saiaty-or environmental protection: (c) “Environmental Cleanup” includes any response action,
remedial action, Or ruuoval action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition tiat c2: cause, contribute to, or otherwise trigger an Environmenta Cleanup.

Borrower shall not cause or permut the presence, use, disposal, storage, or release of any Hazardous
Substances, ar threaten to s=!zas’ any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone eise to do, ‘anythizg-affecung the Property (a) that is in violation of any Environmental
Law, (0) which creates an Enviror menta: Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condiuc:t thit adversely affects the vatue of the Property. The preceding two
sentences shall not appiy to the presence, rse, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to L s nropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazard jus suhstances in consumer products).

Borrower shall promptly give Lender written n(tice ¢! (a) any investigation, claum, demand, lawswt or
other action by any governmental or regulatory ageny or private party involving the Property and any
Hazardous Substance or Environmentai Law of whuch Torrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any sgi'uns, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition causes Fj the presence, use or release of a
Hazardous Substance wiich adversely affects the value of the Propel’y. .f Rorrower learns, or is notified by
any governmental or regulatory authority, or any private party, that auy removeL-or other remediation of any
Hazardous Substance affecting the Property is necessary, Barrower shall pron ptly toke all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any ohiis2tion on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entltled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
vt not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by thus Security Instrument, Lender shall release this
Secani Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reieasirg ths Security Instrument, but only if the fee 1s paid to a third party for services rendered and the
charging uf e fee 15 permitted under Applicable Law.

24. Waiver-of Homestead. In accordance with Tlinois {aw, the Borrower hereby releases and wasves
all rights under and »y-virtue of the Dlinois homestead exemption laws.

25. Placement of Tclatiral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required.y Borrower's agreement with Lender, Lender may purchase msurance at
Borrower's expense to protect L:nder's interests m Borrower’s collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Boirmies-in conncction with the collateral, Borrower may later cancef any
insurance purchased by Lender, but only af.rproviding Lender with evidence that Borrower has obtained
wmnsurance as required by Borrower's and’iender’s agreement. If Lender purchases tmsurance for the
collateral, Borrower will be responsible for the c4sis of that insurance, including interest and any other
charges Lender may impose in connection with the lacement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of tie wsurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the insurince may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covemants contaned in this
Security Instrument and 1n any Rider executed by Borrower and recorded with it.

Witnesses:
¢ Byiewnd (Seal)
Jose Briano -Borrower
%&L& %w@ (Seal)
Lilia Briano -Borrower
A (Seal) (Seal)
-Borrower -Borrower
(Sea) (Seal)
Borrower -Borrower
(Seal) £, (Seal)
-Borrower -Borrower
#:317194 APPL #:0001626464
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STATE OF ILLINOIS, ) mé) ik Countyss:
, a Not

I, L W i Yrs #Bublic in and for said county and
state do hereb cemfy that Jose Brianec, Lilia Briano

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing msuument
appeared before me tus day in person, and acknowledged that he/she/they signed and delivered the said
nstrument as his/her/their free and voluntary act, for the uges and purposes therein set forth.

Given under my hand and official seat, this [ St dayof (2, ‘_ > ),\/

LZ) 22 v /Z.

Notary Public

My Commussion Expires:

. § "OFFICIAL SEAL'

+§ James E. Augustyn
Notary Poblic, State of Tilinois

My Commission Exp. 11/25/2006
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(LIBOR 6 Month Index (As Published In The Wall Street Jou;nal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made thuis  18th day of  August .
2004 . and is incorporated 1nto and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed (the “Security Instrument™) of the same date given by the undersigned (the
“Borrower™) to secure Borrower's Adjustable Rate Note (the "Note™) to  Rames Funding
Corporation DBA Aames Home Loan

(e “Lender™) of the same date and covering the Property described in the Security Instrument and
loceted at:

3800 West Tipvin Street, Chicage, IL 60652
[Propeny Address|
THE NOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BURROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAax'MUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further ruvenant and agree as follows:
A. INTEREST RATE AND MONTHLY PaVMENT CHANGES

The Note provides for an imnal interest ra e of 7.880 %. The Note provides for
changes 1n the interest rate and the monthly paymen's, as Ollows:
4. INTEREST RATE AND MONTHLY PAYME\ T CFANGES

(A) Change Dates

The interest rate T will pay may change on the 1st day of September , 2006 ,
and on that day every  6th month thereafter. Each’ drie on which my interest rate could change
is called a "Change Date.”

(8) The Index

Beginning with the first Change Date, my interest rate will be based rion Index. The "Index” is the
average of mterbank offered rates for 6 month U.S. dollar-denominated deposits in the London market

‘ ("LIBOR"), as published m The Wall Street Journal. The most recent Index Gzore available as of the first
MULTISTATE ADJUSTABLE RATE RIDER-LISOR 6 MONTH INDEX (AS PUBUSH=D N THE WALL STREET
JOURNAL) -Single Family
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business day of the month immediately preceding the month in which the Change Date occurs 1s called the
"Current lndex.”

If the Index is no longer availabfe, the Note Holder will choose a new I[ndex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and One Half percentage point(s)
( 5.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)helow, this rounded amount will be my new interest rate until the next Change Date.

Tie Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay.th ruaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
new 1nrcest cate in substantially equal payments. The result of this calculation will be the new amount of my
monthly pay nea'’

(D) Limits'on "terest Rate Changes

The 1nterest (ate s« am required to pay at the first Change Date will not be greater than

14.880 % or less than 7.880 %. Thereafter, my interest rate will
never be increased or decrzase1 on any single Change Date by more than  Orie

percentage point(s)
( 1.000 %) frrin tie rate of interest [ have been paying for the preceding 6  months.
My interest rate will never be greaer than 13.880 % or less than 7.880 %.

(E) Effective Date of Changes

My new interest rate will become efiectve on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first moziyl:” payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a nouc= of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change’ The notice will include information required by
faw to be given me and also the lelephone number of a pe/sop who will answer any question [ may have
regarding the nouce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL Vi FREST IN BORROWER Uniform
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If "G any part of the Property or
any nterest in it is sold or transferred (or if a beneficial interest in Bortywer s sold or transferred and
Borrower is not a natural person) without Lender’s prior writtent consent, LtiZzriaay, at 11 option, require
immediate payment in full of all sums secured by this Security Instrument. Howev.e, tus opuion shall not be

exercised by Lender if exercise 1§ prohibited by federal iaw as of the date of this Secur’y Ipttrument. Lender
aiso shall’ not exercise this option if (a) Borrower causes to be subrited  to Lender
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mformaton required by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument i
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumpuon. Lender also may require the transferce to sign an assumpton
agreement that is acceptable to Lender and that cbligates the transferee to keep all the promises and
agreements made in the Note and i this Secunty Instrument. Borrower will continue to be obligated under
t+e Note and this Secunty Instrument unfess Lender releases Barrower in wnting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrawer notice
of arceleration. The notice shall provide a period of not less than 30 days from the date the notice 15 delivered
oi melicd within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of tus period, Lender may invoke any remedies permitted by tus
Secunity’ Lnst ument without further notice or demand on Borrower.

BY SIGWIG-BELOW, Borrower accepts and agrees to the terms and covenants contuned in this
Adjustable Rate Rider

O Pranz (Seal) (Seal)
Jose Braiano -Borrower -Borrower
%\EJY,\. 6(0»0&.@ 7\ (Seal) ' : (Seah)
Lilia Briano Bucrower -Borrower
(S zal) ~_(Seal)
-Borrower -Borrower
(Seal) a3 (Seal
-Borrower -Borrower
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AFFIDAVIT AS TO
ORIGINAL DOCUMENT

State of Illinois )

County of Cook ) sS. QVL[/V) p,e s

WITNESSETH, that the affiant, under oath and being fully advised as to the premises
and circumstances, and being of sound mind and of legal age, and in reference to title to the
premises, ‘egally described as follows; to-wit:

LEGAL: SEE ATTACHED EXHIBIT “A”

o Q-2 518-0 B
ADDLSS;%O &éﬁf‘% 0//{/ uﬁ@l&g L/ ,

does hereby affirmatively states ¢hrt the ?\’Iortgage attached hereto is a true and exact copy of the
original document from our file whichwas executed by the parties. That the original of same has
not been recorded and cannot be locatcd~This document is being recorded for the purposes of
placing a notice of said document in the pubi:c-records.

FURTHER, Affiant say not.

Suhi P ooy

STATE OF ILLINOIS ) S8 SheriPrterson
COUNTY OF '

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE
DO HEREBY CERTIFY THAT LORI JABLONSKIS, BEING PERSONALLY KNOWN TO
ME TO BE THE SAME PERSON WHOSE NAME WAS SUBSCRIBED <F0: THE
FOREGOING INSTRUMENT, APPEARED BEFORE ME THIS DAY IN PERSON/ AND
ACKNOWLEDGED THAT HE SIGNED AND DELIVERED THE SAID INSTRUMENT AS
HIS FREE AND VOLUNTARY ACT, FOR THE USES AND PURPOSES THEREIN SET

FORTH.
GIVEN/\UNDER MY HAND AND OFFICIAL SEAL, THIS ZQ DAY OF /’\ (BV ,

2006 §
. Prepared by and return to:
MAJ—&W" Stewart Title Company

NOTARY PUBLIC 2 N. LaSalle
Suite 625
MY COMMISSION EXPIRES: . . ) Chicago, IL 60602
"OFFICIAL SEAL"

Bridgette E. Stewart
Notary Public, State of lllinois
My Commission Exp. 07/15/2009
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