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s of this document are defined below and other v o=ds are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this decement are also provided in

Section 16.
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(B) "Borrower" is
SCOTT P HAUNROTH, AND DEBRA M HAUNRQTH, AS TENANTS BY THE ENTIRETY

Borrower is the mortgagor ugder this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee fof Lender and Lender's successors and assigns. MERS is the mortgagee under
this Securit; Instrument, NIERS is organized and existing under the laws of Delaware, and has an address
and teleplone-aumber of P.J. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D} "Lender" 1=

COUNTRYWIDE-dUNE LOANS, INC.

Lenderisa CORPURATION

organized and existing arJerthe laws of NEW YORK

Lender's address is '

4500 Park Granada, (alskasas, CA 91302-1613 .
(E) "Note" means the promjssory rite signed by Borrower and dated  OCTORER 11, 2005 . The
Note states that Borrower owls Lender

TWO HUNDRED TWENTY HOUR THGUSZAD and 00/100

Dollars (U.S.$ 224, 000. 0o ) plus-ipterast, Borrower has promised 1o pay this debt in regular
Periodic Payments and o pay] the debt in full not later thian  NOVEMBER 01, 2035

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt[evidenced by the Note, plus intrest, any prepayment charges and late charges
due under the Note, and all syms due under this Security Instrum:n; nlus interest.

(H) "Riders" means all Riders to this Security Instrument thal 2re-executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominium Rider [_] Setond Home Rider
Balloon Rider ] Planned Unit Development Rider [ 1-4 Fam: . Rider

[ VA Rider | Biweekly Payment Rider [ Other(s) (specify]

(Iy "Applicable Law" megns all controlling applicable federal, state and local siatufis.. regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all uprucable final,
non-appealable judicial opinigns.

() ""Community Associatioh Dues, Fees, and Assessments” means all dues, fees, assessments ind other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.
(K) "Electronic Funds Trangfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrugent, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape sp as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term include§, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initialeq by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means tHose items that are described in Section 3.

(M) "Miscellaneous Proceed§" means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insyrance proceeds paid under the coverages described in Section
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the Property; (ii) condemnation or other taking of all or any part of the Property;
ondemnation; or (iv) misrepresentations of, or omissions as to, the value and/or

damage to, or destruction of]
{iil) conveyance in lieu of d
condition of the Property,
(N) "Mortgage Insurance"
Loan.
(0) "Periodic Payment" nfeans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (11) any amounts ynder Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Repulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor [legislation or regulation that governs the same subject matter. As used in this
Security Insaument, "RESPA" refers to all requirements and restrictions that are imposed m regard to a
“federally reiated mortgage floan” even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.

(Q) ""Successor in in‘erest ¢f Borrower" means any party that has taken title to the Property, whether or not
that party has assumesi Borrower's obligations under the Note and/or this Security Instrument,

means msurance protecting Lender against the nonpayment of, or default on, the

TRANSFER OF RIGHTS Il‘! THE PROPERTY

This Security Instrument se(t;ec w Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; pnd @i the performance of Borrower's covenants and agreements under this

Security Instrument and t
convey to MERS (solely as
and assigns of MERS, the fol

COUNTY

pe Note, Fou this purpose, Borrower does hereby mortgage, grant and
nominee tor Lender and Lender's successors and assigns) and to the successors

fowing describer ptoperty located in the
of

s

COOK

[Type of Recording
SEE EXHIBIT "A™ ATTH

Jurisdiction] [Name of Recording Jurisdiction]
ICHED HERETO AND MADF A PART HEREQF.

Parcel ID Number: 07-27-2409-019-0900

115 BARRETT LN,
[Street/City}

which currently has tie ‘address of

L]

SCHAUMBURG

Illinois 60193-29C7 ("Property Address"):
[Zip Code]

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures npw or hercafter a part of the property, All replacements and additions shall also
be covered by this Security Ipstrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undersfands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successops and assigns) has the right: to exercise any or all of those intggests, including,

CHL (0F/02) Page 3 of 16
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to foreclose and sell the Property; and to take any action required of Lender
releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to morigage, grant apd convey the Property and that the Property is unencumbered, except for
encumbrances of record. Bprrower warrants and will defend generally the title to the Property against all

claims and demands, subject|to any encumbrances of record.
THIS SECURITY IN$TRUMENT combines uniform covenants for national use and non-uniform

covenants with limited varigtions by jurisdiction to constitute a uniform security instrument covering real
property.

but not limited to, the right
including, but not limited to,

UNLORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymieri of Principgl, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when du< the prircipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges dug under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments dve vader the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or o;lne: mstrument received by Lender as payment under the Note or this Security
Instrument is returned to Legder-unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instruiierc be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; () certifiec check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon aj institution-winse deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Fundg Transfer.

Payments are deemed rqceived by Lender witen received at the location designated in the Note or at such
other location as may be designated by Lender in'accoidance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may dccept any payment or pariis! nayment insufficient to bring the Loan current,
without waiver of any rights pereunder or prejudice to its righis <o refuse such payment or partial payments in
the future, but Lender is not gbligated to apply such payments atth¢ time such payments are accepted. If each
Periodic Payment is applied|as of its scheduled due date, then I nder need not pay interest on unapplied
funds. Lender may hold such unapplied funds unti! Borrower makes ayment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender stall dither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outsiurding principal balance under
the Note immediately prior o foreclosure. No offset or claim which Borrower mig2thave now or in the future
against Lender shall relieve Borrower from making payments due under the Note and (hiis Security Instrument
or performing the covenants gnd agreements secured by this Security Instrument,

i ket e A

2. Application of Pa
accepted and applied by Len
Note; (b) principal due undey
each Periodic Payment in thel

ents or Proceeds. Except as otherwise described in this Sectior 2,.all payments

er shall be applied in the following order of priority: (a) interest st under the
the Note; (c) amounts due under Section 3. Such payments shall't< epplied to
order in which it became due. Any remaining amounts shall be applisd first to

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal

balance of the Note,

If Lender receives a p
sufficient amount to pay any
late charge. If more than one

full. To the extent that any 4

yment from Borrower for a delinquent Periodic Payment which inchudes a

ate charge due, the payment may be applied to the delinquent payment and the

Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of

the Periodic Payments if, and to the extent that, each payment can be paid in
XCess exists after the payment is applied to the full payment of one or more

Periodic Payments, such excgss may be applied to any late charges due. Voluntary prepayments shall be

applied first to any prepaymer

@% -BA(IL) (0010).02
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Any application of payfnents, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ifems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is ppid in full, a sum (the "Funds") to provide for payment of amounts due for; (a)
taxes and assessments and gther items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propert}; (b) leasehold payments or ground rents on the Property, if any; (c) preriums
for any and all insurance reqyired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrwer to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during-the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmeitts, i« any, be escrqwed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall piomptly furrish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Furgs for Bsgrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttems, ender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time. Any sucl> waiver may only be in writing. In the event of such waiver, Bosrower shall pay
directly, when and where pzyable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and] if Ionder requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lende: may require. Borrower's obligation to make such payments and to provide
receipts shall for all purpofes be decmed to be a covenant and agreement contained in this Security
Instrument, as the phrase "cpvenant and szzeement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursupnt to a waiver, aud Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section % <nd pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Ilender any such amount-Lander may revoke the waiver as to any or all Escrow
Ttems at any time by a notice{given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then cequired under this Section 3.

Lender may, at any timg, collect and hold Funds in an arount (a) sufficient to permit Lender to apply the
Funds at the time specified ynder RESPA, and (b) not to exceed fite maximum amount a lender can require
under RESPA. Lender shall pstimate the amount of Funds due on’ the basis of current data and reasonable
estimates of expenditures of fhiture Escrow Items or otherwise in accordzace with Applicable Law,

The Funds shall be held|in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are sc 1nsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later'th=n_the time specified under
RESPA. Lender shall not chafge Borrower for holding and applying the Funds, anuualt  analyzing the escrow
account, or verifying the Esdrow Items, unless Lender pays Borrower interest on thic Furds and Applicable
Law permits Lender to makg such a charge. Unless an agreement is made in writing or_Arolicable Law
requires interest to be paid onfthe Funds, Lender shall not be required 10 pay Borrower any infire.t or eamings
on the Funds. Borrower and [Lender can agree in writing, however, that interest shall be paid Or the Funds,
Lender shall give to Borrowed, without charge, an annual accounting of the Funds as required by RES2A.

If there is a surplus of Fyinds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accorflance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall potify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make yp the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RE$PA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance withRESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Ilender.

Inhial@p f4
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Borrower shall pay all taxes, assessments, charges, fines, and impositions

attributable to the Property which can attain priority over this Security Instrument, leaschold payments or

ground rents on the Prope
the extent that these items

Borrower shall promy
Borrower: () agrees in w
to Lender, but only so lon;
or defends against enforce
the enforcement of the 1
concludes; or (c) secures
lien o this sacurity Instru
can aftain prionty over th
Within 10 days o1 the dat
of the actions set 1¢:ih abo

pty, if any, and Community Association Dues, Fees, and Assessments, if any. To
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
ptly discharge any lien which has priority over this Security Instrument unless
iting to the payment of the obligation secured by the lien m a manner acceptable
£ as Borrower is performing such agreement; (b) contests the lien in good faith by,
ment of the lien in, legal proceedings which in Lender's opinion operate to prevent
en while those proceedings are pending, but only until such proceedings are
rom the holder of the lien an agreement satisfactory to Lender subordinating the
ment. If Lender determines that any part of the Property is subject to a lien which
s Security Instrument, Lender may give Borrower a notice identifying the lien.
on which that notice is given, Borrower shall satisfy the lien or take one or more
e in this Section 4.

Lender may requice “orrower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender i ;ozmection with this Loan,

5. Property Insuranpe. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against I¢ss vy fire, hazards included within the term “extended coverage,” and any other
hazards including, but nof limited 10, ¢arthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaiped in the arsunts (including deductible levels) and for the periods that Lender
requires. What Lender reqpires pursuant io-die preceding sentences can change during the term of the Loan.
The insurance carrier propiding the insuraicc-chall be chosen by Borrower subject to Lender's right to
disapprove Borrower's cloice, which right shall-uiot be exercised unrcasonably. Lender may require
Borrower to pay, in conngction with this Loan, exther: (a) a one-time charge for flood zone determination,
certification and tracking fervices; or (b) a one-time ‘churge for flood zone determination and certification
services and subsequent charges each time remappings'or similar changes occur which reasonably might
affect such determination pr certification. Borrower shall also 2 responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in corrzition with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to [maintain any of the coverages described cheve, Lender may obtain insurance
coverage, at Lender's opfgon and Borrower's expense. Lender is unddr =c obligation to purchase any
particular type or amount ¢f coverage. Therefore, such coverage shall cover Leadar, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk, hazard
or liability and might provide greater or lesser coverage than was previousiy in-effect. Borrower
acknowledges that the cogt of the insurance coverage so obtained might significantiv evcead the cost of
insurance that Borrower cquld have obtained. Any amounts disbursed by Lender under this Saction 5 shall
become additional debt of |Borrower secured by this Security Instrument. These amounts shail dear interest
at the Note rate from the flate of disbursement and shall be payable, with such interest, upon nitive from
Lender to Borrower requesling payment.

All insurance policieg required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an adfitional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requiires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrowpr obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction pf, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee jand/or as an additional loss payee.

Initials:
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rrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procgeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or rgpair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lesfened. During such repair and restoration period, Lender shall have the right to
hold such insurance procedds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed| to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disbjirse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the sork is completed. Unless an agreement is made in writing or Applicable Law
requires irirest to be paid|on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carmings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the fnsurance proceeds and shail be the sole obligation of Borrower. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sacureql by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suchvinszrance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons.,ths Property, Lender may file, negotiaie and settle any available insurance claim
and related matters, If Borrpwerdoes not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settlefa ciaitr, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In Jther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns tu-Lezder (a) Borrower's rights to any insurance proceeds m an amount
not to exceed the amounts Unpaid under txe *ote or this Security Instrument, and (b) any other of Borrower's
rights (other than the righ| to any refund ol rinearned premiums paid by Borrower) under all insurance
policies covering the Propapty, insofar as such iights-are applicable to the coverage of the Property. Lender
may use the insurance prodeeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dae.

6. Occupancy. Borrpwer shall occupy, establish, sid use the Property as Borrower's principal
residence within 60 days dfter the execution of this Security Insirument and shall continue 10 occupy the
Property as Borrower's prifcipal residence for at least one year #iter the date of occupancy, unless Lender
otherwise agrees in writirg, which consent shall not be unreason<oiy, withheld, or unless extenuating
circumstances exist which 4re beyond Borrower's control.

7. Preservation, Majntenance and Protection of the Property; imipections. Borrower shail nol

In the event of 1oss, B

destroy, damage or impair
Whether or not Borrower
prevent the Property from

fhe Property, allow the Property to deteriorate or-comimit waste on the Property.
is residing in the Property, Borrower shall maintamn the Property in order to
Jeteriorating or decreasing in value due to its condition. Unless it is determined

pursuant to Section 5 that fepair or restoration is not economically feasible, Borrower shall promptly repair

the Property if damaged to

void further deterioration or damage. If insurance or condemmatior proceeds are

paid in connection with darhage to, or the taking of, the Property, Borrower shall be responsiol< for repairing

or restoring the Property
procceds for the repairs and
completed. If the insuranc
Borrower is not relieved of

Lender or its agent

pnly if Lender has released proceeds for such purposes. Lender travodisburse
restoration in a single payment or in a series of progress payments as tie work is
b or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower's obligation for the completion of such repair or restoration.

may make reasonable entries upon and inspections of the Property. If it has

reasonable cause, Lender uay inspect the interior of the improvements on the Property. Lender shall give

Borrower notice at the timd

% 6A(IL) (0010)02  CHU

of or prior to such an interior inspection specifying such reasonable cause.
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Borrower or any persons
consent gave materially f
provide Lender with mater
are not limited to, represer
residence.
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Application. Borrower shall be in default if, during the Loan application process,
br entities acting at the direction of Borrower or with Borrower's knowledge or
lse, misleading, or inaccurate information or statements to Lender (or failed to
jal information) in connection with the Loan. Material representations include, but
tations concerning Borrower's occupancy of the Property as Borrower's principal

9. Protection of Le
(a) Borrower fails to perfi
1s a legal proceeding that

der's Interest in the Property and Rights Under this Security Insfrument, If
the covenants and agreements contained in this Security Instrument, (b) there
ight significantly affect Lender's interest in the Property and/or rights under this

Security Muztrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemen of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ur (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or aupiopriatd to protect Lender's interest in the Property and rights under this Security
Instrument, incluarig profecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's acions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over his Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest |n the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proccezimg. Securing the Property includes, but is not limited to, entering the
Property to make repairs, [change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or othdr code vitiatiois or dangerous conditions, and have utilities turned on or off,
Although Lender may tak¢ action under s Section 9, Lender does not have to do so and is not under any

duty or obfigation tc do 3
authorized under this Secti

Any amounts disbur
secured by this Security
disbursement and shall b
payment.

If this Security Instru
If Borrower acquires fee t
agrees to the merger in wri

10. Mortgage Ins
Borrower shall pay the p
the Morigage Insurance
previously provided suc
toward the premiums for
substantially equivalent &
the cost to Borrower of
selected by Lender. If sub
continue to pay to Lend
insurance coverage ceas
nen-refundable foss resef
notwithstanding the fact

. It is agreed tira* Cander incurs no liability for not taking any or all actions
n9.

ed by Lender under tlis Section 9 shall become additional debt of Borrower
strument. These amounts shal! bear interest at the Note rate from the date of
payable, with such interest, vpon notice from Lender to Borrower requesting

ent is on a leasehold, Borrower shall romply with all the provisions of the lease.
tle to the Property, the leasehold and the {ee itle shall not merge unless Lender
ng.
ance. If Lender required Mortgage Insurance 48 condition of makimg the Loan,
miums required to maintain the Mortgage Insurane=.in effect. If, for any reason,
verage required by Lender ceases to be available fiom ihe mortgage insurer that
insurance and Borrower was required to make separately Aasignated payments
origage Insurance, Borrower shall pay the premiums required *o sbtain coverage
the Mortgage Insurance previously in effect, at a cost substantially equivalent to
he Mortgage Insurance previously in effect, from an alternate menigage insurer
stantially equivalent Mortgage Insurance coverage is not available, borrower shall
cr the amount of the separately designated payments that were due when the
bd to be in effect. Lender will accept, use and retain these payments as a
ve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
hat the Loan is ultimately paid in full, and Lender shall not be required to pay

Borrower any interest or Tlmings on such loss reserve. Lender can no longer require loss reserve payments if
("

Morigage Insurance cov
selected by Lender aga
payments toward the prg

@, 5AL) 0t0)02  CHU

age (in the amount and for the period that Lender requires) provided by an insurer
i becomes available, is obtained, and Lender requires separately designated
miums for Mortgage Insurance. If Lender required Mortgage Insurance as a

Initial D t J
orm 3014 1/01
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condition of making the Lgan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required 0 maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordanfe with any written agreement between Borrower and Lender providing for such
termination or until termingdtion is required by Applicabie Law. Nothing in this Section 10 affects Borrower's
obligation Lo pay interest at{the rate provided in the Note.

Mortgage Insurance rg¢imburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not fepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter intoagreements with [other parties that share or modify their risk, or reduce losses. These agreements
are on terms 2nd conditionf that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements) These agreements may require the mortgage insurer to make payments using any source
of funds that the in¢rtgage|insurer may have available (which may include funds obtained from Mortgage
Insurance premums).

As a result of these 2greements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliale of any of the foregoing, may receive (directly or mdirectly) amounts that derive
from (or might be charactefizes as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the murtzage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a [share of tae 1asurer's risk in exchange for a share of the premiums paid to the

insurer, the arrangement is

(a) Any such agree
Mortigage Insurance, or
Borrower will owe for M

(b)) Any such agree
Mortgage Insurance und
may include the right to r
Insurance, to have the
any Morigage Insuranc
termination.

11, Assignment of
assigned to and shail be pai

flen termed: "Captive reinsurance.” Further:

ents will nui at'ect the amounts that Borrower has agreed to pay for
ny other terms of 42 Loan. Such agreements will not increase the amount
age Insurance, and ey will not entitle Borrower to any refund.

ents will not affect the rishis Borrower has - if any - with respect to the
r the Homeowners Proteetiyn Act of 1998 or any other law. These rights
eive certain disclosures, to regrast and obtain cancellation of the Mortgage
rtgage Insurance terminated aririnatically, and/or to receive a refund of
e premiums that were unearned '2i the time of such cancellation or

Miscellaneous Proceeds; Forfeiture, All-2iscellancous Proceeds are hereby
1 0 Lender.

If the Property is dampged, such Miscellaneous Proceeds shall be applied £ restoration or repair of the

Property, if the restoration

or repair is economically feasible and Lender's security iz not lessened. During

such repair and restoration
Lender has had an opportu

period, Lender shall have the right to hold such Misccitaneaus Proceeds until
ity to inspect such Property to ensure the work has been comp'ated to Lender's

satisfaction, provided that uch inspection shall be undertaken promptly. Lender may pay far fae repairs and
restoration in a single disbyrsement or in a series of progress payments as the work is compleed. Unless an

agreerent is made in w
Proceeds, Lender shall not
Proceeds. If the restoration
Miscellancous Proceeds sh
then due, with the excess,
order provided for in Sectiq

In the event of a total
shall be applied to the sums
any, paid to Borrower,

% -BA(IL) 0010).02  CHL

ting or Applicable Law requires interest to be paid on such Miscelianeous
be required to pay Borrower any interest or eamings on such Miscellaneous
or repair is not economically feasible or Lender's security would be lessened, the
hil be applied to the sums secured by this Security Instrument, whether or not
if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be applied in the
2.

taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
secured by this Security Instrument, whether or not then due, with the excess, if

(YO
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In the event of a partipl taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value 18 equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in valud, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shill be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) thq total amount of the sums secured immediately before the partial taking,
destruction, or loss in valup divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partihl taking, destruction, or loss in value of the Property in which the fair market
value of the Property immgdiately before the partial taking, destruction, or loss in value is Jess than the
amount of tie sums securgd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherpvise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this decuity Insfrument whether or not the sums are then due.

If the Property is.banoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the nex; sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond o Lender witnin 20 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Prpeesds cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whetiicr or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or'the) party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in glefault if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could regult in forfeiture v1 *7e Property or other material impairment of Lender's interest
in the Property or rights under this Security Insttomezi: Borrower can cure such a default and, if acceleration
has occurred, reinstate as prpvided in Section 19, by causing the action or proceeding to be dismissed with a

ruling that, in Lender's ju
Lender's interest in the Prop
for damages that are attriby
and shall be paid to Lender.

All Miscellaneous Pro
in the order provided for in

12. Borrower Not R
payment or modification of]
0 Borrower or any Success
any Successors in Interest ¢

gment, precludes forfeituie of the Property or other material impairment of
erty or rights under this Securitv iratrument. The proceeds of any award or claim
table to the impairment of Lender's viccrest m the Property are hereby assigned

Ceeds that are not applied to restoration oriepeir of the Property shall be applied
Nection 2.

pleased; Forbearance By Lender Not a Wiuscr, Extension of the time for
amortization of the sums secured by thas Security [p<troment granted by Lender
br in Interest of Borrower shall not operate to release the tiability of Borrower or
f Borrower. Lender shall not be required to commence proceadings against any

Successor in Interest of Bogrower or 10 refuse 1o extend time for payment or otherwise mod.fv amortization

of the sums secured by this
any Successors in Interest
including, without limitatio
Interest of Borrower or in 3
exercise of any right or rem
13. Joint and Sever
and agrees that Borrower's
co-signs this Security Insy
Security Instrument only (g

Security Instrument by reason of any demand made by the onginsi Borrower or
of Borrower. Any forbearance by Lender in exercising any ngiit-or remedy
1, Lender's acceptance of payments from third persons, entities or Sucsessors in
mounts less than the amount then due, shall not be a waiver of or preclude the

y.

Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
bbligations and liability shall be joint and several. However, any Borrower who
ument but does not execute the Note (a "co-signer"): (a) is co-signing this
mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrpment; (b) is not personally obligated to pay the sums secured by this Security

Instrument; and (c) agrees ¢
any accommaodations with 1
consent.

@D,-6AIL) 01002 CHL

hat Lender and any other Borrower can agree to extend, modify, forbear or make
eoard o the terms of this Security Instrument or the Note without the co-signer's

Initial \i ! j
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Subject to the provisipns of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sepurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and banefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrument unless Lender agrees to such release in
writing, The covenants angl agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succesqors and assigns of Lender.

14. Loan Charges. [Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inclugling, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard 10 aiiv other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be cpnstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expressiy prohibitdd by this Security Instrument or by Applicable Law.

If the Loanis subjec{ to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or Gther lpan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (3} any such loan charge shall be reduced by the amount necessary o reduce the
charge to the permitted liryit; and (b) any sums already coflected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a-dizect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment vithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Boriewzi's acceptance of any such refund made by direct payment to
Borrower will constitute awaiver of any wiglic of action Borrower might have arising out of such overcharge.

15, Notices. All notiges given by Bongw ror Lender in connection with this Security Instrument must
be m writing, Any notice o Borrower in connectien-with this Security Instrument shall be deemed to have

been given to Borrower
address if sent by other
Applicable Law expressl
Borrower has designated

hen mailed by first cliss mail or when actually delivered to Borrower's notice
ans. Notice to any one Bormwer shall constitute notice to all Borrowers unless
requires otherwise. The noues sddress shall be the Property Address unless
substitute notice address by notice (0 Lender. Borrower shall promptly notify

Lender of Borrower's charlge of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shill only report a change of address through inau specified procedure. There may be
only one designated notick address under this Security Instrument wt-apy one time. Any notice to Lender
shall be given by deliveripg it or by mailing it by first class mail to Leider's address stated herein unless
Lender has designated angther address by notice to Borrower. Any notice in #sonnection with this Security
Instrument shall not be de¢med to have been given to Lender until actually rece.vec-hy Lender. If any notice
required by this Secunity Ifistrument is also required under Applicable Law, the Apglicable Law requirement

will satisfy the correspond

16. Governing Law;
by federal law and the la
contained in this Security,
Applicable Law might ex]
such silence shall not be
provision or clause of this
not affect other provision
conflicting provision.

As used in this Sed
corresponding neuter wor
include the plural and vice
any action.

@% -6A(IL) (0010)02  CHI. (07/02)

ng requirement under this Security Instrument.

Severability; Rules of Construction. This Security Instrument snait be governed
w of the jurisdiction in which the Property is located. All rights <az-obligations
Instrument are subject to any requirements and limitations of Appiicatle Law.,
licitly or implicitly allow the parties to agree by contract or it might be silent, but
construed as a prohibition against agreement by contract. In the cvent that any
Security Instrument or the Note conflicts with Applicable Law, such conflict shall
 of this Security Instrument or the Note which can be given effect without the

urity Instrument: (a) words of the masculine gender shall mean and include

s or words of the feminine gender; (b) words in the singular shall mean and
versa; and (c¢) the word "may" gives sole discretion without any obligation to take

Initials: @M
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17. Borrower's Copy.
18. Transfer of the K
"Interest in the Property” mg

Borrower shall be given one copy of the Note and of this Security Instrument.
roperty or a Beneficial Interest in Borrower, As used in this Section 18,
ans any legal or beneficial interest in the Property, including, but not limited to,

those beneficial interests trnsferred in a bond for deed, contract for deed, installment sales contract or

escrow agreement, the inten
If all or any part of the
not a natural person and a

of which is the transfer of title by Borrower at a future date to a purchaser.
Property or any Interest in the Property is sold or transferred (or if Borrower 18
beneficial interest in Borrower is sold or transferred) without Lender's prior

written consent, Lender mby require immediate payment in full of all sums secured by this Security

Instrument. However, this

option shall not be exercised by Lender if such exercise is prohibited by

Applicable Law,
If Lender-exercises th
provide a pericd of not lesy

s option, Lender shall give Borrower notice of acceleration. The notice shall
than 30 days from the date the notice is given in accordance with Section 15
within which Bor-owzr mus} pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expicatioh of this period, Lender may invoke any remedies permitted by this Security
Instrument without furtlier sptice or demand on Borrower.

19. Borrower's Right-io Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the riglt to neve enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five dalys betere sale of the Property pursuant to Section 22 of this Security Instrument,
(b) such other period as Apyplicable Law niight specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this-$<carity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then| would be due-vuger this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any|default of any otile covenants or agreements; (c) pays all expenses in¢urred in
enforcing this Security Inptrument, including, byt not limited to, reasonable attorneys' fees, property
inspection and valuation fegs, and other fees incunad for the purpose of protecting Lender's interest in the
Property and rights under {his Security Instrument; and (<) takes such action as Lender may reasonably
requirc to assure that Lenfler's interest in the Property. #ud- rights under this Security Instrument, and
Borrower's obligation to pa} the sums secured by this Secunty ipctrument, shall continue unchanged unless
as otherwise provided undgr Applicable Law. Lender may require-that Borrower pay such reinstatement
sums and expenses in one dr more of the following forms, as selected by Lender: (a) cash; {b) money order;
(c) certified check, bank chfck, treasurer's check or cashier's check, piovidid any such check is drawn upon
an institution whose depos|ts are insured by a federal agency, instrumerialicv or entity; or (d) Electronic
Funds Transfer. Upon reindtatement by Borrower, this Security Instrument and obligations secured hercby
shall remain fully effective ps if no acceleration had occurred. However, this right togeistate shall not apply
in the case of acceleration nder Section i8.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partal interest in the
Note (together with this $ecurity Instrument) can be sold one or more times without prior nolice (o
Borrower, A sale might resplt in a change in the entity (known as the "Loan Servicer") that coliects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note | this Security Instrument, and Applicable Law. There also might be onc or more
changes of the Loan Servifer unrelaled to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wrilten notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESFPA requires m
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than thf: purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servficer or be transferred to a successor Loan Servicer and are not assumed by the

Note purchaser unless othefwise provided by the Note purchaser.
Initials@ p#d'
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Neither Borrower nof Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or tha| alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Inptrurment, until such Borrower or Lender has notified the other party (with such
notice given in complianck with the requirements of Section 15) of such alieged breach and afforded the
other party hereto a reasonble period after the giving of such notice to take corrective action. If Applicabie
Law provides a time peridd which must ¢lapse before certain action can be taken, that time period will be
deemed to be reasonable fpr purposes of this paragraph. The notice of acceleration and opportunity (o cure
given to Borrower pursuat to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 15 shall be deeme]i to satisfy the notice and opportunity to take corrective action provisions of this
Section 20,

21. Hazariloues Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defiréd as toxie or hazardous substances, pollutants, or wastes by Environmental Law and the
following substanccs: zasdline, kerosene, other flammabie or toxic petroleum products, toxic pesticides and
herbicides, volatile sc]veup, materials containing asbestos or formaldehyde, and radiocactive maierials; (b)
“Environmental Law" mesns federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or
action, remedial action, o
Condition” means a condit]

Borrower shall not ¢
Substances, or threaten to

environmental protection; (¢) "Environmental Cleanup” includes any response
remi0val action, as defined in Environmental Law; and (d) an "Environmental
on that ¢z cause, contribute to, or otherwise trigger an Environmental Cleanup.
huse or penin’c the presence, use, disposal, storage, or release of any Hazardous
retease any Hazargous Substances, on or in the Property. Borrower shall not do,

nor allow anyone else to flo, anything affectiiz-the Property (a) that is in violation of any Environmental

Law, (b) which creates an
Hazardous Substance, cre

Environmentat Conditieii, ar {¢) which, due to the presence, use, or release of a
s a condition that advereelv-affects the value of the Property. The preceding two

sentences shall not apply {o the presence, use, or storage-on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaie o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanccs (» consumer products).

Borrower shall promptly give Lender written notice of (a) #n3 investigation, claim, demand, lawsuil or

other action by any gove
Hazardous Substance or
Environmental Condition,
release of any Hazardous
Hazardous Substance whig
any governmental or regul
Hazardous Substance aff;
remedial actions in accor
Lender for an Environmen

NON-UNIFORM C(
22, Acceleration; R¢

mmental or regulatory agency or private pany involving the Property and any
Environmental Law of which Bomowci /pas actual knowledge, (b) any
including but not limited to, any spilling, leaking, discharge, release or threat of
Substance, and (¢) any condition caused by the z-zsence, use or release of a
h adversely affects the value of the Property. If Borrower learns, or is notified by
htory authority, or any private party, that any removal or-othersemediation of any
teting the Property is necessary, Borrower shall prompty tz«e. all necessary
lance with Environmental Law. Nothing herein shall create any obligation on
al Cleanup.

VENANTS. Borrower and Lender further covenant and agree as follows:
medies. Lender shall give notice to Borrower prior to acceleration following

Borrower's breach of apy covenant or agreement in this Security Instrument (but not prior to

acceleration under Sectiq

n 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

the notice is given to Bo

'rower, by which the default must be cured; and (d) that failure to cure the

the default; (b) the actioEequired to cure the default; (c) a date, not less than 30 days from the date

default on or before the
this Security Instrument,

@@-GA(IL) (001002  CH

ie specified in the notice may result in acceleration of the sums secured by
foreclosure by judicial proceeding and sale of the Property. The notice shall

L (07/02) Page 13 of 16 orm 3014 1/01

Initials:; /M



0531412040 Page: 14 of 22

UNOFFICIAL COPY

DOC ID #: 00011503353610003
further inform Borrower] of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immegliate payment in full of all sums secured by this Security Instrument without
further demand and may| foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expegses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasongble attorneys' fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrqwer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing tnz Security Instfument, but only if the fee is paid to a third party for services rendered and the
charging ot w2 fee is permigted under Applicable Law.

24, Waiver of Homegtead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under a7.d vy virtue of the Mlinois homestead exemption laws.

25, Placement ot Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coversge :':quircd by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protct Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interestg. Tu¢ coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that i§ maue against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchpsed by Linder, but only after providing Lender with evidence that Borrower has
obtained insurance as requiped by Bonower's and Eender's agreement. If Eender purchases insurance for the
collateral, Borrower will He responsible ici the costs of that insurance, including interest and any other
charges Lender may imposg in connection with *he placement of the insurance, until the effective date of the
cancellation or expiration pf the insurance. The crsts of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of \he insurance may be more than the cost of insurance
Borrower may be able to oljtain on its own.

@D -6A(IL) (0010)02  CHL[07/02) Page 14 of 16 Form 3014 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in agy Rider executed by Borrower and recorded with it.

Witnesses:

;
(Seal)
SCOTT P. HAU -Borrower

'_Q/Q/b/\ﬂ\ Lyﬂ NW (Seal)

DEsfPA M, HAUNROTH -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

% -6(L) (0010)02  CHL (0f/02) Page 15 of 16 Form 3014 1/01
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STATE OF JALINOIS, l
I, AV
and state do hereby ce

personally known to me 1)
appeared kefore me this

y in person, and acknowledged that hé

DOC ID #: 00011503353610005
County ss:
, a Notary Public in and for said county

@@%
;‘v\‘f\ \\\\Lt o
| %L\L\\M\ wd Db 1. Uﬂm A

1

be the same person(s) whose name(s) subsesibed to the foregoing instrument,
Jﬂﬂl@ itmed and delivered the said

instrument as 'zﬁﬂwﬁfﬁh@d’ée and voluntary act, for szes and purposgsyheteinget forth., . -~
Given undérmny hand pnd official seal, this \ ' dayof 5@ / j 05

My Commission Expircs: 11‘ ! J/l {
! ' 0 q

@501 o0z CHL (7/02)
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J
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

LCANS, INC.
PROCESSING

van Nuys, CA §1440-0423

PARCEL 1D #:

07-27-209-019-0000

Prepared By:
MINNIE JACKSON
COUNTRYWIDE HOME

1600 GOLF RCAD,
ROLLING MEADOWS
IL 60008

THIS ADJUSTABLE {

OCTOBER, 2005
supplement the Morigage

LOANS,” ANC.

THIRD FLOOR

050004759
[Escrow/Closing #]

NC011503353610005
[Doc ID #]

RATE RIDER is made this ELEVENTH day of
and is incorporated into and shall be decmed. to amend and
Deed of Trust, or Deed to Secure Debt (the "Securily Instrument”) of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family

CONV
* BC - ARM Rider

1U193-XX (06/04)(d)

*23991"*
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same date given by the unflersigned (the "Barrower") to secure Borrower's Note to

COUNTRYWIDE HOME

LOANS, INC.

(the "Lendzr™ of the samé date and covering the property described in the Security Instrument and

located at:

115 BARRETT LN,

SCHAUMBURG, IL 60193-2907

[Proparty Address}

THE NOTE COJATAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAT{ AD THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE
TIME AND THE

ADDITIONAL COVE
instrument, Borrower and

A. INTEREST RATE AND|
The Note provides fo
changes in the interest rat

4. INTEREST RATE AND
(A) Change Dates

The interest rate | willpay may change onthe first

NOVEMBER, 2008
interest rate could change

OHRCWER'S INTEREST RATE CAN CHANGE AT ANY ONE
AXIMU'4 RATE THE BORROWER MUST PAY.

NANTS. In adiion fo the covenants and agreements made in the Security
| ender further covenant and agree as follows:

MONTHLY PAYMENT CHANGES
[ an initial interest rate 0~ ~10.000 %.
b and the monthly payments, =8 follows:

The Note provides for

MONTHLY PAYMENT CHANGES

day of
, and on that day every sixth month theccafter. Each date on which my
is called a "Change Date."

(B) The Index

the average of interbank ¢ffered rates for six-month U.S. dollar-denominated deposics # the London

Beginning with the f:Ft Change Date, my interest rate will be based on anindex. The "Index" is

market ("LIBOR"), as pu
of the date 45 days before
if the Index is no lon
comparable information.
(C) Calculation of C
Before each Change
FOUR

CONV
*BC - ARM Rider
1U193-XX (06/04)

ished in The Walf Street Journal. The most recent index figuie-available as
each Change Date is calied the "Current Index."

ger available, the Note Holder will choose a new index that is based upon
[he Note Holder will give me notice of this choice.

hanges

Date, the Note Hoider will calculate my new interest rate by adding
percentage point(s) ( 4.000 %) to the Current Index.
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The Note Holder will then found the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to|the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next £hange Date.

The Nuia Holder will {hen determine the amount of the monthly payment that would be sufficient
to repay the “unpaid princigal that | am expected to owe at the Change Date in full on the maturity date
at my new inteiest rate in|substantially equal payments. The result of this calculation will be the new
amount of my niozithly payment.

(D) Limits on Iiterest Rate Changes

The interest rate ! ar: required to pay at the first Change Date will not be greater than

11.500 % orless tai 10.000 % . Thereafter, my interest rate will never be increased
or decreased on any sinfjle-Change Date by more than ONE & ONE-HALF
percentage point(s) ( . 5040 %) from the rate of interest | have been paying for the preceding
six months. My ipterest /raiz will never be greater than 17.000 %
or less than 10.000{ %.

(E) Effective Date of|Changes

My new interest rate Will become effecire on each Change Date. | will pay the amount of my new
monthly payment beginning on the first montnly nayment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changegs

The Note Holder will[deliver or mail to me a noucs of any changes in my interest rate and the
amount of my monthly payment before the effective datc of any change. The notice will include
information required by lay to be given me and also the titie and telephone number of a person who
will answer any question | may have regarding the natice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST. ‘N BORROWER

Uniform Covenant 18|of the Security instrument is amended to rean as follows:

Transfer of thq Property or a Beneficial Interest in Boircwer. As used in this

Section 18, "Interest [n the Property” means any legal or beneficiai irtersst in the Property,

including, but not limited to, those beneficial interests transferred in a bonz for deed, contract

for deed, installment pales contract or escrow agreement, the intent of which is the transter

of title by Borrower at|a future date to a purchaser.

If all or any part pf the Property or any Interest in the Property is sold or transieired {(or

if a Borrower is noY a natural person and a beneficial interest in Borrower is-sui! or

transferred) without Liender's prior written consent, Lender may require immediate payment

in full of all sums sqcured by this Security Instrument. However, this option shall not be

exercised by Lender ff such exercise is prohibited by Applicable Law. Lender also shall not

exercise this option il: (a) Borrower causes to be submitted to Lender information required

by Lender to evalua(le the intended transferee as if a new loan were being made to the

transferee; and {b) Lgnder reasonably determines that Lender's security will not be impaired

by the loan assumptipn and that the risk of a breach of any covenant or agreement in this

Security Instrument i acceptable to Lender.

CONV
¢ BC - ARM Rider initiatg’- A7Y
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To the extent pefmitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender$ consent to the loan assumption. Lender may also require the
transferee to sign an pssumption agreement that is acceptable to Lender and that obligates
the trancferee 1o kegp all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrumen? unless Lerjder releases Borrower in writing.

If Lenusr pxercides the option to require immediate payment in full, Lender shall give
Borrower notict: 9° adeeleration. The notice shall provide a period of not less than 30 days
from the date thenotice is given in accordance with Section 15 within which Borrower must
pay all sums secured .~y this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this|period, Lender may invoke any remedies permitted by this Security
Instrument without further nsauce or demand on Borrower.

CONV M
¢ BC - ARM Rider Initials: o

1U193-XX (06/04) Page 4 of 5




0531412040

UT

Page: 21 of 22

NOFFICIAL COPY

DOC ID #: 00011503353610005
BY SIGNING BELOW, [Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.
%4/@ Z/f— (Seal)
SCOTT|P. HAUNROTH N - Borrower
Ehbcnd] A
LW M AL (Seal)
DEEBRA| Mo HAUNROTH - Borrower
2 (Seal)
- Borrower
i {Seal)
- Borrower

CONV
¢ BC - ARM Rider
1U193-XX (06/04)
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U.S. WORLDWIDE TITLE SERVICES, LLC
2720 8. RIVER ROAD, STE 202
DES PLAINES, IL 60018
Aunthorized Agent of Lawyers Title Insurance Corporation

File No. USW-050004759

Exhibit A

LOT 2018 IN LANCER SUBDIVISION UNIT 20, BEING A SUBDIVISION IN THE NORTHEAST QUARTER (1/4) OF
SECTION 27, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREQF REGISTEREI} IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY,
ILLINOIS, ON JULY 2, 1976, AS DOQUMENT NUMBER 2879288, IN COOK COUNTY, ILLINOIS,

FOR INFORMATIONAJPURPOSE ()NLY
THE SUBJECT PREMISES 'S COMMONLY KNOWN AS:
115 BARRETT LANE SCH A JBMIBURS: ILLINOIS 60193

Lawyers Title Insurance Corporatio}t Page 2




