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MORTGAGE

THIS MORTGAGE (“Mortgage™) is given on October 14, 2005, The mortgagor is
LORENE AND ERIC CARAVELLO (“Borrower”). This Mortgage is given to KATHLEEN M,
MALINGER 1995 CHILDRENS GST EXEMPT TRUST FBO LORENE MALINGER EIN
#306-7147420, (“Lender”) whose( address is CIBC OPPENHEIMER 500 W. MADISON,
CHICAGO, ILLINOIS 60661, ATTN; JOAN GILCHRIST. Borrower owes Lender TWO
HUNDRED THOUSAND DOLLARS €$200,000.00). This debt is evidenced by Borrower’s
Promissory Note dated the same date as this Mortgage (“Note”). This Mortgage secures to
Lender: (a) the repayment of the debt evidelcea by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under the provisions hereof to protect the security of this Mortgage; and (c) the
performance of Borrower’s covenants and agreements-under this Mortgage and the Note. For
this purpose, Borrower does hereby mortgage, grant-zid convey to Lender the following
described property located in Cook County, Illinois, described'as follows:

SEE EXHIBIT A FOR LEGAL DESCRIPTION,
which has the address of 909 Hi-Lusi Avenue, Mount Prospect, Itlinois 60( 56.

TOGETHER WITH all the improvements now or hereafter erected on tlie-groperty, and
all casements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Mortgage. All of the firegoing is
referred to in this Mortgage as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS MORTGAGE combines uniform covenants for national use and non-uniform
covenants with limited vaniations by jurisdiction to constitute a uniform Mortgage covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower

shall promptly pay when due the principal of and interest on the debt evidenced by the Note and
any late charges due under the Note.

2, Application of Payments, Unless applicable law provides otherwise, all
payments received by Lender under Paragraph 1 shall be applied: (a) first, to fees, expenses,
costs and other similar amounts then due and payable under the Note to Lender, (b) second, to
accrued and unpaid interest on the principal balance of this Note, (c) third, to any other amounts
then due Lender hereunder or under the Note, and (d) last, to the unpaid principal balance of this
Note..

3. Cisiges; Liens. Borrower shall pay all taxes, assessments, charges, fines and
impositions attributioic to the Property which may attain priority over this Mortgage, and
leasehold payments orground rents, if any.

Borrower shall promyily discharge any lien which has priority over this Mortgage unless
Borrower: (a) agrees in writing'to the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of
the lien; or (c) secures from the hoider of the lien an agreement satisfactory to Lender
subordinating the lien to this Mortgage. If Lenider determines that any part of the Property is
subject to a lien which may attain priority over-this Mortgage, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy-thc lien or take one or more of the actions set
forth above within ten (10} days of the giving of notice:

4, Hazard or Property Insurance. Borrower siiall keep the improvements now
existing or hereafter erected on the Property insured against lozs by fire, hazards included within
the term “extended coverage” and any other hazards, including floads or flooding, for which
Lender requires insurance. This insurance shall be maintained in the zisounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. i Borrower fails to
maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect
Lender’s rights in the Property in accordance with Paragraph 6.

All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Mortgage, whether or not then due, with any excess paid to
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Borrower. If Borrower abandons the Property, or does not answer within 30 days of notice from
Lender that the insurance carrier has offered to seitle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

secured by this Mortgage, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not exceed or postpone the due date of the monthly payments referred to in
Paragraph 1 or change the amount of the payments. If under Paragraph 18 the Property is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by tiris Mortgage immediately prior to the acquisition.

S. r'ieservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaselolds. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, 51 commit waste on the Property. Borrower shall be in default if any
forfeiture action or procezding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfsiturs of the Property or otherwise materially impair the lien created
by this Mortgage or Lender’s security interest. Borrower may cure such a default and reinstate,
as provided in Paragraph 16, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of #c-lien created by this Mortgage or Lender’s security
interest,

6, Protection of Lender’s Rights in in Property. If Borrower fails to perform the
covenants and agreements contained in this Mortgags, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such‘as 2 proceeding in bankruptcy, probate,
for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property aiid Lander’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this
Mortgage, appearing in court, paying reasonable attorneys’ fees and ¢utering on the Property to
make repairs. Although Lender may take action under this Paragraph 6, Lznder does not have to
do so.

Any amounts disbursed by Lender under this Paragraph 6 shall become additional debt of
Borrower secured by this Mortgage. Unless Borrower and Lender agree to othel lerms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

If Borrower fails to procure and maintain any imsurance required under this Mortgage,
Lender may (but shall not be obligated to) procure and maintain such insurance, at Borrower’s
expense, in the amounts provided above or in such lesser amounts as Lender may deem
appropriate, in order to protect Lender’s interest in the Property. Such insurance may, but need
not, protect Borrower’s interest in the Property. Such insurance purchased by Lender may not
pay any claim that Borrower makes or any claim that is made against Borrower in connection
with the Property. Borrower may later cancel any insurance purchased by Lender, but only after
providing Lender with evidence acceptable to Lender that Borrower has obtained and paid for
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such insurance as required under this Mortgage. If Lender procures and maintains such
insurance, Borrower shall be responsible for the costs of such insurance, including interest as
described in this Paragraph 6 and any other charges Lender may impose in connection with the
placement of such insurance, until the effective date of the cancellation or expiration of such
insurance. All such costs, interest and charges shall become immediately due and payable by
Borrower and shall be secured by this Mortgage. Such costs may be more than the cost of
insurance Borrower may be able to obtain on its own.

7. Inspection. TLender or its agent may make reasonable entries upon and
inspections of the Property. Lender shall give Borrower notice at the time of or prior to an
inspection specifying reasonable cause for the nspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, ixi zonnection with any condemnation or other taking of any part of the Property,
or for conveyance ir izu of condemnation, are hereby assigned and shall be paid to Lender,

In the event of a ‘etal taking of the Property, the proceeds shall be applied to the sums
secured by this Mortgage, v'hether or not then due, with any excess paid to Borrower. In the
event of a partial taking of ‘the Droperty in which the fair market value of the Property
immediately before the taking is cqualto or greater than the amount of the sums secured by this
Mortgage immediately before the taking; unless Borrower and Lender otherwise agree in writing,
the sums secured by this Mortgage shali- bz reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of th= sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the waking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by
this Mortgage whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lénder to Borrower that
the condemnor offers to make an award or settle 2 claim for damages, Boirower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authcrized to collect and
apply the proceeds, at its option, either to restoration or repair of the Property” ¢ to the sums
secured by this Mortgage, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
Paragraph 1 or change the amount of such payments.

9. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of
the time for payment or modification of amortization of the sums secured by this Mortgage
granted by Lender to any successor in interest of Borrower shall not operate to release the
liability to the original Borrower or Borrower’s successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by the Mortgage by reason of
any demand made by the original Borrower or Borrower’s successors in interest. Any
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forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

10.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Mortgage shall bind and benefit the successors and assigns of
Lender and Borrower, subject to the provisions of Paragraph 15. Borrower’ covenants and
agreements shall be joint and several,

11, Loan Charges. If the loan secured by this Mortgage is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the loan exceed the permitted limits, then:
(a) any svch ioan charge shall be reduced by the amount necessary to reduce the charge to the
permitted lirif;-and (b) any sums already collected from Borrower which exceeded permitted
limits will be reiuinded to Borrower. Lender may choose to make this refund by reducing the
principal owed undé: the Note or by making a direct payment to Borrower, If 2 refund reduces

principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

12, Notices. Any rioticeto Borrower provided for in this Mortgage shall be given by
mailing it by certified mail, postage prepaid, return receipt requested unless applicable law
requires use of another method, The notice shall be directed to the Borrower at 909 Hi-Lusi
Avenue, Mount Prospect, Illinois, or an y ~ther address Borrower desi gnates by notice to Lender.
Any notice to Lender shall be given by certified taail, postage prepaid, return receipt requested to
Lender’s address stated herein or any other addzcss Lender designates by notice to Borrower.
Any notice provided for in this Mortgage shall be‘dsemed to have been given to Borrower or
Lender when given as provided in this Paragraph.

13.  Governing Law; Severability. This Mortgzge shall be construed, mterpreted
and governed by the internal Jaws and decisions of the state of {llinois, without regard to Illinois
choice of law principles. In the event that any provision or clause of this Mortgage or the Note
conflicts with applicable law, such conflict shall not affect other provisiens of this Mortgage or
the Note which can be given effect without the conflicting provision. To this end the provisions
of this Mortgage and the Note are declared to be severable,

14.  Borrower’s Copy. Borrower shall be given one conformed copy ¢f tiie Note and
of this Mortgage.

13. Transfer of the Property. Ifall or any part of the Property or any interest in it is
sold or transferred without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Mortgage. However, this option shall not
be exercised by Lender if excrcise is prohibited by federal law as of the date of this Mortgage.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice within which
Borrower must pay all sums secured by this Mortgage. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Mortgage
without further notice or demand on Borrower.
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16, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Mortgage discontinued at any time prior to the
earlier of: (a) 5 days (or such other period as applicable law may specify for reinstatement)
before sale of the Property pursuant to any power of sale contained in this Mortgage; or (b) entry
of a judgment enforcing this Mortgage. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Mortgage and the Note as if no acceleration had
occurred; (b) cure any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Mortgage, including, but not limited lo, reasonable attorneys’ fees; and
(d) takes such action as Lender may reasonably require to assure that the lien of this Mortgage,
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this
Mortgage shall continue unchanged. Upon reinstatement by Borrower, this Mortgage and the
obligatiors sccured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Paragraph 15.

17.  Hazureous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or reledse of any Hazardous Substances on or in the Property. Borrower shall
not do, nor allow anyon<else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceing two sentences shall not apply to the presence, use, or storage
on the Property of small quantities o Hazardous Substances shall not apply to the presence, use,
or storage on the Property of sina!t quantities of Hazardous Substances that are generally
recognized to be appropriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give Lender #riiten notice of any investigation, claim, demand,
lawsuit or other action by any governmental o regulatory agency of private party involving the
Property and any Hazardous Substance or Enviroamental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any govarmmental or regulatory authority, that
any removal or other remediation of any Hazardous /Substance affecting the Property is
necessary, Borrower shall promptly take all necessary reniedial actions in accordance with
Environmental law.

NON-UNIFORM COVENANTS. Borrower and Lender furiter covenant and agree as
follows:

18.  Release. Upon payment of all sums secured by this Mortgage; Lender shall
release this Mortgage without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the
Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in pages 1 through 6 of this Mortgage.

BORROWER:

e Conealle

LORENE C ELLO

¢  ERIC\EARAVELLO

STATE OF ILLEVGIS )
) §s!
COUNTY OF Lar e /)

I, the undersigned, a Notaty Public in and for said county and state do hereby certify that
LORENE AND ERIC CARAVELL G are personally known to me to be the same persons
whose names are subscribed to the foregoinyg instrument, appeared before me this day in person,
and acknowledged that they signed and delivéred the said instrument as their free and voluntary
act, for the uses and purposes therein set forth.

v
o

Given under my hand and official seal, this/f~ :W , 2005.
d : / f
i

My commission expires; ...
; QFFICIAL SE&
j CHERI L. CO
3 NOURRY PUBLIC, STATE OF iL%?;OOLSs
S 3t OMMIZEION EX 5-20-
This instrument was prepared jy COMMESION EXPIRES 5-2
Melissa L. Levy
Bell, Boyd & Lloyd, LLC
70 West Madison, Suite 3100
Chicago, Illinois 60602

CI«J‘[ary Pubiiz )
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EXHIBIT A

Legal Description

Lot 19 in Block 3 in Lonnquist Gardens, a subdivision of part of the Northeast 1/4 of
section 14,/ Township 41 North, Range 11, East of the Third Principal, Meridian, in Cook

County, Illinois.

PERMANENT INDEX NUMEBEER: 08-14-207-005

PROPERTY ADDRESS: 909 Hi-LusiAvenue, Mount Prospect, Illinois 60056, Cook
County, Illinoys
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