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MORTCAGE

MAXIMUM LIEN. At no time shall the principal amour{ of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mor’gu2e, exceed the note amount of $80,000.00.

THIS MORTGAGE dated November 18, 2005, is made and executr:d vetween Michael M. Lockett and Susan
Lockett; husband and wife (referred to below as "Granter") and GLEMVIEW STATE BANK, whose address is
800 WAUKEGAN ROAD, GLENVIEW, IL 60025 (referred to below as "Levdar”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, wzrrants, and conveys to Lender all of
Grantor’s right, title, and interest in and to the following described real propeny, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all eascmeits, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in-utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, includizio.without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cgok County, State of
lllinois: :

lot 101 in second addition to morton aire, being a subdivision of part of the northwest 1/4 of section 13,
township 41 north, range 12, east of the third principal meridian in cook county, illinois

The Real Property or its address is commonly known as 7814 Maple Street, Morton Grove, IL 60053. The
Real Property tax identification number is 09~13-119-008-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and 1o all present and future leases of
the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders
respecting such material. Grantor shall further not instalt or permit the installation of any machinery, equipment
or fixtures containing polychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material
or materials currently present in or on the Property, Grantor shall promptly comply with all applicable
Environmental Laws regarding the safe removal thereof, at Grantor’s expense.

Grantor shall indemnify Lender and hold Lender harmiess from and against all loss, cost, damage and expense
{including, without limitation, attorneys’ fees and costs incurred in the investigation, defense and settiement of
claims) that Lender may incur as a result of or in connection with the assertion against Lender of any claim
relating to the presence or removal of any Hazardous Substance, or compliance with any Environmental Law.
No notice frim any governmental body has ever been served upon Grantor or, to Grantor's knowledge after due
inquiry, upon_ziiv prior owner of the Property, claiming a violation of or under any Environmental Law or
concerning the‘ervironmental state, condition or quality of the Property, or the use thereof, or requiring or
calling attention * the need for any work, repairs, construction, removal, cleanup, alterations, demolition,
renovation or installaitos an, or in connection with, the Property in order to comply with any Environmental Law:
and upon receipt of any such notice, Grantor shall take any and all steps, and shall perform any and all actions
necessary or appropriate.ts comply with the same, at Grantor’s expense. In the event Grantor fails to do so,
Lender may declare this Mortgigr. t2 be in default.

Nuisance, Waste. Grantor shall no* caiise, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Proparty, or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will nat remove, or-grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, suii. Jravel or rock products without Lender's prior written consent. i

Removal of Improvements. Grantor shall not demclish or remove any Improvements from théf Real Property
without Lender’s prior written consent. As a condiioriin the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender *a replace such Improvements with Impfgvements of at
least equal value. :

Lender’s Right to Enter. Lender and Lender’s agents and recresentatives may enter upon the:i:Fieal Property s
at all reasonable times to attend to Lender’s interests and to inspext the Real Property for purposes of Grantor's '
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prompiiv conply with alf laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities appficabie to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or requlation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notifiea Lender in writing prior to
doing s0 and so long as, in Lender’s sole opinion, Lender's interests in the Pi Speity-are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special
laxes, assessments, water charges and sewer service charges levied against or on account of the Property, and
shall pay when due all claims for work done on or for services rendered or material furnished to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal to the interest of Lender under
this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed to in writing by Lender, and except for the lien of taxes and assessments not due as further specified in
the Right to Contest paragraph.
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of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payabie on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to
the Property or to.comply with any obligation to maintain Existing Indebtedness in good standing as required below,
then Lender muy dy so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, thenLender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect-Lznder’s interests. Alf expenses incurred or paid by Lender for such purposes will then bear
interest at the rate chiarged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenscs il become a part of the Indebtedness and, at Lender’s option, will (A) be payable on
demand; (B) be added to the: balance of the Note and be apportioned among and be payable with any installment
payments to become due duririg eithar (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as & kaiidon payment which will be due and payable at the Note's maturity. The
Mortgage also will secure payment or these-amounts. The rights provided for in this paragraph shall be in addition
to any other rights or any remedies to which !L.ender may be entitled on account of any defautt. Any such action by
Lender shall not be construed as curing tha uefault so as to bar Lender from any remedy that it otherwise would
have had.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this
Mortgage: E

Title. Grantor warrants that: (a) Grantor holds good ard miarketable title of record to the Property-in fee simple,
free and clear of all liens and encumbrances other than thios2.set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance poiicy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Mortgage; and (b} Grantor has the full right, power,
and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gra:ter warrants and will forever defend
the title to the Property against the lawful claims of all persons. In ths event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such prozeeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by’ suunsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instrumerits'as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Propetiy complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any defauit under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
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Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available
remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes
delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time,

Security Interezt, Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and coniniie Lender's security interest in the Personal Property. In addition to recording this Mortgage
in the real properiy records, Lender may, at any time and without further authorization from Grantor, file
executed counterpars, copies or reproductions of this Mortgage as a financing statement. Grantor shall
reimburse Lender for &l £xpenses incurred in perfecting or continuing this security interest. Upon default,
Grantor shall not remove, s2ver or detach the Personal Property from the Property. Upon default, Grantor shall
assemble any Personal Properwy not affixed to the Property in a manner and at a place reasonably convenient
to Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from
Lender to the extent permitted by apoliceble law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted Ly-(ris Mortgage may be obtained (each as required b‘y the Uniform
Commercial Code) are as stated on the first page of this Mortgage. k

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The-following provisions relating to further assurances and
attorney-in~fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, 12p%n request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or deliverec, to Lender or to Lender’s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rereceiuad, as the case may be, at such times and
in such offices and places as Lender may deem appropriate, any znd all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, contirivatinn statements, instruments of further
assurance, certificates, and other documents as may, in the sole opiniori of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (1) Grantor's nbligations under the Note, this
Mortgage, and the Related Documents, and (2} the liens and security inteiests created by this Mortgage on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiter) by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses Inciaed in connection with
the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraeh, Lender may do
so for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably
appoints Lender as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing,
recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish
the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s security
interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable
termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise, or
by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount of that
payment (A) to Grantor’s trustee in bankruptcy or to any similar person under any federal or state bankruptcy law
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Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Mortgage within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the
default within ten (10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps
which Lender deems in Lender’s sole discretion to be sufficient to cure the defauit and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably

practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remedies, in addition to any
other rights or remedies provided by faw:

Accelerate Inuzbtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedress immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. Wih rapect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pariy under the Uniform Commercial Code.

Collect Rents. Lender shall bave the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including aricunts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtecness. In furtherance of this right, Lender may require any tenant or other
user of the Property to make payments-of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably desigiizies Lender as Grantor's attorney~in—fact to endorse instruments
received in payment thereof in the name o Grantor and to negotiate the same and collect’the proceeds.
Payments by tenants or other users to Lendes in recoonse to Lender's demand shall satisfy the'obligations for
which the payments are made, whether or not.any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in pe:son, by agent, or through a receiver. b

Mortgagee in Possession. Lender shall have the right t5 te placed as mortgagee in possessi&h or to have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure i sale..and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receiverstip, against the Indebtedness. The mortgagee
in possession or receiver may serve without bond if permitted by l2#.\.ender’s right to the appointment of a
receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a substantiai
amount. Employment by Lender shall not disqualify a person from serving'zs a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's intarest in all or any part of the
Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a juaginznt for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have alf other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shail be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of the
sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real
Property.
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Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that fact
by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court will enforce
the rest of the provisions of this Mortgage even if a provision of this Mortgage may be found to be invalid or
unenforceable.

Non-Liability of Lender. The relationship between Grantor and Lender created by this Mortgage is strictly a
debtor and creditor relationship and not fiduciary in nature, nor is the relationship to be construed as creating
any partnership or joint venture between Lender and Grantor. Grantor is exercising Grantor’s own judgement
with respect to Grantor’s business. All information supplied to Lender is for Lender’s protection only and no
other party is.entitled to rely on such information. There is no duty for Lender to review, inspect, supervise or
inform Gra:nor of any matter with respect to Grantor’s business. Lender and Grantor intend that Lender may
reasonably rely on all information supplied by Grantor to Lender, together with all representations and
warranties given-ry, Grantor 10 Lender, without investigation or confirmation by Lender and that any
investigation or faderedd investigate will not diminish Lender’s right to so rely.

Merger. There shall be nz merger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at an: tiine held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Successors and Assigns. Subject v any limitations stated in this Mortgage on transfer of Grantor’s interest,
this Mortgage shall be binding upor..and. inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vesteJd.in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor’s successors with raference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing G/ antor from the obligations of this Mortgage or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in tins nerformance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby wziv2 the right to any jury trial in any action,
proceeding, or counterclaim brought by any party agains< 7.inv other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedniess secured by this Mortgage.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage:

Borrower. The word "Borrower" means Michael M. Lockett and Susan Locketl &nd includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Environmental Laws. The words "Environmental Laws" mean any and all state; fza-ral and local statutes,
regulations and ordinances relating to the protection of human health or the environrent, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act'of 4280, as amended,
42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801 , Bt seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal
laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean individually, collectively, and interchangeably any of the
events of default set forth in this Mortgage in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing
l.iens provision of this Mortgage.

Grantor. The word "Grantor" means Michael M. Lockett and Susan Lockett.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness, and, in each case, the successors, assigns, heirs, personal representatives, executors and
administrators of any guarantor, surety, or accommodation party.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

x

INDIVIiDUAL ACKNOWLEDGMENT

STATEOF L in S _ )
) SS
COUNTY OF Covg b )

On this day before me, the undersigned Notary Public, persarsily aopeared Michae! M. Lockett and Susan
Lockett, husband and wife, to me known to be the individuais desciibed in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as their free and voluntaiv a2t and deed, for the uses and purposes
therein mentioned.

Given under my hand and official seal this Lg =t day of __ Mo/, , 20 (v

By L m,. e Residing at

Notary Public in and for the State of

& A
. ) ¢ =
My commission expires ¢ L
i
i

.\v' (UNRTICRE T ‘.'.A;‘.},i.‘.‘l"

Gt st s
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