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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, [1, 13, 18, 20
and 21. Certain rules reparding the usage of worlls »:sed in this document are also provided in Scction 16.

{A) “Security Instrument” ticans this docunicnt, wiich is dated November 23, 2005 » together with al}
Riders Lo this document.

(B) “Borrewer”is DAVID FOSTER, A MARRIED MAN

Borrower is the mortgagor under this Sceurity lnstrument.

(C) “MERS" is Mortgage Electronic Registralion Systems, Inc, MERS is « separate corporation that js acting solely as a
nomince for Lender and Lender's successors and assigns. MERS is the morigagee urias this Security Instrement. MERS is
crganized and existing under the laws of Delaware, and has an address and telephone ‘nuriber of P.O. Box 2026, Flint, Ml
48501-2026, tcl. (888) 679-MERS.

(D) “Lender” is FIRST NLC FINANCIAL SERVICES, LLC

Lenderisa LIMITED LIABILITY COMPANY PRAIRIE TITLE organized and existing under
the laws of THE STATE OF FLORIDA 100 N LASALLE I inder’s address is
2 PIERCE PLACE SUITE 1300, ITASCA, IL 60443 SUITE 1100
HICAGO, IL 60602
(E) “Note” means the promissory note signed by Borrower and dated November 23, 2005 . The Note
staes that Borrower owes Lender Ninety One Thousand and no/{00
Dollars (U S, § 91,000.00 ) plus interest. Borrower has promised

lo pay this debt in regular Periodic Payments and to pay the debt in full not later than Decembar 01, 2035
(F} “Property” nicans the property that is described below under the heading “Transfer of Righls in the Propeny.”

{(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Nate, and all sums due under this Sccurity Instrumient, plus interest.
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(H) “Riders” mcans alt Riders 1o this Sccurity Instrament that are executed by Borrower, The following Riders are to be
execuled by Borrower [check bax as applicable];

m Adjustable Rate Rider ]:] Condominium Rider D Second Home Rider
‘:] Balloon Rider D Planned Unit Development Rider D Otirer(s) [specify]
I:] b4 Family Rider |:| Biweekly Payment Rider

(1) “Applicable Law” means all controiling applicable federal, state and local statutes, regulations, ordinances and
admmnistrative rules and orders (that have the cffect of law) as well as all applicable final, nou-appealable judicial opinious.

(§) “Compiunity Associstion Dues, Fees, and Assessments’ means all dues, fees, assessments and other charges that are
imposed on Borrewer or the Property by a condomininm association, homeowriers association or similar organization.

{K) “Electronic Furds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which /s iritiated through an electronic terminal, telephonic instrument, computer, or magnetic fape so as lo
order, mstruct, or authorize « firancial institation to debit or credit an account, Such term includes, but is uot limited to, point-
of-sale transfers, automated \el'cr-machine transactions, transfers injtialed by telephone, wire transfers, and automated
clearinghonse transfers.

(L) “Escrow [tems” means those itews thetate described in Section 3.

(M) “Miscellaneous Proceeds” means any coinpopeation, scttiement, award of damages, or proceeds paid by any third pasty
(other than insurance proceeds paid under the corerupls described in Section 5) for: (i} damage to, or desiruction of, the

Property; (i) condemnation or other taking of all or a1y part of the Property: (iii) conveyance in lieu of condemnalion; or
(iv) misrepresentations of, or omissions as ta, the value and/or cd adition of the Property.

(N} *“Mortgage Insurance” means insurance protecting Lendei-apanst the nonpayment of, or default an, the Loan.

{0) *“Periodic Payment" means the regularly scheduled amount dvé Zor (i) principal and intercst under the Note, plus
(1) any amounts under Section 3 of this Security fustrument.

(P) “RESPA” means the Rea! Estate Settlement Procedures Act (12 US.C. §2601.¢1 seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to lime, oraw additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, “RESFA” refers 1o all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Lcan dees not qualify as a “federally

related morigage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken titke to the Property, whetlier arnot that party has
assumed Borrower's obligations under the Note and/or this Security Lastrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Leader: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower's covenants and agreements under Lhis Sccurity Instrument and the Note. For
this purpose, Botrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
stiecessors and assigus) and to the successors and assigns of MERS the following described property localed in the
County of Couk
[Type of Recording Jusisdiction] [Nanie of Recording Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 8942 SOUTH Wé)OIIJLAWN AVENUE
[Street
C:xcifﬁgo Dlinois lggs(lil (“Property Address™):

TOGETHER WITH all the improvements now of I creafter erected on the property, and all easements, appuricnances, and
fixtures now or hereafter a part of the propesty. All replaceinents and additions shall also be covered by this Security
Instrumient, All of the foregoing is referred to in this Securit - Insiaument as the “Property.” Borrower understands and agrees
that MERS holds only legal title te the interests granted by Botrovr in this Security Instrument, but, if uecessary lo comply
with law or custom, MERS (as nominee for Lender and Lenders sticéessers and assigns) has the right: 10 exercise any or all of
those interests, including, but not limited to, the right 1o foreclose ane’s<ii the Property; and to take any action required of
Lender including, but not limited 10, releasing and canccling this Security {v'*:dment,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant awd convey the Property and that the Property is unencumbered, exccpi.lor encumbrances of rocord, Borrower

warrants and will defend generally the title to the Property against all claims and demadds, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniforu covenants for national use and non-unilinm covenants with limited
variations by jurisdiction 1o coustitute a uniform sccurity wstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Kscrow Items, Prepayment Charges, and Late Charges. Bonoveir shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3, Paymients due under the Note and this
Sceurity [nstrument shall be made in U.S. currency. However, if any check or other instrinient received by Lender ag payment
ender the Note or this Security Instruinent is returned to Lender unpaid, Lender may require that any or all subscquent
payments duc under the Note and this Security Instrument be made in one or mare of the following forms, as selected by
Lender: (a) cash; (b money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemned received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any paymcnt ot
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partial payment msufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the [uture, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need ot pay interest on unapplied
{unds. Lender may hold such unapplicd funds ustil Borrower makes payment to bring the Loan current. If Borower does not
do so within a reasonable period of tisue, Lender shall either apply such funds or return them to Bomrower, If not applied
carhier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Leader shall relieve Borrower from aking payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Procecds. Except as otherwise described in this Scction 2, all payments aceepted and
applied by Lender shalt be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Nate; (e) anmounts due under Section 3. Such payments shiall be applied o each Periodic Payment in the order in which it
becae due. Auy remaining amounts shall be applicd first to late charges, second to any ather amounts due under this Security
Instrument, and théi o reduce the principal balance of the Note.

If Lender reciives a payment from Borrower for a definquent Periodic Payment which includes a sufficient amount to pay
any late charge due, tae payment may be applied to the delinguent payment and the late charge. I more than onc Periodic
Payment ts outstanding, Learler nay apply any payment received (rom Borrower to the repayment of the Periodic Payments if,
aud lo the extent that, each gayrient can be pad in full. To the cxtent that any excess exists afier the payment is applied to the
full paynient of oue or more Feriodic Payments, such cxcess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepaymeicharges and then as described in the Note,

Any application of payments, lnsirauce proceeds, or Miscellaneous Procecds (o principal due under the Note shall not
cxtend or postpone the due date, or change th¢ atount, of the Periodic Payients.

3. Funds for Escrow ems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds") to pravide lor payment of amounts due for: (a) taxes and assessmenis and other
items which can attain priority over this Seeurily [ustrupient as a lien or encumbrance on the Property, (b} leasehold payments
or ground rents on the Property, if any; (¢} premiuiis for any and all insurance required by Lender under Scetion 5: and
(4) Mortgage Insucance preminms, it any, or any sums payablc by Barrower to Lender in lieu of the payment of Mortgage
Insrance preniums in accordance with the provisions of Sectiod 10. These items are called “Escrow [tems.” At origination or
at any time during the term of the Loan, Lender may require thacCraununity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, aud such dues, fees and assessments shiell b mn Escrow ftem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrowe: shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower’s obligation ta
pay to Lender Funds for any or all Escrow ltems al any time. Any such waive’ may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due forany Escrow Iteins for which payment of
Funds has been waived by Lender and, if Lender requires, shall furish to Lender Cecoims evidencing such payment within
sich time period as Lender may require, Borrower's obligation to make such payments aud to provide receipts shall for all
purposes be decmed to be a covenant and agreement contained in this Security Instrun.ent -as the phrase “covenant and
dgrecment” is used in Section 9. If Borrower is obligated to pay Escrow Llems direct] , pursiznt o a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9/and bay such amount and
Borrawer shall then be abligated under Section 9 to repay to Lender any such amount. Lender may revoks the waiver as to any
or ail Escrow [lems at any time by a notice given in accordance with Section 15 and, upon snch revocatios, Horrower shall pay
to Lender all Punds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Tunds at the
timc specified wirder RESPA, and {b) not to exceed the maximam amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Fuuds shall be held in an institution whose deposits are insurcd by a federal agency, instrumientality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specificd under RESPA. Lender shall not charge Borrower for
bolding and applying the Funds, aunually analyzing the escrow account, or verif ying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law pernmits Lender to make such a charge, Unless an agrecinent is made in
wriling or Applicable Law requires interest to be paid on the Funds, Lender shalt not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, howcver, that interest shall be paid on the Funds. Lender
shall give lo Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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[If there is a surplus of Funds held in escraw, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shal] pay 1o Lender the amount necessary to make up the shertage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, us defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neccssary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promnpily refund to Borrower any
Funds Leld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositious altributable to the
Property which can attain priority over this Security Instrument, leasehold paymeats or ground rents on the Property, if any,
and Conmiunity Association Dues, Fecs, and Assessiuents, if any. To the extent that these items are Escrow [temms, Borrower
shall pay them in the manner provided in Section 3.

Borrowes'shall promptly discharge any lien which has priority over this Sccurity lostrument unless Borrower: (a) agrecs
in writing to the prument of the obligatioa secured by the lien in a manner accepiable to Lender, but only so long as Borrower
is performing such agrecment; {b) conlests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which 11 Fiender's opinion operale to prevent the enforcement of the licn while those proceedings are pending, but
only until such proceedirgs are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the fien 1o this Security Instrwment. If Lender determines that any part of the Property is subject to a Hen which
<an attatu priority over this Seduriiy fnstrument, Lender may give Borrower a notice identifying the licn. Withia 10 days of the
date oun which that notice is given, Berrower shall satisfy the lien or take one or 1more of the actions set forth above in this
Section 4. ‘

Lender may require Borrower (o pay a sc-time charge for a real estate tax verification andior reporling service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keen the tmprovements now existing or hereafler erected on the Property
insured against loss by fire, hazards included withih Ui ‘erm “extended coverage,” and any other hazards including, but not
linited to, carthquakes and floods, for which Lender # quires insurance. This insurance shall be maintained in the amounls
(including deductible levels) and for the periods that Ledder) requires. What Lender requires parsuant to the preceding
sentences can change during the teom of the Loan. The insuiance cagrier providing the insurance shall be chosen by Bortower
subject lo Lender's right to disapprove Borrower's choice, whick, righi shall not be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-tin:e harge for flood zone determination, centification and
tracking services; or (b) a one-time charge for flood zone determination s zertification scrvices and subsequent charges each
time remappings of similar changes oceur which reasonably might affect such determination or certification, Borrower shall
also be respousible for the payment of any fees imposed by the Federal Emergelicy Management Agency in connection with
the review of any Nood zone determination resulling from an objection by Borrower,

II' Borrower fails to maiatain any of the coverages described above, Lender ma7 obtain insarance coverage, at Lender's
option and Borrower's expeusc. Lender is under no obligation to purchase any paricu'ar type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, agaiust any risk, hazard or Kability and might provide greater or lesser coverage than was
previousiy in effect. Borrower scknowledges that the cost of the insurauce coverape so obtained mig'it sipnificantly exceed the
cost of insorance that Borrower could have obtained. Any amounts disburscd by Lender under tne.Secion S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at ' Note rate from the
date of disbursement and shall be payable, with such inicrest, upon notice from Lender to Borrower requesting, payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s righ! w disapprove
such policies, shall include a standard mortgage clavse, and shall name Lender as morlgagee and/or as an additional loss payee,
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall prompily give to
Lender alf receipts of paid premiums and renewal notices. If Berrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standsrd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give proipt notice to the insurance carrier and Lender. Lender may make preof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any insurauce proceeds,
whether o not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is econamically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance procceds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken proinptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall aot be paid oul of the insurance proceeds and shall be the sole obligation of
Borrower. I the restoration or repair is not economically feasible or Lender's secority would be lessened, the insurance
proceeds shall be applied to the suins secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Bomower abandons the Propenty, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carvier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. i either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights (o
any isurance proceeds in an amount not to exceed the amounts unpaid uuder the Note or this Security Instrumient, and
(b) any othec. uf Borrower's rights (other than the nght to any refund of uneamed premiunis paid by Borrower) under all
insurance policics ~overing (he Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceas either to repair or restore the Property or 10 pay amounts unpaid under the Note or this Security
Instrument, whether 0700} then due.

6. Occupancy. girower shali occupy, establish, and use the Propenty as Borrower's principal residence within 60
days after the execution ol'ih’s Srcurity Instrument and shall continue to accupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, ualess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extepnating cireumstances exist which are beyond Borrower's control.

7. Preservation, Maintenan-e ur« Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Propery (o det=tiorate or commit waste on the Property. Whether or not Berrower is residing in
the Property, Borrower shall maintain the F roperty in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined fursiant to Section 5 that repair or restoration is ot ¢cononucally feasible,
Borrower shall promptly repair the Property if daniiged 1 avoid further deterioration of damage. If insurance or condenation
proceeds are paid in comnection with damage to, or thé [aKing of, the Property, Borrower shall be responsibie for repairing or
restoring the Property only if Lender has released proceeds tor such purposes. Lender may disburse procceds for the repairs
and restoration i a single payment or in a scries of pregress payments as the work is completed. If the insurance or
condenmnation proceeds are not sufficicnt to repair of restore the I roperly, Borrawer is not relieved of Borrower's abligation
tor the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the tuterior of the improvements on the Property. Lender shail rive Bomrower notice at the time of or priot to such
an interier inspection specifying such reasonable cause.

8. Dorrower’s Loan Application. Borrower shall be in defaalt if, duniag ths Loan application process, Borrower or
Ay persons or entitics acting at the direction of Borrower or with Borrower's kioeleilge or consent gave materially false,
nusleading, or inaccurate inforination or stalements 1o Lender (or fuiled to provide enZer with material nformation) in
connection with the Loan. Material representations include, but are not limited to, represeniations concerning Bommower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Iniruinent. If (a) Borrower
fails to perfori the covenants and agreements contained in this Security Instrument, (b) there is a Iugal pioceeding that might
significantly affcct Lender's interest in the Property and/or rights under this Security Instrument (stch’a= a proceeding in
bankruptey, probate, for condemnation or forfeilure, for enforcement of a licn which may attain priority sver this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may Qe wd pay for
whalever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including proteeting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) payiug any suns secured by a licn which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptey proceeding, Sccuring the Property includes, but is not
himited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water frons pipes,
eliminate building or other cenle violalions or dangerous conditions, and have ulilities turned on or off, Although Lender may
lake action wndes this Scclion 9, Lender does not have (o do 50 and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Auy amounts disbursed by Lender under this Section 9 shail becoime additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment,
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If this Security Instrument is on a leascheld, Bomrower shall comply with all the provisions of the lease, I Borrower
acquires fee title 1o the Property, the leasehold aud the fee ttle shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to miaintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases (o be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of the Mortgage lnsurance previously in effect, from an alternate mortgage
(nsurer selected by Lender. If substantially equivalent Mortgage Insurance covera ge is not availabic, Borrower shall continue to
pay 1o Lender the amounl of the separately desipuated paynients that were due when the insurance coverage ceased to be
cffect. Lender will acceps, use and retain these payments as a non-refundable loss reserve in licu of Mortgage lusurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insuranse coverage (in the amount and for the period that Lender requires) provided by au insurer selected hy Lender
again becomes aveitanle, is obtained, and Lender requires separatcly designated payments toward the premiums for Mortgage
Insurance. If Lended ~equired Mortgage Insurance as a condition of wmaking the Loan and Borrower was required (0 inake
separately designated partionts toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
matntain Mortgage Insurancs i effect, ot 1o provide a non-refundable loss rescrve, until Lender's requiremeant for Mortgage
Insurance ends in accordance wity any written agrecment between Borrower and Lender providing for such termrination or uatil
termiiation is required by Appiicable L aw. Nothing in this Section 10 affects Domrower's obligation to pay interest at the rate
pravided in the Note,

Mortpage Insurance reimburses Lénder for any entity that purchases the Note) for certain losses it wiay ncur if Borrower
does not repay the Loan as agreed. Borrowe: is not a party to the Mortgage Insurance. .

Mortgage insurcrs evaluate their total risk On 11 suck msurance in force from tine 1o time, and may cnler into agreemerts
with other parties that share or maodify their risk; o reduce losses. These agreements are on terms and conditions that are
satisfactory 1o the mortgage insurer and the other Pty (or parties) to these agreements. Thesc Agreemeils may require the
morigage tnsurer o make paymenls using any source of 4unds thal the morigage insurer may have available (which Ay
tnclude funds obtained from Mortgage Tnsurance premimns .

As aresult of these agreements, Lender, any purchaser of ths Mote, another insurer, any reiusurer, any other entity, or any
affiliatc of any of the foregoing, may receive (directly or indirectly} sarunts that derive from (or might be charactenzed as) a
portion of Borrower's payments for Mortgage [nsurance, in exchange for waring or modifying the mortgage insurce's risk, or
reducing losses. [f such agreement provides that an affiliate of Lender takes a shuare of the insurer’s gisk in exchange for a share
of the premiums paid to the insurer, the arraugement is often termed “caplive reirsurance.” Further:

(a) Any such agreements will not afTect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Boeror will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any- -with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights rtaay include the right to receive
cerlain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have che Morigage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premitims ti~t‘wire unearned at the
time of such cancellation or termination.

[1. Assignment of Miscellaneous Proceeds; Forfeiture, Al Miscelianeous Proceeds are hereby asiignad 1o and shall
be paid to Lender.

I{ the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of the Property, if the
restoration or repair is ccenomically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds uatil Lender has had an opportunily to inspect such Property
lo ¢nsure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disburscment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be requited 1o pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
resloration or repair is not ccononucally feasible or Lender's sccurity would be fessened, the Miscellaneous Procecds shall be
applicd to the sums secured by this Security Iustrument, whether or not then due, with the excess, if any, paid 0 Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Ln the event of a total taking, destruction, or Joss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then chie, with the excess, if any, paid to Borrower,
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Io the event of a partial taking, destruction, or luss in value of the Property in whicli the fair market value of the Property
lmmediately betore the partial taking, destruction, or loss in valug is equal Lo or greater than the amount of the sums secured by
this Seeurity Instument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds nltplied by the following fraction: (a) the total amount of the sums sccured tnmediately before the partial taking,
destruction, or less in value divided by (b) the fair market vaiue of the Property immediately beforc the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Properly in which the fair market value of the Property
inmediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured inimediately
before the partial taking, destruction, or loss in value, unless Bomower and Lender otherwise agree in writing, the
Miscellancous Proceeds shall be applied to the sums secured by this Secunity Instrument whether or not the sums are
then due.

1f the Pregeity is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers 1o make an award 10 settle a claim for damages, Borrower fails (o respond to Lender within 30 days
after the date the nedice is given, Lender is authorized 10 collect and apply the Miscellancous Proceeds cither to restoration or
repair of the Property o w the sums secured by this Sccurity Instrument, whether or not then due. "Opposing Party” nicans the
third party that owes Burréwer Miscellaneous Proceeds o the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in defiult'if any action or proceeding, whether civil or crimina), is begun that, in Lender’s judgment,
could result in forfeiture of the rroperty or other material impainnent of Lender's interest in the Property or rights under this
Security Instrument. Borrowser can cire 4575 a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding (o be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Praperty
or other material iinpairment of Lender’s inlerest'in the Property or rights under this Sceurily [nstrument. The procecds of any
award or claim for damages that are atiributable (o fhe impairment of Lender’s interest in the Property are hereby assigned and
shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied” G restoration ar repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Londer Not a Walver. Exteusion of the time for payment or
modification of amortization of the sums secured by this Security Znsirument granied by Lender to Barrower or any Successor
in Intercst of Borrower shall not operate to release the liability of Losrower or any Successors in Interest of Borrower. Lender
shall not be required o conmmence proceedings against any Successor in iterest of Borrower or Lo refuse to extend time for
payment or otherwise nodify amortization of the sums secured by this Sccurity Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower, Any forbearancs by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or précidi: the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borfower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower wik co-signs this Security Instrument
but does uol exceute the Note (a “co-signer”): (a) is co-signing this Sccurity Instrument only to ILowtgage, grant and convey the
co-signer’s intcrest in the Property under the terms of this Security Instrument; (b) is not personaily obligaied to pay
the sums secured by this Security Instrument; and (c) agrees that Lender aud any other Berrower o agree o extend,
modily, forbear or make any accommodations with regard to the terms of this Security Instrument of the Note without the
co-signer's consent.

Subject te the provisions of Section 18, any Successor in Interest of Borrower who assimes Borrower's obligzlions under
this Security Instrament in writing, and is approved by Lender, shall obtain alt of Borrower's tights and benefits under this
Sceunty Instrument. Borrower shall not be released from Borrawer's obligations and liability under this Sccurity Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrunent shall bind (except as
provided in Section 20) ad benefit the successors and assi gns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services petfermed in connection with Borower’s default, for
the purpose of protecting Lender's interest in the Property and rights under this Security Tnstrument, including, but not ljimited
to, altorneys® fees, property inspection and valuation fees, In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall nat be construed as a prohibition on the charging of such fee,
Lender may not charge fees that arc expressly prohibited by this Security Instrument or by Applicabie Law.

If the L.oan is subject 10 a law whick sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or ta be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan

[LLINOIS—Sigle Fanily-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101

GREAFLAND N
{TEM 9608L8 (001 1] —MERS (Puge 8 of 12 pages) To Order Call 1-800-530-9393 G Fax: 616-791-1131




(0534732009 Page: 9 of 16

UNOFFICIAL COPY

charge shall be reduced by the amount necessary to reduce the chiarge to the permitted Limit; and (b) any sums already collected
from Botrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to nake this refund by
reducing the principal owed under the Note or by making a dircct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower tnight biave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must be in writing.
Ay notice to Berrower in connection with this Sccurity Instrument shalt be deemed to have beep given to Borrower when
mailed by first class wail or when actually delivered to Borrower's notice address if sent by other means. Noticc to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specilies a procedurc for reporting Borrower's change of
address, then Berrower shall only report & change of address through that specified procedure. There iy be ouly one
designated notice sddress under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing iUby 15t class mail to Lender’s addross stated herein unless Lender has designated another address hy notice 1o
Borrower. Any noilcr 1o connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lerden, If any notice required by this Securily Instument is also required under Applicable Law, the
Applicable Law requiremeit wil’ satisfy the correspouding requirement under this Security Instrumient.

16. Governing Law; Sev.rability; Rules of Construction. This Security Instrument shall be governed by federal law
and the Jaw of the jurisdiction i which the Property is located. All rights and obligations contained in this Security [nstrument
are subject to any requircments and lizaidtions of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties lo agree by contract or it might be si'cit. but such silence shall not be consirued as a prohibition against agreement by
contract. Tu the event that any provision or “lause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Seccurity Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words ¢ the masculing gender shall mean and include corresponding neuter
words or words of the feminine gender: (b) words in the singulir shall mean and include the plural and vice versa; and (c) the
word “may” gives sole diseretion without any obligation (o w2ke ~ay action,

17. Borrawer’s Copy. Borrower shall be given one copy.e{ tie Note and of this Security Instrument.

18. Transfer of the Property or a Heneficial Interest \n derrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, msiviing, but not limited to, those beneficial interests
transferred in s bond for deed, contract for deed, installment sales conrattor escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

1t ail or any part of the Property or any Interest in the Property is sold or ransfersed (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or translerred) without Lender's prior written consent, Lender may require
immediaic payment in full of all sums securcd by this Security [nstroment, However.this option shall not be exercised by
Lender if such exercisc is prohibited by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The netive shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Rorro ver must pay all suins
sccured by this Sccurity Instrument. If Borrower fails to pay these sunis prior to the expiration ¢ s pedod, Lender may
invoke any remedics permitted by this Sceurity [nstrument without further nolice or demand on Borrower

19. Horrower’s Right to Reinstate After Acceleration. If Bomower meets certain couditions, Borrewer shall have the
right to have enlorcenent of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Scction 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Barrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenauts or agreements; (¢) pays all expenses incurred in
enforcing this Security lnstrunsent, including, but not limiled to, reasonable atlorieys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
lustrument; and (d) takes such action as Lender may reasonably require Lo assure that Lender’s interest in the Property and
rights under this Security [nstrunient, and Borower's obligation 10 pay the sums secured by this Sccurity Instrument, shall
continue unchanged unless as otherwise provided uuder Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in oue or more of the following forms, as selected by Lender: (a) cash;
(b) money order; () cextified check, bank check, treasurer’s check or caslier's cheek, provided any such check is drawn upon
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an institution whose deposits are insured by a federal agency, instrumientality or ewtity: or (d) Electronic Funds Transfer. Upon
reinstatement by Borrowes, this Security Instrument and obligations secured hereby shall remain fully effective as if uo
acceleration had occurred. However, this right to reinstate shall not apply 1n the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more limes without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrunicm
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law, There
also night be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name aud address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred 1o a successor
Loan Servicerand are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borréwer nor Lender may commence, join, or be joined to any judicial action (as cither an wndividual litigant or
the member ol a ¢lass) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breacked any provision of, or any duty awed by reason of, this Security Instrument, unti} such Bomower or
Lender has notified the ofiian party (with such notice given in comnpliance with the requirernents of Section 15) of such alleged
breach and afforded the othor pirty hereto a rcasonable perod after the giving of such notice to take corrective action, If
Applicable Law provides a tifle Jeriod which must elapse beforc certain action can be taken, that tine period will be deemed
lo be reasonabic for purposes o this raragraph. The notice of acceleration and opportunity (o cure given to Borrower pussuaat
to Section 22 and the notice of accelerzior given to Borrower pursuant to Section 18 shall be deemed to salisfy the notice and
opportunity to take corrective action provisioasef this Section 20,

21. Mazardous Substances. As used in this Scction 21: (a) “Huzardous Substances” are those substances defined us
toxic or hazardous substances, pollutants, or wiste: by Environmental Law and the foliowing substances: gasoline, kerosene,
other flauunable or toxic petroleum products, toxic ocsuivides and herbicides, volatile sofvents, materials containin R asbestos or
formaldehyde, and radicactive malerials; (b) “Enviroun ental Law” wicans federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or cuvironme:tal frotection; (c) “Environinental Cleanup” includes any responsc
action, remedial action, or removal action, as defined it Envirorinental Law; and (d) an “Environniental Condition™ means a
condition that can cause, contribute to, or otherwise trigger an Eavirsnmental Cleanup.

Borrower shall not cause or permit the presence, use, dispuzal storage, or release of any Hazardous Substances, or
threaicn to release any Hazardous Substances, on or in the Properly. Geivower shall not do, nor allow anyone clse 1o do,
anything affecting the Property (a) that is in violation of any Environyweaial Law, (b) which creates an Environmental .
Condition, or (c) which, due o the presence, use, or releasc of a Hazardous Substince: creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presance; use, or storage o the Property of small
quantities o[ Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and o
maintenance of the Property (including, but not limited 10, hazardous subslances in consuiner products).

Borrower shall promptly give Lender written notice of {#) any investigation, clainy, demand, lawsuit or other action by
any governinental or regulatory agency or private party iuvolving the Property and any Hazardows Substance or Environmental
Law of wlich Borrower has actual knowledge, (b) any Environmental Condition, including but not linsited 10, any spilling,
lcaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition cacséd ov.the presence, use
or release of a Hazardous Substance which adversely affects the valuc of (he Property. If Borrower learns. or is notified by any
governmental or regulatary authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is nccessary, Borrower shall prompuy take all necessary remedial actions in accorlance with
Envirommental Law. Nothing herein shall create any obligation on Leader for an Tavironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall glve notice to Borrower prior to acecleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or uny other defense of Borrower to acceleration and foreclosure. If the default is not
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cured on or before the date specified in the notice, Lender at its eption may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
Jjudicial proceeding. Lender shall be entitled to collect all expenses incurred in pursulng the remedies provided in this
Section 22, including, but not limited tu, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon payment of all sums sccured by this Sccurity Instrument, Leuder shall relcase this Security
Lustrument. Borrower shall pay any recordation cosls. Lender may charge Borrower a fee for releasing this Security Instrunment,
but only if the fee is paid to a third party for scrvices rendered and the charging of the fee is permiitted under Applicable Law.

24. Walver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives all nghts under
and by virtue of the Illinois homesiead exeniption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the iasurance
coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Bosrower's expense to prolect
Lender's interests in Borrower's collateral. This insurance may, but need not, prolect Borrower's inlerests, The coverage that
Lender purcheses may not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral, Borzower may later caucel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower hias soinined insurance as recquired by Borrower’s and Lender’s agreement. If Lender purchases iasurance for the
collateral, Borrowe: i be responsible for the costs of that insurance, inciuding interest and any other charges Lender may
impose in connection wiia the placcment of (e insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of tie Nserance may be added (o Borrower’s total outstanding balance or obligation. The costs of the
Insurance may be more than the cost of insurance Borrower may be able Lo obtain on its own.
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BY SIGNING BELOW, Horrower accepts and agrees 1o the terms and covenaiits contained in pages | through 12 of this
Instrument and in any Rider executed by Borrower and recorded with it

/4 . = {(Seal) f4 (Seal)

/DAVID FOS Hoower  DEBRA D FOSTER , STGNING FOR THE  Tomoues
SOLE PURPOSE OF WAVING HER HOMESTEAD RIGHTS

{Scal) (Seal)
-Borrower -Bormower
= (Seal) (Seal)
-Borrower -Borrower
Witnicss: Witness:
State of Illinois
County of Cook
This instrument was acknowledged before me o Novamber 23, 2005 (date) by

DAVID FOSTER, DEBRA D FOSTER ,HUSBAND AND WIFE

(namefs}] of person[s]).

"OFFICIAL SEAL" ﬁ m
Rosa Avila i 5 -

1ary Public, State of Ilinois

MNyOCz:gnmission Exp. 11/01/2009
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EXHIBIT A:

LEGAL DESCRIPTION

LOTS 17 AND 18 IN JACOB’S SUBDIVISION OF THE EAST ' OF THE NORTHEAST ‘4 OF THE
SOUTHEAST % OF THE NORTHWEST ! OF SECTION 2, TOWNSHIP 37 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.LN.: 25-02-110-046-0000
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wali Streer Journal}—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 23rd day of November 2005 ,
and is incorporated inta and shali be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security [nstrument™) of the same date given by the undersigned (“Borrower™) to secure
Bomower's Adjustable Rate Note (the “Note™ to

FIRST NLC FINANCIAL SERVICES, LL.C

("Lenaer™ of the same date and covering the properly described in the Security Instrument and located at:
8942 SOUTH WOODLAWN AVENUE
Chicago, ILL 60619

[Mroperty Addiuss]

THE NOTE “CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND-THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWEX’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further coved aiit and agree as [ollows:

A. INTEREST RATE AND MONTHLY PAY MENT CHANGES
The Note provides for au initial interest rate of 8.7000%. The Note provides for changes in the
tnterest rate and the monthly paymeats, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANC /EE

(A) Chuange Dates

The interest rate [ will pay may change on the first day of Decemuer 2007 ,
and ou that day every sixth month thereafter. Each date on which my intérsCiate could change is called a
“Change Date.”

(B) The Index

Beginning with the fiest Change Date, niy interest rate will be based on an Ince.. The “Index” is the
average of interbank offered rates for six month US, dollar-denominated deposits in ths London market
("LIBOR"), as published in The Wall Street Journal. The mosi recent Index figure availadle ws of the first
busincss day of the month immediately preceding the month in which the Change Date occws 5 ¢alled the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is basod upon
comparable information, The Note Holder wiit give me notice of this choice.

(C} Calculation of Changes

Before cach Change Date, the Note Holder will calculate miy new interest rate by adding

Six and One Quarter

pereentage points ( 6.2500%) to the Current Index. Subject to the limits stated in Section 4(D) below
this amount will be my new interest rate until (he next Change Date.

MULTISTATE ADJUSTARLE RATE RIDER—LIBOR S1X-MONTI INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)—Single Fainily

{Fuge I of 3 puges)
3076508252

FNLC Form 33028LY (04052005}
100195916001 324923
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected 10 owe at the Change Date ta full on the Maturity Datc at my
hew interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater tha 11.7000%
or less than 8.7000%. Thereafter, my interest rate will never be increased or decreased on an y single
Change Date by morc than One and One Half
percentage points ( 1.5000%) from the rate of interest [ have been paying for the preceding
~ six ronihis. My interest rate will never be greater than 15.7000% or less than 8.7000%.

(L) ~Effective Date of Changes

My few interest rate will become effective on each Change Date. [ will pay the amount of ny new
monthly payrien: beginning on the first monthly payiment dale after the Change Date until the amount of my
mouthly paymer< changes again.

(F) Notice of Cranges

The Note Holder vill.deliver ot mail to me a natice of any changes in my interest rate and the anount
of my monthly paymeit befora the effective date of awy change. The notice will include information required
by law to be given me to and=s4 the title and telephone number of a person who will answer any question [
may have regarding the notice.

B. 'TRANSFER OF THE PROPEFTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Inswsment is amended 10 read as follows:

Transfer of the Property or a Benefic’al I terest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal or ueuslivial interest in the Progerty, including, but not
limited to, those beneficial interests transferred i1« Yond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of wuich/is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the 2raperty is sold or transfetred (or if
Bortower is not 4 natural person and a beneficial interest in Pomower is sold or ransferred)
without Lender’s prior written consent, Lender may require inmiedizte pavinent in full of all sums
secured by this Security Instrument. Hawever, this option shall not be (xercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercis this oplion if: (a)
Borrower causes to be submitied to Lender information required by Lender 4o evaluate the
intended transferee as if a new loan were being made to the transferee; and {b) Leader reasonably
deterinines that Lender’s security will not be impatred by the loan assumption and thit the risk of
a breach of any covenant or agreement in (his Security Instrument is acceptable (0 Lender

To the extent pennitted by Applicable Law, Lender may charge a reasonable feé <& a
condition to Lender’s consent to the loan assumption. Lender also may require the transfere’ 1o
sign an assumption agreement that is acceptable to Lender and that obligates the transteree to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue o be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require inunediate payment in full, Lender shall give
Berrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

{(Puge 2 of 3 puges)
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BY SIGNING BELOW, Borrower Accepts and agrees (o the terms and covenants contained in pages 1
through 3 of this Adjustable Rate Rider.

e
& T_%% {Seal)

/LBAVID FOSTEﬁ -Bamower

(,,.-\
(Scal)

EBRA D FOSTER, SIGNING FOR -Borrower
THE S0LE PURPOSE OF WAVING HER HOMESTEAD

RIGHTS
—— (Seal} (Seal)
' -Bormower -Borrower
Z {Seal) (Seal)
-Bomower -Horrower
{Page 3 of 3 puges)

100195910001324923 FNLC Form 3302603 (04052005)




