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ADJUSTABLE RATE
HOME EGUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrumen” o1\"Second Security Instrument") is given on
SEPTEMBER 21, 2005 . The mortgagoi-is
Earselene Johnson

whose address is 7720 SOUTH J EFFREY APT I-S,

CHICAGO, ILLINOIS 68649 ("Borrower"), This Security Instrument *s given
to the Secretary of Housing and Urban Development. whose address is 451 Sevent Street. 8. W_. Washington, DC 20410 ("Leader” or
"Secretary"). Borrower has agreed to repay to Lender amounts which Lender is oblizated to advance. including future advanccs,
under the terms of a Home Equity Conversion Loan Agreement dated the same datc a3 #nis Security Instrument ("Loan Agrecient").
The agreement to repay is evidencad by Borrower's Note dated the same date as thit Seonrity [nstrument ("Second Notc"). This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the SeconZ Mote. with interest. a1 a rate subject to
adjustment, and all renewals. extensions and modifications of the Note. up to a maximum principal amount of

TWO HUNDRED TEN THOUSAND AND 007100 - - - - - oo oo

(US.$  210,000.60 ): {b) the pavment of all other sums. with interest. advanced under Paragragn % i protcct the security of
this Security Instrument or otherwise duc under the terms of this Security Instrument: and (c) the perforinance of Borrower's
covenants and agreements under this Security Instrument and the Second Note. The full debt, including amount: described in (a). (b).

and (c) above, if not paid earlier. is due and payable on  DECEMBER 01 . 2080 . For this purpose, Borrower does hereby
morigage. grant and convey to Lender the following described property located in  CQOK County,
Hilinois:
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See Preliminary Report

which has the address of 770 SOUTH JEFFREY APT 1-S
[Street)

CHICAGO . ILLINOIS 60649 ("Property Address"):
[City] [State] [Zip Code}

TOGETHER WITH all the improveineris.now or hercafter erecied on the property. and all easements. rights.
dppurtenances. and fixtures now or hereafic:’s partof the property.  All replacements and additions shall also be
covered by this Security Instrument. All of {ns foregoing is rcferred 10 in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lavefullx seised of the estatc hercby conveyed and has the right
o mortgage. grant and convey the Property and that the Propenty is only encumbercd by a First Security
Instrument given by Borrower and dated the same date as s Security Instrument ("First Security Instrument”).
Borrower wamants and will defend generally the title to the Propediy against all claims and demands. subject to
any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security insirapient covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilovws:

1. Payment of Principal and Interest. Borrower shall pay when duc thé reincipal of. and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consising £ taxes. ground rents,
flood and hazard insurance premiums. and special asscssments in a timely manner. and siall provide evidence of
payment to Lender. unless Lender pays property charges by withholding funds from monthly pay ments duc to the
Borrower or by charging such payments to a line of credit as provided for in the Loan Agreetent.) Lender may
requirc Borrower to pay specified property charges directly (o the party owed payment cven though v.cnder pays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance, Botrower shall insure all improvements on the Property,
whether now in existence or subsequently erected. against any hazards. casualties. and contingencies. inchiding
fire. This insurance shali be maintained in the amounts. to the extent and for the periods required by Lender.
Borrower shall also insure all improvements on the Property. whether now in existence or subsequenily erected.
against loss by floods to the extent required by Lender. The insurance policies and any rencwals shail be held by
Lender and shall include loss pavabic clauses in favor of, and in a form acceptable to. Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made prompily by Borrower. Each insurance company concerned is hereby authorized and directed 10 make
payment for such [oss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applicd to
restoration or repair of the damaged Property. if the restoration or repair is cconomically feasible and Lender's

10XA : 08/97 Page 2



i e e b s

(0535449138 Page: 3 of 11

UNOFFICIAL COPY

and this Security Instrument. ANy excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Sccurity Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebledness, ail right. tille and interest of Borrower in and to insurance policies in force shall pass 1o the
purchascr,

4. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loan
Application; . Leascholds, Borrower shall occupy. establish, and use the Property as Borrower's principal
residence afier the execution of this Security Instrument. and Borrower (or at least onc Borrower, if initially more
than one perso: are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the
term of the Sceuciry' astrument, "Principal residence” shall have the same meaning as in the Loan Agrecment.

Borrower shal‘ne._commit waste of destroy. damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower. during
the loan application procese: gave materially false or inaccurate information or statements 10 Lender (or failed (o
provide Lender with any matifial information) in connection with the loan evidenced by the Note. including, but
not limited o, representations co acerraig Borrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leaschold. Serrower shall comply with the provisions of the lease. If Borrower
acquires fec title to the Property. the (easenold and fee fitle shall not be merged unless Lender agrees to the
merger in writing,

5. Charges to Borrower and Protectigh of Lender's Rights in the Property. Borrower shall pay ail
governmental or municipal charges. fines and irijositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity wlich s owed the payment. If failure to pav would adversely
affect Lender's interest in the Property, upon Lender's reguest Borrower shall promptly furnish to Lender receipls
evidencing these payments. Borrower shall promptly disCharge any lien which has priority over this Security
[nstrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2. or fails (o perform
any other covenants and agreements contained in this Security Insirament.ar there is a legal proceeding that may
significantly affcct Lender's rights in the Property (such as a proceeding in bankruptcy. for condemnation or o
enforee laws or regulations). then Lender may do and pav whatever is Recessary 10 protect the value of the
Property and Lender's rights in (he Property. including payment of taxes. hazara insurance and other items
mentioned in Paragraph 2.

To protect Lender's sccurity in the Property. Lender shall advance and charge 1o Rorower all amounts duc to
the Secretary for the Moitgage Insurance Premium as defined in the Loan Agreement as well)as all sums duc to
the loan servicer for servicing activities as defined in the Loan Agrecment. Any amounts-dtebuzsed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loan 4 greement and
shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in 4 reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifyving a purpose for the inspection or appraisal which must be related to Lender's intcrest in the
Property. If the property is vacant or abandoned or the loan is in defauit. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation, The proceeds of any award or claim for damages. direct or conscquential. in coancclion
with any condemnation or other taking of any part of the Property. or for convevance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Sccond
Note and this Security Instryment. Any cxcess proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid 1o the entity legally cntitled
thereto.
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8. Fees. Londer may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Prograin,

9. Grounds for Acceleration of Debt,
(a) Due and Payable. Lender may require immediate payment in full of all sums sccured by this Security
Instrument if;
(1) A Borrower dies and the Property is not the principal residence of al ieast one surviving Borrower: or
(i) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retaing title to the Property in fee
simple or retains a lcaschold under a lease for less than 99 years which is rencwable or a iease having a
remairing period of not less than 50 vears beyond the date of the 100th birthday of the youngest Borrower
Or Tetains a life estate (or retaining a beneficial intercst in a trust with such an interest in the Property); or
(i) The Property ccascs (o be the principal residence of a Borrower for reasons other than death and the
Property 1si0tthe principal residence of at least one other Borrower: or
(iv) For a porivdof longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physicaor mental illness and the Property is not the principal residence of af least one other
Borrower: or
(v) Anobligation of'tinc Berrower under this Security Instrument is not performed.
{b) Notice to Lender. Borrorver shall notify Lender whenever any of the events listed in Paragraph
a)ii)-(v) occur.
(¢) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and pavable under
Paragraph 9 (a)(ii)-(v). Lender shall noylave the right (o commence foreclosure until Borrower has had
thirty (30) days after notice to either:
(1) Correct the matter which resulted in the Secrzity Instrument coming due and payable: or
(i) Pay the balance in full: or
(iif) Sell the Property for the fesser of the balance Or 5% of the appraised value and apply the net
proceeds of the sale toward the balance; or
(v} Provide the Lender with a deed in lieu of foreclosure.
(d) Trusts. Conveyance of Borrower's interest in the Propert t5 a trust which meets the requirements of
the Secretary. or convevance of a frust's intercsts in the Property 15" a Borrower. shall not be considered a
conveyance for purposes of (his Paragraph 9. A trust shall not be consideied an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

16. No Deficiency Judgments. Borrower shall have no personal liability for ravment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Promerty. Lender shail not be
permitted to obtain a deficiency Judgment against Borrower if the Security Instrument is forectosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required imn'edia. ¢ payment in full.
This right applies cven after foreclosure proceedings are instituted. To reinstatc this Secristy Instrument,
Borrower shall correct the condition which resulted in the requirement for immediate payment indryii, Foreclosure
costs and reasonable and customary attorneys' fees and expenses properly associated with tie “oreclosure
proceeding shall be added to the principal balance. Upon reinstatcrnent by Borrower. this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not requited immediate payment in full.
However. Lender is not required to permit reinstatement if- (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within {wo vears immediatcly preceding the commencement of a
current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or
(1) reinstatement will adverscly affect the priority of the Security Instrument,
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12. Lien Status.

(a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determincs that the original lien status of (he Security Instrument is Jeopardized under state

law (including but not limited to sitvations where the amount secured by the Sccurity Instrument cquals or

to be maintained for future loan advances through the execution and recordation of onc or more documents,
then Lender shall obtain title evidence at Borrower's expensc. If the title evidence indicates that the Property
is not encumbered by any liens (except the First Security Instrument described in Paragraph 13(a). this
Sccond Security Instrument and any subordinate liens that the Lender determines will also be subordinate io
any fature loan advances), Lender shall request the Borrower to execute any documents necessary 1o protect
the lien siarue of future loan advances, Borrower agrees to execute such documents. If state law docs not
permit the eriginal licn status to be extended (o future loan advances. Borrower will be deemed to have
failed to have perfiimed an obligation under this Security Instrement,
(b) Tax Deferrat Pivorams. Borrower shall not participate in a real estate tax deferral program. if any
liens created by the tax deferral are not subordinate to this Security Instrument.
{c) Prior Liens. Buirower. shall prompily discharge any lien which has priority over this Security
Instrument unless Borrowet: 44 agrees in writing (o the payment of the obligation secured by the lien in a
manner acceptable to Lender: " (b) coutests in good faith the lien by. or defends against enforcement of the
lien in. legal proceedings which 1o the Lender's opirion operate 1o prevent the enforcement of the len or
[orfeiture of any pant of the Property.'ori2) secures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to all amouaris securcd by this Security Instrument. If Lender determines that
any part ol the Property is subject to a lien v/hich may attain priority over this Security Instrument. Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or morc of the
actions set forth above within 10 days of the giving 4f rotice.
13. Relationship to First Security Instrument.
(a} Second Security Instrument. In order to sccure paynients which the Secretarv may miake to or on
behalf of Borrower pursuant to Section 255(i)(1)(A) of the 1 ‘aional Housing Act and the Loan Agreement,
the Secretary has required Borrower (o execute a Second Note“and this Second Security Instrument.
Borrower also has cxecuted a First Note and First Security Instrument
{h) Relationship of First and Second Secu rity Instruments. Paymen/s viade by the Sccretary shall not be
included in the debt under the First Note unless:
(1) The First Security Instrument is assigned to the Sccretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for.ll pavments made by the
Secretary.
IT the circumstances described in (1) or (i) occur, then all payments by the Secretary. uclhaing interest on
the payments. but excluding late charges paid by the Secretary. shall be included in the deb{ wnder the First
Note.
{¢) Effect on Borrower. Where (here 1S o assignment or reimbursement as described in (b)(1y or (ii) and
the Sccretary makes payments to Borrower. then Borrower shall not:
(1) Be requircd to pay amounts owed under the First Note. or pay any rents and revenucs of the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Property. until the Secretary has
required payment in full of all outstanding principal and accrued interest under the Second Note: or
(i) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrucd
before or after the payments by the Secretary, and whether or not acenzed interest has been included in the
principal balance “inder the First Note.
(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note o enforce
covenants of the Second Security Instrument or o take actions to preserve the value of the Propenty. cven
though the holder of the First Note may be unable to collect amounts owed under the First Note becausc of
festrictions in this Paragraph 13.
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{¢) Restrictions on Enforcement, Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenanis hereof, and Paragraph 19 shall have no force
and effect. whenever there is no outstanding balance under the Second Note,

14. Forbearance by Lender Not 4 Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the cxercise of any right or remedy .

I5. Suecessors and Assigns Bound; Joint and Several Liability. Borrower nay not assign any rights or
obligations under this Security Instrument or the Second Note. excepl to a trust that meets the requircments of the
Secretary. Borrower's covenants and agreements shall be joint and several

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
orby mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any othier address all Borrowers Jomnily designate. Any notice to the Secretary shall be
given by first class mail to the HUD Ficld Office with jurisdiction over the Property or any other address designated
by the Secretary. Any notice provided for in this Sccurity Instrument shall be deemed to have becn given (o
Borrower or Lencer when given as provided in this Paragraph 16.

7. Goveraing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in wieh. the Property is located. [n the event that any provision or clause of this Security Instrument
or the Sccond Note ¢Cedfists with applicable Taw. such conflict shall not affect other provisions of this Security
Instrument or the Sccond etz which can be given effect without the conflicting provision. To this end the
provisions of this Security Indn/ment and the Second Note are declared to be severable,

18. Borrower's Copy.~ Bomower shall be given one conformed copy of the Sccond Note and this Security
instrument.

NON-UNIFORM COVENANTS, Barfower and Lender covenant and agree as follows:

19.  Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rems and
revenucs of the Property. Borrower authorises Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of (he Property to pay-tlicrents to Lender or Lender's agents. However, prior {0 Lender's
notice to Borrower of Borrower's breach of any covcnapt-or agreement in the Security Instrument. Borrower shall
collect and receive all rents and revenues of the Prope ty as (rustee for the bencfit of Lender and Borrower. This
assignment of rents constitutes an absolute assignment and 1ot in assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all ren's réceived by Borrower shall be held by Borrower as
trustee for benefit of Lender only. to be applied to the sums secuied oy this Security Instrament: (b) Lender shall be
cntitled to collect and receive all of the rents of the Property: and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to 14¢ tenant.

Borrower has not exccuted any prior assignment of the rents and has nog and will not perform any act that
would pievent Lender from excreising its rights under this Paragraph 19. excdpt as provided in the First Security
Instrument.

Lender shall not be tequired (o enter upon, take control of or maintain the Propeity before or after giving
notice of breach io Borrower. However, Lender or a Judicially appointed receiver may &4 so_2t any time there is 2
breach. Any application of rents shall not cure or waive any default or invalidate any otaer right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by this securiy-Instrument is
paid in full.

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragrap' s, Lender
may foreclose this Securicy Instrument by judicial proceeding, Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited t0, reasonabie
attorneys’ fees and costs of title evidence,
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21.  Lien Priority. The full amount secured by this Sccurity Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument,

22, Adjustable Rate Feature. Under the Second Note. the initial stated interest rate of 3.3200 %,
which accrues on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described below.
When the interest rate changes. the new adjusted intcrest rate will be applied to the total outstanding principal
balance. Fach adjustment to the interest rate will be based upon the weckly average yield on Uniled States Treasury
Securities adjusted to a constant maturity of onc year. as made available by the Federal Reserve Board in Statistical
Release H.15 (519) ("Index") plus a margin. H the index is no longer available. Lender will usc as a new Index any
index prescribed by the Secretary. Lender will give Borrower netice of the new Index.

Lender will perform the calculations described below (o determine the new adjusted intercst rate, The interest
rate may change on the first day of DECEMBER, 2005 .and on D{hat day of each succceding year
the first day of each succeeding month ("Change Date"y until the loan is repaid in full.

The valuc ofthe Index will be determined. using the most recent Index figure available thirty (30) days before the
Change Dat¢ ("Cirrent Index"). Before each Change Date. the new inferest rate will be calculated by adding a
margin (o the Carrenl Index. The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate" for each ChaspgzDate. The Calculated Intcrest Rate will be compared to the intercst rate in effect immediately
prior to the current Clarge Date (the "Existing Interest Rate").

(Annually Adjusting/veriable Rate Feature) The Calculated Interest Rate cannot be more (han 2.0% lugher
or lower than the Existing Inerisi-Ratc. nor can it be more than 5.0% higher ot lower than the Initial Interest Rate.

(Monthly Adjusting Varable Rate Feature) The Calculated Interest Rate will never increase above
FIFFEEN AND 320/1000 percent ( 15.32060 %).

The Calculated Interest Rate will be 2djusted if necessary to comply with these rate limitation(s) and will be in
effect until the next Change Date. At any.Change Date. if the Calculated Interest Rate cquals the Existing Interest
Ratc. the interest rate will not change.

23.  Release. Upon payment of all sums scered by this Security Instrament, Lender shall release this Security
Instrument without charge to Borrower. Bormower saall £ay any recordation costs,

"

24, Waiver of Homestead. Borrower waives all tight of homestead exemption in the Property.
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25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of (his Sccurity Instrument as if the rider(s) were a part of this
Security Instrument. |Check applicable box(es). |

X Condominium Rider _ | Shared Appreciation Rider .| Planned Unit Development Rider
| Other (Specify)

BY SIGNING BELOW. Borrower accepts and agrees {o the terms contained in this Security Instrument and in
any rider(s) 2recuted by Borrower and recorded with it.

(Seal)

-Borrower

{Seal)

~Borrower

SEE ATTACHED SIGNATORY EXHIBIT INCORPORATED HEREIN BY THIS REFERENCE

s e = - - [Space Below This Linec Acknowledgment] —-  -— - T

STATE OF ILLINOIS . Cook  COUNTYSS:
g ﬁ ale
I L/ / vera J . a Notary Public. certify that
EARSELENE JOHNSON
personally known to me to be the same person whose name(s) IS subscribed o the foregoing instrument,
appeared beforc me this day in person. and acknowledged that SHE signed and detivered the instrument as

HER free and voluntary act. for the uses and purposes therein set forth.

Dated SEPTEMBER 21, 2005 -

e e G

(RecordersBox# )
This Document Prepared By: = O ICIAL SEAL
Name: 4 SYLVIA BAILEY

Address: , Notary Public - state of Hinois

My Commission Expires Aug 3, 2008
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LEGAL DESCRIPTION

File No.: 200510090

Unit 1-§ in Jetfrey Condeminium, as delineated on the survey of certain lots or parts thereof in Southfietd Subdivision,
being a subdivision located in Section 25, Township 38 North, Range 14, East of the Third Principal Meridian, which
survey is attached as Exhibit “E” to Declaration of Condominium Ownership recorded July 10, 1998 as Document
98598132, in Cook County, Tllinois. Together with an undivided percentage inlerest in the common elements appurtenant to

said unit, as set forth in said Declaration

Permanent Index Number: 20-25-323-037-1006

C/K/A: 7720 South Joffrey Avenue, 1-§

, Chocags o é"cf&? V4

SCHEDULE A STEWART TITLE
ALTA Compmitment - 1966 GUARANTY COMPANY
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CONDOMINIUM RIDER 137-3210617-958/255

Home Equity Conversion Mortgage) 2301016

THIS CONDOMINIUM RIDER is made this 2IST  day of SEPTEMBER, 2005 . and is incorporated
into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sceurity Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note") to
SECRETARY OF HOUSING AND URBAN DEVELOPMENT

("Lender") ofthe same date and covering the Property described in the Security Instrument and located at:

7720 SOUTE JEFFREY APT I-8, CHICAGO, ILLINGIS 66649
[Property Address]

The Property inclacios @ unit in. together with an undivided interest in the common elements of, a condominium
project known as:
JEFFREY

[Name of Condominium Project]
("Condominium Project”). If the oviers association or other catity which acts for the Condominium Project
("Owners Association”) holds title to prapurty for the benefit or use of its members or shareholders. the Property

also includes Borrower's interest in the-Ovmers Association and the uses, proceeds and benefils of Borrower's
inleresi.

CONDOMINIUM COVENANTS. In addiiion @ the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further Covenant and agree as follows:

A. So long as (he Owners Association maintains. with‘a_generally accepted insurance carrier, a "master” or
"blanket" policy insuring all property subject to the condeinininm documents, including all improvements
now existing or hereafter crected on the Property. and such pelicy is satisfactory to Lender and provides
nsurance coverage in the amounts. for the periods. and against the haards Lender or the Secretary require.
including fire and other hazards inciuded within the term "extended Coverage.” and loss by flood. to the
extent required by the Sccretary. then: (i) Lender waives the proviten in Paragraph 2 of this Security
Instrument for the pavment of the premium for hazard insurance on 4he Property. and (ii) Borrower's
obligation under Paragraph 3 of this Security Instrument to maintain hazard WMSUrAnce coverage on the
Property is deemed satisfied to the cxtent that the required coverage is provided-by the Owners Association
pelicy. Bomower shall give Lender prompt notice of any lapse in required hazard insvance coverage and
of any loss occurring from a hazard. In the event of a distribution of hazard insurance praoceeds in lien of
restoration or repair following a loss to the Property. whether (o the condomininm unit of <o the cormunon
elements. any proceeds pavable to Borrower are hereby assigned and shall be paid t¢"Lender for
application (o the sums secured by this Sccurity Instrument, with any cxcess paid 10 the entity legally
entitled thereto.

B. Borrower promises to pav all ducs and assessments imposed pursuant to the legal instruments creating and
governing the Condominium Project.

20XA - 11/96 Page 1 of 2
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C. If Borrower does not pay condominium dues and assessments when due. then Lender may pay them. Any
amounis disbursed by Lender under this paragraph C shall become additional debt of Borrower secured by

the Security Instrament. Unless Borrower and Lender agree to other terms of payment. these amounts
shall bear intercst from the date of disburscment at the Note tate.

BY SIGNING BELOW. Borrower accepts

and agrees to the ferms and provisions contained in (his
Condominium Rider.

(Seal)

-Bormrower

-Borrawer
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