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DEFINITIONS

MALTO: .

RESIDENTIAL TITLE SERVICES
1910 8. HGHLAND AVE,
SUTE 22

LCMSARD, 1L 60148

Words used in multiple sections of this document ' defined below nnd other words are defined in Sections 3, 11, 13, 18, 20
and 21. Cerlain rules regarding the usage of words used ir-this document are also provided in Section 16.

(A) “Security Instrument” means this document, which ic #i<d October 25, 2005

Riders to this document.

. : RH). -
(B) “Borrower"is RUBEN MERCADO, MDYENISAAYALAVWE*ﬁmarrled- to

each other

Borrower ig the mortgager under this Security Instrument.

, together with all

—

(C) “MERS” is Mortgage Electronic Registration Systems, Inc, MERS is a separale <orporation that Is acling solely as a
nominee for Lender and Lender’s successors and sssigns. MERS {s the nrortgagee undey this Gecurlty Instrument. MERS is
organized and existing under the laws of Delaware, and has an nddress and telephone nuin®icr of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS,

(D) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC

Lenderisa LIMITED LIABILITY COMPANY

the laws of THE STATE OF FLORIDA

700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, FL 33441

organized rad existing under
.Lendr'saddress is

(E) “Note" means the promissory note signed by Borrower and dated Octoher 25, 2005
states that Borrower owes Lender Two Hundred Fifty Two Thousand and no/100

Dollars (U.S, § 252,000,00 ) plus interest. Borrower hag promised
to pay this debt in regular Perjodic Payments and to pay the debt in full not later than November 01, 2035

. The Note

(F) *“Property" means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges dne under the
Note, and all sums due under this Security Instriment, plus interest.
M.
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(H) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as upplicable]; .

m Adjustable Rate Rider L__l Condomininm Rider D Second Home Rider
[_] Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
m 1-4 Family Rider D Biweekly Payment Rider

(I} "Applicable Law"” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well ns all applicable final, non-appealable judicial opinions.

(J) “Communit; Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower £ the Property by & condominium association, homeowners association or similar organization.

(K) “Electronle Funds T apifer’ means any transfer of funds, other than & transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape go s to
arder, instruct, or authorize a fine:iciz} institution to debit or credit an account. Such term includes, but is not limited to, point-

of-snle transfers, automated teller” rackine transactions, transfers iniliated by telephone, wire transfers, and automated
clearinghouse transfers,

(L) “Escrow Items" means thoge items that are Zeseribed in Section 3,

(M) “Miscellaneons Proceeds” means any compen(atiun. settlement, award of dameges, or proceeds paid by any third party
(other than insurance proceeds paid under the coverag’s reriribed in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any pa 1 of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or cordition of the Property.

(N) “Mortgoge Insurance’” means insurance rotecting Lender againe: the nonpayment of, or default on, the Loan.
508 p g

(0) “Periodic Payment” means the regularly scheduled amount due for %) orincipal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P} “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 «t seq.> and its implementing regulation,
Regulation X (24 CF.R, Part 3500), as they might be amended from time to time, or any ar’Gillonal or successor legistation or
regulation that governs the same subject matter, As vsed in this Security Instrument, "RESFA" refirs to all requirements and
restrictions that are imposed in regard to A “federally related morigage loan™ even if the Loan dies nct qualify as a *“federally
related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether r nr¢ that party has
assumed Borrower's obligations under the Note nnd/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominec for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the
Count}y L of Cook .
[Type of Recording Jurisdiction} [Nrme of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 2238 NORTH [IS(EN]NETH AVENUE
trect
Chicago i 60639 “ "
[City]g » Minois oo (“Property Address™)

TOGETHER WITH all the improvements ntow or herca ter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacericnt; and additions shall also be covered by this Securily
Instrument. All of the foregoing ig referred to in this Sccurity Inztrumaat as the “Property.” Borrower understands and agrees
that MERS holds only legal title to the interests granted by Barrower.2a this Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successors rnd assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right te foreclose and scll % Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrement.

BORROWER COVENANTS that Borrower is lawfully scised of the estate herehy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for@nzumbrances of record. Borrower

warrants and will defend generally the title to the Property against all cluims and demaudr, snoject to any encumbrances
of recor.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform cevenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principnl, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower ~iall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late chay ges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Nole or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selecled by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such othe location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
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partial payment insufTicient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights 1o refuse
such payment or partial payments in the future, but Lender is not abligated to apply such payments at the time such payments
are nccepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applicd
enrlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure, No
offset or ctaim which Borrower might bave now or in the future against Lender shall relicve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all peyments accepted and
applied by Lender shall be opplied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Scction 3. Such payments shall be applied to each Periodic Payment in the order in which it
beeame duc. An; teraining amounts shall be applicd first to late charges, sccond (o any other amounts due under this Security
Tnstrument, and then .o reduce the principal balance of the Note.

If Lender reccive: a yryment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, theyav:pent may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lencer vary apply any payment received from Borrower to the repayment of the Periodic Paymenls if,
and to the oxtent that, each payrien* can be paid in full. To the extent that any excess exists after the peyment is applied to the
full payment of one or more Periodi Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment chaiges and then as described in the Note.

Any application of payments, insutascr proceeds, or Miscellaneous Proceeds to principal due under the Note shali not
extend or postpone the due date, or change the ariouat, of the Periodic Payments.

3. Funds for Escrow Items. Borrower vhall nay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the *“Funds") to provids for payment of amounts due for: (a) taxes and assessments and other
items which can sttain priority over this Security Instrime.it 4s a lien or encumbrance on the Property; (b) leaschold payments
or ground rents on the Property, if any; (c) premiums for any and all jnsurance required by Lender under Section 5; and
(d) Mortgnge Insurance premiums, if any, or any sums payabl. by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Sectioi-20-These items are called “Escrow Items.” At origination ot
aLany time during the term of the Loan, Lender may require that Comzraity Association Dues, Fecs, and Asscssments, if any,
be escrowed by Borrower, and such dues, fees and assessments shal] b= ar Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower sba’; r.y Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow lizos. Lender may waive Borrower's obligation to
pay (o Lender Funds for any or all Escrow Iltems at any time. Any such waiver mav only be in writing, In the event of such
waiver, Borrower shall pay dircctly, when and where payable, the amounts due fos any Fserow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender reciiris evidencing such payment within
such time period as Lender may require. Barrower's obligation to mnke such payments wad o wrovide receipts shall for all
purposes b deemed to be a covenant and agreement contained in this Security Instrumen?, as fie phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant. v & waiver, and Berrower
fails to pay the amount due for an Escrow Item, Lender mny exercise its rights under Section 9 &nd ray-such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoks the wriver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Porriwer shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Furds at the
time specificd under RESPA, and (b) not to exceed the maximum amount & lender can require under RESPA. Leuder shall
estimate the amount of Funds due on the basis of current deta and reasonable estimates of expenditures of future Escrow [tems
or atherwise in accordance with Applicable Law.

The Funds shall be held in on institotion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank, Lender shall
apply the Funds to pay the Escrow Items no luter than the time specified under RESPA. Lender shall not cherge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law rcquires interest to be poid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accardance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower s required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments, If therc is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shal) notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pramptly refund to Borrower any
Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold paymeats or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower she’« pyjomptly discharge any lien which has priarity over this Security Instrument unless Borrower: (a) agrees
in writing to the payme.:* of the obligation secured by the lien in a manner acceptable to Lender, but only so Jong as Borrower
is performing such agriement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lendr:"s opinion operate to preven! the enforcement of the lien while those proceedings are pending, but
only until such proceedings #: voncluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender
subordinating the lien to this Seeriry Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a nolice identifying the lien. Within 10 days of the
date on which that notice is given, Domower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Barrower to py a ane-tim= charge for a ceal estate tax verification and/er reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep tie improvements now existing or hereafter erected on the Property
insured aguinst loss by fire, hazards included within tr teim “extended coverage,” and any other hazards including, but not
limited 10, earthquakes and floods, for which Lender requi.az-insurance, This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender reydtires. What Lender requires pursuant 1o the preceding
sentences can change during the term of the Loan. The insuranc carmier providing the insurance shall be chosen by Borrawer
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Barrawer to pay, in connection with this Loan, either: (a) a one-time tnarge for flood zone determination, certification and
tacking services; or (b) a one-time charge for flood zonc determination anc cerification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such dr.termination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergz.icy Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

IF Borrawer fails to maintain any of the covernges described above, Lender may Go'ain insurance caverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase eny particila. tvpe or amount of coverage.
Therefore, such covernge shall cover Lender, but might or might not protect Borrower, Borrowr e equity in the Property, or
the contents of the Property, against any risk, hazard or linbility and might provide greater ur leszer coverage than was
previously in effect. Borrawer acknowledges that the cost of the insurance coverage so oblained migu* significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by (his Security Instrument. These amounts shall bear interest at the >ior reie from the
date of disbursement and shall be payable, with such interest, upon notice from Lender lo Borrower requesting puyrient.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's right tc disanprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional Jo's ;ayee,
Lender shall have the right to hold the policics and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include & standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shalf be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened, During such repair and restoration periad,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or camings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid oul of the insurance procesds and shall be the sole obligation of
Borrawer, If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shnll be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
malters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender mny negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amaunts unpaid under the Note or this Security Instrument, and
(b) any other of 7sorrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceed: either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
[nstrument, whether or no* thi 1 due,

6. Occupancy. Boirr e shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Secusiy Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the dete of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless caienuating circumstances exist which are beyond Borrower's control.

7.  Preservation, Malntenance ine F:otection of the Property; Inspections, Borrower shall not destray, damnage or
impuir the Property, allow the Property to deteriorat= or commit waste on the Property. Whether or niot Borrower is residing in
the Property, Borrower shall maintain the Propurty in order to prevent the Property from deteriorating or decreasing in value
due o its condition, Unless it is determined purstiant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Praperty if damaged to \iyrid further deterioration or damege. If insurance or condemnation
proceeds are paid in connection with damage to, or the ta'iig of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released praceeds for auci: purposes. Lender may disburse praceeds for the repairs
and restorntion in a single payment or in a series of progre:s_peyments as the work is completed, If the insurance or
condemnation proceeds are not sufficient to repair or restore the Pinp-rty, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectiors of t*e Property, If it hes reasonable causc, Lender
may inspect the interior of the improvements on the Praperty, Lender shall give Forrower notice at the fime of or prior to such
an interfor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shell be in default if, during tl'e Loar: application process, Borrower or
any persons or entities acling at the direction of Borrower or with Borrower's knowlesp~ or cansent gave materially false,
misleading, or inaccurate information or statements to Lender or failed to provide Leaderwith material information) in
connection with the Loan. Material representations include, but are not limited to, represen’a’ivns concerning Borrower's
occupancy of the Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty Insirum=ut. If (a) Borrower
fails to perforn the covenants and agreements contained in this Security Instrument, (b) there is a legal proce :ding that might
significantly affect Lender's interest in the Property and/cr rights under this Security Instrument (such aea yroceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of & lien which may atlain priority over this Security
Instrument or Lo enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do =27 ey for
whatever is rensoneble or appropriate to protect Lender’s interest in the Property and rights under this Security Instument,
including protecting and/or agsessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can includc, but arc not limited to: () paying nny sums secured by & lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonnble attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrumen, including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities tumned on or off. Although Lender may
take action under this Section 9, Lender dees not have 1o do s0 and is not under any duty or obligation to do so, It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shafl become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower fequesting payment.

ILLINOIS—Singlc Family—Fannie Mae/Freddle Mae UNIFORM INSTRUMENT ﬂ - M, an: 307111110:
QREATLAND
ITEM B608LS (0011)~MERS (Page 6 of |2 puges) To Ortler Calt: 1-800.530-0963 CIFax: 616-781-1131




- 0535605208 Page: 7 of 19

UNOFFICIAL COPY

If this Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Bomrower ghall
pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender censes to be available from the mortgnge insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantislly equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Bowrower any intereat or earnings on such loss reserve. Lender can no longer require loss reserve paynients if
Mortgage Insurance ruverage (in the smount and for the period that Lender requires) provided by an insurer selected by Lender
again becowes nvailabic, 's obtained, and Lender requires separately designated payments Loward the premiums for Mortgage
Insurance, If Lender rearirer) Morlgege Insurance as a condition of making the Loan and Borrower was required to make
separatcly designated paymeus loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in-efft, or to provide a non-refundable lass reserve, until Lender's requircment for Mortgage
Insurance ends in accordance with'any written agreement between Barrower and Lender providing for such termination or until
termination is required by Applicabte Lay-. Nothing in this Section 10 affects Borrower's obligation to pay interest al the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or =iy entity that purchases the Note) for certain losses it may incur if Borrower
does net repay the Loan as agreed. Borrower is ot party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on ail s'.ch insurance in force from time to time, and may enter into agreements
with other parties that share or modify their risk, or (cds ce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer and the other party {o; parties) to these agreements. These agreements mey require the
mortgage insurer to make payments using eny source of funcs thal the mongage insurer may have avnilable (which may
include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the 1fot<, another insurer, any reinsurer, any other entity, or any
affilinte of any of the foregoing, may receive (directly or indirectly) artorits that derive from (or might be characlerized as) a
portion of Borrower’s paynients for Mortgage Insurance, in exchange for shr.ing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a ¢hsze of the insurer's risk in exchange for a chare
of the premiums paid to the insurer, the amangement is often lermed “captive reinsurarzc.” Further:

(a) Any such agreements will not affect the amounts that Borrower has ajreed t pay for Mortgage Insurance, or
any other terms of the Loan, Such agreements will not increase the amount Borrow:r #'ll owe for Mortgage Insurance,
and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has—it any—w!i; prapect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may In‘lude the right to recelve
certaln disclosures, to request and obtain cancelintion of the Mortgage Insurance, to have ie Mortgage Insurance
terminated automaticaily, and/or to recelve a refund of any Mortgage Insurance premiums that \vere apearned nf the
time of such cancellatlon or termination,

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned t= and shall
be paid to Lender.

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Propesy, if the
restoration or repair is cconomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an apportunity to inspect such Property
lo ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may pay for the repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ur repair is not economically feasible or Lender's security would be lessencd, the Miscellaneous Proceeds shall be
applicd to the sums secured by this Sccurily Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2,

[n the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o Borrower.

ILLINOIS—Single Family—Fannie Mae/Freddle Moc UNIFORM INSTRUMENT ﬂ M Form 3014 1/01
* REATLAND
ITEM 0808L7 (0011)=MERS (Puge 7 of 12 pages) To Order Call: § 530-9353 O Fax: B18-701-1121




- 0535605208 Page: 8 of 19

UNOFFICIAL COPY

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial (aking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds maltiplied by the following fraction: () the total amount of the sums secured immedintely before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial teking, destruction, or loss in value is less than the amount af the sums secured immediately
before the partinl taking, destruction, or loss in value, unless Borrower and Lender otherwise Bgree in writing, the
Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Proper'y 1 abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) off~ss to meke an award to settle n claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notic~ is\given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or (- thi: sums secured by this Security Instrument, whether or not then due. *Opposing Party” means the
third perty that owes Borrowr.: Miscellaneous Proceeds or the party against whomn Borrower has a right of action in regard to
Miscellaneous Proceeds.

Bomower shall be in default «f r.av action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Pruperty or other material impairment of Lender's interest in the Property or rights under this
Security Instrument, Borrower can cure guck, Gefault and, if accelerntion has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be disiissed *ith a ruling that, in Lender’s judgment, prectudes forfeiture of the Property
or other material impairment of Lender’s interect in tue Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atiributable to 'ie 3 npairment of Lender's interest in the Property are hereby assigned and
shall be psid to Lender.

All Miscellaneous Proceeds that are not applied to.i\sivration or repsir of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Relensed; Forbearance By Lendor Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Iistr.ment granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to relense the liability of Borriwe! or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in inte.eet of Borrower or (o refuse (o extend time for
payment or otherwise modify amortization of the sums secured by this Securi'y astroment by reason of any demand made by
Uie original Borrower or any Successors in Interest of Borrower. Any forbearusiie by I ~nder in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third perso s, eatities or Successors in Interest of
Barrower or in wmounts less than the amount then due, shall not be a waiver of or preclud~ the excrcise of any right or remedy,

13. Joint and Several Linbility; Co-slgners; Successors and Assigns Bound. Lotioier covenants and agrees that
Borrower's obligations and Iinbility shall be joint and several, However, any Borrower who co-izas this Secority Instrument
but does not exccute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortg &= grant and convey the
co-signer's interest in the Property under the ferms of this Security Instrument; (b) is not pe; conally- obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower zan ‘gree to extend,
modify, forbear or make any accommodations with repard 1o the terms of this Security Instrument or the Mok without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligatio=s under
this Sccurity Instrument in writing, and is appraved by Lender, shall obtain all of Borrower's rights and benefits under this
Security Instrument, Borrower shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender ngrees to such release in writing. The covenants and agreements of this Security Instrument shall bind {except as
provided in Section 20) and benefit the successors and assigns of Lender.

14.  Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not Limited
1o, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee,
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
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charge shall bo reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which excceded permitted limits will be refunded to Borrower. Lender mny choose 1o make this refund by
reducing the principal owed under the Note or by meking a direct payment to Borrower. If a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not A prepayment charge is
pravided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Berrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
wgiled by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice (o any one
Borrower shall constitute notice to all Borowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrawer has designated a substitute notice address by notice to Lender, Borrower shall
promptly notify Len-'er of Borrower’s change of address. If Lender specifies 2 procedure for reparting Borrower's change of
address, then Boricwsr shall only report & change of address through that specified procedure. There may be only one
designated notice addr2ss under this Security Instrument at any one time. Any notice (o Lender shall be given by delivering it
or by mailing it by first clr.s mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in_<anrection with this Security Instrument shall not be deemed to have been given to Lender until
uctually received by Lender. [f iy notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satiar» the corresponding requirement under this Security Instrumeal.

16. Governing Law; Severabli}*y; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Fioperty is located. Alf rights and obligations contained in this Security Instrument
are subject la any requirements and limitstions of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties (o ngree by contract or it might be silent, %at such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security [nstrument or the Note conflicts with Applicable Law, such
conflict shall not affect ather provisions of this Scew.jtv Instrument or the Note which can be given cffect without the
conflicting provision,

As used in this Security Instrument: (1) words of the masculine gender shall mean and ioclude corresponding neuter
words or wards of the feminine gender; (b) words in the singular'shal’ mean and include the plural and vice versa; and (c) the
ward “may" gives sole discretion without any obligation 1o take ay 7-8riaon,

17.  Borrower’s Copy. Borrower shall be given one copy of the licie and of this Security Instrument,

18. Transfer of the Property or a Beneflcial Interest In Borzowis. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, Lut not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or £seow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser,

1l all or any part of the Property or any Interest in the Property is sold or transferred (orif Borrower is not a natural person
and a beneficinl interest in Borrower is sold or transferred) without Lender's prior wrice) consent, Lender may require
tmmediate payment in full of all sums secured by this Security Instrument, However, thig eptic: shall not be exercised by
Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender chall give Borrower notice of acceleration. The notice st A1) provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrowe: must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the cxpiration of this perfoc Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower ap i have the
right 10 have enforcement of this Security Instrument discontinued at any time prior to the carliest of: () five days velow sale
of the Properly pursuant to Section 22 of this Security Instrument; (b) such other peried as Applicable Law might specify for
the termination of Berrower's right 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (n) pays Lender all sums which then would be due under this Security Instrument and the Nole as if no
accelertion had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Limited to, reasonable attorneys' fees, property inspection and valuntion
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) tekes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lendsr may require that Borrower pay such
reinstatement sums and cxpenses in ome or more of the following forms, as selected by Lender: (n) cash;
(b) mnoney order; () certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
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an institution whose deposits are insured by n federnl agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reiustatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or mare times without prior notice to Borrower. A sale might result in a chenge
in the enlity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred ta a successor
Loan Servicer ap< an not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrow ¢ nior Lender may commence, join, or be joined to any judicial action (as either an jndividual lidigant or
the meinber of a clasry that arises from the other party's actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other pasty (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other rarts hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides  time period which must elapse before certain action can be taken, that time period will be deemed
to be rcasonable for purposes of this paragzaph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursueant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of tiis Section 20.

21, Hazardous Substunces. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or loxic petroleum products, loxic pesticicz¢ and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmer. i Law” meens federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental rirotestion; (c) “Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Enviroamental Law; and (d) an “Environmental Condition” means a
condition that cin cause, contribute 10, or otherwisc trigger an Environrieatal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, #'0r2ge, or release of any Hazardous Substances, or
threaten 1o release any Hazardous Substances, on or in the Property, Borrwzr shall not do, nor allow anyane else to do,
anything affecting the Property (a) that is in violation of any Environmeatzi Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance. ioates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presencs, use.ar storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be approprat: 25 normal residential uses and (o
meaintenance of the Property (including, but not limited to, hazardous substances in consums prducts).

Borrower shall promptly give Lender written notice of (r) any investigation, claim, demar d, lawsuit or other action by
auty governmental or regulatory agency or private party involving the Property and any Hazardous Sussiance or Environmenta]
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limied to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition cause by ‘nr-oresence, use
or release ol a Hazardous Substance which edversely affects the value of the Property. If Borrower learns, oris rutified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardors Jubstance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accoidesce with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

22. Accelerntion; Remedles, Lender shall glve notice to Borrower prior to ucceleration following Borrower's
breach of any covenant or agreement in this Securlty Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise), The notice shall specily: (a) the defanlt; (b) the nction required to cure the default;
(c) a date, not less than 30 days from the date the notice is glven to Borrower, by which the defoult must be cured; and
(1) that fallure to cure the default on or before the date specifled In the notice may result in acceleration of the sums
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cured on or before the date specified in the notice, Lender at its option may require immedinte payment in full of all
sums secured by this Security Instrument without forther demand and may foreclose this Security Instrument by
Judicial proceeding. Lender shall be entitled to collect all expenses incurred In pursuing the remedies provided in this
Sectlon 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid 1o a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24.  Walver of Homestead. In accordance with Dlinois law, the Borrower hereby releases and waives sll rights under
and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower's agreement with Lender, Lender may purchase insurance ot Borrower's expense to protect
Lender’s interests in Borrower’s collateral, This insurance may, but nced not, protect Borrower's interests. The coverage that
Lender purchasr. m)y not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borror7er may later cance] any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has obtuins d insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower w1l oc responsible for the costs of that insurance, including interest and any otber charges Lender may
tmpose in connection with x¢ placement of the insurance, until the effective daie of the cancellation or expiration of the
insurance. The costs of the 1nsurar e may be ndded to Borrower’s total outstanding balance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able to abtain on its own,
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BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contzined in pages 1 through 12 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

RUBEN MERCADO -Borower  YENIS A, AYALA “Borower
(Seal) (Seal)
-Bocrower -Borrower
AvA (Seal) (Seal)
-Bomrower -Bommower
Witness: Witness:

State of lllinois
County of Coak

This instrument was acknowledged before me on Qctober 25, 2005 (date) by
RUBEN MERCADO, YENIS A, AYALA

(namefs] of person[s)).

e

LUZ EPajuspe
PUBLIC - STATE s
My By
COMBHSSION EXpipgs; gy o'
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Legal Description

LOT 7 IN BLOCK 2 IN DICKEY AND BAKERS 2ND NORTHWEST ADDITION, BEING A
RESUBDIVISION OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF

SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

Parcel ID Number;  13-34-113-027-0000

Commonly known as: 2238 NORTH KENNETH
CHICAGO, IL 60639
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal}—Rate Caps)

THIS ADIUSTABLE RATE RIDER is made this ~ 25th day of October 2005 ,
and is incorporated into and shall be deerned to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure
Borrower's Adjustable Rate Note (the “Note™) to

FIRST N.C FINANCIAL SERVICES, LLC

(“Lender") of the same date and covering the property described in the Security Instrument and located at:
2238 NORTH KENNETH AVENUE
Chicago, IL. 60639

[Property Address]

THE NOTE CONTAFZ PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND/7.E MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S IN7ZREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORXOWER MUST PAY.

ADDITIONAL COVENANTS. In ad(itirn o the covenants and sgreements made in the Security
Instrument, Borrower and Lender further covenat and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7,2500%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANG.S

(A) Change Dates

The interest rate I will pay may change on the first day of November 2005 .
and on that day every sixth month thereafter, Each date on which my interest ¢ sould change is catled a
“Change Dute."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. Tae *Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the Lozaon market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure avallable s of tha first
business day of the month immediately preceding the month tn which the Change Date oceurs is 7allZd the
“Current Index,”"

If the Index is no longer available, the Note Holder will choose a new index that is based LEOT
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

Seven

percentage poinis ( 7.0000%) to the Current Index. Subject to the limits stated in Section 4(D) below,
this amount will be my new Interest rate unti! the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)~Single Family
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10.2500%
or less than 7.2500%. Thercafter, my interest rate will never be increased or decreased on any single
Change Date by more than One and One Half
percentage raints ( 1.5000%) from the rate of interest 1 have been paying for the preceding
siX montls. My interest rate will never be greater than 14,2500% or Jess than 7.2500%.

(E) Efectlve Date of Changes

My new (nie.est rate will become effective on each Change Date, I will pay the amount of my new
monthly paymentoeg.nning on the first monthly payment date after the Change Date until the amount of my
monthly payment chinges again.

(F) Notice of Chzaprs

The Note Holder wili dcliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the cfective date of any change. The natice will include information required
by taw to be given me to and elsc e Ltle and telephone number of a person who will answer any question [
may have regarding the notice.

B. TRANSFER OF THE PROPERTY ()R A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sccurity Instraror.n# is amended to read as follows;

Transfer of the Property or n Beneflclal In‘eres! in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneticial iaterest in the Property, including, but not
limited to, those beneficia) interests transferred in a bune, fur deed, contract for deed, installment
sales contract or escrow agreement, the intent of which .« 2iie transfer of title by Bomower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Prcpe.tv.is sold or transferred (or if
Borrower is not a natural person and a beneficlal interest in Borrows; s sold or transferred)
without Lender’s prior written consent, Lender may require immediate paymerit in full of all sums
secured by this Security Instrument. However, this option shall not be exer-is2d by Lender if such
exercise is prehibited by Applicable Law. Lender also shall not exercise- Lhis' rption if: (a)
Borrower causes ta be submitted to Lender information required by Lender i evaluate the
intended transferee s if a new loan were being made to the transferee; and (b) Lender ieusonably
determines that Lender’s security will nat be Impaired by the loan assumption and that the risk-of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnable fee as'n
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceplable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and 1n this Security Instrument. Borrower will
continue to be obligated under the Note and this Securily Instrument unless Lender relcases
Borrower in writing.

If Lender excrcises the option to require immediate payment in full, Lender shall give
Bormrower notice of acceleration. The notice shall provide & period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrawer fails to pay these sums prior to the
expiration of this peried, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

(Page 2 of 3 pages)

0535605208 Page: 15 of 19

100195910001213324 . FNLC Form 3302912 (04052005)




o 0535605208 Page: 16 0f 19

UNOFFICIAL COPY

BY SIGNING BELOW, Bortower accepts and agrees (o the terms and covenants contained in pages 1
through 3 of this Adjustable Rate Rider.

[uBEY MENRAIpE (Seal) ‘/f/?'S ﬂ' /4&4( (Seal)
RUBEN MERCADO -Borrower  YENIS A. AYALA -Borrower
a (Seal) (Seal)
-Borrower ~Borrower
v (Seal) (Seal)
+Borrower -Borrower
(Page 3af 3 puges)
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1-4 FAMILY RIDER

(Assigument of Rents)

THIS 1-4 FAMILY RIDER is mede this ~ 25th day of October 2005 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Note to

FIRST NLC FINANCIAL SERVICES, LLC

(the *Lende:”; of the same date and covering the Property described in the Security Instrument and located at:
2238 NORTH KENNETH AVENUE
Chicago, IL 60639

[Praperty Address]

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lende=r{u*{ner covenant and agree as follows:

A. ADDITIONAL PROPFRTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property describud in Security Instrument, the following items now or hereafter
attached to the Property 1o the exten. th.y are fixtures are added (o the Praperty description, and
shall elso constitute the Property coverrd vy the Security Instrument: building meterials,
appliances and goods of every nature whiiioever now or hereafter located in, on, or used, or
intended to be used in connection with the Prop2rty, including, but not limited to, those for the
purposes of supplying or distributing heating, coalips, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security aid iccess control apparatus, plumbing, bath
tubs, water henters, water closets, sinks, ranges, stoves mfrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, ‘scroens, blinds, shades, curtaing and
curtain rods, attached mirrors, cabinets, pancling and attacked’ flnor coverings, all of which,
including replacements and additions thereto, shall be deeméd to be-and remnin & part of the
Property covered by the Security Instrument. All of the foregoing togelher with the Property
described in the Security Instrument (or the leasehold estate if the Secur 'y Instrument is on a
leaschold) are referred to in this 1-4 Family Rider and the Security Instrumeut o7 Gir *Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shei) fiot seck, agree
to or make a change in the use of the Property or its zoning classification, unless Lznder has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulatiras and
requircments of any governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permilted by federal law, Borrower shall not alov:
ary lien inferior to the Security Instrument to be perfected against the Property without Lender's
prior written permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deletcd.

F. BORROWER'S OCCUPANCY. Unless Lender and Bomower otherwise. agree in
writing, Section § concerning Bormower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER—Fannle Moe/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
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of the Property. Upon the ssignment, Lender shall have the right to modify, extend or tenminate
the cxisting lenses and to execute new leases, in Lender's sole discretion. As used in this
paragraph G, the word “lease” shall mean “sublease™ if the Security Instrument is on a leasehold,
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
renls and revenues (“Rents”) of the Property, regardless of 1o whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender's agents, However, Borrower shall
receive the Rents until (i) Lender hag given Borrower notice of default pursuant {o Section 22 of
12 Soeurity Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid *5-Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and

not an ass gnment for additional securily only,

If Londir gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Bormswer as trustee for the benefit of Lender only, ta be applied to the sums secured by
the Security Inst:rent; (if) Lender shall be enlitled to collect and receive all of the Rents of the
Property; (iii) Boriov er agrees that each tenant of the Property shall pay oll Rents due and unpaid
to Lender or Lender's ageats upon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise, a1l Q4415 collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of an+ wanaging the Property and collecting the Rents, including, but
not limited to, attorney’s fec:. receiver's fees, premiums an receiver's bonds, repair and
maintenance casts, insurance premitime, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Irstrument; (v) Lender, Lender's agents or any judicially
appointed receiver shall be liable to acsunt for only those Rents actually received; and
(vi) Lender shall be entitled to have a teceiver appuinted to take possession of and manage the
Praperty and collect the Rents and profits derive from the Property without any showing s to the

inadequacy of the Property as security,

If the Rents of the Property are not sufficient tc cuver the costs of taking control of and
managing the Property and of collecting the Rents any frarc expended by Lender for such
purposes shall become indebtedness of Borrower to Lender Gerared by the Security Instrument

pursuant to Section 9.

Borrower represents and warrants that Borower has not execited ary prior assignment of
the Rents and has not performed, and will not perform, any act that wed's prevent Lender from

exercising its rights under this paragraph,

Lender, or Lender’s agents or a Judicially appointed receiver, shall not b2 equired to enter
upon, take control of or maintain the Property before or after giving notice of default o Borrower,
However, Lender, or Lender's agents or a judicially appointed receiver, may do 60 at ray time
when a default occurs, Any application of Rents shall not curs or waive any default or fovalifssa
any other right or remedy of Lender, This assignment of Rents of the Property shall termiaat:

when all the sums secured by the Security Instrument are paid in full.

I, CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and

Lender may invake any of the remedies permitted by the Security [nstrument.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in pages
1 through 3 of this 1-4 Family Rider.

LoV B/ MER (Ao (Seal) M%/q (Sexl)

RUBEN MERCADO -Bomower  YENIS A. AYALA “Barrower
2 (Sexl) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
MULTISTATE 14 FAMILY RIDER—Fonnte Muae/Freddle Mn¢ UNIFORM INSTRUMENT Form 3170 1/01
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