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(! 6517 MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other. Wrzds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in.(~i=.dncument are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datedDecember 9, 2005 ,
together with all Riders to this document.

(B) "Borrower” is DENNIS DAYSON and RODELIZA DAYSON, Husband and Wife, As
Joint Tenants :

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Argent Mortgage Company, LLC

Lenderisa Limited Liability Company
organized and existing under the laws of Delaware

0091681635 -9701

ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01

% <6HIL) 0008) W/
Page 3 of 13 '“m% 12/09/2005 9:55:06 AM

—
VMP MORTGAGE FORMS - (8001621-7291

d06-01il (05/2005)Rev.01

Pg: 1of21




0536140034 Page: 2 of 21

UNOFFICIAL COPY

Lenger’s aadressis 3 Park Plaza 10th Floor Irvine, CA 92614

Lender is the niorigagee under this Security Instrument.

(D) "Note" means ne promissory note signed by Borrower and datedDecember 9, 2005

The Note states that 3cziower owes Lender three hundred sixteen thousand and 00/100
Dollars

(U.8.$316,000.00 ; plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the deb:'in full.mot later than January 1, 2036

(E) "Property" means the prope ty thit is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced bv /e Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due und'r th.s Security Instrument, plus interest.

(G) "Riders" means all Riders to this Securisy nstrument that are executed by Borrower. The following

- Riders are to be executed by Borrower {check box aspplicable]:

xJ Adjustable Rate Rider Condominium Rider ] Second Home Rider
Balloon Rider Planned Unit Developmaz: Tider [ 14 Family Rider
VA Rider J Biweekly Payment Rider (] Other(s) [specify]

() "Applicable Law" means all controlling appliceble federal,.cte and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as ail applicable final,
pon-appealable judicial opinions.

(@ "Community Asseciation Dues, Fees, aud Assessments” means all dues, {ee., asessments and other
charges that are imposed on Borrower or the Property by a condominium associuiior; homeowners
association or similar organization,

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal. telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution /o devit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teVer
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghorse
transfers.

(K) "Escrow Jtems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by apy third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) comveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S. C Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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TICOR TITLE INSURANCE COMPANY

Commitment Number: 116597-RILC

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

THE SOUTH 1/2 OF LOT 9 IN BLOCK 4 IN OLIVER WATSON'S MAPLE GROVE ADDITION TO C
SUBDIVISION OF THAT PART OF THE SOUTHEAST 1/4 WHICH LIES EAST OF THE RIGHT OFR
THE CHICAGO, MILWAUKEE AND ST. PAUL RAILWAY COMPANY AND NORTH OF THE SOUT

HICAGO, A
WAY OF
H 90 ACRES

OF SAID 1/4 IN SECTION 19, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, (EXCEF!NG THEREFROM THE EAST 2 RODS OF SAID PREMISES FOR PUBLIC HIGHWAY),

IN COOK COUNTY, IL.LINOIS.
PIN: 13-19-407-030-0000

CKA: 3506 N. NARRAGANSETT/AVE., CHICAGO, IL, 60634

ALTA Commitment
Schedule C

(116597-RILC.PFDY/116597-RILC/4)
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(P) "Svrcessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party nas assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHITS IN THE PROPERTY

This Security Instrument srcures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Now:/apl (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and {ue Not~..For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors .nd assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of CO0K {Name of Recording Jurisdiction}:

EXHIBIT A ATTACHED HERETO AND WAL A PART HEREOF:

Parcel ID Number: 13-19-407-030-0000 which currently has the addess 0°
3506 N NARRAGANSETT AVE el
CHICAGO [City), Illinois 60634 {Zip Coce]
("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be magg jn U.S.

0091681635 -9%
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currency. Hewever, if any check or other instrument received by Lender as payment under the Note or this
Security fustament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under tie Motz and this Security Instrument be made in one or more of the following forms, as
selected by Lende:: 7a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, pro7idcd any such check is drawn upon an institution whose deposits ate insured by a
federal agency, instrument=iiiv, or entity; or (d) Electronic Funds Transfer.

Payments are deemed riceived by Lender when received at the location designated in the Note or at
such other location as may b¢ designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment (or par ial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender maj-acocpt any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights .ersurder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not (obli zatd to apply such payments at the time such payments are
accepted, If each Periodic Payment is appliru s of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such urzpplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so withir. a reasonable period of time, Lender shall ¢ither apply
such funds or return them to Borrower. If not applied ear’ier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to fciesiosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Porrower from making payments due under
the Note and this Security Instrument or performing the covenats .d «greements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwil described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following ordei of ptiority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due uncer. Seraon 3. Such payments
shall be applied to each Periodic Payment in the order in which it became duc. /iny) remaining amounts
shall be applied first to late charges, second to any other amounts due under this Secur'.y Fistrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment vhich-includes a
sufficient amount to pay any laie charge due, the payment may be applied to the delinquent v:yment and
the fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment rrceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can ‘e
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Barrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due f~¢ ary Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail tespivn 0 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 'z-ob%.gation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant arl 2reement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectior ©."if Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay thoamount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount «nd 8¢ rower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revege the »aiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 ar'{, upin such revocation, Borrower shall pay to Leader all Funds, and in
such amounts, that are then requizcd “uder this Section 3.

Lender may, at any time, coilect 224 hold Funds in an amount (1) sufficient to permit Lender to
apply the Funds at the time specified unde: PLSPA and (2) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estiu aic the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futwe Bsciow: Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution vios» deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender ic'ar mstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds <0 rav the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for huli“ng and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unliss _ender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. .uess an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not b required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in.writiug, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, ar anzual sccounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, LenZ:z-choll account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Furds hslid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borro ve - shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no riore than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined undex RE P4,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoiun
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve montaly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Wirtan 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of tiw 2(uins set forth above in this Section 4.

Lender may-rquire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service uscd by Lender in connection with this Loan.

5. Property insoruce. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agains:-loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, Lut 4oiumited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be main/ained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender recaires hursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing. the insurance shalt be chosen by Borrower subject to Lender's
right to disapprove Borrower's choic2, s/hich right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, certification and tracking serviis;-or (b) a one-time charge for flood zone determination
and certification services and subsequent chargss eac’it'me remappings or similar changes occur which
reasonably might affect such determination or cer(ficatiun. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergciry )fanagement Agency in comnection with the
review of any flood zone determination resulting from an o¥jertion by Borrower.,

If Borrower fails to maintain any of the coverages descrived above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lendei”is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shatl Jover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the conter.5of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was pleviowly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significaruly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender arei this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amennte/she!! bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, »‘ann potice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject » Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lerier us
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and 1emew d
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums ard
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and !
shall name Lender as mortgagee and/or as an additional loss payee. |

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shalt be applied to the sums secured by this Security Instrument, whether or not then due, with
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the ex7ess) if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secuonz.

If Burrowir abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rejate” matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier bus sifered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whep e notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwize. dcower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not'«0 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pelicies-covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender m.y re the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o thi. S«curity Instrument, whether or not then due.

6. Occupancy. Borrower shall occuyy ~cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this-Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at | east oge year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not ve unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control:

7. Preservation, Maintenance and Protection of ihe/Praperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propeity ru eteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Lorrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing i vZae due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econorucalyy feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioraticn or uamage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking o, tie Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has isleasid proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payr‘nt.or.in a series of
progress payments as the work is completed. If the insurance or condemnation proceed; are ot sufficient
10 repair or restore the Property, Bormower is not relieved of Borrower's obligation for th ¢rmpletion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it nan
reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall 7ive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing im court; and (c) paying reasonable
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atiGiarys fees to protect its interest in the Property and/or rights under this Security Instrument, including
its cetnrid-pasition in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering (a¢ Troperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elumi»;ate building or other code violations or dangerous conditions, and have utilities turned
on or off. Althcagh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty.or sutigation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized underwis Section 9.

Any amounts disturcediy Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paysole, Viith such interest, upon notice from Lender to Borrower requesting

ayment,
P If this Security Instrument is £ a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title ic”ch Droperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, :

10. Mortgage Insurance. If Lender rcqiired Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premiums required to.inaint=ii she Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Len ler cedses to be available from the mortgage insurer that
previously provided such insurance and Borrower was icquired to make separately designated payments
toward the premivms for Mortgage Insurance, Bonowir shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insuraiice previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Inswmarce ireviously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivaluat nfortgage Insurance coverage is not
available, Borrower shall continue 10 pay to Lender the amount oi the separately designated payments that
were due when the insurance coverage ceased to be in effect. Louuer will.accept, use and retain these
payments as & nop-refundable loss reserve in lien of Mortgage Insurarce. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid 1> full “and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lende: rénno longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the perioy t1:at Fender requires)
provided by an insurer selected by Lender again becomes available, is obtained, aru Lender requires
separately designated payments toward the premivms for Mortgage Insurance. If Lender equired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separatd'y designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiu: required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until /rend:r's
requirement for Mortgage Insurance ends in accordance with any written agrecment between Bomower ans
Lender providing for such termination or until termination is required by Applicable Law. Nothing in <ais
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance, :

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiwms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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&) Aay such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgoge Fusnrance under the Homeowners Protection Act of 1998 or any other law. These rights
may includ: (b2 right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insursace -to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mo cg7ge Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pa.d 1 T cuder.

If the Property is damag:d, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration neriod. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity t¢ insect such Property to ensure the work has been completed to
Lender's satisfaction, provided that suck-inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbwisenien. or in a series of progress payments as the work is
completed. Unless an agreement is made in wrig 1g or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requires . nay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair i not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applicd 1 the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to 8or.ower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrimr.at, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Troperty in which the fair market
value of the Property immediately before the partial taking, destruction, or0ss'in value is equal to or
greater than the amount of the sums secured by this Security Instrument i1 mediatcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agrie-in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Niscillaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immodiatity before the
partial taking, destruction, or loss in value divided by (b) the fair market value v  we Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Bumrower.

In the event of a partial taking, destruction, or loss in value of iﬁ,e Property in which the fuir market
value of the Property immediately before the partial taking, destruction, or loss in value is less thoi wo
amount of the sums secured immediately before the partial taking, destruction, or loss in value, inless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the swns
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Berrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the surns secured by this Security Instrument granted by Lender
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to Borrower br any Successor in Interest of Borrower shall not operate to release the liabitity of Borrower
or any‘Sucsésrors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor i1 Tnterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of #lie £ins secured by this Security Instrument by reason of any demand made by the original
Borrower or any Scc/ssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including,. v iout limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Bratover or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any.»igh. or remedy.

13. Joint and Several Liabil*;; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligat ons avd liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument tut dses not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grart and convey the co-signer's interest in the Property uader the
terms of this Security Instrument; (b) is nc. pe sonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender ana-wiv other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the trms of this Security Instrurment or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, an; Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument 1n ‘vrit'ng, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security izcirunent. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrumeit anless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrunep. shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servizes performed in connection with

Borrower's default, for the purpose of protecting Lender's interest m the Property and rights under this

Security Instrument, including, but not limited to, attorneys' fees, property nspec.ion and valuation fees.
In regard to any other fees, the absence of express authority in this Security Insizuyent to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. =p ler may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is yma' vinterpreted so
that the interest or other loan charges collected or to be collected in connection with the J.oan exceed the

- permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary *o reduce the

charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permritisd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the pr ncipa
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal. e
teduction will be treated as a partial prepayment without any prepayment charge (whether or not/a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall copstitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cotresponding requirement under this Security

Instrument.
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1v. ‘Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governid by #zderal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations (ontired in this Security Instrument are subject to any requirements and limitations of
Applicable Law./Apr licable Law might expliciy or implicitly allow the parties to agree by contract or it
might be silent, b« sv.ch silence shall not be construed as a prohibition against agreement by contract. In
the event that any.r/Zvasion or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nev affect other provisions of this Security Instrument or the Note which can be
given effect withopt the confliCii (g provision.

As used in this Securit; Instmment: (a) words of the masculine gender shall mean and include
corresponding neuter words or we'rds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c).the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower siiat} b€ piven one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a 2-ueficial Interest in Borrower. As used in this Section 18,
"Joterest in the Property” means any legal or bes eficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond foreed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer Of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest int the ¥roperty is sold or transferred (or if Borrower
is not a natural person and a beneficial iaterest in Borrowarsssold or transferred) without Lender’s prior
writien consent, Lender may require immediate payment ix fuf of all sums secured by this Security
Instrument. However, this option shall not be exercised by J.cnder if such exercise is prohibited by
Applicable Law,

¥f Lender exercises this option, Lender shall give Botrower notic of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in.~cordance with Section 15
within which Borrower must pay all sums secured by this Security Instrunient, 17 Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any.remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels riitaia conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontir‘ed. at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to Section 22 Df thie Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrowver's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditious are-hat
Borrower: (a) pays Lender all sums which then would be due under this Security Iostrument and th > Nob
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (C) pays-id
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorney:
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Jnstrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires ‘1 ¢f nnection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by 2.0 Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will eizein with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Noze purchaser unless otherwise provided by the Note purchaser.

Neither Borrew_: nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the ‘aenber of a class) that arises from the other party's actions pursuant to this
Security Instrument or that dilejes that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument; unti' such Borrower or Lender has notified the other party (with such

-notice given in compliance with tl. regrirements of Section 15) of such alleged breach and afforded the

other party hereto a reasonable pericd sier the giving of such notice to take corrective action. If
Applicable Law provides a time period which mist elapse before certain action can be taken, that time
period will be deemed to be reasonable for ruwposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Seiion 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed tc satisty the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:.(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, o wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxis rasoleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or forina'delyde, and radioactive materials;
(b) "Bnvironmental Law" means federal laws and laws of the jurisdiction whe< tx, Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Clianup” Zicludes any response
action, remedial action, or removal action, as defined in Environmental Law; azd {gj an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger <& Pavironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any ilazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower .1l not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviror nenta’
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or releass.~{'a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The precediug
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NUM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleselion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach o/ any covenant or agreement in this Security Instrument (but net prior to
acceleration under Srction 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action ~<ouired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrover; vy which the default must be cured; and (d) that failure to cure the
default on or before the datc specifi=d in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclocare b’ judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the 1izhf-io reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-exister.ce Jf 2 default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cur(d o e before the date specified in the notice, Lender at its
eption may require immediate payment ir vail of all sums secured by this Security Instrument
without further demand and may foreclose this Serwi‘y Instrument by judicial proceeding. Lender
shall be eatitled to collect all expenses incurred in burstung the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' tees anc’ costs of title evidence,

23. Release. Upon payment of all sums secured by this Jecuri’v Instrumnent, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs.’Lerder may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a thiry paty for services rendered and the
charging of the fee is permitied under Applicable Law.

24, Waiver of Homestead. In accordance with lllinois law, the Borrowe: herelsy releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

009162%5-9701 ﬂ&/
it i,
@D-G(ILHOOOS) Page 13 of 15 12/09/2'H 5 9:55:06 Form3014 1/01

DO06-131L (05/2005)Rev .01




e e

0536140034 Page: 15 of 21

UNOFFICIAL COPY

BY 5IGNING BELOW, Borrower accepis and agrees to the termes and covenants contained in this
Security hisirimiat and in any Rider executed by Borrower and recorded with it.

Witnesses:
or. %/ﬁ% (Seal)
DENNIS DAYSON Borrower
M /éﬁ?*/ (Seal)
RODLLIZA DAYSON Bortower
(Seal) (Seal)
-Borrower <Borrower
(Seal) — o (Seal)
-Borrower -Brirowe:
(Seal) (Seal)
-Borrower -Borrower
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STATE SF WLINOIS, 0L county ss:
! L\W\Q/ Wi a Notary

Public in and for sz.dcounty and in said state, hereby certify that

) 96w iigr , FIRUA okpoor

personally known to me to be the same pe'<=x{s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in persor;and acknowledged that he/shefthey signed
and defivered the said Instrument as his/her/the  free and voluntary act, for the uses and
purposes therein set forth.

Given under my hand and official seal of this /(‘n\ 'Vﬁ\/ 4 WQ&E w5

My Commission Expires: '8¢ o8 %Z_ [ :

Notary Public // ’
AAAA Ay

' R%FuCiAL SEAL
LOENICOLA

| NOTARY PUBLIC - ST i oriuu

§ MY COMMISSION E.PIR7. 001

&

IEEORRDA
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Semi-Annual Adjustment. No Negative Amortization 6-Month LIBOR
Two Year Fixed Initial Interest Period

[interest Only & Reduced Payment Features]

In this Disclosure the words YOU, YOUR, or YOURS refer to each and all those who borrow from the Company for real estate loans.

The words COMPANY, WE, US, or OUR refer to Argent Mortgage Company, LLC .

This Disclosure describes the features of the Variable Rate Real Estate Program you are considering. You understand similar
information is available upon request on any other Variable Rate Real Estate Loan Program offered by the Company. This is nota
commitment or offer to make a loan. We reserve the right to make changes at any time with regard to any matter in this Disclosure as

a result of a change in policy, law, regulation or otherwise,
A. HOW YOUR INTEREST RATE AND PAYMENTS ARE DETERMINED
1

2.

B. HOW YOUR INTEREST RATE CAN CHANGE
1.
2.
3.

C. HOW YOUR PAYMENT CAN CHANGE
1.

2,

Adjustments to your Interest rate will be based on the movement of an interest rate index plus a margin. Ask us for our current
interest rate index and margin values.
The interest rate on your loan is fixed for the first two years. Beginning with the first Change Date, subject to the lifits
described in paragraph B of this disclosure, your interest rate will be based on an index. The index is the average of the
London Interbank Offered Rates ("LIBOR") for six month-dollar denominated deposits in the London market, based| on
quotations at five major banks, as set forth in the "Money Rates" section of the Wall Street Journal, Western Edition, or, if|the
Mone: Mates section ceases to be published or becomes unavailable for any reason, then as set forth in a compa ble
puticatic.i selected by the Company. The most recent index figure available as of the date 45 days before each Change Date
is called %ie Current index.

On each Charge Date, your interest rate will adjust to equal the Cument Index plus the margin, rounded to the neafest
one-eighth or o8 j ercentage point (0.125%) unless your interest rate "caps” limit the amount of change In the interest rate, as
discussed betow,” Tus rounded amount will become the new interest rate until the next Change Date.
On each Change Uate, ;our monthly payment (principal and interest) will be based on the adjusted interest rate, the curfent
loan balance, amortizatie« schedule and remaining loan term.
For loans with an INTERES F.ZNLY option at each Change Date (if any) which occurs during the interest only period we wil
recalculate your monthly payment %s.be an amount necessary to pay the accrued interest at the then current interest rate. ifiyou
make a voluntary prepayment o. or ¢yl dusing the interest only period your payment amount will be reduced to an amount
necessary to pay the accrued interect at the then current rate on the lower unpaid principal balance.

. We offer loans where the initial interest r'te eq sals the index plus margin (par loans), where the initial interest rate is less than

=

loans). On loans with an Initia! interest rate diccornt (or premium), the initial interest rate will not be based on the index useg to
make later adjustments. The initial interest rate (s e a¥iished by us based upon existing market conditions. Ask us for|the
amount of our current initial inferest rate discount and i siium.

the index plus the margin (discounted loaia), 7ad where the initial interest rate Is higher than the index plus margin (premium

The initial interest rate will be fixed for the first two (2) yeare, and will adjust every six months thereafter on the "Change Date.
If your initial inferest rate is discounted, the interest rate may nireuse from the initial interest rate even if the index hasnot
increased since your loan was made.
Your inferest rate cannot increase more than two (2) percentage pair’s #n the first Change Date. Your interest rate cannot
increase or decrease more than one (1) percentage point at sach Change Dr.e faereafter.
Your interest rate cannot increase more than six (6) percentage points over.ne initial interest rate during the term of the loan.
In no event, however, can the interest rate decrease below the initial interestra’ 2.

-~

Af:er the initial two (2) year period, your monthly payment can change once every six inonthe'oased on changes in the interes
rate.
For loans with an INTEREST ONLY option at the end of the interest only period we wilis2c7.Culzte your monthly payrEent
based upon an amount necessary to repay the unpaid balance at the then current interest ~>*z-or the Maturity Datg in
substantially equal monthly payments. Thereafter your monthly payment can change at each subse juen* Change Date.

. For loans with a REOUCED PAYMENT feature at the end of the tenth (10th) year we will recalcttai> the amount of your

monthly payment to be the amount necessary to fully repay the unpaid principal balance by the Maturity D7/ ity substanially
equal monthly payments at the then current interest rate. Thereafter your monthly payment can change a. eact svhsequent
interest rate Change Date.

. Payment Examples - The following payment examples for a thirty (30) year loan of $10,000 show how your pay:ier.s could

change if the interest rate rises to the maximum amount. The interest rate for this program can rise 6.00 percentag pdrnts

above the Initial Interest Rate. A
Fully Amortized Interost Only Reduced Paymerrt

Intial First | Maximum| First | Maximum| First Maximum
Interest|Maximum| Year Payment| Year Payment | Year Payment

Rate | Rate |Payment|(61st month)Payment |(61st month)| Payment {(121st mohth)

Fully Indexed Initial Interest Rate Loan | 8.78 | 14.78 | $78.88 | $122.87 | $73.17 | $124.74 $75.45 $128.00

Discounted Initial Interest Rate Loan | 8.28 | 14.28 $75.34 | $118.78 | $69.00 | $120.77 $71.64 $124.10

Premium Initial Interest Rate Loan 928 | 15.28 $8249 | $126.98 | $77.33 | $128.73 $79.30 $131.90

To see what your monthly payment would be, divide your mortgage amount by $10,000; then multiply the monthly payment b,
that amount. For example, the initial monthly payment for a mortgage amount of $60,000 would be: $60,000 divided b
$10,000 = 6; 6 x $78.88 = $473.28 per month. Use the chart above to determine your monthly payment.

12031 (11005)

For payment examples on 15 year loan terms, please refer to page 2 of this program disclosure.

itals B
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Additional Payment Examples -

rate rises to the maximum amount. The interest rate for this program can rise 6.00 percentage points above the Initial Interest

The following payment examples for a fifteen (15) year loan of $10,000 show how your payments could change if the lnFrest
Rate.

Fully Amortized Interest Only
Intial nonth of First First
nterest MaximumMaximum|  Year Maximum| Year Maximtim
Rate | Rate Payment | Payment | Payment { Payment Payment
Fully Indexed Initial Interest Rate Loan | 8.78 | 14.78 49th $100.12 | $132.73 $73.17 $142.79
Oisczunted Initial Interest Rate Loan 828 | 14.28 48th $97.19( $129.29 $69.00 $139.51
Premiun ;r,tl?l Interest Rate Loan 928 | 15.28 49th $103.10| $136.21 $77.33 $146.10

To see what your monthly payment would be, divide your mortgage amount by $10,000; then multiply the monthly payment by
that amount. For-axzinple, the initial monthly payment for a mortgage amount of $60,000 would be: $60,000 divided by
$10,000 = 6; 6 x $100.12 =3600.72 per month. Use the chart above to determine your monthly payment.

Definitions:
Fully Indexed Initial Interest ReteLo%a has an initial interest rate equal o the average margin of 6.00 percentage points jplus
the index value for the first week in Janur~;;,.2005.
Discounted Initial Interest Rate Loan h: s an i.iitial interest rate equat to the average margin of 6.00 percentage points plug the
index value for the first week in January, 2507, Uscreased by a discount we have used recently.
Premium Initial Interest Rate Loan has an iniu 'sterest rate equal to the average margin of 6.00 percentage points plug the
index value for the first week in January, 2005, ii:creas2d by a premium we have used recently.
"Fully Amortized" means that your monthly payme:it 's applied to both principal and interest such that at the end of the loan
term you will have paid off the entire loan amount borrowec':
"Interest Only" means that your monthly payment is applie 1 to only the interest for a certain period of the loan before becoming
a fully amortized loan as outlined in Section A, item 5 above.

“Initial Interest Rate" is the interest rate at the beginning of the loan,
"Maximum Rate" is the maximum interest rate that is possible for itis 'Sén. The interest rate for this program can rise 6.00
percentage points above the Initial Interest Rate.

"Month of Maximum Payment” is the earliest month at which the maximum (:ay’ aent could be reached for this loan.
"First Year Payment” is the monthly payment for the first year of the loan.

"Maximum Payment" is the monthiy payment at the maximum possible interest rate  or thi: loan and provides for the increaf in

monthly payment after the end of the Interest Only or Reduced Payment portion of ihe lon term if your loan has one of ¢
features.

“Reduced Payment” means that the monthly payments during the first ten (10) years of the 1o ars smaller due to use of
year fully amortizing repayment schedule, After the initial ten (10) years, the monthly payments w’i beincreased as set fo

Section C.3. above.
4. You will be notified in writing, at teast 25 days before a payment adjustment becomes effective and a new payn ent amount is
due. This notice will contain information about your current and prior interest rate, your payment amount, and loz/ aiance.
Date Printed - December 9, 2005
COPY RECEIVED BY: :
/
ne Ly W L J [2-07-I
“Borrower DENNISFUAYSON Date Borrowér RODELﬁ{ DAYSON Date
Borrower Date Borrower the
Page 2 of 2 Loan Number: 0091681635 - 9701
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{LIBOR Six-Month-l:idex {As Published in the Wall Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE R'DER_is made this 9th day of December , 2005 and is
incorporated into and shall be deenad 1o amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrunieni™ of the same date given bx the undersigned (the
‘Borrower") to secure Borrower's Aliusiahbie Rate Note (the "Nofe
Company, LLC (the "Lender”) of the sari date and covering the property described in the
Security Instrument and located at:

3506 N NARRAGANSETT AVE, CHICAGO, IL CC8%4

THE NOTE CONTAINS PROVISIONS ALLOWING FOK 7+i/NGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE N 27E LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGF AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to the covenants and agreeme.ts.made in the
Security Instrument, Borrower and Lender further covenant and agree as follows: :

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.400 %. The Note provides for changes in the
interest rate and the monthly payrents, as follows:

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "index" is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in the Wall Street Journal. The most recent Index figure
avallable as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

Loan Number: 0091681635 - 9701
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2DJUSTABLE RATE RIDER

) to Argent Morigage

{Property Addre ss!

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of January, 2008 , and on that day every
sixth month thereafter. Each date on which my interest rate could change is called a "Change

Page 1 0f3
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(C) Calculation of Changes

Before each Chaage Dxis, the Note Holder will calculate my new interest rate by adding
six percentage points { £.000 %) to the Current Index. The Note Holder will then round the
result of this addition to the ne<ies! one-eighth of one percentage point (0.125%). Subject fo the
limits stated in Section 4(D) (\elow, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine ti e 2 acunt of the monthly payment that would be sufficient
to repay the unpaid principal that | am exrC2ied to owe at the Change Date at my new interest
rate in substantially equal payments in accd rdanca with the amortization set forth in Sections
3(B) am? 3(C) of the Note. The result of this ce'culaiion will be the new amount of monthly
payment.

(D) Limits on interest Rate Changes
The interest rate | am required to pay at the first Change Date will not b3 gicater than 9.400% or
less than 7.400%. Thereafter, my interest rate will never be increcsed or.decreased on any
single Change Date by more than One( 1.000 %) from the rate of interest |..iave been paying for
g/hzo%r)%/ceding six months. My interest rate will never be greater than 12.4%)% or less than
. Q.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amotnt of mv
new monthly payment beginning on the first monthly payment date after the Change Date unti)
the amount of my monthly payment changes again.

F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The nofice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used In this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.
Initials é

Loan Number: 0091681635 - 9701
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If all or any part of tho-Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natual newon and a beneficial interest in Borrower Is sold or transferred)
without Lender's prior writte, consent, Lender may require immediate payment in full of all sums
secured by this Security Instrurient, However, this option shall not be exercised by Lender if
such exercise is prohibited by fedecal law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitisa *5-\.ender information required by Lender to evaluate the
intended transferee as if a new inar were being made to the transferee; and (b) Lender
reasonably determines that Lender's s’cur'ty.will not be impaired by the loan assumption and
:hat the risk of a breach of any covenari-ur-aareement in this Security Instrument is acceptable
o Lender.

To the extent permitted by Applicable Law, Lerider may charge a reasonable fee as a
condition to Lender's consent to the loan assumption, Lender may also require the transferee to
sign an assumption agreement that is acceptable to(cen Jer and that obligates the transferee to
keep all the promises and agreements made In tiic *wote and in this Security Instrument.
Borrower will continue fo be obligated under the Note and tis Recurity Instrument unless Lender
releases Borrower in writing. If Lender exercises the option<o 7 gvire immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice s*alf provide a period of not less
than 30 days from the date the notice is given in accordance it Section 15 within which
Borrower must pay all sums secured by this Security Instrumeiii. If Borrewer fails to pay these
sums prior to the expiration of this period, Lender may invoke any re medins permitted by this
Security instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis cortuned in
this Adjustable Rate Rider.

. ; -
@ﬁ%/ sea) X M Lot o
Borrower DENKIS DAYSON BorroWer RODELEZAXDAYSON (/

{Seal) (Seal)
Borrower . Borrower
Loan Number: 0091681635 - 9701
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