-

Ygs -1 A/

UNOFFICIAL COPY

Rreppred By and

AFTER RECORDING RETURN TO:

Washington Mutual Bank, FA

C/0 ACS IMAGE SOLUTIONS

12691 PALA DRIVE MS156DPCA

GARCEN GROVE, CA 92841

= e e e — ———- [Snace Above This Line For Recording Datal

DEFINITIONS

REPUBLIC TITLE

USRIy

Doc#: 0536240

, 187 :
Eugene Qene* Moore RHdeF.ef:ss?booo
corder of Deedg '

5 02:35 PM Pg: 1 of 22

Cook County e
Date; 12/28/200

MORTGAGE

03-2341-070631510-8

Words used in rnultiple sections of this documsntiare defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain.rilas regarding the usage of words used in this

document are also provided in Section 186.

(A) "Security Instrument” means this document, which is zoted
together with all Riders to this document.

(B) "Borrower"” is CONSIGLIA RUTILI, MARRIED

December 12, 2005 '

Borrower is the macrtgagor under this Security Instrument.
(C) "Lender” is Washington Mutual Bank, FA, a federal associzcion

Lender is a _ Bank

of United States of America

organized and existing under the law

Lendei s .address s

400 East Main Street Stockton, CA 95290

Lender is the mortgagee under this Security Instrument.

(D) "Note™ means the promissory note signed by Borrower and dated December 12, 2005
The Note states that Borrower owes Lender Two Hundred Ninetv-8ix Thousand Two

Hundred Fifty & 00/100

Dollars (U.5. $ 296,250.00

) plus interest. Borrower has promised to pay this debt in
regular Pericdic Payments and to pay the debt in full not later than

January 1, 2036

(E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Property.”

(F) "Loan™ mzans the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [] Condominium Rider [ ] 1-4 Family Rider
[ ] Graduated Payment Rider [ ] Planned Unit Development Rider [ 7] Biweekly Payment Rider
[ * Balloon Rider [ ] Rate Improvement Rider [ ] Second Home Rider

[ ] Other(s) [specifyl

(H) "Applicabie Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances znd administrative rules and orders (that have the effect of law) as well as all
applicable riniai,. non-appealable judicial opinions.

() "Community-Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges/that are imposed on Borrower or the Property by a condominium association,
homeowners associeion or similar organization.

{(J) "Electronic Funds Trarsfer” means any transfer of funds, other than a transaction originated
by check, draft, or simia _naper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit ¢ sccount. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearingnouse transiats

(K) "Escrow Items" means those items-that are described in Section 3.

(L) "Miscellaneous Proceeds” means any< compensation, settlement, award of damages, or
proceeds, whethar by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coveruges described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation orlother taking of all or any part of the Property:
(iii} canvevance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N} "Periodic Payment” means the reqularly scheduled amount.duz for (i) principal and interest
under the Note, plus (ii) any amnunts under Section 3 of this Securily./nstrument.

{0) "RESPA" rneans the Real Estate Settlement Procedures Act (12 U.S/C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), a< thav might be amended
from time to time, or any additional or successor legisiation or regulation tiat coverns the same
subject matter. As used in this Security Instrument, "RESPA" refers to al reruirements and
restrictions that are imposed in regaro to a "federally related mortgage loan" even i7 te.Loan does
not qualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title to ttie Tioperty,
whether or nct that party has assumed Borrower’s ebligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THZ PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale. the following described property located in
Cook County, lllinois:
SEE LEGAL DESCRIPVION ATTACHED HERETO AND AMDE A PART HEREOF

which curréritly has the address of 7237 N _OCTAVIA /
[Street]
CHICACS , Mlinois 60631 ("Property Address"):
T Gy T T T [Zip Code]

TOGETHER WITE 2! the improvements now or hereafter erected on the property, and all
easements, appurtenances. and fixtures now or hereafter a part of the property. All replacements
and additions shall alsc be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Preperty.”

BORROWER COVENANTS tha' Borrower is lawfully seised of the estate hereby conveyed
and has the right to ¢grant and convey the P/operty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrznts and will defend generally the title to the Property
against all claims and demands, subject to any éncumbrances of record.

THIS SECURITY INSTRUMENT combines -uniform covenants for national use and
non-uniforr covenarits with limited variations by jurisdistion to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaym<p” Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt-evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shiall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this'Security Instrument
shall be made in U.S. currency. However, it any check or other instrument recaived by Lender as
payment under the Note or this Security Instrument is returned to Lender unpais, lender may
require tnat any or all subsequent payments due under the Note and this Security/instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) mon3v erder; (c)
certified chzck, bank check, treasurer’s check or cashier’'s check, provided any such.cieck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are dzemed received hy Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payrents are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice ta its rights 10 refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payrnents at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower rnight have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excent as otherwise described in this Section 2,
all payments_accepted and applied by Lender shall be applied in the following order of priority: (a)
interest duc.under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments shall ba applied to each Periodic Payment in the order in which it became due.
Any remaining ‘arcunts shall be applied first to late charges, second to any other amounts due
under this Security astrument, and then to reduce the principal balance of the Note.

if Lender recaives a payment from Borrower for a delinquent Periodic Payment which
includes a sutficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and ti¢ late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment receiven from Borrower to the repayment of the Periodic Payments if, and
to the extent that. each payment can-be paid in full. To the extent that any excess exists after the
payment is applied to the full paymant of one or more Periodic Payments, such excess may be
applied to envy late charges dde. Voluntzrv prepayments shall be applied first to any prepayment
charges and then as described in the Note,

Any anplication of payments, insuraice proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay te Lender on the day Periodic Payments are
due under the Note, untl the Note is paid in full, a suri (the "Funds") to provide for payment of
amounts due for: {a) taxes and assessments and other ‘items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (k) leasehold payments or ground
rents on the Pronerty, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any zums payable by Borrower to
Lender in lieu of the nayment of Mortgage Insurance premiums in accorduance with the provisions
of Section 10. These items are called "Escrow Items." At origination'cr at any time during the
term of the Loan. Lender may require that Community Association Dues, Fews, and Assessments,
if any, be escrowed by Borrower, and such dues, feas and assessments shall ke an Escrow ltem,
Borrower shall promptly furnish to Lender all notices of amounts to be paid undel this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrovier’s obligation
to pay the Funds for any o all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in wiriting. In
the event of such waiver, Eorrower shall pay directly, when and where payable, the amounts due
for any Escrow items for which paymant of Funds has been waived by Lender and, if Lender
requires, shail furnish to Lender receipts evidencing such payment within such time period as
Lender rnay raquire. Sorrower’s oblicaion to make such payments and to provide receipts shall
for all purpcses he deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreemsnt" is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

ILLINOIS AN
73215 105-02) Page 4 of 16




0536240187 Page: 5 of 22

UNOFFICIAL COPY

03-2341-070631510-8

the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and upon such revocation, Borrowar shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

-ender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Furids at the idme specitied under RESPA, and (b) not to exceed the maximum
amount a lender cen require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasongble estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

Tre Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) orin_zny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than.ine time spec fied under RESPA. Lender shall not charge Borrower for holding and
applying the Funds. annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Sorrewerinterest on the Funds and Applicable Law permits l.ender to make such a
charge. Unless an agreeinent is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall iict be required to pay Borrower any interest or earnings on the Funds.
Borrower and lender raragree in wi'ting, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, _witiout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the 2xcess {urds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RZSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than tivelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA/ Lender shall notify Borrower as required by
RESPA, and Rorrower shal. pav to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve menthlv payments.

Upon payment in full of all sums secured by «his Security Instrument, Lender shall
promptly refund to Barrowsr any Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions aftributable to the Property which can attain priority” sver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Cornrrunity Association Dues,
Fees, and Assessments, if any To the extent that these items are Escrow Items, Borrower shall
pay them in the manrer provided in Ssction 3.

Borrower shall promntly discharge any lien wrich has priority over this Security Instrument
unless barrowear: (a) 3grees in writing to the payment of the obligation securea by .the lien in a
manner acceptable to Lencer, but only so long as Borrower is performing such daoreement; (b)
contests the lien ir gncd fa'th by, cr defends against enforcement of the lien in, legal ‘nrozeedings
which in Lander’s ap-~icn operate to prevent the erforcement of the lien while those proceedings
are pending, nut only until such procesdings are concluded; or (c) secures from the holder of the
lien an agrezment satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date or which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may raquire Borrower 1o pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. froparty Insutance. Sorrowszr shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any othar hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be main:ained in the amounts (including deductible
levels} and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen bv Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, eitner: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such deterraimatian or certitication. Bo-rower shall also be responsible for the payment of any fees
imposed by the Federsl Emergency Management Agency in connection with the review of any
flood zone deterriningt:an resulting from an objection by Borrower.

It Borrower failgto maintain any of the coverages described above, Lender may obtain
insurance coverage, at liender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type o amount of coverage. lLender may purchase such insurance from
or through any company acceptatie to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agreas that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverag2 shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, oi_the contents of the Property, against any risk, hazard or
liahility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that ths cos* of the insuranci: coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall becorne additional debt of Borrovier secured by this Security Instrument. These
amounts snall bea: interest &t the Note rate from thé date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowe! reauesting payment.

All insurance policies required by Lender and renew:ls of such polices shall be subject to
Lender’s right to disapprove such policies, shall include“a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lendzr shall have the right to hold
the policies and renewal certificates. 1¢ Lender rejuires, Borrower shai! promptly give to Lender all
receipts of paid premiums and renawal notices. |f Borrower obiaing any form of insurance
coverage, not otherwise recuired by Lender, for damage to, or destruction’of, the Property, such
policy shall include £ standard mortgage clause and shall name Lender as mortgagee and/or as an
additional foss payee.,

Borrower hereby abso!Jtely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage-to such
property, recarcless of whether the insurance policy is established before, on or after tae date of
this Security instrument. By absolutaly and irrevocably assigning to lLender all of Borrower's
rights to receive any and all proceeds from any insurence policy, Borrower hereby waives, to the
full extent ailowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in ard to {a) any and all claims, present and future, known or unknown, absolute or
cortingent, {b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or ctherwise), (d) any and all funds sought against or
from any party or perties whoscever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender sha'l request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to tire to evidence Borrower’s absolute and irrevoczble assignments set forth in
this paragraph.

In the event of lnss, Borrower shiall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise acree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econiomically feasible and Lender’'s security is not lessened. During such repair and
restoration periog,Aender shall have the right to hold such insurance proceeds until Lender has
had an opporturity“ro~inspect such Property to ensure the work has been completed to Lender’s
satisfaction, proviced iat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repai~sand restoration in a single payment or in a series of progress payments as
the work is completed. Uniless.an agresment is made i1 writing or Applicable Law requires interest
to be paid on such insurance Mrozeecs, Lender shall not be required to pay Borrower any interest
or earnings on such proceads. Fses for public adjusters, or other third parties, retained by
Borrower shall not be paid out of_thea insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repair'is’ not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall'be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided 'for in Section 2.

it Borrowe: abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does nst respond within 30 days to a notice from
Lender that the insurance carrier has offered to settlc 2 claim, then Lender may negotiate and
settle the claim. The 30-dav period will begin when thé riotice is given. In either event, or if
Lender acquires the Property under Section 22 or otferwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurancs proceeds in an amount not 16 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Ecircwer’s rights {(other than the
right to anv refund of unearned premiums paid by Bcrrower) under 3! insurance policies covering
the Property, insofar as such rights a-e applicable to the coverage of ‘he Property. Lender may
use the insurance proceeds either to renair or restore the Property or to paly_amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propeiiy-as- Borrower’s
principal residence within sixty days zfter the exscution of this Security Instruinsnt and shall
continue to oxcuny the Property as Borrower’s principal residence for at least one y=2ar-after the
date of occuparcy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheid, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property tc deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Uniess it is determined
pursuant to Section B thet repair or restoration is not economically feasible, Borrower shal
promptly repair the Property in geood and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the -ight to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonrable entries upon and inspections of the Property. If it
has reasonshle cause, Lender may irspect the inierior of the improvements on the Property.
Lender shalicuve Borrower notice at the time of or prior to such an interior inspection specifying
such reasonsble.cause. Lender does not make any warranty or representation regarding, and
assumes no reasonsibility for, the work done on the Property, and Borrower shall not have any
right to relv inany wwvay on ary inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible 12r datermining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (5 appear in and defend any action or proceeding purporting to affect the
security hereof, the Property o shie rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lendei”s interest, any claims, demands, or causes of action of any kind,
and anv award, court judgement, or proceeds of settlement of any such claim, demand or cause
of actien of any kind which Borrowei »ow has or may hereafter acquire arising out of or relating
to any interest in the acquisition or owriership of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising outof or relating to any interest in the acquisition or
ownership of the Propsrty may include (i) any sdch injury or damage to the Property including
without limit injury or darmage 0 any structure or imiprovement situated thereon, (ii) or any claim
or cause of action in favor of Borrower which arises 0.4t of the transaction financed in whole or in
part by the making of the lcan secured herebv, (iii) any /claim or cause of action in favor of
Borrower (exzept for bodily injury) which arises as & resu!t. of any negligent or improper
construction, installation or repair of the Property includihg without limit, any surface or
subsurface thereof, or of any building or structure thereon or 41v1)any proceeds of insurance,
whether or not required by Lender payable as a result of any damags 14 or otherwise relating to
the Property or any interes: therein. Lender may apply, use or release stch monies so received
by it in the ame rrarner as provided n Paragraph 5 for the proceeds of irisirance.

8. Borraower's Loan Application. Borrovser shall be in default if, during tne l.oan application
process, Borrower or any persons or entities acting at the direction of “Soriower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate” information or
statements to Lender {or failed to provide Lender with material information) in connectior-with the
Loan. Material representations include, but are rot limited to, representations ¢oncerning
Borrower's occupancy of the Property as Borrowar's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower faills to perform the covenants and agreements contained in this Security
Instrument, (b' there is a leyal proceeding that might significantly affect Lender’s interest in the
Property and/or righ's under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnasion or forfeiture, for enforcement of a lien which riay attain priority over
this Security instrument or 1o enforce laws or regulations), or (c) Borrower has abandoned the
Pronerty, then Lendar may do and pay for whetever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering tha Property to make repairs, change locks, replace or board up doors and windows,
drain waer from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may tzke action under this Section 9, Lender does
not have to do so andl s net under ary duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Anyaraounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured hy this Security Instrument. These amounts shall bear interest at the Note rate
from the date of dizbursement and sha! be payable, with such interest, upon notice from Lender
to Borrower reguesting payment.

If this Securiyy bistrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower arnquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to_the merger in writing.

10. Mortgage Insurance. ' Lender required Mortgage Insurance as a condition of making
the Loan, Borrowe- shell pey the pramiums required to maintain the Mortgage Insurance in effect.
If, for any reison, the Motgage insurance coverage required by Lender ceases to be available
from the mortgage insurer hat previous!'v.nrovided such insurance and Borrower was required to
make separately designated payments towr’d the oremiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previcusly in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an ziternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverags i not available, Borrower shall continue to
pay to Lender the amount of the separately designated. payments that were due when the
insurance coverage ceased to be in effent. Lender will acospi, use and retain these payments as a
non-refurdeble loss reserve in lieu of Mortgags Insarance~ Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately.paid in full, and Lender shall
not he required to piv Borrower any interest or earnings on suckiipss reserve. Lender can no
longer require loss raserve payinents if Mortgage Insurance coverage in‘the amount and for the
period that Lender requires) provided by an ‘nsurer selected by Lender agairi_becomes available, is
obtained, and Lender requires separatelv designatad payments toward the piemiums for Mortgage
Insurance. if Lender required Mortgage Insurance as a condition of making the/Loan and Borrower
was requirad to make separetely designated payments toward the premiumis’ for Mortgage
Insurance. Borrower shall pey the premiums required to maintain Mortgage Insurance’in effect, or
to provide a non-refundable ioss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordarce with any wiitten agreement between Borrower and Lender providing-tor such
termination or unti! termination is recuired by Applicable Law. Nothing in this Section 10 affects
Borrower s obiigation *o pay in“erest at ihe rate providad in the Note.

Mortgenge Inst ranze reimburses Lender {or any entity that purchases the Note) for certain
losses it may ncur if Borre'wer Joes not repay the oan as agreed. Borrower is not a party to the
Mortgage Insurence.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may erter into agreements with o-F.er parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments usirg any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other ertity, or any affiiate of any of the foregoing, may receive (directly or
indirectly) amounts tnat derve from (or might be characterized as) a portion of Borrower’s
payments ‘or Morigage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage /nstrance, or any other terms of the Loan. Such agreements will not increase the
amount Berrower will owe for Morteage Insurance, and they will not entitle Borrower to any
refund.

(b) Any sueh-aoreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuranceunder the Homaowners Protection Act of 1998 or any other law. These
rights may include th.= 1g'it to receivs certain disclosures, to request and obtain cancellation of
the Mertgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a rafund of any Mortasos Insurance premiurns that were unearned at the time of such
canceliation or tzrmination.

11. Assignment of Miscelanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assiored to and shall be paid t2 ‘lender.

If the Property is damaged, sucl. Miccellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair_is economically feasible and Lender’s security is
not lessened. During such repsir and restoration pericd, Lender shall have the right to hold such
Miscellaneous Proceeds until Lander nas had an Opportunity to inspect such Property to ensure
the work has been sompleted to Lender’s satisfaquon, provided that such inspection shall be
undertaken nremntlv, Lender may pay for the renairs and restoration in @ single disbursement or
in a ceries of nrogress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires intsrest t¢ be naid o such-Miscellaneous Proceeds, Lender
shall not be required to pay Borcower any interest or earnings on st'ch Miscellaneous Proceeds. If
the restoration or repair is 10t econnmically feasible or Lender’s sncurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums sacured by this Security Instrument, whether
or not then due, with the excess, if anv, paid to Borrower. Such Miscel ancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taki-g, destructior, or loss in value of/the Property, the
Miscellancous Froceeds shall he appliad to the sums secured by this Security Inetriinant, whether
or not then due, with the excess, if any, paid to Borrower,

I the event o a ocartial taking, destruction, or loss in value of the Property in which the
fair market value of the Properity immediately betore the partial taking, destruction, or logs'in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediatelv before the pa-tial aking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Froceeds multiplied by the following fraction: (a) the total amount of
the sums securec immediately bafore 1he pariial taking, destruction, or loss in value divided by (b)
the fair rarket value of the Property immediately before the partial taking, destruction, or loss in
value. Any azlarce shall be paid to Be rower.

in the event of & partiel taking, dastruction, or less in value of the Property in which the fair
market valuz of <he Preperty irnmediatcly before *he oartial taking, destruction, or loss in valte is
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less than the amouni of the sums secured immediately before the partial taking, destruction, or
foss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security !nstrument whether or not the sums are then
due.

If the Property is ahbanconed by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond tn Lander within 30 days after the date the notice is given,
Lender is authorized o collect and appiv the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums securad by this Security Instrument, whether or not then due.
"Opposing Pariy" means the third party that owss Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowver shall he in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender e jdgement, could result in forfeiture of the Property or other material impairment
of Lender’'s inte‘est in the Property or rights under this Security Instrument. Borrower can cure
such a default and, f acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding /o he dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Proparty-or other material impairment of Lender’s interest in the Property or rights
under this Security 'psiruniapi.(The proceeds of any award or claim for damages that are
attributable to the impairment ¢7 Lemwer’s interest in the Property are hereby assigned and shall be
paid t> Lender

All Miscellanenas Proraeds that are not applied to restoration or repair of the Property
shall ne anplied in the o-der provided fodin Section 2.

12. Borrower Not Released; Furbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otlerw.se provided herein or by agreement in writing
signed by Borrower, or any Successor in interest’'to Borrower and Lender. Extension of the time
for payment or modificaticn of amortization of tne sums secured by this Security Instrument
granted by lLender to Borrower or any Successor insinierest of Borrower shall not operate to
release the liability of Borrower or any Successor in Interast of Borrower. Lender shall not be
required 10 commence proceadings against any Successor'in Intorest of Borrower or to refuse to
extend time for peyvment or otharwise modify amortization of the sums secured by this Security
Instrument by reason ¢f any demand n+ade by the original Borroweror any Successors in Interest
of Borrower. Any ferbearance ny Lender in exercising any right or remedy including, without
limitation, Lender’s ascentance of pavments from third persons, entities or’ Successors in Interest
of Borrowar or in amounts less than the amount then due, shall not be a vraiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this security Instrument
shall ne effective unless in writing. Waiver by Lender of any right granted to-Lefiaer under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waivar as to any future transaction or occurrence.

13. Jeint and Zeveral Liabilitv: Co-sighers; Successors and Assigns Bound..Corrower
covenants and agraes that dorrower’s obligations and liability shall be joint and several, However,
any Borrower who co-sicns this Sacurity Instrument but does not execute the Note (a
"ce-signer"): {a) is co-cigning this Senurity 'nstrument only to mortgage, grant and convey the
co-signer’s interest in tha Property 'inder the terms of this Security Instrument; (b} is not
personally ohiigated to pav the sumsz secured by this Security instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s sonsent,

Subject to the provisions of Ssction 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such ralease in writing. The covenants and agreements of this Security
Instrument shall bind (except as provicad in Sectivn 20) and benefit the successors and assigns of
Lerder.

14. Lean Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's defaul:, for the purposa of protecting lender's interest in the Property and rights
under this Security Instrument, includirg, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowsr.o! any agent of Borrower. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on.the charging of such fee. Lender may not charge fees that are expressly
prohihited hy thig Szcurity Instrument or by Applicable Law.

If the Loan is-subiest to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan excesc thepermitted linits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the' eltarge 10 the permitted limit; and (b) any sums already collected
from Borrower which exceeded perriiited limits will be refunded to Borrower. Lender may choose
to make this refund bv reducing the crincipal owed under the Note or by making a direct payment
to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether.0r'not a vrepayment charge is provided for under the
Note). Borrower’s acceptance of anv such refund rnade by direct payment to Borrower will
constitute a waiver ot any right of action Borrovver inight have arising out of such overcharge.

15. Notices. All notices given by Borrowdr or Lender in connection with this Security
Instrument must be in writing Any notice to Borrower im connection with this Security Instrument
shell be deamed to have been given to Borrower whenanziled by first class mail or when actually
delivered to Borrower’s notice address if sent by other m2ans. Notice to any one Borrower shall
constitute notice to ai Bor-owers unless Applicable Law éxpress!y.requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall oromptly notify Lender of Borravrer’'s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, <hen Borrower shall only
report a change of address through that specified procedure. There mav be only one designated
notice zddress under this Security Insirument at any one time. Any notice 1n Lender shall be given
by delivering it or mailirg it by first class mail to Lender’s address stated hereir unizss Lender has
designataed another address by notice to Borrower. Any notice in connection withi this Security
Instrument shall not be deemed to have been given to Lender until actually received %v. Lender. If
any rotice cejuirad b, this Securrty Instrament is also required under Applicabie law, the
Apnlicable Law reguirement will szristy the corresponding reguirement under this-Security
InsTrument,

16. Governing Law; Severability; Rules of Corstruction. This Security Instrument shall be
governed by federal Inw ana the law ot the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be siteat, but such silence shall not be construed as a prohibition
against agrzement by contract. In the event that any provision or clause of this Security
Instrument or the Notz conflicts witn Applicable lLaw, such conflict shall not affect other
provisions of this Security Instrumert or the Not2 which can be given effect without the
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conflicting provision.

As used in thiz Secuwrity Instrument: (@' words of the masculine gender shall mean and
include corresponding neutar words o words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any acticn.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer cf the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means eny legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instalimen* sa'es conirect cr escrow agreement, the intent of which is the transfer of title by
Borrower at 2/tuture date to a purchaser,

If all oriarveoart of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not asnatural person and a deneticial interest in Borrower is sold or transferred)
without Lencer’s priar wiritter consent, Lender may require immediate payment in full of all sums
secured by this Security/instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited hy-Aoplicable Law,

If Lender exercises tnis zption, Lender shall give Borrower notice of acceleration. The
notice shall provide a pericd 0f poi less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower rust pay all sums secured by this Security
Instrumart. If Borrower fails t2 pay these sums orior *o the expiration of this period, Lender may
invoke anv remedies oermitted by this Secuiity Instrument without further notice or demand on
Borrower

1%. Burrower's Right 1o Reinstete After Acceieration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement o1 this Security Instrument discontinued at any
time prior to the earliest of: (a) “ive days before sale 4f the Property pursuant to any power of sale
contained in this Security Instrument: (b) such othar peribd as Applicable Law might specify for
the termination of 3orrower’s richt to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lendssall sums which then would be
due under this Securitv Instrument and the Note as if no acceloration had occurred; (b) cures any
default of anv other covenants or ag-eements; (¢c) pays all expéries incurred in enforcing this
Security Instrument, including, but act limited to, reasonable attorneys’ iees, property inspection
and valuation fees, and other fees incurred for the nurpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such' iction as Lender may
reasonabiy require 1o assure that Lendsr’s interest in the Property and rights (unasr this Szcurity
Instrument, and Borrevse-'s ohligation o pay the sums secured by this Security“instrument, shall
continue unchanged Lender may require thet Borrower pay such reinstatemepd sums and
expenses in one or more of the follow:1g forms, as selected by Lender: (a) cash; (b) ioray order;
(c) certified cneck, bank check, treasurer’'s chack o cashier’s check, provided any suci.cCheck is
drawn upon an institution whose deposits are insurad by a federal agency, instrumentality or
entity: or (d) Electroric Funcs Transfer. Upon reinstaterient by Borrower, this Security Instrument
and obligatons sacured herebw shall remain fully effective as if no acceleration had occurred.
However. thic right to rzinstate chall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in tha Note (togetiher with this Security instrurnent) can be sold one or more times
withour prior notica £~ Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that coliec s Periodic ™avments due under the Note and this Security Instrument
and nerforms other mortgaje lean servicing obligations under the Note, this Security Instrument,
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and Applicible Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note If there is a change ot the Loan Servicer, Borrower will be given written notice of
the change which will state tne name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transter of servicing. If the Note is sold end thereafter the Loan is serviced by a Loan Servicer
other than the purchaser ot the Notz, the morigage loan servicing obligations to Borrower will
remain with tha Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Msither Borrower nor Lender may commence, ioin, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant tothis Security Instrument or that alleges that the other party has breached any
provision of, gt any duty owed by reason of, this Security Instrument, until such Borrower or
Lerder has notified the other party (with such notice given in compliance with the requirements of
Section 18) of such allagec breach ard afforded tha other party hereto a reasonable period after
the giving of such noticeso take corrective action. If Applicable Law provides a time period which
must elanse before certain Zction can he taken, that tirne period will be deemed to be reasonable
for purooses of this naragraph. The notice of acceleration and opportunity to cure given to
Borromwer nursuant to Section 22:end the notice of acceleration given to Borrower pursuant to
Section 18 sha!l be desmed to setiafy the rotice and opportunity to take corrective action
provisions cf this Section 20.

21. Hazardous Substarces. A< used in this Section 21: (a) "Hazardous Substances” are
those <cubstences cefined as toxic c<r_ bazardous substances, pollutants, or wastes by
Envircnmental Law and the following substénces: casoline, kerosene, other flammable or toxic
petroleurn preducts, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldenyde, and radioaztive matenals; ib) "Environmental Law" means federal laws
and laws of the jursdiction where the Froperty i located that relate to health, safety or
environmental protection; (z) "Environmental Cleanuys®/includes any response action, remedial
action, or removal action, as defined in Environmental t.aw, end (d) an "Environmental Condition"
mazans a condition that can cause, cortrituie to, or otherwise trioger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazerdo.as Substances, or tnraaten to ralease any hazardous Substanizes, on or in the Property.
Borrowe: shell not do, nor aliow anyone else to do, anything affecting t»é¢ Property (a) that is in
violation of any Environimental Law, {2) which creates an Environmental Condition, or {c) which,
due to the presence, use. or release of a Hazardous Substance, creates a ¢ondition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or stcrage on the Property of small quantities cf Hazardous Substances uvat are generally
recngnized tc e appropriate o normal residential uses and to maintenance of/thie Property
(including, out not Yimitad to, hararcous substance in consumer products).

Borrower shall nremptly give Lender written notice of (a) any investigation, claim, . demand,
lawsuit ¢~ othar action by any goverrimental or regulatory agency or private party involving the
Property and any “=zardous Substence or Environmental Law of which Borrower has actual
knowledge, h) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge. relrase or threat of release of ery Hazardous Substance, and (¢) any condition caused
by the presence, use, or release of & Hazardous Substance which adversely affects the value of
the Prorerty. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediatior of any Hazardous Substance affecting the
Property is recessary Borrowe- shall aromptly teke all necessary remedial actions in accordance
with Environmental Law. Nothing nerein shall create any obligation on Lender for an
Environmenta' Cleaup.
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NON-UNIFORM  COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleraiicn: Rocmedies. Lander shall give notice to Borrower prior to acceleration
following Borrower’'s breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 78 unless Applicable Law provides otherwise). The notice shall
specify: (a) the defaull; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or beforz the date specified in the notice may result in
acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratiora:d the right to bring a court action to #ssert the non-existence of a default or any
other defsrse ot Rarrower *a acceleration and foreclosure. If the default is not cured on or before
the date specifiac in the natice, Lender at its option may require immediate payment in full of all
sums seciires wyihis Sanurity instrumert without further demand and mav foreclose this Security
Insteument by judicial rroceeding. Lerder shall be entitled to collect all expenses incurred in
pursuing the remedies grevided in this Section 22, including, but not limited to, reasonable
attorreys’ fecs and costs of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borriywercor any successor in interest to Borrower) a bankruptcy petition
under Title I or any succeesar title-of the United States Code which provides for the curing of
prepatiticn default due on the Nota, intarest at a rate determined by the Court shall be paid to
Lender on post-patition arrears.

23. Release. l/ron nayment of sl surits secured by this Security Instrument, Lender shall
release this Security Irstrument. Berrower 3hall_pey any recordation costs. Lender may charge
Borrower a fes “or jeleasing this Sscurity Insrurrient, but only if the fee is not prohibited by
Apnlicable Law

24, Myaiver of dormnuefead. In arcordance with lllinois law, the Borrcwer hereby release
and waives 2l rights vndar ard Yy vi-tus of the Hlinois Yoriestead exemption laws.

BY SIGNING RELCW, 3orrower accepts and agrees (o tha-terms and covenants contained
in this Securitv irstrument and in any Rider executed by Borrower and recorded with it.
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State of lllinois, , A{)db _ ‘Gounty ss:
| 1 M bt a

Notary Pubic inl ard for said county and state () ﬂhereb\/ cer'%fy that
T
(gl Cuptti ond Vgl Beblfile

personally known to me to be the sare person(s) whose name(s) subscnbr_cHo the foregoing
instrument, appeared before me this day in person, gnd acknowledged that Y
signed and delivered the said instrument as %‘/ free and volunt: Ar( act, for the
uses anc purposes therain set forth.

Given under my hand and official seal, this _ll day OQ(C/ 2405 .
My Commission expires” S’S]m

/ R

ot

Notary Public
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THIS ADJUSTAGLE RATE RIDER is made this _12tn  day of December, 2005 ,
and is incorporaied into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Dsad (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") tn° secure Borrower's Adjustable Rate Note (the "Note") to

Washington Mutual Bank, FA (the "Lender"} of the same date and
covering the property described-in the Security Instrument and located at:

{Property Address)

THIS RIDER COMNTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEN1. MY MONTHLY PAYMENT INCREASES WILL
HAVE LiMITS WHICH COULD RESULT I THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGEA THAN THE AMOUNT | CRIGINALLY BORROWED, BUT NOT MORE
THAN _125%  OF THE ORIGINAL AMGUNT (OR $  370,312.50 ).

MY INTEREST RATE CAN NEVER EXCEED THEZiMIT STATED IN THE NOTE AND
RIDER. A BALLOGCN PAYMENT MAY BE DUE AT WATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemeritsa-made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AMD MONTHLY PAYMENT CHAMGES

interest will be charged on unpaid Principal until the full amount of Principal hzs heen paid.
Up unti! the first dav of the ~alerdar manth that immediately precedes the first payrert due date
set forth in Scetion 3 of the Note, | will pay irterest at a yearly rate of __5.853 %. [fhereafter
until the firs* Change Date (as defined in Section 4 of the Note) | will pay interest at a yeaily rate
of 1.275 %. The interest rate | will pay will therezfter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
followe:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interesit rate | will pay may change on the 1st day of
AeYruary, 2006 , and on that day every month thereafter. Each such day
is called a "Chanae Data".
(B) The Index
On each Chanas Date, my interest rate will be based on an index. The "Index" is the
Twelve-Month Averzgs, «fletermined as set forth below, of the annual yields on actively traded
United States Treasury Szcurities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in.trie Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Yields":. Tha Twelve-Month Average is determined by adding together the
Monthlv Yialds for the rost recantly available twelve months and dividing by 12.
The most recent Index figure available as of the date 15 days before each Change Date is
called the "Current Irdex™.
If the Index is no longar available, the Nute Holder will choose a new index which is based
upon cormparable information. The Note Heicer will give me notice of this choice.
I€) Irterest Rate Change
Before each Changs Dezte, the Note Holder~vsil calculate my new interest rate by adding
™wo & _Three Hundred Seventy-Five-Thouséandths percentage points 2,375 %
("Margir.") to Current Index. The Note Holder will trier nound the result of this addition to the
nearest one thousandth of one percentage point {0.001%) Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest zuie until the next Change Date. In the
event a new Incdex is selected, pursuant to paragraph 4(B), a new N.argin will be determined. The
new Margin will be the difference between the average of the old !nuex for the most recent three
year period which ends on the last date the Index was available plus tie-Margin on the last date
the old Index was availabls and the average of the new Index for the mmost recent three year
period which ends on that <date {or if not available for such three year period, ior such time as it is
avai'able) The Jifersnce will be rounded te the next higher 1/8 of 1%.
10) Interest Rate Lirnit
My interest rate will never be greater than _9.g50 % ("Cap"), except that-rcllowing any
sale or transfer of the property which secures repayment of this Note after the first (nterest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentags points
greater than the interest rate in effect at the time of such sale or transfer.
(E) Payment Change Dates
Effective evary vear commencing Febrvary 1, 2007 , and on the same
date eash tweifth month therea‘ter ("Payrant Change Date"), the Note Holder will determine the
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amount of the monthly payment that would be suffizient to repay the projected Principal balance |
am expected o owe as cf the Payment Change Date in full on the maturity date at the interest
rate in etfect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this valculation is the new amount of my monthly payment, subject to Section 4(F)
below, ard | wiii_ make payments in the new amount until the next Payment Change Date unless
my payments aie shanged earlier under Section 4(H) of the Note.

(F) Monthly Payraent Limitations

Unless Section 4.k} znd 4(1) below apply, the amount of my new monthly payment, beginning
with a Payment Change Bate, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment canr’applias only to the Principal Payment and does not apply to any escrow
payments Lender may require undenthe Security Instrument.

(G) Changes in Mv Unpaid Frinciral Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the payraent limitations described in Section 4(F), my monthly
payment could be 'ess or greater than ths #mount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid I'rincipal | owe at the monthly payment date in full on
the maturity date in substantially equal paymerts. |For each month that the monthly payment is
less than the interest portion, the Note Holder wiii suitract the monthly payment from the amount
of the intercest portion and will add the difference 1 »ny. unpaid Principal, and interest will accrue
on the amount of this difference at the current interest’rete. For each month that the monthly
payment is grzater than the interest portion, the Note Holder will apply the excess towards a
Prinzinsal reduction of tha Nnte.

(M)} Limst on My Unpaid Prieipal; Increased Monthly Paymert

My unpaid Principal car. never eiiceed a maximum amount equa'<to __125%  of the principal
amount original borrowed. In the event ry unpaid Principal would  stherwise exceed that
_.125% _ limitation, | will begin paying a new monthly payment until (re iiext Pavment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. Theiriew monthly payment
will be an amount which would be sufficient to repay my then unpaid principai in full on the
maturity date at my interest rete in effect the month prior to the payment due dats i substantially
equsl paymants.

(t, Required Full Monthly Payment

On the FIFTH__ anniversary of the due date of the first monthly payment, and on that same
day every prETH _ vear lhereafter, the monthly payment will be adjusted without regard to the
paymant cen imitation o~ Saotion 4(F),

1) Notice of Ghanges

The Ncte Holder wili celiver or mail tc me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

(K) Faibire o Make Adjustments

If for enyeason Note Holder fails to make an adjustment to the interest rate or payment
amount as described ir this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
I also agres not o haidNote Holder responsible for any damages to me which may result from
Note Holder's failure o rieke the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BEMEFICIAL INTEREST IN BORROWER
Section "8 of the Security Instrument is amended to read as follows:
Transfer of tha Property or a Eenaficial Interest in Borrower. As used in this Section 18,
"Intarest ir the Property” means any tegal or beneficial interest in the Property, including,
hut not limited to, those beneficia ‘interests tiansferred in a bond for deed, contract for
dead. installmen® sales sontract ar escrovv agreement , the intent of which is the transfer of
title by Borrower at a future date to a purchiaser. If all or any part of the Property or any
interest in the Property is sold or transferrea [Orif a beneficial interest in Borrower is sold
or transferred end Borrower is not a natural/person) without Lender’s prior written
consent, L.ender may require immediate payment induli of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicahle Law. Lander also shall not exercise this option if: (a) Borrower causes 1o be
submitted to Lender information required by Ler der to evaluate the intended transferee as if
a naw loan we'2 heing made to the transferee; (b) Lender reasonably determines that
Lerdar’'s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other ioan document is acceptable to Lender, (d) Assuming party executes
ssumption Agreement acceptable to lende- at its sole choice and disiretion, which
Agreement ma' include an increase to Cap as set forth below and (¢j payment of
Assumuotion Fee if requested by Lender.

To the exteat permitted by Applicable Law, Lender may charge a reasonable.ice as a
condition to lender's consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or b percentage points greater than the
interest rate in effect at the time ot the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrurnent.  Borrower will continue to be obligated under the Note and this Security
Irstrument unless Lendsr has entered into a written assumption agreement with transferee
and fcrnally releases Borrower.

If Lenider exerc'ses this option, Lender shall give Borrower notice of acceleration. The
notice skall'provide & period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender rnay finvcke any remedies permitted by this Security Instrument without
further notice or deriand on Borrower.

BY SIGNING BELOW, Borrower 2cceots and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this

Agreement to accuratsly reflect the teims of the Agreament between Borrower and Beneficiary or
if the original Note, Trust Dead or other docurient is lost, mutilated or destroyed.

CONSIGLIA R LT

Wl ) L

Vu’u/ 0 futts S5 75{ Gl (150G
ﬂwﬁ‘f{ J//ujdu/mj Jlz J

32843 (11-01) Page 5 of 5




0536240187 Page: 22 of 22

UNOFFICIAL CQPY

t

ty Nationa
dows, Il 0

Fideli
ad Rolling Mea

1941 Rohlwing RO

ALTA Commitment
Schedule Al

. RTC49791

File No.
7237TN. OCTAVIA,

property address:
: CHICAGO IL 60631

Legal Descript.Lo-:: : - .
SOUTH 24-112 FEET OF

ALTA Commitment
Schedule A - Section g




