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DEFINITIONS

Words used n multiple sections of this document are dsfined below and other words are defined m

Sections 3, 11, 13, 18, 20 and 21. Certain rujes regarding the ysaze of words used in this document are
aiso provided in Section 16,

{(A) "Security Instrument" means this document. which is dated Decenber /14, 2005
together with all Riders to this document.

(B) "Borrower" is LAURA  GONZALEZ AND GORDON R. WITT, Unmarried

Borrower 1s the mortgagor under this Security Instrument.

(C} "MERS" is Monigage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee 5 \(
under this Security Instrument. MERS is organized and existing under the faws of Delaware, and has an Ol

address and telephone number of P.O. Box 2026, Flint, M1 48501-2026. te!, (888) 679-MERS. PI\P
ILLINGIS - Single Family - Fanrie Mae/Freddie Mac UMIFORM INSTRUMENT WITH MERS Form 3014 1/01
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(D} "Lender” iz BNC MORTGAGE, INC., A DELAWARE CORDORATION

Lender 1s 2 corpeoration
organzed and existing under the laws of Delaware
Lender's address 15 P.Q. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promissory note signed by Borrower and dated December 14, 2005
The Note states that Borrower owes Lender two hundred one thousand andg 00/100

Dollars
{U.5. $201,000.00 ) plus interest, Borrower has promised to pay this debt in reguiar Periodic
Payments and to pay the gebt m full not later than January 1, 2036 .
(F) "Propwcty’ means the property mat is described peiow under the heading "Transfer of Rignts in the
‘Property.”
(G) "Loan" means the debi evidenced by the Note, plus mierest, any prepayment charges and late charges
due under the Note, 204 all surns due under this Security Instrument, plus interest.

(H) "Riders” means ail Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by ‘Borrower [check box as applicable]:

Adjustable Rate Rider'__] Condominium Rider [_] Second Home Rider
D Balloon Rider [ Plaraed Umit Development Rider |__] 1-4 Family Rider
__J VA Rider [ Eiweeldy Payment Rider i Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rudes and orders (*har have the effect of law) as well as all applicable final,
non-appeatable judicial opimons.

(§) "Community Association Dues, Fees, and Assessrients” means all dues, fees, assessments and other
Charges that are wmposed on Borrower or the Propeity 'b» a condomnium association, homeowners
association of similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds, other than a fransaction originatea by
check, draft, or sumilar paper instrument, which is initiated through an efectronic terminal, telephonic
WSLrument, computer, or magnetic tape so as to order, 1nstruct, or autiorize a financial institution to debit
or credit an account. Such term includes, but is not limited 0, poincofisate transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described jn Section 3.

(M) "Miscellancous Proceeds" means any compensaton, settlement, award of datazges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described ir' Seciion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all Gi-ary part of the
Property; (iii} conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the
vatue and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender agamnst the nonpayment of, or de’acit on,
the Loan,

(O} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

{F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs fhe same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a "federally related mortgage loan" even if the Loan does not qualify as & “federally related mortgage

ioan" unaer RESPA,
27
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{Q) "Successor in Interest of Borrower" lncans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument secures to Lender: (i} the repayment of the Loan, and ali renewals, extensions and
medifications of e Note; and (ii) the performance of Bortower's covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
10 the successors and assigns of MERS. e following describeqd property located in ihe
COUNTY [Type of Recording Junsdiction|
of COOK, ILIANNIS TName of Recording Jurisdichon|:
LEGAL DESCRLPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A

Parcel ID Number: sviich currently has the address of
7937 SHERWOOD CIR N [Streer)
HANOVER PARK {City], llircis 60133 fZip Codel

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on th¢ property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. Al rectacements and
additions shall also be covered by this Security Instrument. All of the foregomg 1s referrrd to in this
Secunty Insirument as the "Property." Borrower understands and agrees that MERS holds Oriy. ieoal title
1o the 1nierests granted by Borrower in this Security Instrument, but, if necessary to comply ‘wih.law or
custom. MERS (as nominee for Lender and Lender's successors and assigns) has the right: to excreise any
or all of those interests, including, but not limited to, te right 1o foreclose and sell the Property; anc to
take any action required of Lender mcluding, but not limited 10, reieasing and canceling this Security
Instrument.

BORROWER COVENANTS thar Borrower is lawtully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property 1s unencumbered, except for
encumbrances of record, Borrower warrants ang will defeng generally the title to the Property against all
claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by purisdiction to constitute a uniform security instrument covering real

roperty.
P peU%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also Pay funds for Escrow Items

@-EAUL) 0010101 Page 3 of 15 - (F'Bfm 3014 1/
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pursuant to Section 3. Payments aue under the Note and this Secunity Instrument shall be made 1 U.S,
currency. However, if any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymeants
due under the Note and this Security Instrument be made in ope or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institufion whose deposits are insured by a
feaeral agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when recetved at the location designated in ine Note or at
such other iocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan
current, witheut waiver of any nghts nereunder or prejudice to its rights to refuse such payment or partial
payments L tac future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
Interest on unapplict-funas. Lender may hold such unapplied funds unti! Borrower makes payment o bring
the Loan current. I Rorrower docs not do so within a reasonable period of time, Lender shail either apply
such funds or return them *& Rorrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note ummediately prior 10 foreclosure. No offset or claim which Borrower
Pught have now or i the fure against Lender shall relieve Borrower from making payments due under
the Note and this Security Instruzaerc performing the covenants and agreements secured by this Secunity
Instrument,

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shu)l be applied m the followmg order of priority: (a) interest
due under the Note; (b) principal aue under *he Mote; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 1 tne orger in which it became due. Any FEImAnNing AMOounts
shrall be appliea first to 1ate Charges. second [0 any o her amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a Celinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrment may ke.applied to the delinquent paytment and
the late charge. If more than one Periodic Payment 15 ovtstanding, Lipaer may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the-extent that, each payment can be
paid m full. To the extent that any excess exists after the payment is applied o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due; Viluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procesd; to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perioeic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the aday Periodic Tayments are due
under the Note, until the Note ts paid 1n full, a sum (the "Funas") to provide for payment of amounis due
for: {a) taxes and assessments and other items which can attain priority over this Security Insiruront as a
lien or encumbrance on the Property; (b} leasencld payments or ground rents on the Property, ifary; (c)
premiums for any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums mn accordance with the provisions of Section 10. These items are called *Escrow
ltems.” At origimation or at any time durmg the term of the Loan, Lender may require that Community
Association Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shail pay Lender the Funas for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may wialve Borrower's
obligation 10 pay to Leadger Funds for any or ali Escrow fems at any tme. Any such waiver may only be

in writing. In the event of such watver, Borrower shall pay direcily, when and wjere payable, the amounts
Initials
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due for any Escrow ltems for which payment of Funds has peen waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contamed in this Security Instrument, as the phrase "covenant and agreement”
15 used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise 1ts rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as 1o any or all Escrow ltems at any time by a notice given In
accordance with Section 1S and, upon such revocation, Borrower shall pay 1o Lender all Funds, and m
Such amovats. that are then required under this Section 3.

Lender raav. at any tume, coliect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds af the fime specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPS - Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ‘exnenditures of future Escrow liems or otherwise 1n accordance with Applicable
Law.

The Funds shall be'ield in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity (inctulfing Lender, if Lender 1s an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender s4all apply the Funas 10 pay the Escrow Iterss no later than the time
specified under RESPA, Lender shall not charge Borrower for holding ang applying the Funds, annuaily
analyzing the escrow account, or verifyirg tie Escrow Items. unfess Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender t rma'e such a charge. Unless an agreement 1s made m writing
or Applicable Law requires nterest to be paid v1. the Funds, Lender shall not he tequired to pay Borrower
any interest or earmngs on the Funds. Borrower ard Linder can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrmwi T, without charge, an annual accounting of the
Funds as required by RESPA.,

If there 1s a surpius of Funds held in escrow, as definer nnder RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 18 a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amourt necessary to make up the shortage mn accordance with RZSPA, but in no more than 12
monthly payments. If there 15 & deficiency of Fungs held in escrow, as dell=6 under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the #riount necessary 10 make
up the deficiency in accordance with RESPA, but i no more than 12 monthly parments,

Upon payment 1 full of all sums secured by this Secuniy Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all 1axes. assessments, charges. fines. ard Wpositions
attributable to the Property which can attain priority over this Security Instrument, Jeasehold TaymMents or
ground rents on the Property, if any, and Community Association Dues, Fees, ana Assessments, if ~uy. To
the exlent that these items are Escrow ltems, Borrower shall Pay them n the mamner provided in Segtion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the tien wn 2 manner acceptable
to Lender, but only so long as Borrower 13 pexforming such agreement; (b) contests the lien in good faith
by, or defends agamst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but onfy until such proceedings
are concluded:; or {c) secures from the holder of the Hen an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property 15 subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

initlals: é é p i~
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Lien. Within 10 aays of the date on which tha notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above 1n this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the tmprovements now existing or hereafier erected on
the Property insured against loss by fire, hazards Included within the term "extended coverage," and any
olher hazards including, but not limited to. earthquakes and floods, for which Lenger Tequires msirance.
This insurance snall be mamtained m the amounts (including deductible levels) and for the periods that
Lender requires. What Lender Tequires pursuant to the preceding sentences can change during the term of
the Loan. Te insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disappreve Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrowe: s pay, in connmection with this Loan, either: (a) a one-time charge for flood zone
determination, certilicition and tracking services; or (b) a one-time charge for flood zone determination
and certificattion servites ang subsequent charges each time Temappings or similar changes oceur which
reasonably might affect sucii determination or certification. Borrower shall also pe tesponsible for the
payment of any fees imposer 0y the Federal Emergency Management Agency in connection with the
review of any flood zore determiation resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Botrower's expense. Lender i1s under no obligation to purchase any
particular type or amount of coverage. ‘Lncrefore, such coverage shail cover Lender, but might or might
not protect Borrower, Borrower's equity in the Froperty, or the contents of the Property, agamst any risk,
hazard or liability and might provide greater or'ssser toverage than was previously i effect. Borrower
acknowledges that the cost of the insurance coverag: so obtained mght significantly exceed the cost of
msurance that Borrower could have obtamed, Any amuourts disbursed by Lender under this Section 5 shall
become additional cebt of Borrower secured by this Securicv/instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ang shall be payable, with suen interest, upon notice from
Lender to Borrower requesting payment,

All msurance policies required by Lender and renewals of sueji policies shall be subject to Lender’s
nght to disapprove such policies. shall inciude 2 standard mortgage ‘lause. and shall name Lender as
rmortgagee and/or as an additional loss payee. Lender shall have the right t5 2iw!d the policies and renewa
certificazes. If Lender requires, Borrower shal] promptly give to Lender all receipie of paid premiums ang
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lenger,
for ¢amage to, or destruction of, the Property, such policy shall nclude 4 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall glve prompt notice 1o the insurance carsier and Lipaer, Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender ang Borrower oth(vise agree
In Writing, any isurance proceeds, whether or not the underlying insurance was required by Lendter. chall
be applied to restoration or repair of the Property, if the restoration or reparr s economically feasitle ang
Lender’s secunty is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lenger has had an opportunity to inspect such Property to ensure the
WOIK has been completed to Lender's satisfaction. provided ihar such inspection shall be undertaken
promprly. Lender may disburse proceeds for the Iepairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such tnsurance proceeds, Lender shall not be required to pay Borrower any
lnterest or earnings on such proceeds. Fees for public adjusters, or other thirg parties, retamed by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 15 not econommeally feasible or Lender's security would be lessened, the mnsurance
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

a
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the excess, if any, paid 1o Borrower. Such wmsurance proceeds shall be applied in the order provided for m
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available msurance
Claim and related matters. If Borrower does not respona within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negoiiate and seftle the claim. The 30-day
period will begin when the notice 18 gtven. In either event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any msurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Secunity Instrument, and
(b any other of Borrower's rights (other than the right to any refund of uneamed premums paid by
Borrower) under all insurance policies covering the Property, imsofar as such rights are applicable to the
coverage of e Property. Lender may use the insurance proceeds either to Tepair or restore the Property or
to pay amounts-anpaid under the Note or this Security Instrument. whether or not then due,

6. Occupance; . Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 dsvs after the execution of this Secunity Instrument ana shall contimue to occupy the
Property as Borrower's.niiucmal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees 1n writing, ‘which consent shall not be unreasonably withheld, or unless extenuating
circumstances exsst which arc peyond Boriower’s controi.

7, Preservation, Maintenine: wad Protection of the Property; Inspections. Borrower shall not
destroy, camage or impair the Pioperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrawer is'residing in the Property, Borrower shall maintain the Propetty m
order to prevent the Property from detericrating or decreasing 1n value due to 1ts condition. Unless it 18
determined pursuant to Section 5 that repair or restoraton is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
congemnation proceeds are paid m connection with lamige to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Properiy onfy if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and sestoration in a smgle payment or in a series of
Progress payments as the work is completed. If the msurance or Londemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1$ not relieved of Bortower's obligation for the completion of
such repair or restoration,

Lender or 1s agent may make reasonable entries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovemenns on iz Property. Lender shall give
Berrower notice at the time of or prior 1o such an interior nspection specifying zacx reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, duiirg (he Loan application
process, Borrower or any persons or entities acting at the direction of Borrower of with Borrower's
knowledge or consent gave materially false, misteading, or inaccurate information or sta‘éments to Lender
(or failed to provide Lender with material information) in connection with the oz Material
Tepresentations mclude, but are not limited to, represeniations coricerning Borrower's occugancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrunseut. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
1s a legal proceeding that mught significantly affect Lender's interest in the Property and/or rights under
this Secunty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prionty over this Security Instrument or to enforce laws or
regulations}, or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest 1n the Property and rights uncer this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing 1n court; and (c) paying reasonable
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atiorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property mnciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows. dram water
from pipes, elimmate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1§ not
under any duty or obligation fo do so. It is agreed thar Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

AyIment.
pay It this Secunty Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasenold and the fee title shall not merge unless
Lender agrels (0 the merger 1 wniing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay ‘he premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insusace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sueq insurance and Borrower was required to make separately designated payments
toward the premums for ifortgage Insurance, Borrower shall pay the premims required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Durrower of the Mortgage Insurance previously i effect, from an aiternate
morigage nsurer selected by Lensers If substantially equivalent Mortgage Insurance coverage 1s not
available, Borrower shall continue to pav-to Lender the amount of the separately designated payments that
were due when ihe msurance coverag: ceised to be in effect, Lender will accept, use and retan these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
nen-refundable, notwithstanding the fact tha e Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inferest or earnuigz on such 10ss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in tie amount and for the period that Lender requires)
provided by an wsurer selected oy Lender agan lecolaes available, 1 obtained, and Lender requires
separately designated payments toward the premiums for/Merigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowsr was required o make separately designated
payments toward the premiums for Morigage Insurance, Boriower shall pay the premiums required to
maintain Morigage Insurance in effect, or fo provide a nod-refundable loss reserve, untit Lender’s
requirement for Mortgage Insurance ends in accordance with any wriiien agreement between Borrower and
Lender providing for such termination or until termmation is required by Applicable Law. Nothing m this
Section 10 affects Borrower's obligation (o pay interest at the rate provicad iu the Note,

Mortgage Insurance reimburses Lender (or any entity that purchiases (e Note) for certan losses it

may incur if Borrower does not repay the Loan as agreed. Borrower 15 nii # party to the Mortgage
Insurance,

Mortgage insurers evatuate their total risk on all such insurance in force from fimie to lime, and may
enter into agreements with other parties that share or modify iheir risk, or reduce losses. 7 fiese agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other puttv. o7 parties) to
these agreements. These agreements may require the mortgage 1nsurer (0 make payments usiig oAy source
of funds that the mortgage insurer may have available (which may include funds ebtaned frori Miprtgage
Insurance premums},

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any rewasurer,
any olher entity, or any affiliate of any of the foregoing, may recetve (directly or indirectly) amounts that
derive from {(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, n
exchange for sharing or modifying the morigage msurer's risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's nsk in exchange for a share of the
premtums paid to the insurer, the arrangement is ofien termed "captive reinsurance,” Further

(a) Any such agreements will not affect the amounts that Borrower has agreed te pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Mortgage Insurance, and they will not entitte Borrower to any refund.

i R -/,’6
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1098 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, fo have the Mortgage Insurance terminated automaticatly, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds snall be applied 1o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security 1s not lessened.
During such rearr and restoration period, |ender shall have the right to hold such Miscellaneous Proceeds
until Lender hac had an opportonty 1o inspect such Property to ensure the work has been completed 1o
Lender's satisfaciion, provided that such nspection shall be undertaken promptly. Lender may pay for the
repars and restoraton in a single disbursement or in a series of PrOgress paymernts as the work 1§
completed. Unless 2a 2zreement 15 made n writing or Applicable Law requires interest to be paid on Such
Miscellaneous Proceeds,. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, I{ the restoration or repair is not econommically feasible or Lender's security would
be lessened, the Miscelianeus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. wii the =xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for 'n Seciion 2.

In the event of a total taking, destruction, or loss In value of the Property, the Miscellaneous
Proceeds shall be applied to the sums (ecurad by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruciinit;, or 10ss in value of the Property in which the fair market
value of the Property immediately before the paral taking, destruction, or 1oss in value 1§ equal to or
grealer than the amount of the sums secured by this Security Instrurment immediatety before the partia
taking, destruetion, or 10ss in value. uniess Borrow:r and Lender otherwise agree In writing, the sums
secured by this Security Instrument shall be reduced oy the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a) the total amout of the sums secured immediately before the
partial taking, destruction, or loss in value divideg by Py ine fair market vaie of the Property
tmmediately before the partial taking, destruction, or [oss in vaiue ‘Aay balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss 1n valug of tie Property in which the fair mariet
vatue of the Property immediately before the partial taking, destructior, or foss m value is less than the
amount of the sums secured immediately before the partial taking, desfruction, or foss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceécs shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lende: o Borrower that the
Opposing Party (as defined m the next sentence) offers to make an award to settle.a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lengeris authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Propsrt or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means tie wiid party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right ¢f «ciion m
regard 1o Miscellaneous Proceeds.

Borrower shall be m default if any action or proceeding, whether civil or criminal, 18 begun tha, in
Lender's judgment, could result in forfeiture of the Property or other materiat imparment of Lender's
mierest 1n the Property or rights under this Secunity Instrument. Borrower can cure such a default and, if
acceleration has occurred, remnstate as provided m Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forferture of the Property or other material
impairment of Lender's interest in the Property or nghts under this Security Instrument. The procesds of
any award or claim for damages that ate attributable to the impairment of Lender's interest m the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoranon or repair of the Property shall be
applied in the order providea for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the nime for
payment or modification of amortization of the sums secured by this Security Insppument granted by Lender

Initial /7{()
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required {0 commence proceedings against
any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in €XEIcIsing any right or
remedy meluding, without limitauon, Lender's acceptance of payments from third persons, entities or
Successors m Interest of Borrower or 1n amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Ca-signers; Suceessors and Assigns Bound. Borrower covesanis
and agrees that Borrower's obligations and liability shall be Jont and several. However, any Borrower who
co-signs this Secunty Instrament but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only 10 mortgage, grant and convey the co-signer’s interest in the Property unaer the
terms of thic Security Instrument: (b) 15 not personally obligated to pay the sums secured by this Security
Instrurnent; andc) agrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any accomuaor.ations with regard to the terms of this Security Instroment or the Note without the
CO-Signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations unzer this Security Instrument in writing, and is approved by Lender, shall obtam
all of Borrower's rignts and binefits under this Securtty Instrument. Borrower shall not be released from
Borrower's obligations and tiabilitv-under this Security Instrument unless Lender agrees 1o Such release m
writing. The covenants and agriemess of this Secunty Instrument shall bind {except as provided in
Section 20) and benefit the successors and sesigns of Lender.

14. Loar Charges. Lender may harge Borrower fees for services performed n connection with
Borrower's default, for the purpose of prolec ing Lender's interest in the Property and rights under this
Security Instrument, including, but not limitee to, ritorneys' fees, property mspection and vatuation fees,
In regard to any other fees, the absence of CXpress wuthority n this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiion oii the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject to a law which sets maxunum 'oar, rcharges, and that law 15 finally interpreted so
that the mterest or other loan charges collected or o be col'ectadt m connection with the Loan exceed the
permitied limifs, then: (a) any such loan charge shall be reduzed by the amount necessary to reduce the
charge (o the permitted limit; and (b) any sums already collected frori Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make (s refund by reducing the principat
owed under the Note or by making a direct payment t¢ Borrower. [T a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayuwdt charge (wWhether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance oi any such refund made by

direct payment 10 Borrower will constitute a waiver of any right of action Borrowe: might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Jecurity Instrument
must be 1 writing. Any notice to Borrower in connection with this Security Instrument stall bz deemed to
have been given to Borrower when maiied by first class mail or when actually delivered 0/ sirower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice to al! Birrowers
unless Applicable Law expressiy requires otherwise. The notice address shall be the Property  Address
unless Borrower has designated 4 substitute notice address by nolice to Lender. Borrower shall Premintly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall onty report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by deliverng it or by mailing it by first class mail to Lender's address
stated herem uniess Lender has designated another address by notice to Borrower. Any notice in
connection with this Secunty Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
L/OL ;4)
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction i which the Property is located. All rights and
obligations contained m this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law mught explicitly or mplicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, sucn conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used m this Security Instrument: (2) words of the masculine pender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words m the singular shall mean and
include the piural and vice versa: and (¢} the word "may" gives sote discretion without any obligation to
fake any action.

17. Boriawer's Copy. Borrower shall be given one copy of the Note and of this Security instrument,

18. Trawsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proverty” means any legal or beneficial mierest n the Property, including, but not limited
to, those beneficiat jnterests {ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. the imtent of which 18 the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property 15 sold or transferred (or if Borrower
15 not a natural person &ad.4 heneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mev-iequire immediate payment m full of all sums secured by this Security
Instrument. However, this optisir shall not be exercised by Lender if such exercise 1s prohibited by
Applicable Law.

It Lender exercises this option, Jwenver shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 doys from the date the motice is given 1n accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or de:nand on Borrower.

19. Borrower's Right to Reinstate After ficceleration. If Borrower meets certain conditions,
Borrower shali have the night to nave enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sate of the Property pursuant fo Section 22 of this Security
Instrument: (b) such other period as Applicable Law mighi spesify for the termination of Borrower's right
to rewmstaie; or (¢) entry of a judgment enforcing this Securnv-Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ¢iner covenants or agreements; (c) pays all
expenses 1mcurred in enforcing this Security Instrument, inchuding, but ot limited 10, reasonable attorneys’
fees, property inspection and valuation fees, and other fees mcurred for th< marpose of protecting Lender's
tnterest 1 the Property and rights under this Security Instrument; and (d) takés such action as Lender may
reasonably require to assure that Lender's amterest in the Property and rijhts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instiument, shall continue
unchanged untess as otherwise provided under Applicable Law. Lender may requize thar Borrower pay
such remstatement sums and expenses 1n one or more of the following forms, as selecied by Lender: (a)
cash; (b money order: (c} certified check, bank check, treasurer's check or cashier's check - provided any
such check is drawn upon an inshimtion whose deposits are insured by a federal agency, instrarientality or
entity; or (d) Electronic Funds Transfer, Upon remstatement by Borrower, this Security Instiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeler, this
right to remstate shall not apply m the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A saie might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, andg Applicable Law, There atso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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fequires n connection with a notice of transfer of servicing. If the Note 15 sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, or be Jjoined to any judicial action (as either an
individuat litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has preached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged preach and afforded the
Other party hireto a reasonable period after the giving of such notice to take corrective action, I
Applicable Lauw provides a time period which must elapse vefore certain action can be taken, that time
period will be ecenied to be reasonable for purposes of this paragraph. The notice of acceleration ang
opportunity to curc g:ven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to 3eCtica 18 shall be deemed ro satisfy the notice and oppertunity to take corrective
4ction provisions of this Secien 20.

21. Hazardous Substancss. As used m this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazsrdous substances, pollutants. or wastes by Environmental Law and the
following substances: gasoline, kerosene. other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal law( ar.diaws of the jurisdiction where the Property is located that
reiaie 1o health, safety or environmental protécon; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defired w1 Environmental Law: and (d) an "Environmentat
Condition” means a condition that can cause, contribuie to. or otherwise ingger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use. disp023l, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o i e Property. Borrower shall not do.
nor allow anyone else to do, anything affecting the Property (a) that /s in violation of any Environmental
Law. (b} which creates an Environmental Condition, or (c) which, due 0.{nz presence. use, or release of a
Hazardous Substance, creates a condition that adversety affects the value of T Property. The preceding
two sentences shall not apply to the presence, use. or storage on the Propeity of small quantities of
Hazardous Substances that are generally recognized (o be appropriate to normal' residential uses and to
maintenance of the Property (including, but not limited (0. hazardous substances in consime): products).

Borrower shall promptly give Lender written notice of (a) any investigation, claum, draiond, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proparty and any
Hazardous Substance or Environmental Law of which Borrower nas actual knowledge: (o) any
Environmental Conditton, meluding but not limited to, any spilling, feaking, discharge, release or tireat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversety affects the vaiue of the Property. If Borrower learns, or is notified
by any governmental or reguiatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordauce with Environmental Law. Nothing nerem shall create any obligation on
Lender for an Environmental Cleanup.

@~6AE|U 0016401 Page 12 ot 15 Form 3014  1/01
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sate of the Property. The notice shall
further infoen; Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure preceeding the non-existence of a defaolt or any other defense of Borrower to acceleration
and foreclosure, ¥ the default is not cured on or before the date specified in the notice, Lender at its
option may requice immediate payment in full of all sums sccured by this Security Instrument
without further demanc and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collict wi! expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited t, ceasonable altorneys' fees and costs of title evidence.

23. Release. Upon payment ¢f al} sums secured by this Security Instrument, Lender shalt release this
Security Instrument, Borrower shall jay «ny recordanien costs. Lender may charge Borrower a fee for

releasing this Security Instrument, bat only if the fee 15 paid to a third party for services rendered and the
charging of the fee ts permutted under Appiicrole Law.,

24. Waiver of Homestead. In accordance with-1i1inots {aw, the Borrower hereby releases and waives
all rights under and by virtue of the Illinows homesteat examption laws.

25. Placement of Collateral Protection Insurance. Usuless Borrower provides Lender with evidence
of the 1nsurance coverage required by Borrower's agreement wiih'yender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's “cliateral. This msurance may, but need
not, protect Borrower's nterests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made agamnst Borrower m connection with the coliateral. Borrower
may later cancel any insurance purchased by Lender, but only after providuz Lender with evidence that
Borrower has obtamed insurance as required by Borrower's and Lender's agieeraent. If Lender purchases
1nsurance for the collateral, Borrower will be responsible for the costs of that insuraice. including interest
and any other charges Lender may mpose in connection with the placement of fic insurance, until the
effective date of the cancellation or expiration of the inserance. The costs of the insurance mwav.be added to
Borrower's total outstanding balance or obligation. The costs of the msurance may be more *1a% the cost of
insurance Borrower may be able to obtain on its own,
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Init|as:%2 :’y/////

@ -BAI(IL} poroie Page 13 of 15 Form 3014 1/01
®

A b o 8 i e 4S8




0536306146 Page: 14 of 19

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained m this
Security Instrument and in any Rider executed by Borrower and recorded with 1,

Witnesses:

p
\;U/v
LTt N (Seal)

-7
LAURA GONZA{A:Z -Borrower

GORDON R. WITT -Borrower

{Seal) (Seal)
-Borr¢wer -Borrower
{Seal} ). {Seal)
-Borrower -Borrower
(Seal) ) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, M Hen County ss:
I, ; : N » 2 Notary Public in and for said county and
state do hereby cem}y that LAURA GONZALEZ, GORDON R, WITT

personally known o me to be the same person{s} whose name(s) subscribed to the foregomg instrument,
appeared befoie me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrument 4s iis/her/their free and voluntary act, for the uses and purposes heremn set f(mh

Given uncerany hand and officia: seat, this ,b% day of 200 005

NGMW

Jeﬁhlferlﬂoffman

My Commusston Expires: 10 (l ’ fd O g

Nolary Public

"OFFICIAL SEAL"

JENNIFER HOFFMANN
NOTARY PUBLIC STATE OF ILLINOIS

9 Mx Commission Exeires 06/18/2008
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EXHIBIT "A"“

THE FOLLOWING DESCRIBED REAL ESTATE IN THE COUNTY OF COOK AND
STATE OF ILLINOIS, TO WIT:

LOT 26 IN BLOCK 50 IN THE HANOVER HIGHLANDS UNIT NO. 7, A
SUBDIVISION IN THE NORTHWEST 1/4 AND THE NORTHEAST 1/4 OF SECTION
30, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MFERIVIAN, ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 18, 1967
AS DLCUMENT 20285106, IN COOK COUNTY, ILLINOIS.

BEING T{E SAME PROPERTY CONVEYED TO LAURA GONZALEZ AND GORDON R.
WITT BY D&f) FROM LAURA GONZALEZ RECORDED 04/10/2000 IN DOCUMENT

00247528, IW “4E OFFICE OF THE RECORDER OF DEEDS FOR COOK,
ILLINOIS.
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L.oan No.: NPB016595

ADJUSTABLE RATE BALLOON RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS LOAN IS PAVABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YQU WILL, THEREFORE, BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A
NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

THIS ADJUSTABLE RATE RIDER 1s made this 14th day of December, 2005,
» and 18 1ncerporae2 120 and shall be deemed to amend and supplement the Mortgage, Deed of T rust, or Securily

Deed (the "Secunty Instument") of the same date given by the undersigned {"Borrower") to secure Borrower's
Adjustable Rate Note (the “Mut2") to

BNC MORTGAGE, INC., A DELAWARE CORPORATION
("Lender"} of the same date and covaning the property described in the Secunity Instrument and located at:

7937 SHERWOOD CIR N, HANOVER PARK, IL 60133
{Froperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING ¥OR CHANGES IN THE
INTEREST RATE AND THE MONTH.LY PAYMENT, THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE GAN CHANGE AT ANY ONE TIME AND
THE MAXTMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants s agresments made m the Security Instrurent,
Borrower and Lender further covenant and agree as follows;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mitial interest rate of 8.363 %. The Note nrovides for changes in the
nterest rate and the monthly payments. as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The nterest rate I will pay may change on the first day of January, 2008  and on that day-cvery 6th
month thereafter, Each date on which my interest rate could change is called a "Change Date,"

(B) The Ingex

Beginning with the first Change Date, my mnterest rate will be based on an Index. The "Index” is the average of
interbank offered rates for six month U.S. dollar-denominated deposits m the London market ("LIBOR"), as
published 1n The Wall Street Journal, The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date oceurs is called the "Current Index.”

If the Index 1s ne longer available, the Note Holder will choose a new mdex that 1s based upon comparable
mformation. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE BALLOON RIDER-LIBOR SIX-MONTH INDEX {AS FUBLISHED [N THE WALL STREET JOURNATY:
BNC Form Page | of 3

A
Borrower fnitials é,} 26
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(C) Calewlation of Changes

Before each Change Date, the Note Holder will caloulate my new interest rate by adding Six And
050/1000 percentage points ( 6.050 %) to the Current Index, The Nate Holder will then round the result of this
addition to the nearest one-exghth of one percentage pomt (0.125%). Subjcct to the limits stated 1n Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then defermmne the amount of the monthly payment at my new interest rate. The
resuit of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The mterest rate T am required to pay at the first Change Date will not be greater than  11.363 % or less
than 8.363 %. Thereafler, my interest rate will never be mcreased or decreased on any single Change Date by more
than ONE AND /100 percentage point(s) ( 1.00 %) from the rate of interest I have been paymng for the preceding
6 months. My mniciest rate will never be greater than 15.363 %. My interest rate wili never be less than 8.363 %,

{E) Effective D« te of Changes

My new interest ‘rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginnng ox e first monthly payment date after the Change Date until the amount of my
monthly payment changes again

(F) Notice of Changes

The Note Holder will deliver or mrail t» me a notice of any changes 1n my 1nterest rate and the amount of
my monthly payment before the effective daic oI any change. The notice will incinde mformation required by law

to be grven to me and also the title and telephons tumber of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIC (AL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrumerd is arvended to read as follows:

Transfer of the Property or a Beneficial Enterssiin Borrower. As used mn this
Section 18, "Inferest m the Property” means any legal or weneficial nterest i the Property,
mncluding, but not limited to, those beneficial mterests fransferred in< wond for deed, coniract for
deed, mstallment saies contract or escrow agreement, the wtent of which (s the transfer of title by
Borrower at 2 future date 1o a purchaser.

1f all or any part of the Property or any Interest in the Property 1s sold r transferred (or if
Borrower 15 not a natural person and a beneficial interest m Borrower is sold br transferred)
without Lender's prior written consent, Lender may require immediate payment m ful’ of £]1 sums
secured by this Security Instrument. However, this option shall not be exercised by Leaver if
such exercise 18 prohibited by Applicable Law.

If Lender exercises this option, Lender shall grve Borrower notice of accelerabon,” The
notice shall provide a period of not tess than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Secunty
Instrument. H Borrower fails to pay these sums prior o the expiration of this period, Lender may
nvoke any remedies permitied by this Security Instrument without further notice or demand on

Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenanis contained in this

Adjustable Rate Rider,

- TAVRA GONZALEZ.

/,.

7
(Seal) gz:éa,[i OQ Ms%n

-Borrower GORDON R, WITT

{Seal

~Borrower

(Seal)

~Borrower

{Seal)

-Borrower

(Seal)

-Borrower

-Borrower
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