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b 18 MORTGAGE

DEFINITIONS

Words used in multiple sections o i document are defined below and other words are defined in Sections 3, | 1
13,18, 20and 21, Certain rules regardirg tive usage of words used in this document are also provided in Section 16,

(A} "Sccurity Instrument” means this docudent. which is dated  DECEMBER 15, 2005
with all Riders to this document

(B) "Borvower"is NEIL COLEMEN AND AMY B, COLEMAN, HUSRAND AND WIFE

. together

Borrower is the mortgagor under this Security [nstryment.

(C) "Lender"is TOWNSTONE FINANCTAL, INC o AETITLE
. ,?.ﬁL lCAU_E SUH-E 11(}0

Lenderisa 2N TLLINOIS CORPORATTON R e
and cxisting under the laws of  TLLINO™S HCHED,
Lender's address is 325 W HURCN STREET SUITE # 712 , CHICAGOD, TLLINOIS
60610
Lender is the mortgagee under this Secunty Instrument,
(D) "Note" means the promissory nole signed by Borrower and dated DECEMBER 15, 2005
The Note states that Borrower owes Lender FIVE HUNDRED SIXTY THOUSEND ANEL00/100

Dollars (U.S. $ 560, 000{60
plus mterest. Borrower has promised to pay this debt in regular Periodic Payments and o pay the debt 1n /!l not later
than JANUARY 1, 0 ‘
(E)  "Property" means the property that is described below under the heading " Transfer of Rights in the Property.”
(F)  "Loan" means the debt evidenced by the Note. plus interest. any prepayiment charges and latc charges due under
the Note, and all sums duc under this Sceurity Instrument, plus interest.
(G) "Riders" means ail Riders (o this Security Instrument that are exceuted by Borrower, The following Riders are
to be exeeuted by Borrower [cheek box as applicable]:

organized

Adjustable Rate Rider
[! Balloon Rider
[} 1-4 Family Rider

[] Condominium Rider
(_] Planned Unit Development Rider
[ ] Bin cekly Pavment Rider

[T Second Home Rider
L] Other(s) [specify]
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{(H) "Applicable Law" means all contrelling applicable federal. siatc and local statutcs, regulations, ordinances and
admunistrative rules and orders (that have the effect of law) as well as all applicable [inal, non-appealabic judicial
ophuons,

(h "Community Association Dues, Fees, and Assessments” means al ducs, lces. assessments and other charges
that arc imposed on Borrower or the Property by a condominiun; association, homeowners associalion or stmilar
organization,

(J)  "Electronie Funds Transfer" means any transier of funds. other than a transaction originaied by check. drafi.
or simtlar paper instrument, which is imtiated through an electronic terminal. (elephonic instrument. compulcer, or
magnetic (ape so as to order. mstruct, or authorize a financial institution to debit or credit an account.  Such term
includes, but is not limited to. point-of-sale transfers, automated telier machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

(K) "Escrow Hems" means those ttems that are described in Section 3.

(L) "Miscel'ancous Proceeds” means amy’ compensation, settlement, award of damages. or proceeds paid by any
third party.4ethir than insurance proceeds paid under the coverages described in Scction 3) for: (1) damage to, or
destruction of {ne Property: (i) condemnation or other taking of all or any part of the Property: (iii) convevance i
licu of condemnlticp: or (1v) misrcpresentations of. or omissions as (o, the value and/or condition of the Property.
(M} "Mortgage Eiiedonee” means msurance protecting Lender againsi the nonpayment of., or default on. the Loan
{N) "Periodic Payment™ dnans the regularly scheduled amount duc for (1) principal and interest under the Note.,
plus (i1) any amounts under Sestion 3 of this Security Instrument.

(0) "RESPA" means the Péal Estarc Scttlement Procedurcs Act (12 U.S.C §601 ot seq. ) and its implementing
regulation. Regulation X (24 C.FRS Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that suverns the same subject matter.  As used in this Security Instrument.
"RESPA" refers 10 all requireraents and iostrictions that arc imposed in regard (o a "lederally related morigage joan”
even il the Loan docs not qualify as a "fedesal’c related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower"” means ain party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under {h: Noteand/or this Securtty Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repaviment of dhe Loan, and all renewals, extensions and
medifications of the Note; and (ii) the performance of Borrower'§ covenants and agreements under this Sccurity
Instrument and the Note, For this purpose, Borrower docs hercby mortgage grant and convey o Lender and Lender's
successors and assigns the following described property located i the

COUNTY of  COOK

[1ype of Revording hurisdiction _ [Neme of Kevarding hirisdiction |
SEL THAL DRESCRIDTCN P@IPE}EED HERETO AND MELE, 2 PART HERECE £S TRIT "AM,
AN Fr 14-19-324-016-0000

which currently has the address of 2329 W SCHOOL STREET

[Strevt]
CHICAGO . Minots 00618 ("Property Address"):
[City] |7ip Code]
ILLINCIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Feious 800-649-1362
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Loan Number- 0148097439
Dae: DECEMBER 15, 2005

Property Address: 2329 W SCHOOT, STRERT, CHICAGO, TLIINOIS 00618

EXHIBIT "A"

LEGAL DESCRIPTION

LOT 42 (EXCEPT THE WEST ‘&I {CHES THEREOF) IN BLOCK | IN SUBDIVISION OF BLOCK 45
(EXCEPT THE SOUTH 266 FEET G THE WEST 218 FEET) IN SUBDIVISION OF SECTION 19,
TOWNSHIP 40 NORTH, RANGE 14, FAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE
SOUTHWEST % OF THE NORTHEAST %-2ND THE SOUTHEAST % OF THE NORTHWEST % AND THE
EAST »» OF THE SOUTHEAST % IN COOK €CUNTY, ILLINOIS,

DocMagic €7 800-649-1362
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TOGETHER WITH all {he improvements now or hercafier crected on the property, and all casements,
appurtenances. and fixtures now or hereafier a part of the property. Al replacements and additions shall also be
covered by this Security Instrument, Al of the foregoing is referred (o in this Security Instrument as the "Property "

BORROWER COVENANTS (hat Borrower is lawfully scised of the estate hereby conveved and has the right
to mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and wil defend generally the title to the Property against all claims and dentands, subject
to any encumbrances of recard,

FTHISSECURITY INSTRUMENT combines uniform covenants for national usc and non-miform covenants with
limited variations by Jurisdiction to constitute a uniform security imstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Paxwent of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the nrincipal of. and interes| on. the debt evidenced by the Note and any prepaviment charges and late
charges due undér tae Note Borrower shall also pay [unds for Escrow Items pursuant to Section 3. Pavments due
under the Noie ang s Seeurity Instrument shall be made m U.S. corrency. However., if any check or other
mstrument received by Linder as pavment under the Nolc or this Security Instrument is returned (o Lender unpaid,
Lender may requirc that amyor all subsequent pavments due under the Note and this Seeurity Instrument be made in
one or more of the following forms_as seleetod by Lender: (a)cash; (b) money order: (c) certified check. bank check,
treasurer's check or cashier's chedk. previded any such check is drawn upon an institution whosc deposits are msured
by a federal agency, mstrumentality; or autity: or (d) Electronic Funds Transfer.

Pavments are decmed received by wender when received at the location designated in the Note or at such other
location as mav be designated by Lender in seodrdance with the notice provisions i Section 15 Lender may return
am pavment or partial pavment if the payment or patial pavments arc insufficient to bring the Loan current. Lender
May aceept any pavment or partial pavment insufl fcient to bring the Loan current. without waiver of any rights
hereunder or prejudice fo its rights to refuse such payment or partial payments in the future. but Lender is not
obligated to apply such pavments at the time such paynien’s are accepted. If cach Periodic Payment is applicd as of
its scheduled due date, then Lender nocd not pay mterest on wrapglicd funds. Lender may hold such unapplied funds
until Borrower makes payment (o bring the Loan current. If Bojrose: does not do so within a reasonable period of
time. Lender shall eifher apply such funds or return them to Borrotwer, - If not applicd carlier. such funds will be
apphed 1o the outstanding principal balance under (he Note immediately prier to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making pavments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds, Except as otherwise described i (hie Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a)irlerest due under the Notc:
(b) principal due under the Note: (¢) amounts duc under Scction 3. Such pavments shall be ¢pplicd to each Periodic
Payment in the order in which it became due,  Amy remaining amounts shall be applied first t6 17 <harges, sccond
to any other amounts due under this Security Instrument, and then to reduce the principal balancé =1 4= Note.

Il" Lender receives a payment from Borrower for a delinquent Periodic Pavment which includes 4 sufficient
amount to pay any latc charge due, the payment may be applicd to the delinguent payment and the late charge, If
more than one Periodic Payment is outstandmg, Lender mayv apply any payment reccived from Borrower to the
repavment of the Periodic Pavments if, and 1o the exdent that, cach payment can be paid in full. To the extent that
any excess exists after the pavment is applicd to the full payment of one or more Periodic Payments, such excoss may
be applicd o anv late charges due.  Voluntary prepayvments shall be applied first to any prepavment charges and then
as deseribed in the Note.

Any application of payments. insurance proceeds. or Miscellancous Procecds to principal dee under the Note
shall not extend or postpone the due date, or change (he amount, of the Periodic Pavments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note. until the Note is paid in full. a sum {the *F unds”) to provide for payment of amounts due for: (a) taxes and
asscssments and other items which can attain priority over this Sceurity Instrument as a lien or encumbrance on the

ILLINCIS-Single Family—Fannie Mae/Freddie Maa UNIFORM INSTRUMENT DocMagic €eimiis 800-645-1362
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Properts: {(b) leaschold payments or ground rents on the Property. il any: (c) premiums for any and all insurance
required by Lender under Scetion 5- and {d) Mortgage Insurance premiums. if any. or any sums pavable by Borrower
to Lender in licu of the pavment of Mort2age Insurance premiums in accordance with the provisions of Section 10,
These items are called "Escrow fems." A origination or al any time during the term of the Loan, Lender may requtre
that Community Association Ducs, Fecs, and Assessments, il any, be escrowed by Borrower, and such ducs, fecs and
asscssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section.  Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pav the Funds for any or all Escrow llems. Lender may waive Borrower's obligation (o pav to Lender
Funds for any or all Escrow Items at any e Any such waiver may only be m writing. In the event of such warver,
Borrower shall pav directly. when and where pavablc. the amounts duc for any’ Escrow ltems for which payment of
Funds has been waived by Lender and. if Londer requires. shall furnish to Lender receipts evidencmg such paviment
within such time period as Lender may require. Borrower's obligation to make such Payments and to provide reccipts
shall for all purposes be deemed to be a covenant and agreement contained in this Sceurity Instrument. as the phrase
“covenantand hercement” is used in Section 9. If Borrower is obhgated 10 pav Escrow ltems directly, pursuant to
awaiver, and Borrower fails to pay the amount due for an Escrow Ttem, Lender may cxercise its rights under Section
9 and pay such amovat and Borrower shall then be obligated under Scction 9 (o repav {o Lender any such amount
Lender may revok¢ the waiver as (o any or all Escrow ltems at any time by anotice given in accordance with Section
I3 and. upon such revecatien. Borrower shall pay to Lender all Funds. and in such amounts, thal are then required
under tlus Section 3.

Lender may, at any tirsé, collect and hold F unds i an amount (a} sufficient {o permit Lender (o apply the Funds
at the ime specified under RESFA @1 {b) not to exeeed the maximum amount a lender can require under RESPA.
Lender shall cstimate the amount of Funss-due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in 2ccordance with Applicable Law.

The Funds shall be held in an institugior, whose deposits are insured by a federal agency. instrumentality. or
cntity (including Lender, if Lender is an mstiertion whose deposits are so insured) or in any Foderal Home Loan
Bank. Lender shall apply the Funds to pav the Esciow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applving th> Funds, annually analyzing the escrow account. or veri fving
the Escrow [tems. unless Lender pays Borrower intercst ¢n the Funds and Applicable Law permits Lender 1o make
such acharge. Unless an agrecment is madc in writing or Applicahle Law requires intercst (o be paid on the Funds.
Lender shall not be required to pay Borrower any interest or earnipgson the Funds. Borrower and Lender can agrce
In writing. however, that interest shall be paid on the Funds. Leirder shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

I there 1s a surplus of Funds held in escrow, as defined under RES2A. Lender shail account to Borrower for
the excess funds i accordance with RESPA. Ifthereisa shortage of Funds héld in'escrow. as defined under RESPA
Lender shall notify- Borrower as required by RESPA. and Borrower shall pav to Lendar the amoun necessary to make
up the shortage in accordance with RESPA. but in 1o more than 12 monthly payments If therc s a deficiency of
Funds held in cscrow, as defined under RESPA. Lender shall notify Borrower as required by RESPA. and Borrower
shall pav to Lender (he amount necessary to make up the deficiency in accordance with RESPA. but in no more than
I2 monthly pavments.

Upon pavment in full of all sums sceurcd by this Sceurity Instrument, Lender shall prompthy reford to Borrower
am Funds held by Lender,

+ Charges; Liens. Borrower shall pay all taxcs, asscssments, charges. fines. and impositions atiributable to
the Property’ which can attain priority over this Sccurity Instrument. leaschold payvments or ground rents on the
Property, if anv. and Community Association Dues, Fecs. and Assessments, if any. To the extent that thesc ltems
are Escrow ltems, Borrower shall pay them in the mamner provided in Section 3.

Borrower shall prompily discharge anv lien which has priority over this Security Instrument unless Borrower;
(2} agrees in writing to the payment of the obligation securcd by the lien in a manner acceptable (o Lender, bul onls
so long as Borrower is performing such agreement: (b) contests the lien in good [aith by. or defends agains(
enforcement of the lien in. legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending. but only until such proceedings arc concluded: or (¢) securcs from the holder
of the lien an agreement salisfacton to Lender subordinating the lien to this Sccurity Instrument.  If Lender
determines that anv part of (he Property is subject to a lien which can attain priority over this Security Instrument,

ILLINCiS—Sin}gIe Farnily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Fsvmie 800-649-1362
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Lender may give Borrower a notice tdenlify ing the lign. Within 10 davs of the date on which that notice is given,
Borrower shalt satzsfy the licn or take onc of more of the actions st fortly above i this Section 4.

Lender mav require Borrower to pa a onc-time charge for a real estate 1ax vertfication and/or reporting seryice
used by Lender in connection with this Loan,

5. Property Tnsurance. Borrower shall keep the improvements now existing or hereafter erected oi the
Property insured against loss by firc. hazards included within the (orm "extended coverage." and any other hazards
including. but not limited 10. carthquakes and floods, for which Lender requires nsurance, This insurance shall be
maintained in the amounts {including deductible levels) and for the periods that Lendcr requires. What Lender
requires pursuant (o the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject (o Lender s right to disapprove Borrower" s choice, which right shal]
not be exerersed unreasonably. Lender may require Borrower (o Pay. in connection with this Loan, either: (a)aone-
time charee for flood zone determination, certification and tracking services: or (b) a one-time charge for flood zone
determination and certification services and subsequent charges cach (ime remappings or stmilar changes occur which
reasonably soight affect such determination or certification.  Borrower shall also be responsible for the pavment of
any fees impossd-by the Feders] Emergency Management Agancy in connection with the review of anv flood zone
determination resulting from an objection by Borrower.

If Borrower fails o maintain any of the coverages doscribed above, Lender may obtain insurance coverage, at
Lender's option and Bortoyeor' g cxpensc. Lender is under o obligation to purchasc any particular tvpe or amount
of coverage. Therelore, ‘suin coverage shall cover Lender., by might or might not protect Borrower, Borrower' s
cquity in the Property . or the ~ontenis of the Property, agawst any risk, havard or ltability and might provide greater
or lesser coverage than was previdus'y.in effect. Borrovwer acknowledges thai the cost of the msurance coverage so
obtained might si guilicantly exceed tlie cosraf insurance that Borrower could have oblained. Anv amounts disbursed
by Lender under this Section 3 shall beccme additional debt of Borrower secured by this Sceurity Tnstrument. These
amounts shall bear interest at the Note ratc tronihe date of disbursement and shall be pavable, with such interest.
upon notice from Lender to Borrower requestitg paviment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right (o
disapprove such policics, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an
additional loss pavec. Lender shall have (he right to hold (he/policics and renewal certificates. Iff Lender requires,
Borrower shall promplly give to Lender all receipts of paid prémiams and renewal notices. If Borrower obtains any
form of insurance coverage. not otherwise required by Lender., for aamiage to. or destruction of the Property, such
policy shatl include a standard mortgage clause and shall name Lehdor a morigagee and/or as an additional Joss
pavee.

In the cvent of loss, Borrower shall gtve prompt notice to the insuranee cartier and Lendor, Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrorver otherwise agree in writing, any
insurance proceeds, whether or nof the underlying insurance was required by Lender shall be applied to restoration
or repair of the Property. if the restoration or repair is economicallv feasible and Lender's security is not Jossened,
During such repair and restoration period. Lender shall have the right to hold such insuiaiice rraceeds wntil Lender
has had an opportunity lo inspect such Property 1o ensure the work hag been completed to| Lepder's satisfaction,
provided that such inspection shall be undertaken prompily.  Lender may disburse proceeds for e repairs and
restoration in asingle payment or in g serics of progress payments as the work is compieted. Unicss agreement
18 madc in writing or Applicable Law requires interesy 10 be paid on such insurance proceeds. Lender shall not be
required to pav Borrower any mterest or earnings on such proceeds. Fees for public adjusters, or other third partics.
retatned by Borrower shall nof be paid out of the insurance procecds and shall be the sole obligation of Borrower,
I"the restoration or repair is not cconomicaliv feasible or Lender' s sceurity would be Iessened, the nsurance procecds
shail be applied to the sums sccured by this Security Instrument. whether or not then due, with the cxeess, if any, paid
to Borrower.  Such insurance proceeds shall be applicd in the order provided for in Seetion 2.

If' Borrower abandons the Property. Lendcr mav file, negotiatc and scile any available insurance claim and
related matters [T Borrower does not respond within 30 days 1o a uotice from Lender that the insuranee carrier has
offered 1o settle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the
nottee s given. In either ovent. or if Lender acquires the Property under Scetion 22 or otherwise, Borrower hereby
asstgns (o Lender (a) Borrower' s rights 10 any insurance proceeds i an amount not to exceed the amounts unpaid
under the Note or this Security Instrument. and (b) any other of Borrower's rights (other than the right to any refund
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Form 3014 1701 Page 5 of 12 WWW.dociagic. com



130146 mie

(0536427129 Page: 7 of 17

UNOFFICIAL COPY

of uncarned premiums paid by Borrower) under all surance policics covering the Property., insofar as such rights
are applicable {o the coverage of the Property, Lender may use the insurance proceeds either to repair or restore the
Property or 1o pav amounts unpaid under the Note or thig Sceurity lnstrument, whether or not then due,

6. Occupancy. Borrower shali occupy. cstablish. and use the Property as Borrowor's principal residence
within 60 days after the exceution of this Security Instrument and shall continue to occupy the Property as Borrower's
principai residence for af least one vear afier the date of occupancy. unless Lender otherwise agrees in wriling, which
consent shall not be unrcasonably withheld. or unless Cxtenuating circumstances exist which are bevond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property. allow the Property to deteriorate or comumit waste on the Property. Whether or not
Borrower is residing in the Property. Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing m value due 1o its condition. Unless it is determined pursuant to Section 3 that repair or
restoration is_not ccononmically foasible, Borrower shal] prompily repair the Property if damaged 1o avoid further
deterioratics or damage. Il insurance or condemnation proceeds arc paid in connection with damage to, or the taking
of. the Property. Borrower shall be responsible for repairmg or restoring the Property only il Lender has released
proceeds (or such purposes. Lender may disburse proceeds for the repairs and restoration in a single pavment or in
a series of progress pazments as the work is completed. 1f the insurance or condemnation proceeds are not sufficient
to repair or restore the 2roperty. Borrower is not relieved of Borrower' s obligation for the completion of such repair
or restoration.

Lender or its agent may-iuake reasonable entrics y pon and inspections of the Property. 1fit has reasonable cause,
Lender may inspect the interior of th< uprovements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such rcasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or amv persons or cnlitics acting at the divection of Borrower or with Borrower's knowledge or consent gave
materially false, misleading. or tnaccurate inforiation or statements (o Lender (or failed to provide Lender with
matertal information) in conncetion with the Lo Maicrial representations include, but are not lnmited (o,
representations concerning Borrower's oceupancy of tle Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Proper v .nd Rights Under thig Security Instrument, [f (a)
Borrower fails to perform the covenanis and agreements contairdd in this Sceurity Instrument. (b) there is a legal
proceeding that might significanly affect Lender' s interest mthe Prozey and/or rights under this Sceurity [nstrument
(such as a procceding in bankruptey. probatc, for condemnation or tor feiure, for enforcement of a lien which may
attain priority over this Security [nstrument or to enforce laws or regulatisns), or (c) Borrower has abandoned the
Property. then Lender may do and pav for whatever i reasonable or apprenrisié to protect Lender's interest in the
Property and rights under this Security Instrument. including protecting and/or asuessing the value of the Property,
and sceuring and/or repairing the Properts . Lender's actions can include, but arc ngt Emited to: (a) paying anv sums
sccured by a lien which has priority over this Security Instrument: (b) appearing in court;-and (c) paving reasonablc
autorneys” [ees to protect its interest in (he Property and/or rights under this Security Instrusicn meluding its secured
position m a bankruptcy proceeding. Securing the Property includes. but js not limited to, ¢atering the Property to
make repairs, change locks. replace or board up doors and windows. drain water from pipes, elinrate building or
other code violations or dangerous conditions, and have utilities turned on or off Although Lender uy lake action
under this Section 9, Lender docs not have to do so and is not under any duty or obligation to do so. s agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Sceurity Instrument. Thesc amounts shall bear interest at the Note rate from the date of disbursement and shall be
pavable. with such interest. upoin notice from Lender 1o Borrower requesting pavment,

[T this Security Instrument is on a leaschold, Borrower shall compiy with all the provisions of (he leasc. If
Borrower acquires fec title 1o the Property. the leaschold and the fec title shall not merge unless Lender agrees (o the
MCreer in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condution of making the Loan, Borrower
shall pav the premiums required to maintain the Mortgage [nsurance in cffect. If. for any reason, the Morlgage
Insurance coverage required by Lender ceases to be available from the mortgage insurcr that previously provided such
msurance and Borrower was required (0 make separately designated payments toward the premiums for Mortgage
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Insurance. Borrower shall pav the premiums required o obtain coverage substantiaily equivalent to the Mortgage
Insurance prey 1ously in effect, at a cost substantrally equivalent 1o the cost to Borrower of the Mortgage Insurance
previoushy in effect. from an alternate mortgage insurer sclected by Lender. If substantially cquivalen Mortgage
Insurance coverage is not avaitable, Borrower shall continue to pav to Lender the amount of the separately designated
pavments that were due when the msurance coverage ceased 10 bo meffect. Lender will aceept, nse and retain these
payments as a non-refundablc loss reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundablec.
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shyl] not be required to pay Borrower any
Interest or carnings on such loss reserve, Lender can no longer require Joss reserve payments 1f Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained. and Lender requires scparately designated payments foward the premiums for
Mortgaoe [nsurance. If Lender required Mortgage Insurance as g condition of making the Loan and Borrower was
required to make separately designated pavments toward the premiums for Mortgage lnsurance, Borrower shall pav
the premiums required to maintain Mortgage Insurance iy effect. or to provide a non-ref; undablc loss reserve, ynii]
Lender's requirement for Mortgage Tnsurance cnds in accordance with any written agreement between Borrower and
Lender providing for such termination or wnil termination js required by Applicable Layw. Nothing in this Section
10 affeets Borro'wer « obligation to pay interest at the rate provided in the Note.

Mortgage Insirzies reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
i Borrower does not repasaihe Loan as agreed Borrower is 1ot a party o the Mortgage Insurance.

Mortgage insurers evaluzic their total risk on all such insurance in force from time (o time, and may enter into
agreements with other partics that share or modify their risk, or reduce losses These agreements are on terms and
conditions that are satisfactory (o'the mortgage insurer and the other party {or partics) to these agreements. These
agreements may require the mortgage insuror to make pavments using any sowrce of funds that the mortgage msurer
may have available (which may mclude finds obtained from Mortgage Insurance premmms).

As a result of these agreements. Lender am: purchaser of (he Note. another insurer, any reinsurer, anv other
entity. or any affiliate of any of the forcgoing, thay réceive (dircetly or indircctly') amounts that derive from (or might
be characterized as) 4 portion of Borrower's paymen:s for-Mortgage Insurance, exchange for sharing or medifying
the mortgage msurer's risk. or reducing losses. Tf sucl agreement provides that an affiliate of Lender takes a share
of the tsurer's risk in exchange (or a sharc of the premiume paid fo the insurer. he arrangement s often {erimed
"caplrve reinsurance, " Further:

(2) Any such agreements will not affect the amounts (he Sorrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will et increase the amoant Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refriaa;

(b) Any such agreements will not affect the rights Borrower has if <nv - with respeet to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. (bese rights may include the right
to reccive certain disclosures, to request and obtain cancellation of the Mortzaoe Insurance, to have the
Mortgage Insurance terminated automatically, and/or to reccive a refund of any Mortzage Insurance premiums
that were uncamed at the time of such cancellation or termination,

1. Assignment of Miscellancous Procceds; Forfeiture, All Miscellareous Proceeds are “ereby assigned to
and shall be paid 1o Lender.

[Fthe Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair Oftie Property,
if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened. During suckvepair and
restoration period. Lender shall have the right (o hold such Miscellaneous Proceeds until Lender has had mn
opportuntty {o inspect such Property 1o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pav for the repairs and restoration in a single disbursement
or in a serics of progress payments as the work is completed. Unless an agreement 15 made in writing or Applicable
Law requires interest (o be paid on such Misccllancous Procceds. Lender shall not be required to pav Borrower anv
iierest or carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Procesds shall be applied to the sums sccured by this Security
Instrument. whether or not then due. with the excess. if any, paid to Borrower  Such Miscellancous Procecds shall
be applied in the order provided for in Scction 2.
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In the event of a total taking. destruction, or loss in valuc of the Property. the Miscellaneous Proceeds shall be
applicd 1o the sums secured by this Security Instrument, whether or not then duc. with the excess, if any. paid to
Borrower,

i the event of a partial taking, destruction, or loss in value of the Property in which the lair market value of
the Property immediately before the partial taking. destruction. or loss jn value is equal to or greater than the amount
of the sums sceured by this Security Instrument immediately before {he partial laking, destruction. or loss mn value,
unless Borrower and Lender otherwisc agrec in writing. the sums secured by this Sccurity Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplicd by the following fraction: {a} the total amount of the sums
secured immediatels: before (he partial taking. destruction. or loss in value divided by (b) the fair market value of the
Properta immediately before the parttal taking. destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediatcly before the partial taking. destruction, or losg m valug is less than the amount of the sums
sceured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agrec in wriing, the Miscellancous Proceeds shall be applied to the sums sceured by this Security Instrument whether
or 110l the sums aic: then due.

I the Propirty iz abandoned by Borrower, or if;. afier notice by Lender (o Borrower (hal the Opposing Party (as
defined in the nex: senrence) offers (o make an avward to settle a claim for damages, Borrower f4ils to respond (o
Lender within 30 days'oficrthe date the notice is given. Lender is authorized to collect and apphv the Miscellancous
Proceeds cithor to restoratio 4r repair of the Property or 1o the sums secured by this Sccurity Instryment. whether
or not then due. "Opposing+“ary" means the (hird party that owes Borrower Miscellancous Procecds or the party
against whom Borrower las g rigalofaction m regard fo Miscellancous Procecds.

Borrower shall be in defaull 1 any sciion or procceding. whether civil or criminal. is begun that, in Lender' s

judgment. could result in forferture of the Proneriy or other material impairment of Lender's interest in the Pro criy
Judg, nerly p perty

or rights under this Seeurtty Instrument, Bofroner can cure such a default and, if accelcration has oceurred, reinstale
as provided in Section 19, by causing the action of proceeding to be dismissed witl g ruling that, m Lender's

Judgment. prectudes forfeiture of the Property or cther material mpairment of Lender's interest m the Property or

rights under this Secarity Instrument. The proceeds cf any award or claim for damages that are attributable to the
tmpairment of Lender's interest in the Property arc hercty asuigned and shall be paid to Lender.

All Miscellancous Procecds that arc not applied (o resto’ation or repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Relcased s Forbearance By Lender Not 5V aiver. Extension of the time for pavment or
modilication of amortization of (he sums secured by this Security [nStrumen granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability ¢f Borrower or any Successors in Interest
of Borrower.  Lender shall not be required (0 commence procecdings against‘aiy Successor in Interest of Borrower
or to refuse (o extend time for payment or otherwise modify amortization of the_sums sccured by this Security
Instrument by reason of any demand made bv the ori ginal Borrower or any Successors in "aterest of Borrower. Any
forbearance by Lender in exercising anv right or remedy including. without limitatier., Lender's acceptance of
pavments from third persons. entities or Successors in Interest of Borrower or i amounts lefs thn the amount then
duc, shall not be a waiver of or preclude the exercise of any right or remed.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coveriasiis and agrecs
that Borrower's obligations and Itability shall be joint and several, However, anv Borrower whe co-siglis t1s Security
[nstrument but docs not exccute the Note (a "co-signer"): (a)is co-signing this Security Instrument only to mortgage.
grant and convey the co-signer's intercst in the Property under the terms of (his Security Instrument: (b) is not
personally obligated to pay the sums secured by this Sceurity Instrument: and (c) agrees that Lender and anv other
Borrower can agree 1o extend, modify, forbear or make amy accommodations with regard to the terms of this Security
[nstrument or the Note without the co-signer's consent.

Subtect to the provisions of Section 18. any Successor in Tnterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender. shall obtain all of Borrower' srights
and benefits under (his Security Instrument. Borrower shall not be released from Borrower' s obligations and liability
under this Security Instrument unless Lender agrees to such release inwriting. The covenants and agreements of this
Sceurtly Instrument shal! bind (excepl as provided in Section 20 and benefit the successors and assigns of Lender.
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I4. Loan Charges. Lender may charge Borrower fecs for services performed in conneclion with Borrower's
default. for the purpose of protecting Londer's inlercst in the Property and rights under this Security Instrument.
mcluding, but not limited to, attorneys' fecs. property inspection and valuation fees, In regard to any other fees, the
abscnce of express authority in this Securtty Instrument o charge a specific (ee to Borrower shall not be construed
as a prohibition on the charging of such fec. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If'the Loan is subject (0 a [aw which scts maximum loan charges. and that law is finally interpreted so that the
inlerest or other loan charges collected or (o be collected m connection with the Loan exceed the permitted limits,
then: (a) anv such loan charge shall be reduced by the amount necessary Lo reduce the charge to the pernuitted limit:
and (b) anv sums alrcady collected from Borrower which exceeded permitted limits will be refunded (o Borrower.
Lender may choosc to make this refund by reducing the principal owed under the Nolc or by making a direct pavien(
to Borrower.  If a refund reduces principal. the reduction will be treated as a partial prepayvment without any
prepayment charge (whether or not g prepayment charge is provided for under the Note). Borrower's accoptance of
any such refune made by dircct pavment to Borrower will constitute a waiver of any right of action Borrower might
have arising ond 6f such overcharge,

I5. Notices. /Al notices given by Borrower or Lender in connection with this Security Instrument must be in
WIiling.  Any noti<c 14 Borrower in connection with this Sceurity Instrument shail be deemed to have becn given (o
Borrower when maileg by Girst class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice (o any one Bsrrdwer shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise.  The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice o Lender, Bolroes shall promptly notify Lendgr of Borrower's change of address. 1f Lender
speeifies a procedure for reporting Borroyiar s change of address. then Borrower shall only report a change of address
through that specified procedure. Therc.may be onlv one designated notice address under this Securily Instrument
at any one time.  Any notice to Lender shall_be given by delivering it or by mailing it by first class mail 1o Lender's
address stated herein unless Lender has designater! adother address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed (o have been given to Lender unii] actually reccived by Lender.
[ any notice required by this Security Instrument is also required under Applicable Law. the Applicable Law
requircment will satisfy the corresponding requircment under this Security [nstrument.

16. Governing Law; Severability; Rules of Constructio. This Security Instrument shail be governed by
lederal Taw and the law of the jurisdiction in which the Propertvisiozated. Al rights and obligations contained in
this Security Instrument arc subject 1o anv requirements and limitations of Applicable Law- Applicable Law might
explicitly or implicitly allow the partics to agree by contract or it mughtbcsilent, but such silence shall not be
construed as a prohibition against agreement by contract. In the cvent that am: provision or clause of this Security
Instrument or the Note contlicts with Applicable Law. such conflic( shall not ‘aftect other provisions of this Security
Instrument or the Note which can be given effect without the comdlicling provisien.

As used i this Security Instrument- (2) words of the masculine gender shall msan ad include corresponding
heuter words or words of the feminine gender: (b) words in the singular shall mean and wiclyde the plural and vice
versa: and {c) the word "mav” gives sole discretion without any obligation 1o take any action,

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securtty/inzirument,

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 15- "Interest in
the Property” means any legal or beneficial interest in (he Property. including, but not limited to, tiose beneficial
inicrests transferred in a bond for deed. contract for deed, installment sales contract or escrow agreement; the intent
of which is the transfer of title by Borrower at a future date 1o a purchaser,

[f all or any' part of the Property or any' Intercst i1 the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Berrower is sold or translerred) without Lender' prior written consent.
Lender may require immediate payment in full of all sums secured by this Security Instrument. However. this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law

[l Lender exercises this option. Lender shall give Borrower notice of accelcration. The notice shall providc a
period of not less than 30 days from the date the notice is given in accordance with Section 13 within which Borrower
st pav all sums seeured by (his Security Instrument. If Borrower [ails to pav thesc sums prior to the cxpiration of
this period, Lender may invoke any remedics permitted by this Sceurity Instrument without further notice or demand
on Borrower.
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19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall
have the right 1o have enforcement of this Security Instrument discontinued at any time prior to the carliest of* (a) Nive
danv's before sale of the Property pursuant to Section 22 of this Security Instrument: (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforeing this
Sceurtty Instrument, Those conditions arc that Borrower- (@) pavs Lender all sums which then would be due under
this Security [nstrument and the Note ag if o acceleration had occurred: (b) cures any default of ainy other covenants
Or agreements: (¢} pays all expenscs incurred in enforcing this Sceurity [nstrument, including, but not limited to,
reasonable attornevs' fees. property mspection and valuation fees. and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument: and (d) takes such action as Lender may
rcasonably require to assure that Lender's interes( in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums scoured by this Sceurity Instrument, shall contimye unchanged unless as
othcrwise provided under Applicable Law. Lender may require that Borrower pay such remstatement sums and
expenses m onc or more of the following forms, as sclected by Lender: (a) cash: (b) money order: (c) certificd check,
bank checltreusurer' s check or cashicr’ s check. provided any such check is drawn upon an mstitution whose deposits
arc msured by-a inderal agency, instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower. this Seeurity Instrument and obligations secured herchy shall reniain fully effective as if no aceeleration
had occurred. Hovieres.. fhis right o reinstate shall not apply in the case of acceleration under Section 18.

2. Sale of Note; (iznge of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security: instrument can be sold one or more (imes without prior notice to Borrower, A sale might
result i a change in the etitiny (known as the "Loan Servicer") that colleets Periodic Pavinents due under the Note
and this Sccurity Instrument and pefiting other mortgage loan servicing obligations under the Note, this Security
Instrument. and Applicable Law. There-a-o might be one or more changes of the Loan Servicer unrelated to 4 sale
of the Note. If there is a change of (he Loan Servicer. Borrover will be given written notice of the change which wilf
state the name and address of the new Loaf. S reer. the address to which pavments should be made and any other
mformation RESPA requires in conneclion with-adotice of transfor of servicing. If the Note is sold and thereafter
the Loan is scrviced by a Loan Servicer other than tne prrchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nol assumed
by the Note purchaser unless otherwisc provided by the Mot purchaser.

Neither Borrower nor Lender may commence. join, or bejoined to any Judicial action (as cither an individual
litigant or the member of a class) that artses from the other parly’s 2:ons pursuant to this Sceurity Instrument or that
alleges that the other party has breached am provision of. or anv duty ewed by reason of; this Security Instrument.
until such Borrower or Lender has notificd the other party (with such notice gtven in compliance with the requirements
of Section 15) of such alicged breach and afforded the other party hereto areasohable period after the giving of such
notice (o take corrective action. Iff Applicable Law provides a time period wWlach must elapsc before certain action
can be taken. that time period will be decmed (o be reasonable for purposes of nis paragraph.  The notice of
acceleration and opportunity (o cure given io Borrower pursuant (o Section 22 and the natice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunily to.take corrective action
provistons of this Section 20,

21. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances” aie tiese substances
defined as toxic or hazardous substances. pollutants. or wastes by Fnvironmental Law and the folicwiag substances:
gasoline. Kerosenc, other flammable or (oxic petroleum products, toxic pesticides and herbicides. volatiie solvents,
materials containing asbestos or formaldehvde. and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction wherc the Property is located that relate to health, safety or environmental protection:
(© "Environmental Cleanup” mcludes amy response action. remedial action, or removal aclion. as dcfined in
Environmental Law: and {d) an "Environmental Condition” means a condtiion that can causc, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or periml the presence., use, disposal. storage. or releasc of anyv Hazardous Substances.
or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do. nor allow anvong else
to do. anyvthing alfecting the Property (a) that is in violation of any Environmental Law. (b) which creates an
Environmental Condition, or {c) which. dug to the presence, usc, or release of a Hazardous Substance. creatcs a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence. use. or storage on the Property of small quantitics of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Property (ncluding, but not limited 1o,
hazardous substances in consumer producs).

Borrower shall promptly give Lender written nolice of (a} any nvestigation. ¢laim, demand. lawsuit or other
action by any governmental or regulatory agency or privaic party imvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition, ncluding but not
limited to. any spilling, leaking, discharge. relcasc or threat of rclease of any Hazardous Substance, and (c) any
condition caused by the presence. use or release of a Hazardous Substance which adverscly affects the value of the
Property If Borrower learns, or is notified by any governmental or regulatory authority. or any private partv, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promply take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Em tronmental Cleanup.

NON-LINIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22, /Asccieration; Remedies.  Lender shall give notice to Borrower prior to acceleration following
Borrower's hréaeh of an ¥ covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unlcss Annlicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure (e Jofqult; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must o2 cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in aceeieration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the croperty, The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to adser{ia the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acccleration aps Yoreclosure. If the default is not cured on ot before the date specificd
in the notice, Lender at its option may reanire immediate payment in full of all sums secured by this Sccurity
[nstrument without further demand and ta foreclose this Sceurity Instrument by judicial procecding, Lender
shall be entitled to collect all expenses mcurredan pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title cvidence,

23. Release. Upon payment of all sums secured by tinis Security Instrument, Lender shal release this Security
instrument. Borrower shall Ppay any recordation costs, Lendor may charge Borrower a fee for releasing this Security
Instroment. but only if the fec is paid to a third party for scrvices rendered and the charging of the fee is permitied
under Applicable Law.

M. Waiver of Homestead. 1n accordance with Tllinois law. (he Borrower hereby releases and waives all rights
under and by virtue of the [llinois homestead excmption laws,

25. Placement of Collateral Protection Insurance. Unless Borrgwer rrovides Lender with evidence of the
INSUrance coverage required by Borrower's agreement with Lender, Lender vy purchase insurance at Borrower's
EXpense Lo protect Lender's interests in Borrower's collateral This insurance mar, but noed 1oi, protect Borrower's
itercsts. The coverage that Lender purchascs may not pay any claim that Borrower inakos or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insirinee nurchased by Lender.
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be respons:ols ior the costs of
that insurance, including interest and any other charges Lender may imposc in connection with the placcment of the
msurance, until the effective date of the cancellation or expiration of the insprance. The costs of the-inciirance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more tian the cost
of insurance Borrower may be able to obtain on its own
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and izzny Rider executed by Borrower and recorded with it.

-Borrower ﬁ/ Borrower

Seal Seal
-Borﬁowel)' -Borgoweg
a Seal Seal)
-Bon(‘owel)' -Bon("owe;r

Witness: Witness:

[Space Below This Line For Acknow!rgment]

State of Ilinois
County of C

The foregoing instrument was acknowledged before.me this \A 9 0D
by NEIL COLEMAN, AMY B. COLEMAN | Wydppndo e A

raenseimnnenns 1 %@% By,
¢ I‘Jl‘l‘cu{ljjll&g’gfl‘ Signhture ofjPerson Taking Acknowledgment
acinta J.

Notary Public, State of Minois
LMy Conml'lss'lon Expires Dec. 19, 2007 e\ng'b
o ' Title
+ - . P N
(Seal) Serial Number, if any
lLLlNO|S—Sinﬂl)e Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT = o 7006412
Form 3014 1701 Page 12 of 12 DocMag: m. 1362
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Lean Number: 0148097439

INITIAL INTERESTSM ADJUSTABLE RATE RIDER

(1-Year Treasury index - Rate Caps)
(Assumable after Initial Period)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER is made this 15th  davor
PECEMBER 15, 2005 - and is incorporated into and shail he decmed to amend and
supplement (he Mortgage. Deed of Trust. or Sceurity Deed (ihe "Security Instrument™) of the same date
given by the undersigned {the "Borrower") to secure ihe Borrower's Initial Interest Adjustable Rate Note
(the "New") to TOWNSTONE: FINANCIAT, r INC, AN ILLINOIS CORPORATICN
(the "Lender")
of the sanic #ate and covering the property described in the Security Instrument and located at;

2329 W ACHOOL STREET, CHICAGO, ILLINOIS 60618

[Property Address|

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEX'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN; FATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In aadition 1o the covenants and agreements made in the Security
Instrument. Borrower and Lender further covenant-and agree as follows:

A INTEREST RATE AND MONTHLY PAYWENT CHANGES

The Note provides for an initial interest rate of 2.875 %, The Note provides for
intercst only pavments until the first fully amortizing principal and inierest payment due date (the "First P&|
Payment Due Date"). whichis the st day of FEBRUARY, 2013 :

The Note provides for changes in the interest rate and the monthivpayvments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANG=S

(A) Interest Change Dates

The interest rate I will pay may changconthe 1st  day of JENUERY, 2013 .
and may change on (hat day every 12th month thereafior Each date on which; v irerest rate
could change is called an "Interest Change Daic "
(B) The Index

Beginning with the [irst Interest Change Date, my interest rate will be based on anIndex.
The "Index" is the weekly average vield on United States Treasurv securities adjusted to a

recent Index ﬁgu-re available as of the datc 45 davs before each Interest Change Date is called
the "Current Index. "

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER DocMagic €Forms 500649-1362
1-Year Treasury Index %‘\ssumbie after initial PeIrEiI(\)ﬁ') octagr www. docrnagic. com
Single Family - Freddie Mac MODIFIED INSTRUM

Form 5107 "7/05 Page 1 of 4
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If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparabiz information. The Note Holder will give me notice of this choice
{C) Calculation of Changes

Beforc cach Interest Change Date. the Note Holder wil] calculate my new intercst rate
by adding TWO AND 750/1000
percentage point(s) ( 2.750 %) to the Current Index. The Note Holder will then
round the result of this addition (o the nearest onc-eighth of one percentage pomt (0. 125%).
Subject to the limits stated in Section (D) below, this rounded amount will be my new
interest rate until the next Interest Change Date,

The Note Holder will then determine the amount of my monthly payment. For payment
adjustments occurring before the First P& Payment Due Date, my monthly payment will be
the amount sufficient to repay all accrued interest each month on the unpaid principal balance

amountofmy monthly pavment,
(D) Limitcan Interest Rate Changes

The interest rate [ am required (o pay at the first htorest Change Date will not be greafer
than TOT975 % or less than 2.77150 %. Thereafter. my interest rate
will never be increased or decreased on any single Interest Change Date by more than
TWO AND 000/1650 percentage point(s)
{ 2,000 %) trom the rate of intcrest | have been paving for the preceding 12
months. My interest rate will s ver be greater than 10.875 9,
My interest rate will never be jess than %, 2.750
(E)  Effective Date of Chan oes

My new interest rate will become Ceadive on each Interest Change Date. [ will pav the
amount of my new monthly payment beginiirg on the first monthly payment date after the
Interest Change Date yntil the amount of my mori'y payment changes again.
(F) Notice of Changes

The Note Holder will deliver or mail to me a notice o 2y changes mn my interest rate
and the amount of my monthly pavment before the effective nate of any change. The notice
will include information required by law to be given to me qud aiso the title and telephone
number of a person who will answer any question | may have regzrdrig the nolice,

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I BORROWER

. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATEDINSECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18.

"Intercst in the Property means any legal or beneficial interest in the Property. including, but not
limited to, those beneficial interests translerred in a bond for deed. contract for deed, installment
sales contract or escrow agreement. the intent of which is the (ransfer of title by Borrower at g
future date to a purchaser,
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I all or any part of the Property or any Interest in ihe Property is sold or transferred (or if
Borrower is not a natural person and a beneficial inierest in Borrower is sold or transf; erred) without
Lender's prior written consent. Lender may require immediate payment nt full of all sums secured
by this Security Instrument. However. this option shall not be cxcrersed by Lender if such exercise
is prohibited by Applicable Law

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not lesg than 30 days from the date the notice is given in accordance witly
Seetion 13 within which Borrower must pav all sums sccured by this Security Instrument. If
Borrower fails to pav these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATEL INSECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBFD IN SECTION B} ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS ‘U UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TU KEAD AS FOLLOWS:
Transfer ¢ the Property or a Beneficial Interest in Borrower, As used in this Section 18.
“Intercst in the F roperty” means any lega! or benglicial mterest in the Property, including, but not
limited to, thasce beréfisial inicrests transferred in a bond for deed. contract for deed, installment
sales contract or escrov agrecment. the intent of which is the transfer of title by Borrower at a
futurc date to a purchascr.
Il all or any part of the'p fonerty or any Interest in the Property is sold or transferred (or if
Borrower 1s not a natural person aid 2 benefictal interest in Borrower 18 sold or transterred) without
Lender's prior written consent. LeneCmay requirc immediate pavment in full of all sums socured
by this Security Instrument. However. this opiion shall net be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender wsoshall not exercise this option tf: (a) Borrower causes
to be submitted (o Lender information requircal b4 Lender to evaluate the intended transferce as if
anew loan were being made to the transferee: and' (%) .ender reasonably determines that Lender' s
sceurity will not be impaired by the loan assumption 2+ that (he risk of a breach of any covenant
or agrecment in this Security Istrument is acceptable sz Lender
To the extent permitted by Applicable Law, Lender may charg= areasonable fec as a condition
to Lender's consent (o the loan assumption.  Lender may also rrquire the transferce to sign an
assumption agrecment that is acceplable {o Lender and that obligaies ‘e iransferee to keep all the
promises and agreements madc in the Note and in this Security Instrumeni. Borrower will continue
(o be obligated under the Note and this Security Tastrument uniess Lender releases Borrower in
writing.
II" Lender exercises the option to require immediate pavment in full, Lendyr chall give
Borrower notice of acecleration, The notice shall provide a pertod of not less (han 30 davs from
the date the notice is given in accordance with Section 'S within which Borrower must péy alsums
secured by this Security Instrument. [f Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedics permutted by this Scourity Instrument without f urther
notice or demand on Borrower
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BY SIGNING BELOW, Borrower aceepts and agrees Lo the terms and covenants contained in this
Adjustable Rage Rider.

7
/

e
o (Scal) ] Af Ve == (Seal)
-Borrower MY ROk KR -Borrower

o (Seal) (Seal)

-Borrower -Borrower

(Scal) {Seal)

-Borrower -Borrower
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