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DEFINITIONS

Words used in multiple sections of this documer? ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules iegarnling the usage of words used 1n this document are
also provided 1n Section 16.

(A) "Security Instrument” means this document, which iz datrd Decembexr 5, 2005
together with all Riders to this document.

(B) "Borrower" is JOSE K. PULLAPPALLY

AND LEELA J., PULLAPPALLY, HUSBAND & WIFE

1265074 43
FIRSY AMLR.CAN THILE

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate (orporation that 15
acting solely as a nominec for Lender and Lender's successors and assigns. MERS 12.fi¢ mortgagec
under this Security Instrument. MERS is organized and existng under the laws of Detawzaie /and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. g / A @

Borroweriis the mortgagor under this Security Instrument. é

107326487
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/01

< -8A({IL} (0010201
® :

Page i ot 15 : Initiats: E " p
viP M@JRtGAGE FORMS - (800)521-72 ‘ }" 20112-01




© 0600305083 Page: 2 of 21

UNOFFICIAL COPY

(D) "Lender” is PERL MORTGAGE, INC.

Lender is'a CORPORATION

organizediand existing under the laws of THE STATE OF ILLINOIS

Lender's address is 2936 WEST BELMONT AVENUE

CHICAGO, ILLINOIS 60618

(E) "Note ' ueans the promissory note signed by Borrower and dated December 5, 2005

The Nots stat :s that Borrower owes Lender Four Hundred Eighty-Nine Thousand and

00/100 : Dollars
(U.S. $48%,7u0.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and io/pry the debt in full not later than January 1, 2036

(F) “Property" iicro< the property that 15 described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the 4ebicevidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and r4l sums due under this Security Instrument, plus 1nterest.

(H) "Riders” means all Ril‘zis to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borzawer [check box as applicable]:

(x] Adjﬁislab’le Rate Rider [ Cri.domimum Rider [ second Home Rider
Balloon Rider [ ¥lanne2 Umit Development Rider [__] 1-4 Family Rider
VA Rider [ I Biw ckly Paymcnt Rider [ otherts) [specify]

(I) "Applicable Law" means all controlling arplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders.(iwi have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Ducs, Fees, and Ass ssmonis™ means all dues, fees, assessments and other
charges that are immposed on Borrower or the Progeriy by a condominwum association, homeowners
associalion or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furds, other than a transaction originated by
check, draft, or stmilar paper instrument, which is 1nitiatcd invough an electronic termunal, telephonic
mstrumen@, computer, or magnetic tape so as {0 order, instruct, or authornze a financial institution 1o debit
or credit an account. Such term includes, but 1s not limuted to) puint-of-sate transfers, automated teller
machine transactions, transfers imitiated by telephone, wire transfers. and automated clearinghouse
transfers. |

(L) "Eserow Items" means those items that are described in Section 3.

(VD "Miscellancous Proceeds” means any compensation, settlement, awars i damages, or proceeds paid
by any third party (other than insurance procecds paxd under the coverages cescribed 1n Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations o, or Jmussions as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecing Lender against the nonpaymcen. of, or default on,
the Loan. :

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) princtpal and wtersst onder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et scg.; and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from/tine to
time, or any additional or successor legislation or regulation that governs the same subject matter. Asasud
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are tmposed 1n regacd

to a "federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage
loan" undér RESPA.
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Q) “Sncussor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pzu-ty has assumed Borrower's obligations under the Note and/or this Secunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secuhty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Sccmly Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey’ to) MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the swicessors and assigns of MERS, the following descrived property located in the
COUNTY JType of Recording Jurnisdiction]
of COOK fName of Recording Jurisdicuon}:
EXHIBIT "2/

Parcel ID Number: 09-14-409-039~0000 which currently has the address of

8123 WEST OAK AVENUE {Street)
NILES | [City), Illinois 60174 |Zip Code)

(“Propeny Address"):

TOGETHER WITH all the mmprovements now or here_iter erected on the property, and all
easements, appurtenances, and fixtures now or hereafler a part of (ne nroperty. All replacements and
additions shall aiso be covered by this Secunty Instrument. All of the rciegoing 1s referred to 1n this
Sccurity Instrument as the “Property." Borrower understands and agrees fa»t MERS holds only legal titie
to the interests granted by Borrower 1n this Security Instrument, but, if n:ceisary to comply with law or
custormn, MERS (as nominee for Lender and Lender's successors and ass'lgmu bas tie nght: 1o exercise any
or all of those interests, including, but not limited to, the nght to foreclose an< =21l the Property; and to
take any acuon requn‘ed of Lender nciuding, but not limited to, relecasing and canceling this Secunty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate heicoy conveyed and has
the nght to mortgage, grant and convey the Property and that the Property is unencurpbercd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Piaprityagainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and iou-uniform
covenants; with limited vanations by jurisdiction to constitute a uniform security instrument covoring real

rope
prop UI)\’IIF ORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ishall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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due for aﬁy Escrow Items for which payment of Funds has been waived by Lender and, if Lender requures,
shall furmsh 10 Lender receipts evidencing such payment within such time peniod as Lender may requure.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
bea covenam and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used 1n Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to a waver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay_such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amowr. L:znder may revoke the waiver as to any or all Escrow Items at any tume by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and 1n
such amcan’s, that are then required under this Section 3.

Lende: ria7, at any time, collect and hold Funds 1n an amount (a) sufficient to pernut Lender to apply
the Funds at Zhe ‘ime specified under RESPA, and (b) not to exceed the maximum amount a icnder can
require under REsP/\. Lender shall esumate the amount of Funds due on the basis of current data and
reasonable estimates Uf pxpenditures of future Escrow Items or otherwise in accordance with Applicable
Law. :

The ;Funds shalt_>< held mn an institution whose deposits are insured by a federal agency,
msl.rumemahl}', or entity (including Lender. if Lender 1s an 1nstitution whose deposits arc so tnsured) or 1n
any Federal Home Loan Banu:.Ls.ider shall apply the Funds 1o pay the Escrow Items no later than the ume
specified under RESPA. Lender sha'*-not charge Borrower for holding and applying the Funds, annually
analyzing thc escrow account, or v rxfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law pernuts Lensc: to make such a charge. Unless an agreement is made 1n writing
or Applicable Law requires interest to e p2:4 on the Funds, Lender shall not be required to pay Borrower
any interest or carungs on the Funds. Bcrrowrr and Lender can agree 1n writing, however, that imterest
shall be paid on the Funds. Lender shall givc iv Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escriw. us defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KGSeA. If there 15 a shortage of Funds held in escrow,
as definediunder RESPA, Lender shall notify Borrowcr is required by RESPA, and Borrower shall pay 1o
Lender the amount necessary o make up the shortage in‘acrordance with RESPA, but in no more than 12
monthly pgymems If there 1s a deficiency of Funds held n Zscrowv, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall p2; 15 Lender the amount necessary to make
up the deﬁcxency m accordance with RESPA, but 1n no more than 'Z monthly payments.

Upon payment 1n full of all sums secured by this Security Instrvineit, Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges, Liens. Borrower shall pay all taxes, assessments, .Chaiges, fines, and imposihons
annbutable to the Property shich can attain prionity over this Security Instruupent. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, ani Assessments, if any. To
the extent that thesc 1tems are Escrow ltems, Borrower shall pay them in the manr er provided m Section 3.

Borrowcr shall promptly discharge any lien which has priority over this Secnty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien iu a sonner acceplable
to Lender,: but only so long as Borrower 1s performung such agreement; (b) contests the lien ‘n good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's op:iel: ooperate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until sucn ,;rr*ceedmgs
are concluded or (c) secures from the holder of the lien an agreement satisfactory to Lender sv’orainating
the lien toithis Secunty Instrument. If Lender determines that any part of the Property 1s subjeci.to «lien
which can attain prionity over this Security Instrument, Lender may give Borrower a notice identify.ng the
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pursuant to Section 3. Payments due under the Note and this Securty Instrument shall be made in U.S.
currency. However, if any check or other instrument recerved by Lender as payment under the Note or this
Security Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Secunty Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or enuty; or (d) Electronmic Funds Transfer.

Paymrais are deemed received by Lender when received at the location designated in the Note or at
such othet 1ocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rZurn any payment or partiai payment if the payment or parhial payments are nsufficient (o
bring the Loan cwrent. Lender may accept any payment or partial payment nsufficient to bring the Loan
current, withoui-w-iver of any rights hereunder or prejudice to its nghts to refuse such payment or partial
payments in the Z¢trie-bul Lender 1s not obligated to apply such payments at the time such payments are
accepted. If each Pe 1wcic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied furds. 7.ender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrcwe. does not do so within a reasonabie period of time, Lender shall either apply
such funds or return them. te Sorrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Nof< immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurc 242 .ast Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumeat or »erforming the covenants and agreements secured by this Secunty
Instrument.

2. Application of Payments or Prrcceds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shi!.be applied n the following order of priority: (a) interest
due under: the Note; (b) principal due under the Mote; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th2 sxder in which it became due. Any remamning amounts
shall be applied first to late charges, second to an; oth<:.amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender recerves a payment from Borrower for-a aclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment o7y be applied to the delinquent payment and
the late charge. If more than one Periodic Payment 1s outstardirg.. Lender may apply any payment recerved
from Borrower (o the repayment of the Periodic Payments if, ¢iid ‘o _the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymest ‘s spplied 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late char2<s due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described 1n the No‘<.

Any application of payments, insurance proceeds, or Miscellancout Procezds to pnincipal due under
the Note shall not extend or postpone the due date, or change the amount, o1 1%« Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Ycriodic Payments are due
under the Note, until the Note 1s paid 1n full, a sum (the "Funds") to provide for'parment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Gesuricy Instrument as a
lien or encumbrance on the Property; (b) leasechold payments or ground rents on the Pinperty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Murtgase Insurance
premiums; if any, or any sums payable by Borrower to Lender in lieu of the paymer. of Mortgage
Insurance jpremiums in accordance with the provisions of Section 10. These items are calla( 7 Escrow
Items.* At onigination or at any time dunng the term of the Loan, Lender may require that Zoranunity
Associanon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,” fies-and
assessments shall be an Escrow Item. Borrower shall promptly furrush to Lender all notices of amounts 22
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender wa ves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationito pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wriing: In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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lien. Within 10 days of the date on which that notice s given, Borrower shall sausfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (0 pay a one-ime charge for a real estate tax verification and/or
reporting!service used by Lender in connection with this Loan.

s5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured aganst loss by fire, hazards included within the term "extended coverage,” and any
other hazr-ds imcluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This msurarce shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reqv rss. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan; ‘Cb< insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght to dlSa"'d‘ re Borrower's choice, which night shall not be exercised unreasonably. Lender may
require Borroy/er .o pay, in conmection with this Loan, either: (a) a one-ime charge for flood zone
determination, cer{dication and tracking services; or (b) a one-time charge for flood zone determination
and certification servizes,and subsequent charges each time remappings or similar changes occur which
reasonably might affect’ sych determination or certification. Borrower shall also be responsible for the
payment . ‘of any fees trorzsed by the Federal Emergency Management Agency in connection with the
review of any flood zone deteriunation resulting from an objection by Borrower,

If Borrower fails to main*4iv any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option aid Bewwower's expense. Lender is under no obligaton to purchase any
particular, type or amount of coverase. lherefore, such coverage shall cover Lender, but mught or migin
not protect Borrower, Borrower's equity < the Property, or the contents of the Property, against any risk,
hazard or liability and rught provide gres.er or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurande covirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. <~y amoums disbursed by Lender under this Section 5 shall
become addmonai debt of Borrower secured by ‘this Scunty Instrument. These amounts shall bear nterest
at the Note rate from the date of disbursement and shal be payable, with such interest. upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and revey 2’5 of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standird iportgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hive the right to hold the policies and renewal
certificatés. If Lender requires, Borrower shall promptly give ‘o /Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance cove'ase, not otherwise required by Lender,
for damagc to, or destruction of, the Property, such policy shall inclydc a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of lass, Borrower shall give prompt notice to the msurpice carner and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender ard Borrower otherwise agree
in writing, any insurance proceeds, whether or rot the underlying insurance w.s rquired by Lender, shail
be applied to restoration or repair of the Property, if the restoration or repair is'economucally feasible and
Lender's security is not lessened. During such repair and restoration period, Lenaer sazll have the nght to
hold such nsurance proceeds untii Lender has had an opporiunity to inspect such rapertv to ensure the
work has been completed to Lender's satisfaction, provided that such 1nspection shruf by undertaken
promplly Lender may disburse procceds for the repawrs and restoration in a single paymant osin a series
of progress payments as the work is completed. Unless an agreement 1s made in wnung or Azplicatle Law
requires mlerest to be paid on such msurance proceeds, Lender shall not be required to pay Borlorver any
inierest Qr earnings on such proceeds. Fees for public adjustcrs, or other third parties, re(ained, by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrovier, If
the restoration or repair 1S not economically feasible or Lender's secunty would be lessened, the msurance
proceeds ‘shall be applied to the sums securcd by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and; related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carnier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In either event, or if Lender acquires the Property under
Section 27 or othenwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds 1n_in amount not to exceed the amounts unpaid under the Note or this Sccunty Instrument, and
(b) any othel-of Borrower's nights (other than the nght to any refund of unearned premiums paid by
Borrower) ‘arier all msurance policies covenng the Property, insofar as such rights are applicable to the
coverage of the/friverty. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts/cnraid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Jorrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 drys ~iter the exccution of this Secunty Instrument and shail continue to occupy the
Property as Borrower's (riicipal residence for at leasl one year after the date of occupancy, unless Lender
otherwise! agrees m wriizg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are Feyond Borrower’s control.

7. Preservation, Maintcrin_ e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propssty, allow the Property to deteriorate or commit iwastc on the
Property. :Whether or not Borrower is residing in the Property, Borrower shall maintain the Property n
order to prevent the Property from acieriorating or decreasing in value due to its conditon. Unless 1t is
determined pursuant to Section 5 that 1=r<r-or restoration is not economucally feasible, Borrower shall
promptly irepair the Property if damaged te zvoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecuor’ vich damage to, or the taking of, the Property, Borrower
shall be responsible for repanng or restoring tae Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rep iirs and restorauon in a single payment or in a senies of
progress payments as the work is completed. If the iirance or condemnation proceeds are not sufficient
to repatr or restore the Property, Borrower is not relieveZ ~f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor ar.d_ inspeclions of the Property. If 1t has
reasonable cause. Lender may inspect the mterior of the improveincnts on the Property. Lender shall give
Borrower notice at the tme of or pnor to such an intertor inspectio’s specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defau’s il during the Loan applicauon
process, Borrower or any persons or entities acling at the directiol) of Borrower or with Borrower's
knowledge or consent gave matenally false, misleading, or maccurate iniori~ton or statements to Lender
(or failed to provide Lender with matenal nformation) in connectidn. with the Loan. Matenal
representations include, but are not limited to, representations concerning Brurrower's occupancy of the
Property as Borrower s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secvity Instrument. If
(a) Borrower fails to perform the covenants and agreements contamed 1n this Security - nstrument, (b) there
1s a legal proceeding that might significantly affect Lender's interest in the Property an+/or nghts under
this Security Instrument (such as a proceeding 1n bankrupicy, probate, for condemnation ar_foi’citure, for
enforcement of a lien which may attain prionty over this Security Instrument or to enfurcs laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for wleaver 1s
reasonablé or appropriate to protect Lender's interest in the Property and rights under this Secrrity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaing
the Property. Lender's actions can include, but are not limited 10: () paying any sums secured by a lien
which has pnonty over this Secunty Instrument; (b) appearing 1n court; and (c) paying reasonavle
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1o Borrower or any Successor 1n Interest of Borrower shall not operate to release the liability of Borrower
or any Successors 1n Interest of Borrower, Lender shall not be required t0o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the onginal
Borroweror any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy including, without limitanon, Lender's acceptance of paymenis from third persons, entitics or
Successors 1 Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. foir t and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees tn2: Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Scounty Instrument but does not execute the Note (a “co-signer”): (a) is co-sigrung this
Secunity Instrumsaf only to morigage, grant and convey the co-signer's mterest in the Property under the
terms of this Secrat Instrument; (b) 1s not personally obligated to pay the sums secured by this Security
Instrument; and (=)' 7gees that Lender and any other Borrower can agree to extend, modify, forbear or
make any!accommodarons with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations und*z"this Secunty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's nights and bercfits under this Secunty Instrument. Borrower shall not be released from
Borrower's obligations and liatiliry ~uder this Security Instrument uniess Lender agrees to such release in
wrnting. The covenants and agresiments of this Secunity Instrument shall bind (except as provided n
Section 20) and benefit the successors sind vssigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed 1n connection with
Borrower's default, for the purpose of protesting Lender's mnterest in the Property and rights under this
Security Instrument, ncluding, but not linzies o, attorneys' fees, propertly inspection and valuation fees.
In regard to any other fees, the absence of expreiss/anthonty in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a probiuiion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instr-ment or by Applicable Law.

If the Loan is subject 10 a law which sets maxim am 1>an charges, and that law 1s finaily interpreted so
that the interest or other loan charges collected or to he c~llected 1n connecion with the Loan exceed the
permitted limuts, then: (a) any such loan charge shall b rduced by the amount necessary to reduce the
charge to the pernutted limut; and (b) any sums already coiieiter! from Borrower which exceeded pernutted
limuts will be refunded to Borrower. Lender may choose wo/pike this refund by reaucing the pnncipal
owed under the Note or by making a direct payment to Berrowse. If a refund reduces principal, the
reduction iwill be treated as a partial prepayment without any pripayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's ac sptance of any such refund made by
direct payment to Borrower will constitute a waiver of any nght ot actiop ‘Gerrower might have ansing out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectiosi ~vith this Security Instrument
must be i wniting. Any notice to Borrower in connection with this Security [istyament shall be deemed to
have been: given to Borrower when mailed by first class maii or when actuallv/Gelivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute ©*z%ics to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrover shall prompuy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reportirg Borrower's
change of address, then Borrower shall only report a change of address through that speciiied rocedure.
There may be only one designated notice address under this Secunty Instrument at any one’t-ae. Any
notice to Lender shall be given by delivering 1t or by mailing 1t by first class mail 1o Lendel"s address
stated herein unless Lender has designated another address by mouice to Borrower. Any ‘ncuc= in
connection with this Secunty Instrument shall not be deemed to have been given to Lender until atuully
received by Lender. If any nouice required by this Security Instrument is also required under Applicraole
Law, the Applicable Law requirement will sausfy the corresponding requirement under this Secusity
Instrument.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage: Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclnde the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage! Insurance, to have the Mortgage Insurance terminated automaticaily, and/or te receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Misccllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned t- and shall be paid to Lender.

If 2w Yroperty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Propeluy.. if the restoraton or repair is economically feasible and Lender's secunty 1s not lessened.
During suc’s renair and restoration period, Lender shall have the night to hoid such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisiac’ion, provided that such inspection shall be undertaken promptiy. Lender may pay for the
repairs and reslorafioa in a single disbursement or in a series of progress payments as the work is
completed! Unless (i greement 1s made 1n writing or Applicable Law requres interest to be pad on such
Miscellancous Proceeds, f«ender shall not be required to pay Borrower any interest or earmings on such
Miscellancous Proceeds /if ihe restoration or repair 1s not economucally feasible or Lender's security would
be lessened, the Miscellar~cus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with t:= excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided [or ‘r Secuon 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the sum’ scsured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, Uzstzattion, or loss in value of the Property 1n which the fair market
value of the Property immediatcly before ‘he partial faking, destruction, or loss in value 1s equal {0 or
greater than the amount of the sums secur:d )y this Secunty Instrument 1mmediateiy before the partial
taking, destruction, or loss 1n value, unless gurrower and Lender otherwise agree n writing, the sums
secured by this Secunty Instrument shall be reduced by the amount of the Miscellanecous Proceeds
multiplied by the following fracton: (a) the total -amvunt of the sums secured immediately before the
parhat taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1075 1,1 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss .1 value of the Property in which the fair market
value of the Propesty imumediatcly before the partial takirg, destruction, or loss n valuc 1s Icss than the
amount of: the sums secured immediately before the partia: *aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MiscellarZow.s Proceeds shall be applied to the sums
secured by! this Secunty Instrument whether or not the sums are taer, due.

If the Property 1s abandoned by Borrower, or if, after.mJsuce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an ay ara to settle a ciaim for damages,
Borrower fails to respond to Lender within 30 days after the date the natice >4 given, Lender 1s authonzed
to collect and apply the Miscellaneous Proceeds erther to restoraton or ropzir of the Property or to the
sums secured by this Securnity Instrument, whether or not then due. "Opposii g Farty” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borroy/er lias a nght of action 1n
regard to Miscellancous Proceeds.

Borrower shall be i default if any action or proceeding, whether civil or cr.mup2l, 1s begun thal, in
Lender's judgment, coutd result in forfeiture of the Property or other material inipayment of Lender's
interest in‘the Property or rnights under this Security Instrument. Borrower can cure such »~J=fault and. if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proci eding 1o be
dismussed with a ruling that, m Lender's judgment, preciudes forferture of the Property ur.zibir matenal
impairment of Lender's interest in the Property or nights under this Secunty Instrument. The proceeds of
any award ior claim for damages that are attributable to the impairment of Lender's interest in tne'£=aperty
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property surii ne
applied in the order provided for 1n Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender
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attorneys': fees o protect its mnterest 1n the Property and/or rights under this Secunty Instrument, including
11s secured posttion 1n a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entenng the Property to make repairs, change locks, replace or board up doors and windows, dramn water
from pipes, elimnate building or other code violations or dangerous conditions, and have utilitics turned
on or off.: Although Lender may take action under this Section 9, Lender docs not have to do so and 1s not
under any: duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all
acuions authonized under this Section 9. )

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured "y ‘his Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemcit and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment. :
Py If this Secority Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Bonouvelacquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees *C th merger in writing.

10. Mortgage fuviurance. If Lender required Mortgage Insurance as a conditton of making the Loan,
Borrower shall pay ilie jnammums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ~overage required by Lender ceases to be available from the mortgagce insurcr that
previously provided such (rcurance and Borrower was required to make scparately designated payments
toward the premiums ior Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiva’ent to.the Mortgage Insurance previously in effect, at a cosl substantially
equivaient to the cost to Boniowa of the Morigage Insurance previousiy in effect, from an alternate
mortgage insurer selected by Lende:. ¥ substantially equivaient Mortgage Insurance coverage is not
available, ‘Borrower shall continue ¢ pay'io Lender the amount of the scparately designaled payments that
were due iwhen the insurance coverags zunsed to be in effect. Lender will accept, use and retan these
payments ias a non-refundable loss res:rv. in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thit the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or easzures on such loss reserve. Lender can no longer require 1oss
reserve payments if Mortgage Insurance covera e (in the amount and for the period that Lender requires)
provided by an insurer seiected by Lender again occomes available, 1s obtained, and Lender requires
separately idesignated payments toward the premun.s for Mortgage Insurance. If Lender required Morigage
Insurance ias a condition of making the Loan and boriov'er was required to make separately designated
payments iloward the premiums for Mortgage Insurance; Dorrower shall pay the premiums required to
maintain Mortgage Insurance 1n effect, or to provide(a sion-refundabie loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ~ay written agreement between Borrower and
Lender providing for such termination or until termination is rmgrwnd by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate prowided in the Note.

Mortgage Insurance reimburses Lender {(or any entity thai-parchases the Note) for certamn losses 1t
may incur if Borrower does not repay the Loan as agreed. Borrow:r 13 not a party to the Morigage
Insurance.;

Morigage insurers evaluate therr totat nisk on all such nsurance m toic2-from tume to time, and may
enter into agreements with other parties that share or modify their nisk, or riav:c losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and 1b< oflier party (or parties) (o
these agreements. These agreements may require the mortgage insurer to make pa sieats using any source
of funds that the mortgage insurer may have available (which may nclude funds obtrined from Mortgage
Insurance premiums).

As airesult of these agreements, Lender, any purchaser of the Note, another insurer; cny reinsurer,
any other enlity, or any affiliate of any of the foregomng, may receive (direcily or indirectly) unounts that
derntve from (or mught be charactenzed as) a portion of Borrower's payments for Mortgaz=>/trurance,
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If suin uzreement
provides that an affiliate of Lender takes a share of the insurer's nsk in exchange for a snrie-nf the
premiums pad to the msurer, the arrangement is often termed “captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pzy dor
Mortgage Insurance, or any other terms of the Loan. Such agrcements will not increase the an.ount
ill owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the junsdiction in which the Property 1s located. All rights and
obligations contammed in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law mught explicitly or implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In
the eventithat any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effext without the conflicng provision.

As‘used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponain2 neuter words or words of the fermimne gender; (b) words in the singular shall mean and
include the plral and vice versa; and (c) the word "may” gives soie discretion without any obligation to
take any dcti(m.

17. Borroy'er’'s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transto! «a the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propeiv” means any legal or beneficial interest n the Property, including, but not limited
to, those beneficial in‘cresas transferred in a bond for deed, contract for deed, mstallment sales contract or
escrow agreement, the ildedt of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part cf."i«c Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a Fencficial interest in Borrower 1s sold or transferred) without Lender's prior
writien consent, Lender may rogrire immediale payment m full of all sums secured by this Security
Instrument. However, this opticn shz!! not be exercised by Lender if such exercise i1s prohibited by
Applicable Law.

If Lender exercises this option, Lepder shall give Borrower notice of acceleration. The notice shall
provide aipertod of not less than 30 days from the date the notice 1s given 1n accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this ririod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or de¢riand on Borrower,

19. Borrower's Right to Reinstate After /Ziccoleration. If Borrower meels certain conditions,
Borrower: shall have the right to have enforcemen of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of v rroperty pursuant to Section 22 of this Security
Instrument; (b) such other pertod as Applicable Law mugk specify for the termination of Borrower's night
lo reinstate; or (c) entry of a judgment cnforcing this (security Instrument. Those condiuions are that
Borrower; (a) pays Lender all sums which then would be due/anier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any Of’cr covenants or agreements; (c) pays all
expenses incurred 1n enforcing this Security Instrument, inciuding, hut not limited to, reasonable attorneys’
fees, property mspection and valuation fees, and other fees incurreu for the purpose of protecting Lender's
interest 1 the Property and rights under this Security Instrument; and {1) takes such action as Lender may
reasonably rcquirc to assurc that Lender's interest in the Property an? rights under this Sccunty
Instrument, and Borrower's obligation to pay the sums secured by this Securiy Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender nay requre that Borrower pay
such remnstatement sums and expenses i one or more of the following forms  as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or caslicr s ¢heck, provided any
such check is drawn upon an mstitution whose deposits are msured by a federal agency, instrumentality or
entity; or: (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secuty Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred! However, this
right to reinstate shall not apply 1n the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paruzl imaeresl in
the Note (together with this Secunty Instrument) can be sold one or more times without prios rotice to
Borrower. A sale muight resuit in a change in the entity (known as the "Loan Servicer”) that Co'lects
Periodic Payments due under the Note and this Security Instrument and performs other morigage joan
servicing iobligaions under the Note, this Security Instrument, and Applicable Law. There aiso mughioe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

107326487 ) p
: Initials:

@s-GA(I__L) (0010).01 Page 11 ot 15 [5 Form 3014 1i04
X

5 20112-11




0600305083 Page: 12 of 21

UNOFFICIAL COPY

requires m connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the morfgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nei@her Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lingant or the member of a class) that arises from the other party’s actions pursuant to this
Security A;.:strumem or that alleges that the other party has breached any provision of, or any duty owed by
reasori ox;-.his Secunty Instrument, until such Borrower or Lender has notified the other party {with such
notice gi{'/',n sn compliance with the requirements of Section 15) of such alleged breach and afforded the
other party he.eto a reasonable penriod after the giving of such notice to take corrective action. If
Applicable Loy povides a time period which must elapse before certain action can be taken, that time
period will be aerined to be reasonable for purposes of this paragraph. The notice of acceleration and
opponunity to curc fuven to Borrower pursuant to Section 22 and the nouce of acceleration given to
Borrowe:{ pursuant to Secton 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thic Lchion 20,

21. iHazardous Substziaces. As used in this Section 21: (a) "Hazardous Subslances” arc thosc
substancefs defined as toxic or-upiardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerrseus, other flammable or toxic petroleum products, toxic pesticides
and heibigides, volatile solvents, m.tenals containing asbestos or formaldehyde, and radioactive matenals;
(b) "Environmental Law” means federa! lay/s and laws of the jurisdicuon where the Property is located that
relate to health, safety or environmental proizction; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, “as/defined in Environmentai Law; and (d) an "Environmental
Condjuori" means a condition that can caus:, corntribute 10, or otherwise tngger an Environmental
Cleanup. :

Bon;iower shall not cause or permit the presence, us2, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardouns Substa=ies, on or in the Property. Borrower shall not do,
nor allow anyonc clse to do, anything affecting the Property £2) that 1s in violauon of any Environmental
Law, (b) fwhich creates an Environmental Condition, or (¢) swwhiol ~due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affect: tbe value of the Property. The preceding
two sentences shall not apply to the presence, use, or storags on the Property of small quantites of
Hazardous Substances that are generally recognized to be appropria’c to normal residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substzuices m consumer products).

Borrower shall promptly give Lender written netice of (a) any invest gat on, claim, demand, lawsuit
or other afclion by any governmental or regulatory agency or private party myulvrag the Property and any
Hazardous Substance or Environmental Law of which Borrower has acaat «nowledge, (b) any
Environmental Condition, including but not limuted to, any spilling, leaking, discnarge, release or threat of
reicase oﬁ any Hazardous Substance, and (c) any condition caused by the presence, use.ar release of a
Hazardous Substance which adversely affects the vaiue of the Property. If Borrower lezms, br 1s notified
by any gtivenunentaj or regulatory authonty, or any private pasty, that any removal or vilcr cemediatuon
of any Hazardous Substance affecung the Property 1s necessary, Borrower shall promptly take 7l necessary
remedial actions in accordance with Environmental Law. Nothing nerein shall create any obtsigavon on
Lender for an Environmental Cleanup.

107326487 9 . p
lniliﬂt_&
@g-snm.) 10010301 Puge 12 of 15 Form 3014 1/01

|
2011212




0600305083 Page: 13 of 21

UNOFFICIAL COPY

NOI{I-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, ‘Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the netic, is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanl? an br before the date specified in the notice may result in acceleration of the sums secured by
this Securif;. Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further iufo s Borrower of the right to reinstatc after acceleration and the right to assert in the
foreclosure \»irieding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosp . 7/ the default is not cured on or before the date specified in the notice, Lender at its
option may requia immediate payment in. full of all sums secu red by this Security Instrument
without further dewund and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collec. all expenses incurred in pursuing the remedics provided in this Scction 22,
including, but not limitr~ (0, reasonable attorncys’ fees and costs of title evidence.

23. Release. Upon payinoul ot all sums secured by this Secunty Instrument, Lender shall release this
Security Instrument. Borrower shall.zay any recordation costs. Lender may charge Borrower a fee for
releasing {his Security Instrument, tut ouly if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted undei-Arplicable Law.

24. ;Waiver of Homestead. In accor(ian e with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iilinois hei,wstead exempuon laws.

25. Placement of Collateral Protection Ins\irance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresient with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Se.ruwer's collateral. This insurance may, but need
not, protéct Borrower's interests. The coverage that [.eruer purchases may not pay any claam that
Borrower :makes or any claim that is made against Borrowe: 17, connection with the collaterat. Borrower
may later ‘cancel any insurance purchased by Lender, but only ufi>r providing Lender with evidence that
Borrower ihas obtained insurance as required by Borrower's and l.exder’'s agreement. If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs i that insurance, including nterest
and any other charges Lender may impose in connection with the placeraent of the msurance, unti! the
effective date of the cancellation or expiration of the insurance. The cosis 71 the insurance may be added Lo
Borrower's total outstanding balance or obligation. The costs of the nsurarcenay be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1 this

Security Instrument and 1n any Rider executed by Borrower and recorded with it.

Witnesses:

q P,MQ/I\M/Z{ (Seal)

K PULLAPPALLY -Borrower
(Seal)
-Borrower
{Seal) (Scal)
~Bor.ower -Borrower
{Seal) . 4 (Seal)
-Borrower -Borrower
(Seal) f - (Seal)
-Borrower -Borrower
107326487
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STATE OF ILLINOIS, County ss:
I L LV U/\ , a Notary Public in and for said county and
state do hereby cerufy that J’OSE K. PULLAPPALLY and LEELA J. PULLAPPALLY

3

pcrsomlly krown 10 me to be the same person(s) whase name(s) subscribed to the foregoing mslmmem
appeared becors me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as Si</ ber/their free and voluntary act, for the uses and purposes therein set forth.

Given undri 10y hand and official seal, this 5th day of December, 2005

My Comniussion Expires: "\f ,—2_-'2007
; N0 o D Ao

Notary Public

-ananL SEA\-

s
: Staleoﬂ\\mds t
mmm Gy o

My Commission Expires AP %
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Dac IDi#:
ADJUSTABLE RATE RIDER
{(MTA-Twelve Month Average Index - Payment Caps)
THIS ADJUS TABLE RATE RIDER is made this 5th day of
December, 2000 , and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed or irust, or Security Deed (the "Security Instrument”) of the same date given by
the undersigned ("Borrower”) to secure Barrow er's Adjustable Rate Note (the "Note") to
PERL MORTGAGE, INC.
("Lender") of the same d**c and covering the property described in the Security instrument and
located at:

8123 WESL OAK AVENUE, NILES, ILLINOIS 60174

[Property Address]

THE NOTE CONTAINS PROVISIJNS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMENT. (fHZPE MAY BE A LIMIT ON THE AMOUNT THAT
THE MONTHLY PAYMENT CAN [(42REASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD BE GREATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THZ M/ XIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covepants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ap:ees as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE",
The Note provides for changes in the interest rate and tive morinly payments, as follows:

2. INTEREST

{A) interest Rate

Interest will be charged on unpaid Principal until the full amount of Frincipal has been paid. !
will pay interest at a yearly rate of 1.7500 %. The interest rate | will pay saay change.

The interest rate required by this Section 2 is the rate | will pay both Gofore and after any
default described in Section 7(B) of the Note,

{B) Interest Rate Change Dates

The interest rate | will pay may change on the1st day of
April, 2006 , and on that day every month thereafter. Each date on which snv. interest
rate could change is calied an "iInterest Rate Change Date." The new rate of interest will vecome
effective on each Interest Rate Change Date. The interest rate may change monthly, o' the
monthly payment is recalculated in accordance with Section 3.

107326487
PayOption MTA ARM Rider @g
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{C) Index

Beginning with the first Interest Rate Change Date, my adjustable interest rate will be based on
an Index The “Index" is the "Twelve-Month Average" of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Rescrv: Board in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the "Morthly Yields"). The Twelve Month Average is determined by adding together the
Monthly Yields for “he most recently available twelve months and dividing by 12. The most recent
index figure availabic 1s of the date 15 days before each Interest Rate Change Date is called the
“Current Index".

If the Index is no lcnger available, the Note Holder will choose a new index that is based upon
comparable information._T4%e Note Holder will give me notice of this choice.

(D) Calculation of interest'R.te Changes

Before each Interest Rate Chansc Date, the Note Holder will calculate my new interest rate by
adding Three and One Half percentage point(s) 3.5000 % ("Margin") to the Current
Index. The Note Holder will then rouar the result of this addition to the nearest one-eighth of one
percentage point (0.125%). This rounces ~mount will be my new interest rate until the next Interest
Rate Change Date. My interest wiil never be greater than 9.9500 %. Beginning with the first
Interest Rate Change Date, my interest rate ‘wiii never be lower than the Margin.

3. PAYMENTS

(A} Time and Place of Payments

) will make a payment every month.

I will make my monthly payments on the 1st day of each month beginning on
February 1, 2006 .| will make these paymen!s ~vary month until | have paid all the
Principal and Interest and any other charges described belov that | may owe under this Note. Each
monthly payment will be applied as of its scheduled due date aiid will be applied to interest before
Principal. If, on Januarxy 1, 2036 . | still owe amounts under this Note, | will pay those
amounts in full on that date, which is called the "Maturity Date.”

I will make my monthly payments at
2936 WEST BELMONT AVENUE CHICAGO, ILLINOIS 60618
or at a different place if required by the Note Holder.

{B) Amount of My Initial Monthly Payments
Each of my initial monthly payments until the first Payment Change Date will F<.in the amount
of US. § 1,746.92 unless adjusted under Section 3 (F).

{(C} Payment Change Dates

My monthly payment may change as required by Section 3(D) below beginning on the 1st
day of February, 2007 , and on that day every 12th month thereafter. Each of thesc dates—:s =i'led a
“Payment Change Date.” My monthly payment also will change at any time Section 3(F) or 3(G)
below requires me to pay a different monthly payment. The *Minimum Payment" is the minimum
amount Note Holder will accept for my monthly payment which is determined at the last Payment
Change Date or as provided in Section 3(F) or 3(G) below. If the Minimum Payment is not sufficient
to cover the amount of the interest due then negative amortization will occur.

!1’0732?}87MTA ARM Rid
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| will pay the amount of my new Minimum Payment each month beginning on each Payment
Change Date or as provided in Section 3(F) or 3(G) below.

(D) Caiculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Hoider will calculate the amount
of the monthly pzyment that would be sufficient to repay the unpaid Principal that | am expecied to
owe at the Paymunt) Change Date in full on the maturity date in substantially equal payments at the
interest rate efiecin'a during the month preceding the Payment Change Date. The result of this
calculation is called the“Full Payment.* Unless Section 3(F) or 3(G) apply, the amount of my new
monthly payment effective on a Payment Change Date, will not increase by more than 7.5% of my
prior monthly payment. This-7.5% limitation is called the "Payment Cap.” This Payment Cap applies
only to the Principal ana interest payment and does not apply to any escrow payments Lender may
require under the Security instrumont. The Note Holder will apply the Payment Cap by taking the
amount of my Minimum Payrient due the month preceding the Payment Change Date and
muiltiplying it by the number 1.075( The result of this calcuiation is called the "Limited Payment."
Unless Section 3(F) or 3(G) belov: reauires me to pay a different amount, my new Minimum
Payment will be the lesser of the Limi.ed Payment and the Full Payment. | also have the option to
pay the Fuill Payment for my monthly payraent,

{E) Additions to My Unpaid Principal

sSince my monthly payment amount changes ioss frequently than the interest rate, and since
the monthly payment is subject to the payment limitations described in Section 3 (D), my Minimum
Payment could be less than or greater than the amnaunt of the interest portion of the monthly
payment that would be sufficient to repay the unpaid-~incipal | owe at the monthly payment date in
full on the Maturity Date in substantially equal payments! For each month that my monthly payment
is less than the interest portion, the Note Holder will subtruch the amount of my monthly payment
from the amount of the interest portion and will add the difierence to my unpaid Principal, and
interest will accrue on the amount of this difference at the irtcrest rate required by Section 2. For
each month that the monthly payment Is greater than the interest Joition, the Note Holder will apply
the payment as provided in Section 3 (A).

(F) Limit on My Unpaid Principal; increased Monthly Payment
My unpaid Principal can never exceed the Maximum Limit equal to
ONE HUNDRED FIFTEEN percent ( 115 %)of the Principszi “a2mount | originally

borrowed. My unpaid Principal could exceed that Maximum Limit due to Mirsmum Payments and
Interest rate increases. In that event, on the date that my paying my monthly.rayment would cause
me to exceed that limit, 1 will instead pay a new monthly payment. This means that my monthly
payment may change more frequently than annually and such payment changes wil' put be limited
by the 7.5% Payment Cap. The new Minimum Payment will be in an amount “n?{ would be
sufficient to repay my then unpaid Principal in full an the Maturity Date in substard=lly equal
payments at the current interest rate.

{G) Reauired Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date
thereafter, | will begin paying the Full Payment as my Minimum Payment until my monthly payment
changes again. | also will begin paying the Full Payment as my Minimum Payment on the final

Payment Change Date.
107326487
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{H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three (3) additional
payment orifons that are greater than the Minimum Payment, which are called "Payment Options.” |
may be given tr2 following Payment Options:

@ lite'est Only Payment: the amount that would pay the interest portion of the
monthly jsayment at the current interest rate. The Principal balance will not be decreased
by this Paymant Option and it is only available if the interest portion exceeds the Minimum
Payment.

(i) Fully AmorZiznd Payment: the amount necessary to pay the loan off (Principal and
Interest) at the Miesxity Date in substantially equal payments.

(i) 16 Year Amortized Payment: the amount necessary to pay the loan off (Principal and
Interest) within a fifteer. ©4'5) year term from the first payment due date in substantially
equal payments. This monthlv payment amount is calculated on the assumption that the
current rate will remain in e'fect for the remaining term.

These Payment Options are only applicable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROPERTY OR /1« SENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument erctied "Transfer of the Property or a Beneficial Interest
in Borrower” is amended to read as follows:

Transfer of the Property or a Beneficial witerest in Borrower. As used in this
Section 18, "Interest in the Property” mean: ~ny legal or beneficial interest in the
Property, including, but not limited to, those (belieficial interests transferred in a
bond for deed, contract for deed, installment salrs rontract or escrow agreement,
the intent of which is the transfer of title by Eoriower at a future date to a
purchaser.

If all or any part of the Property or any Interest in-tiie Property is sold or
transferred (or if Borrower is not a natural person anc a osneficial interest in
Borrower is sold or transferred) without Lender's prior writtep/cansent, Lender may
require immediate payment In full of all sums secured by this| Sscurity Instrument.
However, this option shall not be exercised by Lender if such exsrciwe is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a)/gorrawer causes
to be submitted to Lender information required by Lender to evaluate (n2 intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by /che loan
assumption and that the risk of a breach of any covenant or agreemernt ' ‘nis
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fer
as a condition to Lender's consent to the loan assumption. Lender may also requi‘e
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

107326487
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If Lender exercises the option to require immediate payment in full, Lender shall
giv> borrower notice of acceleration, The notice shall provide a period of not less
than 32 days from the date the notice is given in accordance with Section 15 within
whici1 Berrower must pay all sums secured by this Security Instrument. If Borrower
fails tc puv-these sums prior to the expiration of this period, Lender may invoke any
remedies pe mitted by this Security Instrument without further notice or demand on

Borrower.

BY SIGNING BELOVY, ‘Borrower accepts and agrees fo the terms and covenants contained in

this Adjustable Rate Rider

(Seal) {Seal)
7 Dorrow er Borrow er
(S.eal) (Seal)
Borrow er Borrower
(Seal) V4 (Seal)
Borrower Borrower
seay Klliy KM&K _ (Seal)
Borrower LEELA J.° PLLLAPPALLY 5 Borrow er
107326487
PayOption MTA ARM Rider DE
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Legal Description: LOT 4 IN BLOCK 7 IN PATER'S MILWAUKEE AVENUE HEIGHTS, A SUBDIVISION OF THE SOUTHEAST
1/4 OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 12, LYING WEST OF MILWAUKEE AVENUE;
ALSO THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPTING THEREFROM) A TRACT DESCRIBED AS FOLLOWS:
COMMENCING AT A POINT ON THE CENTER LINE OF MILWAUKEE AVENUE 203 FEET SOUTHEASTERLY OF THE
INTERSECTION OF THE CENTER LINE OF MILWAUKEE AVENUE AND THE NORTH LINE OF SAID SOUTHEAST 1/4;
THENCE SOUTHWESTERLY AT RIGHT ANGLES TO THE CENTER LINE OF MILWAUKEE AVENUE 150 FEET,; THENCE
SOUTHEASTERLY PARALLEL TO THE CENTER LINE OF MILWAUKEE AVENUE 275 FEET; THENCE NORTHEASTERLY 150
FEET TO THE CENTER LINE OF MILWAUKEE AVENUE; THENCE NORTHWESTERLY ALONG THE CENTER LINE OF
MILWAUKEE AVENUE 275 FEET TO THE PLACE OF BEGINNING, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 09-14-409-039-0000 Vol. 0088

Prdperty Address: 8122-Oak Avenue, Niles, Illinois 60714




