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DEFINITIONS 5
Words used in multiple section§ of this docimet.t are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Cenair rules regarains tie usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" mepns this document, whick s dated October 27, 2005 ,
together with all Riders to this document.
(B) "Borrower" is KIMBERLY PETERSON, AN UNMARR! ED PERSON

Borrower is the mortgagor undq; this Security Instrument.

(C) "MERS" is Mortgage Elecfronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lendeg and Lender’s successors and assigns. MERS is the mortgagee under this.
Security Instrument. MERS i§ organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FREMONT éNVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is ‘
2727 E IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory note signed by Borrower and dated October 27, 2005
The Note states that Borrower owes Lender One Hundred Forty-Nine Thousand, Three
Hundred Fifty-Six and No/100 ~+re---cccccccccnnnmncna- Dollars
US. $ 149,356.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  November 1, 2035 .
(%) "roperty" means the property that is described below under the heading "Transfer of Rights in the
Propeatv.”
(G) "Loup™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due undzr the Note, and all sums due under this Security Instrument, plas interest.
(H) "Riders" ipcans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be excated by Bofrower [check box as applicable]:

[x] Adjustable Rate Rider Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider [ X 14 Family Rider
VA Rider [—1% Biweekly Payment Rider ] Other(s) [specify]

(I) "Applicable Law" mean§ all copiolling applicable federal, state and local statutes, regulations,
ordinances and administrative fules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiniony.

(J) "Community Association Dues, Fees, ansi Assessments" means all dues, fees, assessments and other
charges that are imposed oniBorrower or the Property by a condominium association, homeowners
association or similar organizatipn.

(K) "Electronic Funds Transfpr" means any transfer ¢f funds, other than a (ransaction originated by check,
draft, or similar paper instrumeént, which is initiated through an-elecironic terminal, telephonic instrument,
computer, or magnetic tape so s to order, instruct, or author ze a financial institution to debit or credit an
account. Such term includes,}but is not limited to, point-of 52, transfers, automated teller machine
transactions, transfers initiated Qy telephone, wire transfers, and autoiia’ca ziearinghouse ansfers.

(L) "Escrow Items" means thgse items that are described in Section 3.

(M) "Miscellaneous Proceeds"] means any compensation, settlement, awarc.of damages, or proceeds paid by
any third party (other than infurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, th¢ Property; (ii) condemnation or other taking of alic:'a%y nart of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions.as-io, the value and/or
condition of the Property. ,

(N) "Mortgage Insurance" m%ans insurance protecting Lender against the nonpayment of | oz default on, the
Loan.

(O) "Periodic Payment" mears the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts undgr Section 3 of this Security Instrument.

(P) "RESPA" means the Reak Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor ggislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA"$refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loah" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

Initials:
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

(Type of Recording Jurisdiction] of GOOK {Name of Recording Jurisdiction]:
LOT 42 IN BLOCK 52 IN HILLS ADDITION TO SOUTH CHICAGO, BEING A
SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 31 TOWNSHIP 38 NORTH, RANGE
15 FAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

H—dﬁw—;— -

Parcel ID Number: 2131320004 which currently has the address of
8517 SOUTH COLFAX AV {Street]
CHICAGO ' (Ciy], Illinois 60617 fZip Code]

("Property Address"):

TOGETHER WITH all th® improvements now or hereaficr ezected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property! A replacements and additions shall also
be covered by this Security Insfrument. All of the foregoing is referred 0 in this Security Instrument as the
"Property." Borrower understapds and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Ingtrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s succgssors and assigns) has the right: to exercise auy ¢r all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and tot2e;any action required of
Lender including, but not limite® to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercty conveyed and has
the right to mortgage, grant afd convey the Property and that the Property is unencumu=yed, except for
encumbrances of record. Borrqwer warrants and will defend generally the title to the Property against all
claims and demands, subject to gny encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variatighs by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principgl, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duethe principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late carges due under the Note. Borrower shall also pay funds for Escrow Iiems

%-M(u) {0010) Page 3 of 15
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pursuant to Section 3. Paymeﬁts due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Y.0an current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
vt waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymenis in
the fuwre. but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic.’2yment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendén-may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower docs rat do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. I/ not applieq earlier, such funds will be applied to the outstanding principal balance under
the Note immediaicly prior to ¥oreclosure. No offset or claim which Borrower might have now or in the
future against Lender h2ll rclifve Borrower from making payments due under the Note and this Security
Instrument or performing the c5venants and agreements secared by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lende{ chell be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; ) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the otder in waich it became due. Any remaining amounts shall be applied first to
late charges, second to any othe} amounts diie ur.der this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrover for a delinquent Periodic Payment which inclodes a
sufficient amount to pay any lag charge due, the pay:ner.t may be applied to the delinquent payment and the
late charge. If more than one Pdriodic Payment is outstardiig. Lender may apply any payment received from
Borrower to the repayment of ?e Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any exgess exists after the payment i applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chaiges due. Voluntary prepayments shall be
applied first to any prepayment ;harges and then as described in the Nowe.

Any application of paymepts, insurance proceeds, or Miscellaneous 2roceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Foriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periridic Payments are due under
the Note, until the Note is paidiin full, a sum (the "Funds") to provide for paym.e={ ¢ amounts due for: (a)
taxes and assessments and othér items which can attain priority over this Security Jusrument as a lien or
encumbrance on the Property; ¢) leasehold payments or ground rents on the Property, i1 aiy; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance pseniums, if any,
or any sums payable by Borrgwer to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions 8f Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowad by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumi*a to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for]Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lepder may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any} such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and w{xere payable, the amounts due for any Escrow Items for which payment of

!
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, tollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirs under RESPA. Lender shall estimaie the amount of Funds due on the basis of current data and
reasciable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

TheFunds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (incsding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender sh7il not chatge Borrower for holding and applying the Funds, annually analyzing the
escrow account, ui verifving atge Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits I.op cq to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paig on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrovzér and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 0 Bér:o",ef\ without charge, an annual accouniing of the Funds as required by
RESPA. }

If there is a surplus of Kunds heid in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordanc: with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender] shall notify Berrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary t§ make up the shorags in accordance with RESPA, but in no more than 12
monthly payments. If there is 4 deficiency of Funds liel! in escrow, as defined under RESPA, Lender shall
notify Borrower as required by [RESPA, and Borrower il pay to Lender the amount necessary to make up
the deficiency in accordance wifh RESPA, but in no mor¢-wan 12-monthly payments.

Upon payment in full of dll sums secured by this Security Instrument, Lender shall prompdy refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessmients ~charges, fines, and impositions
attributable to the Property which can awain priority over this Security Inscument, leasehold payments or
ground rents on the Property, ifany, and Community Association Dues, Fee:, and Assessments, if any. To the
extent that these items are Escrofv Items, Borrower shall pay them in the manner rovided in Section 3.

Borrower shall promptly Mischarge any lien which has priority over this Sooriuy Instrument unless
Borrower: (a) agrees in writing Yo the payment of the obligation secured by the lien in-a rianner acceptable )
Lender, but only so long as Borrower is performing such agreement; (b) contests the lier: in good faith by, or
defends against enforcement of §he lien in, legal proceedings which in Lender’s opinion ope:aic to prevent the
enforcement of the lien while tjose proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder pf the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender Hetermines that any part of the Property is subject to a lien which can attain
priority over this Security Instfument, Lender may give Borrower a notice identifying the lien. Within 10

i
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
cerification and tracking services; or (b) a one-time charge for flood zone determination and certification
services 7ad subsequent charges each time remappings or similar changes occur which reasonably might
affect such dctermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by-the Federal Emergency Management Agency in connection with the review of any flood zone
determination r¢su'ting from anjpbjection by Borrower,

If Borrowcr fails to maigtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option hnd Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of cyrerage. Therefore, such coverage shall cover Lender, but might or might aot
protect Borrower, Borrower's alnity in the Property, or the contents of the Property, against any rigk, hazard
or hability and might provi¢e preater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of}the usurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could fave ohtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrgwer secur:d by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dysbursement ard shall be payable, with such interest, upon notice from Lender
to Borrower requesting paymer

All insurance policies r
right to disapprove such poli
mortgagee and/or as an additi
certificates. If Lender requires
renewal notices. If Borrower o
damage to, or destruction of,
name Lender as mortgagee an

In the event of loss, Borr
make proof of loss if not ma
writing, any insurance proceed
applied to resioration Or repai
Lender’s security is not lessen
hold such insurance proceeds u
has been completed to Lender
Lender may disburse proceeds
payments as the work is com
interest o be paid on such ins
earnings on such proceeds. Fee
paid out of the insurance pr
repair is not economically f
shall be applied to the sums
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il Lender has had an opportunity to inspect such Property to'ensure the work
satisfaction, provided that such inspection shall be undertaken promptly.
or the repairs and restoration in a single payment or in a series of progress
eted. Unless an agreement is made in writing or Applicable Law requires
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secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may. use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Mot or this Security Instrument, whether or not then due.

o. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 6C ~ays after the execution of this Security Instrument and shall continue to occupy the Property as
Borrowcr's/principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wiitng, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are buyond Borrower’s control.

7. Preservation, Maintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai. i ?’roperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower 1s resyding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterioratirz pr decreasing in value due to its condition, Unless it is determined pursuant 10
Section 5 that repair or restoratipit is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further delgrioraticn or damage. If insurance or condemnation proceeds are paid in
connection with damage to, orjthe taking of. the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lénder has released proceeds for such purposes. Lender may disburse proceeds’
for the repairs and restorationin a single payment or in a series of progress payments as the work is
completed. If the insurance orjcondemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borgower’s obligation for«he completion of such repair or restoration,

Lender or its ageni mayjmake reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may gnspect the interior of the imprevements on the Property. Lender shall give
Borrower notice at the time of og prior to such an interior inspetion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defav’c if, during the Loan application process,
Borrower or any persons or erjtities acting at the direction of Bortov/et or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or staments to Lender (or failed to
provide Lender with material information) in connection with the Loan. Mzte-ial representations include, but
are not limited to, represematio?s concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. )

9. Protection of Lender’§ Interest in the Property and Rights Under this Sicririty Instrument. If
(a) Borrower fails to perform th covenants and agreements contained in this Security Initrument, (b) there is
a legal proceeding that might $ignificantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as B proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which ymay attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower §as abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to Protcct Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

7
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agicds to the merger in writing.

165. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowsr shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Moiig2¢e Tnsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiurrs for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equiv2icnt to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower 0t the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in eftc"%:,ender will accept, use and retain these payments as a non-refundable loss

reserve in lien of Mortgage Inswarce. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in figll, ‘an< Tender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender ca{n no lon zer require loss reserve paymenis if Mortgage Insarance coverage (in
the amount and for the period that Lender reqmres) provided by an insurer selected by Lender again becomes
available, is obtained, and Lend}r requires scparately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payment: toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requireq to maintain Mortgage Yasurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirerhent for Mortgage Insuian_e.ends in accordance with any writien agreement
between Borrower and Lender providing for such termiuation <z until termination is required by Applicable
Law. Nothing in this Section 10jaffects Borrower’s obligation to pay-interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that parciases the Note) for certain losses it may
incur if Borrower does not repaf the Loan as agreed. Borrower is net o garty to the Mortgage Insurance.
Mortgage insurers evaluat their total risk on all such insurance i2-force from time to time, and may

enter into agreements with otheg parties that share or modify their risk, o1 recace losses. These agreements are.

on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make paymeats vsing any source of funds
that the mortgage insurer may pave available (which may include funds obtained troir-Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insur:r, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ancants that derive
from (or might be characterizeq as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mprigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharg of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofter] termed "captive reinsurance." Further:

(a) Any such agreemenjs will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under tlie Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ikrtain disclosures, to request and obtain cancellation of the Mortgage
f
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any-—--- ki
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
rstoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceads shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

I/ thz 2vent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd-to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event/'of"a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property “imediatgly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of w:¢ sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unyss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall Le feduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total n~unt of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b)]th: f-ir market value of the Property immediately before the partial taking,
destruction, or loss in value. balulf ¢ shall be paid to Borrower. ‘

In the event of a partial taking, destaction, or loss in value of the Property in which the fair market
value of the Property imm ly beforc.the nartial taking, destruction, or loss in value is less than the
amount of the sums secured §mmediately bafece the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writin., %ie Miscellaneous Proceeds shall be applied to the sums
secured by this Security Inswn¥nt whether or not tiie sums are then due.

If the Property is abandongd by Borrower, or if, aftzr notice by Lender to Borrower that the Opposing
Party (as defined in the next semtence) offers to make an award.-to settle a claim for damages, Borrower fails
to respond to Lender within 3Q days after the date the noti‘e is'given, Lender is authorized to collect and
apply the Miscellaneous Proceegls either to restoration or repair ¢f the Property or to the sums secured by this
Security Instrument, whether of not then due. "Opposing Party" ‘mcans fhe third party that owes Borrower
Miscellaneous Proceeds or the garty against whom Borrower has a righ: of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defgult if any action or proceeding, whether <ivil or criminal, is begun that, in-
Lender’s judgment, could resulgin forfeiture of the Property or other material iripaument of Lender’s interest
in the Property or rights under fis Security Instrument. Borrower can cure sucli-2-deanlt and, if acceleration
has occurred, reinstate as proviged in Section 19, by causing the action or proceedwy #5 be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other inaterial impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceegs that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Secfion 2.

12. Borrower Not Reledsed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amprtization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of E‘)frrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sequrity Instrument by reason of any demand made by the original Borrower or

lnitialsM
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
ooligadons under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bomowe’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s/obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. Thecsvenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benesit (o2 successors and assigns of Lender.

14. Loan Clharges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, or the p%ose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inciuding, lbut not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, < ab&ence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be cons‘ipec as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by ithic-Security Instrument or by Applicable Law.

If the Loan is subject to allaw.which sets maximum loan charges, and that law is finally interpreted so
that the inierest or other loan ¢harges <oltected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any sdch loan caarge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) pny sums alréady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Ilender may ciicose-to make this refund by reducing the principal owed under
the Note or by making a direct payment to Beower. If a refund reduces principal, the reduction will be
treated as a partial prepaymen{ without any prepavioent charge (whether or not a prepayment charge is
provided for under the Note). Bprrower’s acceptance 0f 71y~ such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower niglit have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cominection with this Security Instrument must
be in writing. Any notice to Bgrrower in connection with this Security Instrument shall be deemed to have
been given to Borrower whentmailed by first class mail or whea actually delivered to Borrower’s notice
address if sent by other means! Notice to any one Borrower shall copnsiiinie notice to all Borrowers unless
Applicable Law expressly re'g}ires otherwise. The notice address sha’ ve the Property Address unless
Borrower has designated a sulistitute notice address by notice to Lender. Eorrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for ieporing Borrower’s change of
address, then Borrower shall olly report a change of address through that specifizd p ocedure. There may be
only one designated notice addmss under this Security Instrument at any one time. Apy 19ice to Lender shall
be given by delivering it or by imailing it by first class mail to Lender’s address stated Yerzin unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secxrity Instrument
shall not be deemed to have begn given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also frequired under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement ynder this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of jthe jurisdiction in which the Property is located. All rights and obligations
contained in this Security Insttument are subject to any requirements and limitations of Applicable Law.

Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but’

such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this SecTty Inswrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borrower at a future date to a purchaser.

.f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not ' natral person and a beneficial interest in Borrower is sold or ransferred) without Lender’s prior writien
consert.‘ccnder may require immediate payment in full of all sums secured by this Security Instrument.
However, ffus-option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lendat czercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thén 30 days from the date the notice is given in accordance with Section 15
within which Boizuower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expw2lc of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice.or demand on Borrower.

19. Borrower’s Righi ‘o Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right té e enforcement of this Security Instroment discontinued at any time prior
to the earliest of: (a) five days §efore sa'c of the Property pursnant to Section 22 of this Security Instrument;
(b) such other period as Applicgble Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enfording this Se urit; Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then wquld be due under this Security Instrument and the Note as if no acceleration
had occurred; (b} cures any default of any other covznants or agreements; (c) pays all expenses incurred in
enforcing this Security Instruient, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for/che purpose of protecting Lender’s interest in the
Property and rights under thisj Security Instrument; aii (d) f2¥es such action as Lender may reasonably
require to assure that Lender’t interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to0 pay the sums secured by this Security Lisicument, shall continue unchanged unless
as otherwise provided under Aglplicable Law. Lender may require that Huriower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lendei: (a) cash; (b) money order; (c)
certified check, bank check, tregsurer’s check or cashier’s check, provided ayy such check is drawn upon an
institation whose deposits are ipsured by a federal agency, instrumentality or eraty, or (d) Electronic Funds
Transfer. Upon reinstatement 4y Borrower, this Security Instrument and obligator: cecured hereby shall
remain folly effective as if no aceleration had occurred. However, this right to reinsteie shall not apply in the
case of acceleration under Secti¢n 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiad interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a changefin the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Iristmment, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to 4 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the chgnge which will state the name and address of the new Loan Servicer, the
address to which payments shot;d be made and any other information RESPA requires in connection with a
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' notice of transfer of servicing, }the Note is sold and thereafter the Loan is serviced by a Loan Servicer other o

than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
peix00 which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for prrposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notce and opportunity to take corrective action provisions of this Section 20.

21, Hazaraors Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined 45 toxic or hxazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,fkerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvcuts, mhterials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fegeral laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmegisi protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal actin, &5 0:fined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can causg, contriv'iie to, or otherwise trigger an Environmental Cleanup.

Borrower shall not causefor permit the przsence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any HazarGons Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, apything affecting ti¢ Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or {¢} which, due to the presence, use, or release of a
Hazardous Substance, creates acondition that adversely affects the value of the Property. The preceding two
sentences shall not apply to th% presence, use, or storage on fhc Droperty of small quantities of Hazardous
Substances that are generally rgcognized to be appropriate to norat residential uses and 0 maintenance of
the Property (including, but not§imited to, hazardous substances in consvmer products).

Borrower shall promptly give Lender written notice of (a) any investiaation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party iivolving the Property and any
Hazardous Substance or Environmental Law of which Bomower has aciua! knowledge, (b) any
Environmental Condition, incligding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subjtance, and (c) any condition caused by the presencs, use or release of a
Hazardous Substance which ad¥ersely affects the value of the Property. If Borrower leains, or is notified by
any governmental or regulatory] authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Envjronmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

-
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NON-UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreslosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
auo foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
opticu may require immediate payment in full of all sums secured by this Security Instrument without
further Z¢r2and and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled (0-co%ct all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited #5; reasonable flttorneys’ fees and costs of title evidence.

23. Release. ‘Upon.nayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrovicr| shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security InsorumZis, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitte lnder Applicable Law.

24. Waiver of Homestegd. In ascordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virue o ithe Itino s homestead exemption laws.

25. Placement of Collatéral Protection Zasurance. Unless Borrower provides Lender with evidence
of the insurance coverage requited by Borrower’s sgresment with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in 2orrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. coverage that Lender prickases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lencer with evidence that Borrower has obtained
insurance as required by Borgrower’s and Lender’s agreement. ' Lender purchases insurance for the
collateral, Borrower will be relsponsible for the costs of that insuarce, /including interest and any other
charges Lender may impose in gonnection with the placement of the insarance, until the effective date of the
cancellation or expiration of thie insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligagion. The costs of the insurance may be more inan the cost of insurance
Borrower may be able to obtain{on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

-Borrower

(Seal)
-Borrower
{ (Seal) (Seal)
£ -Borrower -Borrower
(Seal) ~ ./ (Seal)
-Borrower -Borrower
1
%
- (Seal) _ (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, (_ (% County ss:
I, Y'CK'E ,Mcﬁ ARTHY , a Notary Public in and for said county and
state do hereby certify that ,

Y\m\\z@\b Eﬂ;‘u, SO

)

personally known to me to be'the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrment as his/her/their free and voluntary act, for the uses and purposes therein set forth.

C.iven under my hand and official seal, this g_ -\.\\ day of O ck%\é.eﬂ %Gr

My Comunissicn Expires: 5%\‘ Q’) L/ M

.2 SEALY
VICKIE A. M/ APTH
Nmpui\!ir, State of Pacis

"OFFICIA Notary Public

i, s . ?

.
P raper S

s,
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. (LIBO% &m Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE AND BALLOON PAYMENT RIDER (the "Security Instrument Rider") is made
this 27th day of October, 2005 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of
the same date given by the undersigned ("Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to
FREMONT INVESTMENT & LOAN ("Lender™) of the

same date and covering the property described in the Security Instrument and located at:

8517 SOUTH COLFAX AVENUE CHICAGO, IL 60617
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXTMUM RATE BORROWERMUST PAY. THE NOTE IS PAYABLE IN FULL
AT MATURV]Y., BORROWER MUST REPAY THE ENTIRE UNPAID PRINCIPAL
BALANCE OF.7HE NOTE, TOGETHER WITH ALL UNPAID INTEREST AND LOAN
CHARGES THEM DUE, IN A SINGLE BALLOON PAYMENT. THE LENDER IS
UNDER NO CBLiGATION TO REFINANCE THE NOTE AT THAT TIME.
BORROWER WILL, TIEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF
OTHER ASSETS THAT BOGRROWER MAY OWN, OR BORROWER WILL HAVE TO
FIND A LENDER, WHI¢H MAY BE THE LENDER NAMED IN THE NOTE,
WILLING TO LEND BORRGWER THE MONEY. IF BORROWERREFINANCES THE
NOTE AT MATURITY, HORROWER MAY HAVE TO PAY HIGHER INTEREST
RATES ON THE NEW LOAN 1HAN ARE PAID ON THE NOTE. FURTHER, IF
BORROWER REFINANCES, BORRGWYER MAY HAVE TO PAY SOME OR ALL OF
THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF
BORROWER OBTAINS} REFINANCENG FROM THE SAME  LENDER.

ADDITIONAL COVENANTS. &n addition to the covérants and agreements made in the
Security Instrument, l?lrrower and Lender fuiiner covenant and agree as follows:

A. Interest Rate and Menthly Payment Changes

Section 2 of the Note provides for an jinitial interest rate of 7.7503 % and states that the interest rate
of the Note will change in accordance | with Section 4 of the Note. Borrower "has executed a Balloon Payment
Rider to Note (the "Note Rider") dated the same date as this Security Instrument” Kider. Among other things,
the Note Rider modifies, amends, and! supplements Sections 3 and 4 of the Note.t2 :¢ad, in their entirety, as

3. PAYMENTS
(A) Time and Place of Payments

I will pay principai and interest by making a payment every month.

I will make my monthly payment on the first day of each month beginning on
December 1, 2005 . I will make these payments every month until I
have paid all of the Principal and interest and any other charges described below that I
may owe under this Note. Each monthly payment will be applied as of its scheduled due
date and ill be applied to interest before Principal. On
November 1, %035 (which is called the "Maturity Date"), T will pay
the entire unpaidl Principal balance of this Note, together with all accrued and unpaid
interest and all|charges due under this Note, in a single payment (the "Balloon
Payment"). I Lgderstand and acknowledge that the Balloon Payment due on the
Maturity Date wjll be much larger than a regular monthly payment and that the Note
Holder has no obligation to refinance the Balloon Payment.

BALARMRD ¢l 9/14/05 p. 1of4
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~ ) or at a different p ac? if required by the Note Holder.
(B) Amount of Monthly Payments
oo e ’ Each of my initi{momhly payments will be in the amount of U.S. § 1,010.58
This amount may change.

(C) Monthly Payment Changes
Changes in my monthly payment will reflect changes in the unpaid Principal of my loan and
in the interest rate that I must pay. The Note Holder will determine my new interest rate
and the changed amount of my monthly payment in accordance with Section 4 of this
Note.

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The  interest rate I will pay may change on the first day  of
November , 2007 , and may change on that day every sixth month
thereafter. Each date on which my interest rate could change is called a "Change Date."

(B).© The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The
"fndex" is the six month London Interbank Offered Rate ("LIBOR"), which is the average of
intechank offered rates for six-month U.S. dollar-denominated deposits in the London market,
as prolished in The Wall Street Journal. The most recent Index figure available 45 days
beforecach Change Pate is called the "Current Index."
If the Iadéx ic-noilonger available, the Note Holder will choose a new index and adjust the
Margin descrived b=low. The Note Holder will give me notice of these changes.
(©) Calculation of Changs
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and Nine jHund:-cd Ninety-Three Thousandths percentage  point(s)
( 5.9931 %) (the " Vargin")to the Currentindex. The Note Holder will then round the
result of this additipn to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated ih Section &Iy below, this rounded amount will be my new interest rate
until the next Change Date.
The Note Holder {will then determurs 'the amount of the monthly payment that would be
sufficient to repay jghe unpaid principal tha. I am expected to owe at the Change Date in full
on November §, 2035 at my new interest rate in substantially equal
payments. The resuf of this calculation will be tke ne v.amount of my monthly payment.
!
(D) Limits on Interest Ratq Changes
The interest rate | am required to pay at the first/Chauge Date will not be greater than

9.750 % ¢r less than 7.7500 %. Thereater, my interest rate will never be
increased  or  ylecreased on  any  single  Change”  Date by more than
One and One-Hilf percentage  point(s) ( 1.5050 %) from the rate of

interest I have beeh paying for the preceding six months. In any <vent, my interest rate will
never be greater than 13,7500 % and will never be less thar 7.7500 %.

(E) Effective Date of Chanbes
My new interest rqte will become effective on each Change Date. 1 will pay the amount of
my new monthly ppyment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder gwill deliver or mail to me such notice of any changes in my interest rate
and monthly payment as may be required by law. The notice will include information
required by law tof be given to me and also the title and telephone npumber of a person who
will answer any question I may have regarding the notice."
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B. “Effect of Note Rider
The Note Rider contains the following provisions:

"This Note Rider modifies, amends and supplements the Note. To the extent of any inconsistency between -~ -~
the provisions of this Note Rider and the provisions of the Note, the provisions of this Note Rider shall
prevail over and supersede the inconsistent provisions of the Note. Except as modified, amended or
supplemented by this Note Rider, the Note shall remain in full force and effect."

C.  Transfer of the Property or a Beneficial Interest in Borrower

1. Until Borrower’s initial interest rate changes under the terms described in Section A above, Uniform
Covenant 18 of the Security Instrument shall be in effect as follows:

"Trarsfer of the Property or a Beneficial Interest in Borrower." As used in this Section 18, "Interest in
the Properfy” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial inercsts transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the ntentof which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pari of the Property or any Interest in the Property is sold or tramsferred (or if Borrower is
not a natural person card a bengficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lendc: may rdquire immediate payment in full of all sums secured by this Security
Instrument. However, this J:*‘.Fn shall not be exercised by Lemnder if such exercise is prohibited by
Applicable Law.

If Lender exercises this optbn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thaid 20 cavs from the date the notice is given in accordance with Section 15
within which Borrower must pay all Suris/secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiratjon of s period, Lender may invoke any remedies permitted by this
Security Instrument without further hotice or dem/nd ¢n Borrower,"

+

2. After Borrower’s initial interest rate changes vuder the terms described in Section A above, Uniform
Covenant 18 of the Security Instrumeng described in Section C.1, above shall then cease to be in effect, and the
provisions of Uniform Covenant 18 of the Security Instrument shuii then be modified, amended and supplemented to
read, in its entirety, as follows:

"Transfer of the Property o a Beneficial Interest in Borrower, As uscd in this Section 18, "Interest in
the Property” means any legal 9r beneficial interest in the Property, incuuding, but not limited to, those
beneficial interests transferred inl a bond for deed, contract for deed, installrien: sales contract or escrow
agreement, the intent of which is thef transfer of title by Borrower at a future date to a pureprser.

If all or any part of the Prdperty or any Interest in the Property is sold or ‘transferred (or if Borrower %"
is not a natural person and a bePeﬁcial interest in Borrower 1is sold or transferred) (without Lender’s prior
written consent, Lender may rgquire immediate payment in full of all sums secuied by this Security
Instrument. However, this optipn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. Lender also sjall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by §Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Render reasomably determines that Lender’s security will not be impaired by
the loan assumption and that the{ risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender. '

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the tramsferee to sign an assumption
agreement that is acceptable to] Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in

BALARMR3 cl 9/14/05
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Security Instrument. Borrower { will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower int writing.

If Lender exercises the dption to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower."

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate And Balloon Payment Rider.

(Seal)

-Borrower

ERLY PETERS

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

} / (Seal)
. -Borrower

[Sign Original Only]
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 27th  day of October 2005
and is incorporated into and shall be deemed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the
uneercigned (the "Borrower") to secure Borrower’s Note to
FREMPYT INVESTMENT & LOAN

(the
"Lender") ¢t tiia.same date and covering the Property described in the Security Instrument
and located a*. /8517 SOUTH COLFAX AVE
CHICAGO, IL- 60R17
[Property Address]

1-4 FAMILY COVEAINTS. In addition to the covenants and agreements made in the
Security Instrument, Borrover and Lender further covenant and agree as follows:

A. ADDITIONAL PRCFZPTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property desciiv=d in the Security Instrument, the following items now or
hereafter attached to the Rroperty 1o the extent they are fixtures are added to the Property
description, and shall alsp constitute he Property covered by the Security Instrument:
building materials, appliabces and youds of every nature whatsoever now or hereafter

located in, on, or used, offintended to e used in connection with the Property, including,

but not limited to, those ‘for the purposes &f supplying or distributing heating, cooling,
electricity, gas, water, air§and light, fire preveraion and extinguishing apparatus, security
and access control appamatus, plumbing, batn irbs, water heaters, water closets, sinks,
ranges, stoves, refrigeratprs, dishwashers, disposais, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains. and curtain rods, attached mirrors,
cabinets, paneling and atfached floor coverings, all ¢f »wnich, including replacements and
additions thereto, shall bejdeemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Praserty described in the Security
Instrument (or the leasehold estate if the Security Instrument'is i a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowei shull.not seek, agree to
or make a change in the use of the Property or its zoning classification, wnless Lender has

agreed in writing to they change. Borrower shall comply with ali !ows, ordinances,

regulations and requiremenpts of any governmental body applicable to the Pronerty.

C. SUBORDINATE LJENS. Except as permitted by federal law, Bortcwer shall not
allow any lien inferior to§the Security Instrument to be perfected against the Property
without Lender’s prior writen permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazargs for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
%—57R (0411)
Page 1 0f 3 Initials:
VMP Mortgage Solutions, -
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with
leaces of the Property. Upon the assignment, Lender shall have the right to modify, extend
or tzrminate the existing leases and to execute new leases, in Lender’s sole discretion. As
used'in/his paragraph G, the word "lease" shall mean "sublease" if the Security Instrument
is oh a.easehold. :

H. ASSIZNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSIUN. Forrower gbsolutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("%ents") of the Property, regardless of to whom the Rents of the
Property are payabie. Borgower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that eacn iengnt of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrover shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant !% Section 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) tha. the Rents are to be paid to Lender or Lender’'s agent. This
assignment of Rents constitutes-an absolute assignment and not an assignment for

¥

additional security only. |

If Lender gives noticebf default o corrower: (i) all Rents received by Borrower shall be
held by Borrower as trusteg for the benetit of Lender only, to be applied to the sums secured
b?l the Security Instrumentj (ii) Lender sna'l be entitled to collect and receive all of the Rents
ot the Property; (iii) Borrojver agrees tha! each tenant of the Property shall pay all Rents
due and unpaid to Lenderlor Lender’s agesits vpon Lender’s written demand to the tenant;
(iv) unless applicable lawiprovides otherwisz. a'l Rents collected by Lender or Lender's
agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, incluging, but not limited to, attoiiiey’s fees, receiver’s fees, premiums
on receiver’s bonds, répair and maintenance ' costs, insurance premiums, taxes,
assessments and other charges on the Property, ans then to the sums secured by the
Security Instrument; (v) Lénder, Lender’s agents or any iucicially appointed receiver shall
be liable to account for only those Rents actually received; a%d.(vi) Lender shall be entitled
to have a receiver appointgd to take possession of and manage the Property and collect the
Rents and profits derived ffom the Property without any showing as to the inadequacy of the
Property as security.

If the Rents of the Property are not sufficient to cover the costs of tzking control of and

managing the Property ané of collecting the Rents any funds expended Ly iL.ender for such

urposes shall become hdebtedness of Borrower to Lender secureu vy the Security
nstrument pursuant to Segtion 9.

_Borrower representst and warrants that Borrower has not executed any prior
assignment of the Rents :§nd has not periormed, and will not perform, any act that would
prevent Lender from exerZFing its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control ofior maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
her right or remedy of Lender. This assignment of Rents of the

default or invalidate any . f th
en all the sums secured by the Security Instrument are paid in

Property shall terminate
full. 4

Initials:
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I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this 1-4 Family Rider.

Seal) (Seal)

-Borrower -Borrower

}_ (Seal) (Seal)

If -Borrower -Borrower

| (Seal) (Seal)

-Borrower. -Borrower

(Seal) o (Seal)

-Borrower -Borrower

@R-57R (0411) E Page 3 of 3 Form 3170 1/01
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STREET ADDRESL."! JN QchEpGC I A I— C O P Y

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 21-31-320-004-0000

LEGAL DESCRIPTION:

LOT 42 IN BLOCK 52 IN HILLS ADDITION TO SOUTH CHICAGO, BEING A SUBDIVISION OF THE
SOUTHWEST 1/4 OF SECTION 31 TOWNSHIP 38 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

CLEGALD




