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DEFINITIONS

Words used in multiple sections of this documert arc defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) " Security [nstrument™ mcans this document, which isdzec December 7, 2005

together with all Riders to this docament,
(B) "Borrower" is CLAYTON DICKENS MARRIED TO CLEMINTINE DICKENS

Borrower is the mortgagor under this Sceurity [nstrument.

(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a separatc corporation thaf s acting
solely as 4 nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Fling, MI 48%501-2026, tel, (888) 679-MERS.
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(D) "Lender™ is FREMONT INVESTMENT & LOAN

tenderisa GORPORATION
organized and cxisting under the laws of CALIFDRNIA
Lender's address 1s

2727 E IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory nofe signed by Borrower and dated December 7, 2005
The Note states that Borrower owes Lender  One Hundred Twelve Thousand, Five

Hundred and No/100 -~=--==--==-wss==meommosmessmm=sss Dollars
{US. % 112,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not later than January 1, 203b .

(F) "Propsety” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" mzans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, avd all sums due under this Security Instrument, plus interest.

(H) "Riders" mecans-ali Riders to this Security Instrument that arc executed by Borrower. The following
Riders are to be execuied Ay Bosrower [check box as applicable]:

| X} Adjustable Rate Ridér | _ | Condominium Rider [__| Second Home Rider
L] Balloon Rider ___Iplanned Unit Devclopment Rider [ 114 Family Rider
[ ] VA Rider [N Riweckly Payment Rider L Other(s) {specify}

(I) "Applicable Law" means all comrzling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orgers fihat have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and A sessnents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prosierly by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any wansfer of funds.other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through 2a clectronic terminal, telephonic mstrument,
compuier, or magnetic tape so as to order, instruct, or authorize 4 financial institution to debit or credit an
sccount. Such term includes, but is not limited to, point-of-sale ransfers, automated teller machine
transactions, wansfers initiated by telephone, wire transfers, and automated ¢'caringhouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation, setllement, award of damages, or proceeds paid by
any third party {other than insurance procecds paid under the coverages described in Section 5) for: (i)
damagc 10, or destruction of, the Property; (i) condemnation or other taking of all or any-pact of the Property;
(i) conveyance in liew of condemnation; or {iv) misrepresentations of, or omissions az o] the value and/or
condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or'dzigult on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest-ander the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlcment Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"lederally related mortgage loan" even if the Loan does not qualily as a "federally related mortgage loan”
under RESPA.

Inftials: C_, ‘D ¢
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(Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
madilications of the Note; and (if) the performance of Borrower’s covenants and agreements undcr this
Securily Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and 10 the successors
and assigns of MERS, the following described property located in the County
['Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction]:
LOTS 20, 21, AND 22 IN BLOCK 39 IN JACKSON SUBDIVISION OF BLOCKS 36, 37
AND 39 7N SOUTHLAWN A SUBDIVISION OF SECTION 17 AND SOUTH 1/2 OF SECTION
8, TOWNSHI2 36 NORTH, RANGE 14, EAST OF THE THIRD PRINGIPAL MERIDIAN IN
COOK COUNTY, ILLINOIS. PIN: 29-08-320~019-0000

29-08-320-020-0000

29-08-320-921-0000

Parcel ID Number; 29-08-320-019-0000 which currently has the address of
15025 MYRTLE AVE [Street)
HARVEY (City], Illinois 60426 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erec’ed ¢n the property, and all easements,
appurtenances, and f{ixturcs now or hereafter a part of the property. Allrepiacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred /i this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only lega! tirle to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominec
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and o take awy action required of
Lender including, but not limiied 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby <opveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property sgainst all
claims and demands, subject to any encwmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering real
pronerty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items

Inmals:c 'D .
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are decmed reccived by Lender when received at the location designated in the Notc or at
cuch other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insutficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiex, of any rights hereunder or prejudice to 1is rights to refuse such payment or partial payments in
the future, bui lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Paymedil s applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mav tiold such unapplied funds until Borrower makes payment to bring the Loan current. It
Bormrower does not d6 s within a reasonable period of time, Lender shall either apply such [unds or return
them 10 Borrower. If novapyiied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior/to-foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall religwe Borrower trom making paymenis due under the Note and this Sccurity
Instrument or performing the covenants and agrecments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be arnlied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (chamounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which.it bcame due. Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due ur der this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment [rom Borrower far n delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment inzy be applied to the delinguent payment and the
latc charge. I( more than one Periodic Payment is outstanding; L>nder may apply any payment reccived from
Borrower (0 the repayment of the Periodic Payments if, and toang extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of onc or more
Periodic Payments, such cxcess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Froceeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perivdic-Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi¢ faymenis are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of smounts due for: (a)
uxes and asscssments and other items which can attain priority over this Security Irstrurnent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it 2:4y;(¢) premiums
for any and all insurance required by Lender under Section 5: and {d) Mortgage Insurance preanivms, if any,
or any sums payable by Borrower (o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow Items,” At originaticn or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts (o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow liems al any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

fnitials: Q ¢ )
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may requirc. Borrower’s obligation to make such payments and
1o provide receipts shall for all purposes be decmed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as (o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require un2or RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estiniates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instituion whose deposits are insured by a federal agency, instrumentality,
or entity (including Londer, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender snall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall wot vharge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyingthe Bscrow Items, unlcss Lender pays Borrower intcrest on the Funds and
Applicable Law permits Lender 2o make such a charge. Unless an agresment is made in writing or Applicable
Law requires intcrest (o be paid-on/ne Funds, Lender shall not be required to pay Borrower any interest or
camings on the Funds. Borrower and Tender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower.without charge, an annual accounting of the Funds as required by
RESPA.

it there is a surplus of Funds held incescrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1 there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notfy Borrotver s required by RESPA, and Borrower shall pay (o
Lender the amount necessary to make up the shortage m Jaccordance with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in_2scrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shaitrav 10 Lender the amount nccessary to make up
the deficiency in accordance with RESPA, but in no more than 1% monthly payments.

Upon payment in full of all sums secured by this Security-fistrumant, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property which can aitain priority over this Security lusmdiment, leasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Asscssments, if any, To the
extent that these items are Escrow Items, Borrower shall pay them in the manner pro -ded in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation sccured by the fien in aanannar acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien it pood faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operaie 0 prevent the
enforcement of the lien while those procecdings are pending, but only until such proceedings are/concluded;
or (¢} securcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determines thal any part of the Property is subjcct to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisty the licn or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrawer (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall nat be exercised unrcasonably. Lender may require
Borrower o pay, in connection with this Loan, cither: (a) a one-time charge for {lood zone determination,
certification an..tracking services; or (b) a one-time charge for flood zone determination and certification
services and ‘subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment ol any fees
imposed by the Feaera! Emergency Management Agency in connection with the review of any flood zone
determination resulting fzoman objection by Borrower.

If Borrower fails (0 meaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's ¢xpensc. Lender is under no obligation to purchasc any
particular type or amount of coveraze. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i i Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater ot lesser coverage than was previously in effect. Borrower
acknowledges that thc cost of the insurance-cOverage so obtained might significantly exceed the cost of
isurance that Borrower could have obtained Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ‘his Security Instrument. These amounts shall bear interest at
the Nole rate from the date of disbursement and sha’l be payable, with such interest, upon potice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewale of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havé the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give io'Lender. all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, of destruction of, the Property, such policy shall include a siendard mortgage clause and shall
name Lender as mortgagee and/or as an additnonal loss payee.

In the cvent of loss, Borrower shall give prompt notice 1o the insurance caier and Lender., Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borraveer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required-uy, Lender, shail be
applicd to restoration or repair ol the Property, if the restoration or repair is econcrical’y feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall'have ‘the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the work
has been compieted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required Lo pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums securcd by this Securily Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Scction 22 or
othcrwise, Borrower hereby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an amount
not o cxceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any rcfund of unearned premiums paid by Borrower) under all imsurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note or thissecnrity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrowers principal residence
within 60 days 4iter the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s princiral residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiich consent shall not be unreasonably withheld, or unless exienuating circumstances
exist which are beyond RPorrawer’s control.

4. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Preverty, allow the Property (o deteriorate or commit waste on the Property.
Whether or not Borrower is residizie’in the Property, Borrower shall maintain the Property in order to prevent
the Property from deieriorating or decrcasing in value due (o its condition. Unless it is determined pursuant to
Scclion 5 that repair or restoration is nat economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ‘or’ damage. If msurance or condemnation proceeds are paid in
connection with damage to, or the taking of 4b¢ Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may dishurse procesds
for the repairs and restoration m a single paymelt ot in a scries of progress payments as the work is
completed. I the insurance or condemnation proceeds arz not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the comnletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. It it has
reasonable cause, Lender may inspect the interior of the improvenents on the Property. Lender shall give
Borrower notice at the ime of or prior to such an interior inspeciicil specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enfities acting at the direction of Borrower-or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or siatewiepts to Lender (or failed
provide Lender with material information) in connection with the Loan. Materiar representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secarity Instrument. If
(2) Borrower [ails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfcinire, for
enforcement of a lien which may attain priority over this Security Instrument or o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can inchude, but are not limited 1o: (a) paying any sums sccured by a lien which
has priority over this Securily Instrument; (b) appearing in court; and (¢) paying reasonable

Inilials:c—-\ (
@@-SAUL) (0010) Fage 7 of 15 0 , Form 3014 1/¢1
L))




0600555039 Page: 8 of 19

UNOFFICIAL COPY

atorneys’ [ees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Insirument is on a leasehold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall jiay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insirance coverage required by Lender ceases to be available from the morlgage insurer that
previously provided sach insurance and Borrower was required to make separately designated payments
toward the premiums £or iorigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to/the Morigage Insurance previously in effect, at a cost substantially equivalent o
the cost to Borrower of the~Mortgage Insurance previously in effect, from an allernate mortgage insurce
selected by Lender. If substantinily couivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay Lo Lender the amov:t of the separately designated payments that were due when the msurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such-loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any inferest or camings
on such loss reserve. Lender can no longer raanirs loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a-condition of making the Loan and Borrower was
required 1o make scparately designated payments towird the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Instrance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance <nes in accordance with any written agreement
between Borrower and Lender providing for such termination ¢¢ vatil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to'pay interast at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purch:ses the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morlgage insurers cvaluate their total risk on all such insurance in foige.from time o time, and may
enter inlo agreements with other parties that share or medify their risk, or reduce 'osses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurcr may have available (which may include funds obtained from ‘Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoun®s that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, i eXchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement proviacs that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made i writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Misceilaneous
Procceds siall be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if 24y, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

Tn the evetii #i @ total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apptied (0 tesums secured by this Security Instrument, whether or not then due, with the excess, it
any, paid to Borrower.

In the event of a parael taking, destruction, or loss in value of the Property in which the fair market
value of the Property immeciately before the partial laking, destruction, or loss in value is equal to or greater
than the amount of the sums secared by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless orrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduces” by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amoun:.of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair faarget value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall bepaid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial viking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misgallancous Procceds shall be applied to the sums
secured hy this Security Insrument whether or not the sumr's 2¢ then due.

If the Properiy is abandoned by Borrower, or if, after rotice by Lender to Borrower that the Opposing
Party {as dcfined in the next sentence) offers to make an award o scutle a claim for damages, Borrower fails
1o respond 10 Lender within 30 days after the date the notice fogiven Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or (o the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means fre third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acdon in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ‘o ciminal, is begun that, in
Lender’s judgment, could result in forfeitre of the Property or other material impa‘riaent of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defavli and, if acceleration
has occarred, reinstate as provided in Section 19, by causing the action or proceeding te be dizmissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material .mpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are herahy-assigned
and shall be paid Lo Lender.

All MisceHancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Tnicrest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or

lni[ials:S_lD_{

Cn,

@D-GA(IL) {0010} Page 9 of 15 Form 3014 1/01




0600555039 Page: 10 of 19

UNOFFICIAL COPY

any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {(a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-gigner’s
consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations<under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower ghall not be released from
Borrower’s obligasions and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20) and benefil tiesuscessors and assigns of Lender.

14. Loan Charges:{ ender may charge Borrower fees for services performed in connection with
Borrower's default, for i purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includiig, but not limited 1o, attorneys” fees, property inspection and valuation fees. In
regard 1o any other fees, the absente.of express authority in this Sccurity Instrument to charge a specific fee
1o Borrower shall niol be construéc-as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly profiibited by this Secuniy Instrument or by Applicable Law.

If the Loan is subject to a law which-scls maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges ccllectad or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chargeshall be reduced by the amount necessary 10 reduce the charge
to the permitted Jimit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to meke this refund by reducing the principal owed under
the Note or by making a dircct payment to Borrower, I a refund reduces principal, the reduction witl be
ireated as a partial prepayment without any prepayment charge (whether or mot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sich refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mightnave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in consection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this S¢curity-Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when a:tualiv delivered to Borrower’s notice
address if scnt by other means. Notice to any one Borrower shall constitute. notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the. Property Address unless
Borrower has designated a substitute notice address by notice o Lender. Borower shall promptly notify
Lender of Borrower’s change of address. IF Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specifico rrocedure. There may be
only one designated notice address under this Sccurity Insirument at any one time. Any jlolics 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herciit pnless Lender
has designated another address by notice 0 Borrower. Any notice in conncction with this Secunty Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If any notice required by
this Security Instrument is also requircd under Applicable Law, the Applicable Law requirement i1t satisty
the corresponding requircment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly atlow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conlict shall
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not alfect other provisions of this Security Instrument or the Note which can be given eftect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
thase beneficial intercsts transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transter of title by Borrower at a futurc date to a purchaser.

If all ecany part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nataral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender-inay require immediate payment in full of all sums sccured by this Security Instrument.
However, this optriashall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender ¢xercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nut lesg than 30 days {rom the date the notice is given in accordance with Scction 15
within which Borrower mist pay all sums secured by this Security Instrurnent. Il Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noticesr 2emand on Borrower,

19. Borrower’s Right to Reirsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 10 have ‘=nforcement of this Sccurity Instrument discontinued at any time prior
to the earlicst of: (a) five days before salc of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mightsricify (or the termination of Borrower’s right to reinstate; or
(¢) eniry of a judgment enforcing this Security Insgnment. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under th's Scourity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not dupited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for s pirnose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) teker such action as Lender may reasonably
require to assure that Lender’s intercst in the Property and ‘wignts vnder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instru nent, chall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriower pay such reinstatement sums
and expenses in one or more of the following forms, as sclected by Lender: faj sash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any svcn<«check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Sceurity Instrament and obligations sécured hereby shall
remain fully effective as if no acceleration had cccurred. However, this right to reinstate shali not apply in the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai iuteest in the
Note (together wilh this Security Instrument) can be sold one or more times without prior notice to (B rower.
A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial acton (as either an
individua! litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti! such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. It Applicable Eaw provides a time
period whick.must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes-ai this paragraph. The nolice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22" an the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to
satisfy the notice and ppportlunity to take corrective action provisions of this Scction 20.

21. Hazardous Substances. As used in (his Section 21: (a) "Hazardous Substances” are those
substances defined as tzxizdor hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matestals containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means {ederai laws and laws of the jurisdiction where the Property is located that relate
o health, safety or environmenial protecdon; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and {d} an "Environmental Condition”
means a condition that can cause, contribute (0, vrotherwise trigger an Environmental Cleanup,

Borrower shall not cause or permil the prisence. use, disposal, storage, or relcasc of any Hazardous
Substances, or threaten to release any Hazardous Stbstences, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that i1s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely atfecis fie-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Freperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal posidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consvmes products).

Borrower shall promptly give Lender written notice of (a) any invest’gation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party inve’wing the Property and any
Hazardous Substance or Environmental Law of which Borrower has actua’ knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge. «clease or threat of
relcase of any Hazardous Substance, and (¢} any condition caused by the presence, mse oo release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns; of 15 notified by
any governmental or regulatory authority, or any privale party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take all necessar 1cmedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

nitials: QAL ¢

C.1y

@D-GA(IL) {0010} Pags 12 of 15 Form 3014 1/01




0600555039 Page: 13 of 19

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclesere. If the default is not cured on or before the date specified in the notice, Lender at its
option may veruire immediate payment in full of all sums secured by this Security Instrument without
further demanz-and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colleci «ii expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 10, vessonable attorneys’ fees and costs of title evidence.

23. Release, Upon ¢arment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrament. Bormower chall pay any recordadon costs. Lender may charge Borrower a fee for
releasing this Security Instrumenty Bal only if the [ee is paid o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordunce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Mlinois harsesicad exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insuranice coverage required by Borrower’s agreéeent with Lender, Lender may purchasc insurance at
Borrower’s expense (0 protect Lender’s intercsts in Borropver’s collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any ¢laim that Borrower makes
or any claim that is made against Borrower in connection with tiic/collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender”with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If (Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance; ‘acluding interest and any other
charges Lender may impose in connection with the placement of the insurace; upal the effective date of the
canccllation or cxpiration of the insurance. The costs of the insurance may b added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thai, the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

++»THERE ARE NON-OBLIGATED SIGNER(S) WHO MUST EXECUTE THIS DOCUMENT»»

/ ﬂ-«‘fw @J{Q”B (Seal)

Cl‘./AYThN DICKENS -Borrower

(Seal)

-Borrower

2 (Sead) (Seal)

-Sarrower -Borrower

Ch‘ﬂd"}ﬁf { bf‘(" &’C}/) (Seal) - (Seal)
CLEMENTINE DICGKENS -Borrower -Borrower
(Seal) | ¢ (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, (ew le County ss:

L ¢ boe, 7 T T 0 s , 4 Notary Public in and for said county and
state do hereby certify that

Cley tma Dcktas oof Clowe -T2 Bhcloma

3

personally known to me o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givenaander my hand and official seal, this 7 dayol P (1 66 — =2 s g™

5/7@/___._

Notary Public

"OFrlLIAL EAL"
Chn‘“t"! Tepson

Notary Pullio] 3 1 iHinoets

My Commissiol ‘L 2. =‘7 3112067 i

PRIV

My Commission Expires:

.
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THIS ADJUSTABLE RATE AND BALLOON PAYMENT RIDER (the "Security Instrument Rider”) is made
this 7Tth day of December, 2005 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of
the same date given by the undersigned ("Borrower") to secure Borrower’s Adjustable Rate Note (the "Note™ to
FREMONT INVESTMENT & LOAN {("Lender™) of the
same date and covering the property described in the Security Instrument and located at:

15025 MYRTLE AVE HARVEY, IL 60426
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST PATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT EQFROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY. THE NOTE IS PAYABLE IN FULL
AT MATURITY.. BORROWER MUST REPAY THE ENTIRE UNPAID PRINCIPAL
BALANCE OF T2 NOTE, TOGETHER WITH ALL UNPAID INTEREST AND LOAN
CHARGES THEN OUE, IN A SINGLE BALLOON PAYMENT. THE LENDER IS
UNDER NO OBLIGATION TO REFINANCE THE NOTE AT THAT TIME.
BORROWER WILL, TEELREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF
OTHER ASSETS THAT BCRROWER MAY OWN, OR BORROWER WILL HAVE TO
FIND A LENDER, WHICEK MAY BE THE LENDER NAMED IN THE NOTE,
WILLING TO LEND BORROWIIR THE MONEY. IF BORROWERREFINANCES THE
NOTE AT MATURITY, BORROWVYR MAY HAVE TO PAY HIGHER INTEREST
RATES ON THE NEW LOAN THAN ARE PAID ON THE NOTE. FURTHER, IF
BORROWER REFINANCES, BORROV/IR MAY HAVE TO PAY SOME OR ALL OF
THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF
BORROWER  OBTAINS REFINANCING -~ FROM THE SAME LENDER.

ADDITIONAL COVENANTS. In addition to the coverdris and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows;

A. Interest Rate and Monthly Payment Changes

Section 2 of the Note provides for an initial interest rate of 8.1500 "% 2nd states that the inrerest rate
of the Nowre will change in accordance with Section 4 of the Note. Borrower hic—executed a Balloon Payment
Rider to Note (the "Notz Rider") dated the same date as this Security Instrument Rider. Among other things,
the Note Rider modifies, amends, and supplements Sections 3 and 4 of the Note t0 ready in their entirety, as

3. PAYMENTS
(A) Time and Place of Paynients

[ will pay principal and interest by making a payment every month,

I will make my monthly payment on the first day of each month beginning on
February 1, 2006 . will make these payments every month until T
have paid all of the Principal and interest and any other charges described below that 1
may owe under this Note. FBEach monthly payment will be applied as of its scheduled due
date and will be applied to interest betare Principal. On
January 1, 2036 (which is called the "Maturity Date™), I will pay
the entire unpaid Principal balance of this Note, together with all accrued and unpaid
interest and all charges due under this Note, in a single payment (the “"Balloon
Payment")., 1 understand and acknowledge that the Balloon Payment due on the
Maturity Date will be much larger than a regular monthly payment and that the Note
Holder has no obligation to refinance the Balloon Payment.

BALARMRD ¢l 9/14/05 p. Lof4
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(By Amount of Monthly Payments
Each of my initial monthly payments will be in the amount of U.S. § 794.92
This amount may change.
(C) Monthly Payment Changes
Changes in my monthly payment will reflect changes in the unpaid Principal of my loan and
in the interest rate that I must pay. The Note Holder will determine my new interest rate
and the changed amount of my monthly payment in accordance with Section 4 of this
Note.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The  interest rate I will pay may  change on the first day of
January , 2008 , and may change on that day every sixth month
thercafter. Euch date on which my interest rate could change is called a "Change Date."

(B)  Thé Inilex
Beginming  with the first Change Date, my interest rate will be based on an Index. The
“Index” s the six month London Interbank Offered Rate ("LIBOR™), which is the average of
interbutk/ effered rates for six-month U.S. dollar-denominated deposits in the London market,
as publishen dn_ The Wall Streer Journal. The most recent Index figure available 45 days
before each Chunye Date is called the "Current Index."
It the Index is‘do longer available, the Note Holder will choose a new index and adjust the
Margin described belov'../The Note Holder will give me notice of these changes.

(C)  Caleulation of Changes
Before each Change Dete, ‘the Note Holder will calculate my new interest rate by adding
Five and Eight Hundréd Forty-Three Thousandths percentage  point(s)
( 5.8430 %) (the "Margin";t> the Currenilndex. The Note Holder will then round the
result of this addition to the neareit one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.
The Note Holder will then determine e/ amount of the monthly payment that would be
sufficient to repay the unpaid principal that“iam expected to owe at the Change Date in full
on  January 1, 2038 sy new interest rate in substantially equal
payments. The result of this calculation will be the rer-amount of my monthly payment.

(D)  Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change~Date will not be greater than
106.150 % or less than 8.1500 %. Thereafier.” my interest rate will never be
increased ar  decreased on any  single  Change Lite by  more  than
One and One-Half percentage  point(s) 1.5000 %) from the rate of
inerest | have been paying for the preceding six months. In any event. my interest rate will
never be greater than 14,1500 % and will never be less than 5.1500 %.

(E)  Effective Date of Changes
My new interest rate will become effective on each Change Date, [ will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F)  Notice of Changes
The Note Holder will deliver or muil to me such notice of any changes in my interest rate
and monthly payment as may be required by law. The notice will include information
required by law to be given to me and also the title and telephone number of a person who
will answer any question [ may have regarding the notice.”
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The Note Rider contains the following provisions:

"This Note Rider modifies, amends and supplements the Note. To the extent of any inconsistency between
the provisions of this Note Rider and the provisions of the Note, the provisions of this Note Rider shall
prevall over and supersede the inconsistent provisions of the Note. Except as modified, amended or
supplemented by this Note Rider, the Note shall remain in full force and effect."

C.  Transfer of the Property or a Beneficial Interest in Borrower

1. Until Borrower’s initial interest rate changes under the terms described in Section A above, Uniform
Covenant 18 of the Security Instrument shall be in effect as follows:

"Transfer f the Property or a Beneficial Interest in Borrower." As used in this Section 18, "Interest in
the Property”/imeans any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent o4 swhich is the ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a-beneficial interest in Borrower is sold or wansferred) without Lender’s prior
written consent, Lender muay require immediate payment in full of all sums secured by this Security
lnstrument.  However, this—uption  shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns ‘ecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this| period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demard on Borrower.”

2. After Borrower’s initial interest rate changes under the terms described in Section A above, Uniform
Covenant 18 of the Security Instrument described in Section C.1.-above shall then cease to be in effect, and the
provisions of Uniform Covenant 18 of the Security Instrument shall (b¢n' be modified, amended and supplemented to
read, in its entirety, as follows:

"Transfer of the Property or a Beneficial Interest in Borrower. As wsed-in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, inclugigs but mnot limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installmedt: sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser:

[T all or any part of the Property or any Iuterest in the Property is sold or transforsd (or if Borrower
I8 not a natural person and a beneficial interest in Borrower is sold or transferred) withoni Lender's prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
[nstrument.  However, this option shall not be exercised by Lender if such exercise 1s pohibited by
Applicable  Law. Lender also shall not exercise this option if: (1) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by
the Joan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender’s comsent to the loan assumption. Lender may also require the transferee (o sign an assumption
agreement  that 15 acceprable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this
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Security Instrument.  Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration.  The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any rewedies permitted by this Security Instrument without further notice or demand on Borrower."

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate And Balloon Payment Rider.

*»THERE ARE NIN-OBLIGATED SIGNER(S) WHO MUST EXECUTE THIS DOGCUMENT =«

ot ) 0 (Seal)

CLAYTON DICKENS -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

/ (Seal)
-Borrower

(}Z( hm &/3 (‘)ﬁ (Seal)

CLEMENTINE DICKENS -Borrower

(Seal)
-Borrower

[Sign Original Only]
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