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MORTGAGE = s4600-1

DEFINITIONS

Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidir the usage of Wér
also provided in Section 16,

(A) "Security Instrument' means this document, which is date¢ D;ECEMBER 16TH, 2005
together with all Riders to this document.

(B) "Borrower" is EDWARD B. CHEZ AND CAMILLE DEFRANK, ,hi’SBAND AND WIFE

Borrower is the mortgagor under this Security Instrument. _ ‘ L\{ , ‘
(C) "Lender" is LAKE FOREST BANK AND TRUST COMPANY '

Lenderisa CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Form 3014 1/01
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Lender's address is 1943 ST. JOHN'S AVENUE, HIGHLAND PARK,- ~IL 60035

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated DECEMBER 16TH, 2005
The Note states that Borrower owes Lender FIVE HUNDRED THOUSAND AND NO/100.

Dollars
(US.$ 500,000.00 ) plus interest. Borrower has promised to pay this debf in regular Periodic
Payments and to pay the debt in full not later than JANUARY 15T, 2036
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property "
(F) "Liax" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under.Zne Note, and all sums due under this Security Instrument, phus intefest.
(G) "Riders_rieans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to k¢ executed by Borrower [check box as applicable]:

(x] Adjustable Rate Rider [] Condominium Rider S omlHo' ¢ Rider
Balloon Rider L] Planned Unit Developnient Rider El 1-4 Family Rider-
VA Rider [ Riweekly Payment Rider .} Other(sy {specli}']

(H) "Applicable Law" means all coricolling applicable federal, S}@fe axld local Statutes, fegulations,
ordinances and administrative rules and urférs (that have the effect of i[aw) as wellshg all applicable final,
non-appealable judicial opinions. :

(I) "Community Association Dues, Fees, and ‘Assessinents" - means
charges that are imposed on Borrower or the Rmpelty by a co.n,om»
association or similar organization.

() "Electronic Funds Transfer' means any transfer cr fapds, other ﬂlan a. transactlon originated by
check, draft, or similar paper instrument, which is initiated fir-ugls an- eiectxome ‘terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, Or 4u horize 4 fmanclal‘msttmnon to debit
or credit an account. Such term includes, but is not limited to, pomf sale transfers, automated teller
machine transactions, transfers initiated by telephone wire trans.ers, 7ad automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3. 7/
(L) "Miscellaneous Proceeds"” means any compensation, settlement, award-f';
by any third party (other than insurance proceeds paid under the cov 8
damage to, or destruction of, the Property; (ii) coﬁdemnat;on or o
Property; (iii) conveyance in lieu of condemnation; or (1v) mlsrepre ¢
value and/or condition of the Property.
(M) "Mortgage Insurance” means insurance protecting Lender againist éthe nonpayment of, or driavlt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due:for’ (l) pﬁnelpal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument

(O) "RESPA" means the Real Estate Settlement Procedures Act (12.U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as ,fh y,mlght be amended from time to
time, or any additional or successor legislation or regulation that. govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not. qﬁahfy as a "federally related mortgage

loan" under RESPA.
lnitials;_@é%’f/
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(P) "Successor in Interest of Borrower" means any party that has 'takeﬁ i%tle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Seourity Instrument.

TRANSFER. OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's: covenants and. agreements under
this Security Instrument and the Note. For this purpose, Borrower does ‘he;eby mortgage grant and convey
to Lender and Lender's successors and assigns, the following desonbed property located in the , |

COUNTY [Type of Recording Jurisdiction] o

of COOK [Name of Recording Turisdiction]; ]
THE NORTHERLY 120 FEET OF LOT 4 IN BLQCK 8 IN GLENEOE IN THE NQRTH i
FRACTIONZL HALF OF THE NORTHWEST FRACTIONAL QUARTER OF- FRACTIONAL e
SECTION 8, ZCUWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL i

MERIDIAN, “[¥ 80K COUNTY, ILLINOIS.

Parcel ID Number: 05-08-100-015-0000 Whlch eurrently has the address of
600 LONGWQOOD AVENUE [Street]

GLENCOE [City], mD’OLIS 160022 (Zip Code]

("Property Address");

Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seijed oifth tat
the right to mortgage, grant and convey the Property and that. the Property 15 1 encﬂmbered e ‘cept for
encumbrances of record. Borrower warrants and will defend generally the fitle to the Property against all
claims and demands, subject to any encumbrances of record. ‘ ;

THIS SECURITY INSTRUMENT combines uniform covenants ibr :natmnal use and- non-uniform !
covenants with limited variations by jurisdiction to constitute a nmfmm security mstr’ument covering real 3
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as :foliows

1. Payment of Principal, Interest, Escrow ltems, P nent : Cliarges,, and Late Charges.

Borrower shall pay when due the principal of, and interest onthe- debt evidenced. by the Note and any
prepayment charges and late charges due under the Note. Borrower shail also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials: & ‘&a %
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currency. However, if any check or other instrument received by Lender ag payment u%der the Note or this
Security Instrument is returned to Lender unpaid, Lender may requite that any o allsubsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ‘

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with-the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the ".0oan current. Lender may accept any payment or partial payment 1nsufﬁ<;1ent te bring the Loan
current, vitiout waiver of any rights hereunder or prejudice to its rights.to refuse such payment or partial
payments i1 the future, but Lender is not obligated to apply such payments at. 1the ime such payments are
accepted. If ea_h. Periodic Payment is applied as of ifs scheduléd-du ‘date;& then L der need not pay
interest on unzpplicd.funds. Lender may hold such unapplied fupds uif
the Loan current. 1f Eorrower does not do so within a reasonablf: pe
such funds or return ther fo Borrower. If not applied earlier, sueh ;
principal balance under f2¢ Note immediately prior to foreclostlre “No 6
might have now or in the future against Lender shall relieve Borrb“réj' ol
the Note and this Security Instrurient or performing the covenarits and: agr;eEm
Instrument.

2, Application of Payments o Troceeds. Except as oth)
payments accepted and applied by Lendci snall be applied in the ! _
due under the Note; (b) principal due undei 't Note (c) amomts due und*er Seeﬁo 3 Such payments
shall be applied to each Periodic Payment in tae order in which it became dpe ‘
shall be applied first to late charges, second to any other amounts due under hids:
then to reduce the principal balance of the Note. o

If Lender receives a payment from Borrower for ¢ dcnn;up;}iti Pe
sufficient amount to pay any late charge due, the payme’_nt mav%;‘

[to the outstandmg
which Borrower
g ayments, due uinder
seciifed by this Seeunty

'vly any payment received
from Borrower to the repayment of the Penodlc Payments 1f auu to tfa“ at each payment can be

be applied first to any prepayment charges and then as descnbed m-th e,

Any application of payments, insurance proceeds, or Mlscellanet'aus P:oce H (7 pmnclpal due under
the Note shall not extend or postpone the due date, or change the amount, of {he Periglic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendet on the day’; ‘Petibare, Payinents are due
under the Note, until the Note is paid in full, a sum (the ”Funds") to p,rovrﬁe ' entof amaounts die
for: (a) taxes and assessments and other items which can attain pnonty over. thi ,eurlty Tustrument as a
lien or encumbrance on the Property; (b) leasehold payments oﬁ ground renfs & Property, 17 aLy; (c)
premiums for any and all insurance required by Lesder under Section 5; and (d) Mortgage Hisurance
premiums, if any, or any sums payable by Borrower to Ienler i’ liey of the payment. of Morigage
Insurance premiums in accordance with the provisions of Sect1on 10, Ihese items ‘are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escroWed by Bon,‘OWer, and -such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly. furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Fun?fs@r Serow Items ‘unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow:. Items Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items 4t any: time. Any: such waivet may only be
in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable, the amounts

Initiafs: e
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time petiod as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amoxuuts, that are then required under this Section 3.

Lénde! may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds.at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under "FSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatie-of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall e held in an institution whose deposits are insured by .a federal agency,
instrumentality, or entitv.iicluding Lender, if Lender is 4an institiation whose deposits are 50 insuted) or in
any Federal Home Loan Bank. Linder shall apply the Funds to pay the Esorow Ttems n0 later than the time
specified under RESPA. Lender. shall not charge Borrower for holdmg and applyrng the Funds, apnually
analyzing the escrow account, or ve 1fyit g the Escrow Itéms, unfess Lender,p ys-Botrower interest on'the
Funds and Applicable Law permits Leuc<r to make such a charge. Unless an agreemet is made in  Writing
or Applicable Law requires interest to be prid on the Funds, Lerider Shall not be required 1o pay Borrower
any interest or earnings on the Funds. Boniov~r-and Lender can agree m Wrrtmg, h“oWeVer, that interest
shall be paid on the Funds. Lender shall give to Poiower, without chag;ge an afnual accounting of the
Funds as required by RESPA. ‘

If there is a surplus of Funds held in escrow, s uefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/. JZ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiced by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as dvSned under RESPA, Lender shall
notify Borrower as required by RESPA and Borrower shall pay to L nder *Je amount necessary to make

Upon payment in full of all sums secured by this Securrty Instrument L ader ehall promptly refund
to Borrower any Funds held by Lender.

4 Charges; Liens. Borrower shall pay all taxes, assessme;ts, ch

ground rents on the Property, if any, and Community Assooratron Dues, Fees I
the extent that these items are Escrow Items, Borrower shall pay them in the mani
Borrower shall promptly discharge any lien which has priority over this Séci
Borrower: (a) agrees in writing to the payment of the obligation secured by the Tren ina manner accopta ble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lren in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are: pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemerit Satrsfactory to Lender. subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@;G(IL) (0010) Page § of 15 ' Form 3014 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall satxsfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real gstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exlstmg ot hereafter erected on
the Property insured against loss by fire, hazards included withifi the term - "extended coVerage " and any
other hazards including, but not limited to, earthquakes and floods, for which: Lendemequmes insurance.
This insurance shall be maintained in the amounts (including deduetlble levels), and;'for the periods that
Lender requires. What Lender requires pursuant to the precedmg senfendes c¢an chan ; -during the term of
the Loan~ The insurance carrier providing the insurance shall be chosen by Borrowe,r subjett to Lender's
right to dizapprove Borrower's choice, which right shall not be exerciséd unreasonably Lender may
require Barrower to pay, in connection with this Loan, either: (a) a offetime cha:ge for flood zone
determination, .cestification and tracking services; or (b) a one-time charge for. flood; fetermination
and certification _scrvices and subsequent charges each time Temappings, or similar «cHianges occur which
reasonably might afive: such determination or certification: "B _’II;; '« Jg (m$1b1e for the
payment of any fees ir 1p ssed by the Federal Emergency i

If Borrower falls to meint7in.any of the coverages deseu. 'd aboye
coverage, at Lender's option ard Borrower's expense. Len r s jﬁer no

particular type or amount of cover( ge “herefore, such coverég

) g ﬂﬂi@n to gli:chase any
q . ight or might
j ‘, ginst any risk,
in eﬁéct. Borrower

etxon 5 shall

at the Note rate from the date of disbursement and sall oe payable;; Wxth sn ferest, tpon notice from
Lender to Borrower requesting payment,
All i insurance policies requlred by Lender and renewals-ol 'uch p@lic“'

st 11 be subjeet to Lender S

certificates. If Lender requires, Borrower shall prompﬂy give to Lend r
renewal notices. If Borrower obtains any form of insurance, cove;age: bl
for damage to, or destruction of; the Property, such policy shal,l inelud? :
shall name Lender as mortgagee and/or as an additional loss payeg. 2
In the event of loss, Borrower shall give prompt sotice to’ ﬁhe m‘uga:;' e c’ ]
may make proof of loss if not made promptly by Borower Un),esig; nder
in wrmng, any msurance proceeds whether or not the li‘nderlyfi‘n

hold such insurance proceeds untll Lender has had an opportumty to mspecf el Pmpertyto enstue the
work has been completed to Lender's satisfaction, provided that s % nls ehen"shall be undertalgen
promptly. Lender may disburse proceeds for the repairs. and resforation:in a singlé p&yment or in a series
of progress payments as the work is completed. Unless an agseeme ‘-made n Wniemg or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required-to pay Borrower any
interest or earnings on such proceeds. Fees for public adjuéters; or other: third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lendet's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

@-B(IL) (0010) Page 6 of 15 . Form 3014 1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applred in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate dnd seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as ‘such nghts are applicable to the
coverzge of the Property. Lender may use the insurance proceeds either to repair or testore the Property or
to pay am~unts unpaid under the Note or this Security Instrument, whether or not“then due.

6. Occurarcy, Borrower shall occupy, establish, and use’ the Property sas_Borrower's principal
residence within €9 4ays after the execution of this Security, Instrumieit and shallcontinue to. occupy the
Property as Borrovrei's principal residence for at least one year after the dai inless Lender
otherwise agrees in wriarg, which consent shall not be unreasonabfy W ~ orunless extenuating:
circumstances exist whict.-are beyond Borrower's control. . ' '

7. Preservation, Maintenance and Protection of the Property" i
destroy, damage or impair the Property, allow the Propenty to detexjorate-
Property. Whether or not Borrower is rusiding in the Property, BOmoW 4
order to prevent the Property from dcieiicrating or decreas«m' .
determined pursuant to Section S that repuir or. restoration is
promptly repair the Property if damaged =" 2void further
condemnation proceeds are paid in connection with \farnage 10,
shall be responsible for repairing or restoring the °ro’perty ‘oxﬂy

Jorrower shall not

to repair or restore the Property, Borrowcr 1s not relreved of PJ ower's a
such repair or restoration. ‘
Lender or its agent may make reasonable eniries upon and 1n§"

wgntyion:._r~;o r'the cornpletion of

et iops of the Property If it has

8. Borrower's Loan Application. Borrower: shail be m‘
process, Borrower or any persons or entities acting at bhe Ad“ :
knowledge or consent gave materially false, misleadinig, or macohra B}
(or failed to provide Lender with material 1nformafron) m veliii eﬁ'on with the Jg&an Materral
representations include, but are not limited to, representations concei‘n‘i%?’“ﬁf)’noi%rs wécnpm:oy of the
Property as Borrower's principal residence. _

9. Protection of Lender's Interest in the Property and: R)ghfs Under this Se' rI_ns.ram ant. If

' eourity . W,\P,tlere
is a legal proceeding that might significantly affect Lenders IIL resi: rn the Pnoperty and/or rights under
this Security Instrument (such as a proceeding in bankruptcyL y Bate,
enforcement of a lien which may attain priority over this: Séquri I'nstrument or_to enﬁorce laws ,or
regulations), or (c) Borrower has abandoned the Property, ther Lender may do and.pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property .and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and Secuging - and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying atiy st secured by a lien
which has priority over this Security Instrument; (b) appeating in court; and (c) paying reasonable

2 -6(1L) (0010) Page 7 of 15 " Form 3014 1/01
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attorneys' fees to protect its interest in the Property and/or rights under this Securlty Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and ‘windows, drain water
from pipes, eliminate building or othet code v1olatlons or dangerous conditions, and have utlhﬁes turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and i§ not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pay If tliiz Security Instrument is on a leasehold, Borrower shall comply with- all thé provisions of the
lease. if Borrower acquires fee title to the Property, the leasehold and the fee tltle shal[ not merge unless
Lender agrees-to the merger in writing.

10. Mcrt;aze Insurance. If Lender required Mortgage Insuran
Borrower shal! 0ay the premiums required to maintain the Mortgage Ing
the Mortgage Insu e coverage required by Lender ceases to be ayz
previously provided such insurance and Borrower was. required-to nake
toward the premiums fo. Mortgage Insurance, Borrower shall pa}f _t
coverage substantially equivalent to the Mortgagc Insurance previously, a cost substantxaﬂy
equivalent to the cost to Bcrrowsi of the Mortgage Insurance spreviouisly. in effeck from an alternate
mortgage insurer selected by Lender. If substantially equivalént Vilo Urafice coverage is not
available, Borrower shall continue t(: pay to Lender the amount of the sep atef esxgnai’ed payments that
were due when the insurance coverage ceased to be in effect. Lender adi pt, and. tétain these
payments as a non-refundable loss resciv< in lien of Mortgage. Inst ) ‘serve shall be
non-refundable, notwithstanding the fact that the Loan is ultlma ely‘ i i in g [

Lender requlres)
der requirés

Insurance as a condition of making the Loan and Borro { ‘Jas reqmred to make sepamtely chJgnated
payments toward the premlums for Mortgage Insurance, Boriorier sh p’aY ‘the p:emlums required to
maintain Mortgage Insurance in effect, or to provide a ncn-refirg 'ble loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any-writter adreement betwaen Borrower and
Lender providing for such termination or until termination-is required by ,ipplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provjacd in the Note,

Mortgage Insurance reimburses Lender (or any entity that; pu;chases m, \Tote‘j for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bortotter IS Lot.a nady fo the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insupance .in f T
enter into agreements with other parties that share or modify their risk,
are on terms and conditions that are satlsfactory to the mortgage insu y - other pd‘tV (¢rparties) to
these agreements. These agreements may require the.mortgage 1 msurcr oy ayments using Lov source
of funds that the mortgage insurer may have available (which may include funds obfained from »% ortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another ingirer, any reirnier,
any other entity, or any affiliate of any of the foregoing, may receive (dlrcotly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pame*nts for. Morigage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or xeducmg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exohange for a.share of the
premiums paid to the insurer, the arrangement is often termed "captivé.feinsurance," Further:

(a) Any such agreements will not affect the amounts that:Borrower has agreed to pay for

'm the to the and may
ses. Tnege agreements

Mortgage Insurance, or any other terms of the Loan. Such agreemen s will not-increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initials: &J
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(b) Any such agreements will not affect the rights Borrowe. lias -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any.dther law. These rights
may include the right to receive certain disclosures, to request-and in cancellat;on of the
Mortgage Insurance, to have the Mortgage Insurance terminated . aujmn *éaﬂy, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of siich cancellatlon or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Ptoceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to  Lestoration or repair of
the Property, if the restoration or repair is economically feasible and Lendet's’ seeumty is not lessened.
During such repair and restoration period, Lender shall have the right to hold; such: Miscelfaneous Proceeds
until Leader has had an opportunity to inspect such Property to ensure the .work has been completed to
Lender's satsfaction, provided that such inspection shall be undertaken, promptl ; dcr may pay for the
repairs and <estoration in a smgle disbursement or in a series. of
completed. Utiiess an agreement is made in writing or Applicable Law
Miscellaneous Proroeds, Lender shall not be required to pay Bégrower
Miscellaneous Procecds. If the restoration or repair is not econer "callY'f:féasLbIE\
be lessened, the Miscel'anzous Proceeds shall be applied to the Sums:
whether or not then due, in the excess, if any, pald ‘to Borrower. Such Wi
applied in the order provided foiin Section 2. .

In the event of a total fikig, destruction, or loss in value of the. “Prope
Proceeds shall be applied to the sums s=cured by this Security Instrument, wh
the excess, if any, paid to Borrower. A

with respect to the

In the event of a partial taking, aescruction, or loss in value of the B
value of the Property immediately beforc inv partlal taking, destruction, é;g*_,
greater than the amount of the sums secuica byv. this Security ]i‘nstrument-_ e
taking, destruction, or loss in value, unless Borrower and Lender othefwis
secured by this Sccunty Instrument shall be re uceC by the amount
multiplied by the following fraction: (a) the total wrount of the sum ihediately: b
partial taking, destruction, or loss in value divided-0y (b) ‘the. fai ‘ thie Pr.operty
immediately before the partlal taking, destruction, or loss invz2ive. Any balan¢ shatlb

In the event of a partial taking, destruction, or loss in valieéf the Propenﬁy ~
value of the Property immediately before the partial taking, dcstraction, or los Ju
amount of the sums secured immediately before the partial taling, destruction, o Ioss in valu,e unless
Borrower and Lender otherwise agree in writing, the Miscellaneous. Procecds shall be *apphed fo-the sums
secured by this Securlty Instrument whether or not the suins are then due.

If the Property is abandoned by Borrower, or if, after notice by vade: to BorroWe: that the
Opposing Party (as defined in the next sentence) offers to make ar ;

Borrower fails to respond to Lender within 30 days after the date th
to collect and apply the Miscellaneous Proceeds either to restc
sums secured by this Security Instrument, whether or not then di ,
that owes Borrower Miscellaneous Procecds or the party agains Whém, '
regard to Miscellaneous Proceeds. oo :

Borrower shall be in default if any action or proceeding, Whet_"er GLVll ogv intifig]
Lender's judgment, could result in forfeiture of the Property or ¢ rial Q. icnt
interest in the Property or rights under this Security Instrument. “Borraw c‘m‘e suioh a default ang, if
acceleration has occurred, reinstate as provided in Section 19, by €aus ction ©
dismissed with a ruling that in Lender's judgment, precludes. forfei g r oth
impairment of Lender’s interest in the Property or rights under’ fhrs Sec; ty &ht. The proceeds of
any award or claim for damages that are attributable to the impairment of Lerider's mtéx;est in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restotation or repair of the Propcrty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Iniias: ~€_AC_ :
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for paymeit or. otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demiand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments: ﬁom;"‘ihfid"Ijjeysonj, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a ‘waiver of or
preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Agsigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and seVeral. Hlowever, any Borrower who
co-signs this Security Instrument but does not execute the Ngte (2 igner"): (@).ds co-signing this
Security {nstrument only to mortgage, grant and convey the co-gigner's, intére; t in the Pro
terms of tnieSecurity Instrument; (b) is not personally obligated to pay the s
Instrumeni; 7.6 (c) agrees that Lender and any othes. Bormower: e
make any accoriiodations with regard to the terms of this Secuiity ]
Cco-signer's cousan. -

Subject to the provisions of Section 18, any Successor.
Borrower's obligations vider this Security Instrument in writing
all of Borrower's rights and-benefits under this Security Instrun
Borrower's obligations and liakiiity under this Security Tstrume
writing. The covenants and agiesments of this Security Instrupjest
Section 20) and benefit the successors-and assigns of Lender. T

14, Loan Charges. Lender may charge Borrower; fees for ¢
Borrower's default, for the purpose of proecting Letider's. interss
Security Instrument, including, but not imitec to, attorneys' fees; 1
In regard to any other fees, the absence of expréss-authority in t
fee to Borrower shall not be construed as a prohibiticu-on the charg
fees that are expressly prohibited by this Security In struent or by Applig

e

If the Loan is subject to a law which sets maximuy lvan ch, . llydntefpreted so
that the interest or other loan charges collected or to be-crilested in confi With T Lodn excéed the
permitted limits, then: (a) any such loan charge shall be riduced by the ambBun
charge to the permitted limit; and (b) any sums already collectey “m \,
limits will be refunded to Borrower. Lender may choogse to make 4
owed under the Note or by making a direct paymet to Borrower.
reduction will be treated as a partial prepayment without any. preja
prepayment charge is provided for under the Note). Borrower's, accepfar
direct payment to Borrower will constitute a waiver of any right of ac
of such overcharge. .
15. Notices. All notices given by Borrower or Lender in’
must be in writing. Any notice to Borrower in connection with this £
have been given to Borrower when mailed by first class mailg

notice address if sent by other means. Notice to any one Borrower. s OnStfe ) a4 Porrowers 3
unless Applicable Law expressly requires otherwise. The notice addrgss § ¢ & Propey Address .
unless Borrower has designated a substitute notice address by notice to" rower shall sroinptly
notify Lender of Borrower's change of address. If Lender speqiﬁes- procedure f 0iting Borrower's E

change of address, then Borrower shall only report a change of add uzh 1 ;
There may be only one designated notice address under this Seoutity Thsktment ‘at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lerider's address
stated herein unless Lender has designated another address.by notice to Bor
connection with this Security Instrument shall not be deemed to: have been given: der ur
received by Lender. If any notice required by this Security Instrument is also reghired wider Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremient under this Security

Instrument,
Initials: e'&%
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16. Governing Law; Severability; Rules of Construction. This Security. Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremerits and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender. shall-mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any.action,

I'/. Sorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trazusfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in tas’Pioperty" means any legal or beneficial interest in the Property, 1,%19 Juding, but not limited
to, those benefici=l interests transferred in a bond for deed, contract for deéd, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at.a future date to a purchaser.

If all or any pari of wwe Property or any Interest in the Property.is sold oxtransferred (or if Borrower
is not a natural person an'l-a beneficial interest in Borrower is sold or transfegred) Without Lender's prior
written consent, Lender may avquire immediate payment in full of all sus securéd by this Security
Instrument. However, this option snall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises this option, Lender shall give Borrower notice: of acceleation. The notice shall
provide a period of not less than 30 days fiom the date the notice is given in accordafice with Section 15
within which Borrower must pay all sums serursd by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or de:nand.-zn Borrower.

19. Borrower's Right to Reinstate After ‘Acceleration. -If Borrower migets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued-at any tinie
prior to the earliest of: (a) five days before sale of the Pioparty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighi-sricity for the termipation of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secvzity Tnstrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uudr-this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other ccivenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but ot lirzited to, réasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the ;-usposé of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) taxss sas¥ action as Lendér may
reasonably requirc to assure that Lender's interest in the Property and. riccts'Jnder this- Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instriusert, shall continue

der may regui- that Bomower pay

unchanged unless as otherwise provided under Applicable Law: Le ,

such reinstatement sums and expenses in one or more of the following forias, as,$élected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's chegk or caghigr's checl; piovided any s
such check is drawn upon an institution whose deposits are insured by a federal. dgency; instruriertality or i
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sectitity Instrarient and :
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeve;, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times Without prior notice to ]
Borrower. A sale might result in a change in the entity (known as the "Loan Setvicer") that collects
Periodic Payments due under the Note and this Security Instrument-and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initials: Ap
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a succéssor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial aotion (as gither an
individual litigant or the member of a class) that arises from the other party's actions _pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged bréach and afforded the
other pirty) hereto a reasonable period after the giving of such ngtice to take. corrective action. If
Applicable Law provides a time period which must elapse before ceftaifi actlon van’ be taken, that time
period will be desmed to be reasonable for purposes of this paragraph l['he notlce *of* acceleration and
opportunity to/cure given to Borrower pursuant to Section 22 aad the e ration given to
Borrower pursuant to S2ction 18 shall be deemed to satisfy thé" Hotice and, op}’i‘q_‘ 1 ty tostake corrective
action provisions of this/section 20. ‘

21, Hazardous Sulstances. As used in this Section 2I; (a) "Hazardéns; @stames" are those
substances defined as toxic oi h-.z>dous substances, pollutants, or wastes by Law and the
following substances: gasoline, keroscas, other flammable or toxic pctmleum P , foxic pesticides
and herbicides, volatile solvents, mai=rials containing, asbestos or*fonnaldehyde dnd ctive materials;
(b) "Environmental Law" means federal 'av.s.and laws of the Jugsd tion where “ﬁﬁe Property-is located that
relate to health, safety or environmental peoteriion; (c) "Envi vtal Cleant;p" imludes any response
action, remedial action, or removal action, as cefined.in Environms aWw; and (@° an "Environmental
Condition" means a condition that can cause, contrieute to, or ofherwsl:sé frlgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us¢, isnosal, storage or. mlease of any. Hazardous
Substances, or threaten to release any Hazardous Substances, o7 o4 in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that-is in violation of any Erivironmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiuz of the Property. The preceding
two sentences shall not apply to the presence, use, or storagé on the T;rok.. ~of small qumtntles of
Hazardous Substances that are generally recognized to be appropriate 1;0 norm-‘ zegidential uses and to
maintenance of the Property (including, but not limited to, hazardous substaﬂccs in cor 'mmer pmducts)

Borrower shall promptly give Lender written notice of (2)-any invesfiga 1m, ..cmand lawsuit
or other action by any governmental or regulatory agency or private patty: , Tj‘rorev“" and any
Hazardous Substance or Environmental Law of which Bofrower has knowleags, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, di,sch ge, reléase or thrzat of
release of any Hazardous Substance, and (c) any condition caused by the presence, .use or release <f a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein. shall create any obligation on
Lender for an Environmental Cleanup.

@;G(IL) (0010) Page 12 of 15 o Form 3014 " 1/01
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NON-UNIFORM COVENANTS. Borrower and Lender further covanant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shallspecify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 ‘days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of ms secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the l’rop [hie notice shall
further inform Borrower of the right to reinstate after. acceleration and the rig : to asert in the
foreclesure proceeding the non-existence of a default or any other defeHSe of Bor eceleration
and foreclssure. If the default is not cured on or before the date specified in the notice; Lender at its
option may regzire immediate payment in full of all sums secured. by ‘this: S 7 Instrument
without furtb<¢ #smand and may foreclose this Security Instrumem; by ial | é‘edmg Lender
shall be entitled tc culPzct all expenses incurred in pursuing thie remedges provided'in this Section 22
including, but not limif-d to, reasonable attorneys' fees and 60sfs of ntle evxde,gce. v

der shall release this
Borrower a fee for

23. Release. Upon payrien: of all sums secured by this Security Ii_lst%ﬁumem L
Security Instrument. Borrower shall pay any recordation costs. Lender may ohar

releasing this Security Instrument, bt only if the fee is paid to & ‘third pirty for s’ervlées rendered and the

charging of the fee is permitted under Arpiizable Law.

24. Waiver of Homestead. In accordaiic with Iflinois law, the Borrower bereby releases and waives

all rights under and by virtue of the Illinois homeste»& cxemption laws.

25. Placement of Collateral Protection Insuraxce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreem¢nt with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowers ~ollateral. This i insurance may, but need
not, protect Borrower's interests. The coverage that Lender (pu. chases may not pay ‘any claim that
Borrower makes or any claim that is made against Borrower in connef‘.h fthe coll-ateral Borrowar
may later cancel any insurance purchased by Lender, but onis a‘ft 2 o
Borrower has obtained insurance as tequired by Borrower's aiid
insurance for the collateral, Borrower will be responsible for the
and any other charges Lender may impose in connection with th
effective date of the cancellation or expiration of the insurance. The cos‘gs _
Borrower's total outstanding balance or obligation. The costs of: the msugance ' ;,i:e mors win the cost of
insurance Borrower may be able to obtain on its own. :

w0 G
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

a:‘wQ G % L2/t C{/af (Seal)

EDWARD B. CHEZ -Borrower

Witnesses:

, W /ﬂw Msm)

CAMILLE DEFRANK -Borrower
2 (Seal) — - (Seal) E
Boiover B o -Borrower
: : 3
(Seal) dse. — (Scal) ;
-Borrower _ ~Borrower |
(Seal) : R, (Seal)
-Borrower L R -Borrower

@2 -6(1L) (ooto) Page 14 of 15 Form 3014 1/01
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STATE OF ILLINOIS, N County ss: COOK.
I, SUSAN 28ebs! , a Notary Public jn and for said county and
state do hereby certify that EDWARD B, CHEZ AND CAMILLE DEFRANK

5

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurient us his/her/their free and voluntary act, for the uses and purposés. therein sefforth.

Giver/ urder my hand and official seal, this 16TH day of DECEMBER 2005

My Commission Exnirez: Z .

nyt/ary Public

Initials: - &,‘Q
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FIXED/ADJUSTABLE RATE.REDEF
INTEREST ONLY FIXED PERIOD
(LIBOR 1 Year Index (As Published In The Wall Street Journal)-Rate Caps)
Loan#: 84600-1

THIS FIXED/ADJUSTABLE RATE RIDER is made this 16TH day of DECEMBER 2005
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower“) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to

LAKE FOREST BANK AND TRUST COMPANY .
("Lender") of the same date and covering the property described in the Security Instrument and located at:
600 LONGWOOD AVENUE
GLENCOE, IL 60022
[Property Address]
THE NOTE PRCVIDES FOR A CHANGE IN BORROWER!'
ADJUSTABLE IV EREST RATE. THE NOTE LIMIL$ THE
INTEREST RATE (AN CHANGE AT ANY ONE TIME AND Tﬁ!ﬁ? AX]
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants umd agreemenfs made in the Security
Instrument, Borrower and Ler.der further covenant and agree 45 folloWs:
A. ADJUSTABLE RATE AND V(. NTHLY PAYMENT (}HANGES ; o

The Note provides for an initial fixed interest rate of 6. 125 %. The Note also provides for a
change in the initial fixed rate to an adjusiablc interest rate, as follows: ‘

4. ADJUSTABLE INTEREST RATE AND ""ONTHLY PAYMENT CHANGES

{A) Change Dates :
The initial fixed interest rate I will pay wii!change to an adjustableg erest; ate 'n’ohe 1sT dayof
JANUARY 2016 , and the adjustable intercst rate T will ¢ .’Imay‘féhA day.every 12 month

thereafter. The date on which my initial fixed interest rate canges fo an-aj res’t@afe and each date on
which my adjustable interest rate could change, is called & "(hange Dafe *

(B) The Index S e

Beginning with the first Change Date, my adjustable inieréstipate wﬂ*be based on an Index. The "Index" is
the average of interbank offered rates for one-year U.S. dollar-d ,mmmatecf“ dep iiv the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Frdeg:; bigure, available a5 of the first business
day of the month immediately preceding the month in which the Changze Dat” ouSufs js called-the "Current Index."

If the Index is no longer available, the Note Holder will choose a ncw'in”"ex’fhat is based upon comparable
information. The Note Holder will give me notice of this choite.

(C) Calculation of Changes

Before each Change Date, the Note Holdef wﬂl eale&late’ ',;ny ‘ﬂnéw mt@nest rate by adding

The Note Holder will then round the result of this add‘l ion-to th o:f oo “we;centage @omt .

] 1 & b
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded atount wil Bé m}f 16w i aterest rate until
the next Change Date.

The Note Holder will then determine the amount of the mo;lthly' pal jent that: Woul_d be:suldnient to repay
the unpaid principal that I am expected to owe at the Change Date in ty date at my new interest
rate in substantially equal payments. The result of this calculation will be the new anmunt ‘of my monthly payr.ient.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be: g;e,{ter than 11.125 %

or less than 2.750 %. Thereafter, my adjustable interest rate will never'be increaged or decreased on
any single Change Date by more than TKO percentage points HofiUthe rate of
interest I have been paying for the preceding 12 months. My interest rate Will never be greater
than 11.125 %.

(E) Effective Date of Changes ‘

My new interest rate will become effective on each Change Date. I W1Il pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 Year LIBOR - Smgle Family '
(Fixed and Interest Only Periods are the same) Form 5603
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change. 3
The notice will include the amount of my monthly payment, any information required by law to be given to me and 4
also the title and telephone number of a person who will answer any question I may have regarding the notice. iy

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Note (the "First Principal and
Interest Payment Due Date") shall be the first monthly payment due after the first Change Date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As uséd in this Section 18, "Interest
irl the-’roperty” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, instaHment sales contract or escrow
agreemnt. the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in th¢ Property is sold or_ transferred (or if
Borrower is rict a natural person and a beneficial interest in Berrower is sold or trafisferred) without
Lender's prior wriiier consent, Lender may require immediate payment in full of all sums secured by this
Security Instrumer.. Fiowever, this option shall not be exercised by Lender if such éxercise is prohibited
by Applicable Law .

If Lender exercises this option, Lender shall give Borrower rotice, of ageeleration. The notice
shall provide a period of not iess than 30 days from the date the notice is'given in acéordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiraion of this period, Lender may invoke any remedies permitted by this
Security Instrument without further not.ce or demand on Borrower, -
2. When Borrower's initial fixed intere’st rute changes to an adjustable intergst rate under the terms stated in
Section A above, Uniform Covenant 18 of the Sesu:ity Instrument described.in Secfion B1 above shall then cease
to be in effect, and the provisions of Uniform Covenant i3 of the Security Thstrumernt shall be afended to read as
follows:

Transfer of the Property or a Benenc’al Tnterest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or benefici=i interest in the Propérty, incliding, but not limited
to, those beneficial interests transferred in a bond for dsed; contract for deed, anstallment:sales contract or
escrow agreement, the intent of which is the transfer of title bv Borrower at a future date to a purchaser.

If all or any part of the Property or any Interesy in_the Property is sold ot transferred (or if
Borrower is not a natural person and a beneficial interesi in Borzower is sold .or trapsferred) without
Lender's prior written consent, Lender may require immediate paymen. jn full of all sums secured by this
Security Instrument. However, this option shall not be exercised by T ender if sugh exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) EoFower. catisés te be submitied to
Lender information required by Lender to evaluate the intended transfer-e =5 if 4 new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's:sec arity will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement in this Sécurity Instrament
is acceptable to Lender. : .

To the extent permitted by Applicable Law, Lendet may charge a reasonable fee 1s a condition to
Lender's consent to the loan assumption. Lender also may require the transferes fo: sigw ¢4 assumption
agreement that is acceptable to Lender and that obligates the transferée to Kéep®all the riomises and
agreements made in the Note and in this Security Instrument. Borrower will continvie to be ob’iga.ed under
the Note and this Security Instrument unless Lender releases Borrower in wrifing.

If Lender exercises the option to require immediate payment in full, Lendér shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums.secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of thig petiod, Lender may invoke ’
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

a’*«o 6 CQ /L//é/ (i (Seal) u/% %a_é (Seal)
EDWARD B. CHEZ W -Borower  cAMILLE DEFRANK - Borrower
(Seal) ~ (Seal)
- Borrower » - Borrower
A (Seal) _ ; (Seal)
- Borrower - Borrower

Vs (Seal) (Seal) e

- Borrower S . -Bomower s

i

y
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