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DEFINITIONS

Words used in multiple sections of this docuinest-are defined below and other Woréis are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage Of words used in this documendare aiso provxded in Section 16.

(A) "Security Instrument" means this document, whch is dated DECEMBER 16, 2005 , together
with all Riders to this document.

(B) "Borrower"is MICHAEL W. BAYER  ypn rnq,,:;y,‘-\;\ ‘61\@

Borrower is the mortgagor under this Security Instrument. ‘ '
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS i P sparate-grporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MER ce under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and hﬁs an adloress and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. ‘ :
(D) "Lender"is CHICAGO UNITED MORTGAGE, INC,

. ey .
U ¢~ SOVSRTU U St STV I T VNN 4

Lenderisa TILLINOIS CORPORATION organized
and existing under the laws of ILLINQIS C : .
Lender's address is 2144 W. ROSCOE, CHICAGO, ILLINOIS 60618

(E) "Note" means the promissory note signed by Borrower and dated DE’CEMBER | 16, 2005
The Note states that Borrower owes Lender THO HUNDRED SEVENTY ‘TR SAND AND 00/100
Dollars (U.S. $270 .00 ) plus interest.

e v miiian in,

Borrower has promised to pay this debt in regular Periodic Payments and to rothe debt 111 full not later than
JANUARY 1, 2036 ]
(F) "Property" means the property that is described below under the heading "Transfer of Mghts in the Property." '
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following Riders are
to be executed by Borrower [check box as applicable]:

U Adjustable Rate Rider [] Condominium Rider D Second Home Rider
(] Balloon Rider [] Planned Unit Development Rider [J Other(s) [specify]
(] 1-4 Family Rider [] Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and locat statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicjal
opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed oi Porrower or the Property by a condominium association, ‘homeowners association or similar
organization.

(K) "Electronic Funds Yrarzfer" means any transfer of funds, other thal a trangaction @i:,ﬁglnated by check, draft,
or similar paper instrument, wiich is initiated through an electronic termindl; i’el.gphom@ instrument, computer, or
magnetic tape so as to order,instruct, or authorize a financial 1nst1tut10n to deblg; O an account. Such term
includes, but is not limited to, poinr-oi-rale transfers, automated teller machme transacﬁi’ons, transfers initiated by
telephone, wire transfers, and automated clseringhouse transfers.

(L) "Escrow Items" means those items \hat are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award. éf«d'anages, orproceeds paid by any
third party (other than insurance proceeds paid ancer the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or otter taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or ¢mis:ions as to, the valug .and/or comdition of the Property.
(N) "Mortgage Insurance” means insurance protecting Le:idor against ¢ thie nmpaymem of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled aniount.due for (f) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrumext.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 'J.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended. from time to time, or any additional or
successor legislation or regulatlon that governs the same subject matter. As-used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard'¢: a "fedesa‘ﬂy related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" under RESEA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to tue Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument:

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all regewals, extensions and madifications
of the Note; and (ii) the performance of Borrower's covenants and agreeinen{§ander thls Security Instrument arid the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS { i y as'nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following ‘c!éséfibed property located in the
COUNTY of COOK . ‘
[Type of Recording Jurisdiction) [Name of'Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR@T HEREOF AS EXHIBIT "A".
A.P.N. #: 08-12-224-024
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which currently has the address of 850 E. LINCOLN

[Street)
MOTINT PROSPECT , llinois 60056 ("Property Address"):

[City] [Zip Codel-

TOGETHER WITH _ail-the improvements now or hereafter erected on the pgogexty, and all easements,
appurtenances, and fixtures new or hereafter a part of the property. All-pplacements and additions shall also be
covered by this Security Instrumcit. All of the foregoing is referred to in thi§ Security Instrument as the "Property

Borrower understands and agrees that MERS holds only legal title to the interésts granted:py Borrower in this Security
Instrument, but, if necessary to comply with-!aw or custom, MERS (as nominee for Lesider and Lender's successors

and assigns) has the right: to exercise any ¢r all of those interests, mcludmg, but not limﬂeg to, the right to foreclose
and sell the Property; and to take any action requi-ed of Lender includiag, but not limited to, xeleasmg and canceling
this Security Instrument,

BORROWER COVENANTS that Borrower is 'awfully seised of the estate herebjrconveyed and has the right
to mortgage, grant and convey the Property and that tke Property is unencumbered, except for, encumbrances of
record. Borrower warrants and will defend generally the tiiie 1o the Property agamst altclgims and-demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveriars or natiorial use andngn-aniform covenants with
limited variations by jurisdiction to constitute a uniform security ins'su‘nent:covéring real property.

UNIFORM COVENANTS. Borrower and Lender covenant and .gree, 2s-foflowss:

<

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charges m%@ﬁéﬁrges Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and . prpayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items. puzsugm -Section 3. Paymems due
under the Note and this Security Instrument shall be made in U.S. currency. I‘I@”wem if any check or other
instrument received by Lender as payment underthe Note or this Security Instrument is tetifieato Lender unpaid,
Lender may require that any or all subsequent payments due under the Note:and this-Secugity focivsnent be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) moneggrdef (c) o8 @ﬁed check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon. ansfitution “wiiose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Trgisfer.

Payments are deemed received by Lender when received at the location‘designated in the Note or at such other
location as may be designated by Lender in accordance with the notice pmvxsi,gns in Sectlo 15. Lender may return
any payment or partial payment if the payment or partial payments ape Insufﬁ@lem to bringithe Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loas current without waiver of any rights
hereunder or prejudice (o its rights to refuse such payment or partial paymgms in the future, but Lender is not
obligated to apply such payments at the time such payments are.accepted. H: eﬁch “Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. ‘Lendér mayhold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not'do so-within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be

applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
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which Borrower might have now or in the futureagainst Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the coVerLaﬂtﬁ;md agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise descmbed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:™ (a) interest dueunder the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shalt be applied first tolate charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid. in full. To the extentthat
any excess exisi avter the payment is applied to the full payment of one or more Periodic Payments such excess may
be applied to any l4te charges due. Voluntary prepayments shall be applied first to any prepaymerit charges and then
as described in the Ne.e.

Any applicatior’of y2vments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Yeras. Borrower shall pay to Lender on thediay Periodic Payments are due under the
Note, until the Note is paid ir-fdil, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which (an a%ain priority over this Security Instriimest as a lién ot encumbrance on the
Property; (b) leasehold payments or giound-rents on the Property, if any; {¢) pr@ml.ums for any and all insurance
required by Lender under Section 5; and (i) Mortgage Insurance premivms, if agy, or any sams payable by Borrower
to Lender in lieu of the payment of Mortgag( Insurance premiums in accogdaice with the provisions of Section 10.
These items are called "Escrow Items." At originaticn.or at any time during the-terfr-of the Loag, Lender may require
that Community Association Dues, Fees, and Assessirents, if any, be escrowed by ; Bortower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall pjomptly furnish to Lesider aiimmoes of amounts to be paxd
under this Section. Borrower shall pay Lender the Fuids Tor Escrow ltems-ugless Lender, waives Borfower's
obligation to pay the Funds for any or all Escrow ltems. Lenuei may waive Bofrower's obhgatmn to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver in4y only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts ‘due Jor any Escrow Items fof which paymentof
Funds has been waived by Lender and, if Lender requires, shall fornigieto Lender receipts evidencing such payment
within such time period as Lender may require. Borrower'sobligation to m.kesuach payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contaied in vz ”écu@ity*ln;strumems as the phrase

"covenant and agreement” is used in Section 9. If Borrower is obliga@ed 1Q pay. ij‘ﬁ s directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Iten% Lenﬁér mﬁy o ertise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Séeuon 9 fo mpay“ 0 Lemde{ any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any tmié by a m@@@gﬁvw mna ,cox 1arice with Sectlon
15 and, upon such revocation, Borrower shall pay to Lender all Fonds, and-an sach amounts, favarethen neqmred
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sEffLGﬂ,&t to pérmit L Lender tosopiv the Funds
at the time specified under RESPA, and (b) not to exceed the maximum ammm!; a letider can teqisire under ﬁESPA
Lender shall estimate the amount of Funds due on the basis of current data and reasonabke estimaates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law

The Funds shall be held in an institution whose deposits are mSure.d by a federal agelcy, instramentality, or
entity (including Lender, if Lender is an institution whose depositsare o, msured) or in ahly Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually ana the-eserow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Appllmblél;aw permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA. .

If there is a surplus of Funds held in escrow, as defined under F i Lender shallaccount to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Fuhds Held ir

in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, zud Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, 3orrower shall pay them in the manner provided i Section 3.

Borrower shall ronintly discharge any lien which has priotity over this Security Instrument unless Borrower:
(a) agrees in writing to the pavment of the obligation secured by the lien in a mansief acceptable to Lender, but only
so long as Borrower is perfoimming such agreement; (b) contests the:lien in-good faith by, or defends against
enforcement of the lien in, legal/proceedings which in Lender's opinion opemt;ertolprevent the enforcement of the lien
while those proceedings are pending, but-only until such proceedings are contluded; or (¢) secures from the holder
of the lien an agreement satisfactory’to l.ender subordinating the lien to this Seeurity Jasteument. 1If Lender
determines that any part of the Property i; subject to a lien which can attajn priogity over mls Secu‘mty Instrhment,
Lender may give Borrower a notice identifyirg the lien. Within 10 days of the daetii il that notice is given,
Borrower shall satisfy the lien or take one or more of'the actions set forth abov, g s S jon 4.

‘u

Lender may require Borrower to pay a one-time charge for a real estate fax: v@ﬁﬁcamon and/or. reportmg servxce ‘

used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the irips oveme,ms now eznstmg or hégeaﬁter e,rected on the
Property insured against loss by fire, hazards included withiu'the ferm "extended coverage,” and ahy other hazards
including, but not limited to, earthquakes and floods, for which i <ncer requi‘res insuragce. Thisinsurance shall be
maintained in the amounts (including deductible levels) and for the pariods {Hat Leade“r sequires.  What Lender
requires pursuant to the preceding sentences can change during the terr o1 the Loan. Fhe insurance G&fﬁer providing
the insurance shall be chosen by Borrower subject to Lender's right to dlsapg EO’VeBorrower $ Ghoice Which right shall
not be exercised unreasonably. Lender may require Borrower to pay, int cofinecyos with this L@aﬂ ither: (a) a one-
time charge for flood zone determination, certification and tracking serViGGS‘ OF \b) 4ora-t1me ejmge for fload zone
determination and certification services and subsequent charges each time rep ‘ppmg,( Tsunilar dhdnges oc¢cut which
reasonably might affect such determination or certification. Botrowes shatt aks6 b IB“’@\‘Lﬁble for the payrment of
any fees imposed by the Federal Emergency Management Agency i coaneetion with the review of any ﬂodd zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages describedabove, Lender may obtain.insurance coveﬁage at
Lender's option and Borrower'sexpense. Lender is under no obilgaubn to Emrchase any pﬁmcular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Boriower, Borrower's
equity in the Property, or the contents of the Property, against any risk; hazard ommtnmy and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the i msurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Seurity Fastrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcws ‘shall be stubject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right tohold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as‘mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration

or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.

During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repajrs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay’2orrower any interest or earnings on such proceeds. Fees for: pubhe adjusters, or other third parties,
retained by Borroyer shall not be paid out of the insurance proceeds-and shall be the sole Obligation of Borrower.
If the restoration or ‘epuir is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the.sums cecured by this Security Instrument, whether or not thien due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons th< Froperty, Lender may file, negotiate and settte any availabje insurance claim and
related matters. If Borrower docs not respond within 30 days to a notice from Lender that themguzauce cartier has
offered to settle a claim, then Lencer nay negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lunder acquires the Property undex Section
assigns to Lender (a) Borrower's rights tc any insurance proceeds in.an amowht net to-exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Boprower's i‘ffghts (othier than the right to any refund
of unearned premiums paid by Borrower) under all irsurance policies coverig tIIePropexty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the msurancg@mceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Inst:mt vehether or not then due.

6. Occupancy. Borrower shall occupy, establish, 2ud use the Pfoper{:y as BmeoWéf‘s principal residence
within 60 days after the execution of this Security Instrument atie*shiall continue to ocoupyhe Property as Borrower's
principal residence for at least one year after the date of occupancy -un'ess Lender otherwise-agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating cirsapistances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Iy spectvg;l.s Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commii: wasts on fheProperty. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Pmperty in ordi #5 preyent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pusst ant o' Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Pmpe—rty ' Jumaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in ¢omestion Wiﬂmi “a¥ape to, or the taking

of, the Property, Borrower shall be responsible for repairing or restoring the Property oaLy Yeder has Kelea'sed‘

proceeds for such purposes. Lender may disburse proceeds for therepairs and restoration in a singie payment or in
a series of progress payments as the work is completed. If the insurance or coudengnation, pxooeéﬂ‘s ar not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion ol sech repair
or restoration, _

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall gjve Bottower notice at the time
of or prior to such an interior inspection specifying such reasonable cause. .

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Barrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and nghts Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or fox;felture for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in sourt; and (¢) payiag reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code vio'ations or dangerous conditions, and have utilities turned on or off. Although Lendermay take action
under this Section%, Lender does not have to do so and is not under any duty or obligation to. do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under ffis Seetion 9.

Any amounts discursed by Lender under this Section 9 shall become aiégﬁﬁ’cmal debt of Borrower secured by this
Security Instrument. These anounts shall bear interest at the Note rate fromithe date of disbursement and shall be
payable, with such interest, usor notice from Lender to Borrower re%uest&iggpa;yment

If this Security Instrumex< s on a leasehold, Borrower shall comply wif-a#’ he.provisions of the lease. If
Borrower acquires fee title to the Propeity; the leasehold and the fee title shall not merge willess Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as. aaondih@m‘@fmakmg the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effeet. If,-for any. reason, the Mortgage
Insurance coverage required by Lender ceases to te 2viiable from the mortgage insus ‘_-:that pxevmusly provided such
insurance and Borrower was required to make separtely designated paymems fow; d;the pxemmms for M(prtgage
Insurance, Borrower shall pay the premiums required t) ob'ain coverage substantiaily equﬁVaIem to the Mortgage
Insurance previously in effect, at a cost substantially equivzient to the cost to B,ojmgwer ofthe Mortgage Ingurance
previously in effect, from an alternate mortgage insurer selectsd by Lender. If substantially equivalent Mbrtgage
Insurance coverage is not available, Borrower shall continue to pay+o Lender the amount.of théseparately designated
payments that were due when the insurance coverage ceased to be it sifect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Instrance. Suf‘H‘ loss teserve'shiall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and I.end*er fiall pot be requmedto pay Borrower any

interest or earnings on such loss reserve. Lender can no longer requue*loss recerve payments it Mortgage lnsurance (

coverage (in the amount and for the period that Lender requires) pm’vxdédib¥ il asisy er selected by Lendér again
becomes available, is obtained, and Lender requires separately d&ﬁlgnat@(i p@ym@ﬁs Yoward the premiums for
Mortgage Insurance. If Lender required Mortgage Insuranceas a condmon of maﬁlg tha Loan and Borrower was
required to make separately designated payments toward the pxemmmgrfor Moxt@g 'Imm:an se, Bgerower shall pay
the premiums required to maintain Mortgage Insurance ineffect, of t¢ prowde a non-reﬁmdauo 8¢ reserve, untit
Lender's requirement for Mortgage Insurance ends in accordance with: iy whitten agreemientbetw es Borrower and
Lender providing for such termination or until termination is requited bApplicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided ig thg Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Noied foz oertain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower 1s not a pafty fo the M‘@I&gzge Insnfzﬁnce

Mortgage insurers evaluate their total risk on alt such insurance in f force from time to time, and may enter into
agreements with other parties that share or modify their risk, or rediee losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or partibs)4o, these agreements. These
agreements may require the mortgage insurer to make payments using any sourcé of. funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Instrance pmmlums)

As a result of these agreements, Lender, any purchaser of the Note,another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or medifying
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the mortgage insurer's risk, or reducing losses. If such agreementprovides that al affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Suchagreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the MortgageJnsurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Morfgagelnsurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assignedto
and shall be pzid to Lender.

If the Property 1¢ damaged such Miscellaneous Proceeds shall be appued to restoration erepalr of the Property,
if the restoration or'repzir is economically feasible and Lender's secuyity is:not lessened. Dmiﬂg such repair and
restoration period, Lender-shall have the right to hold such Miscellaneans Praceeds until Lender has had an
opportunity to inspect such- Property to ensure the work has been completed fo Lenderssatisfaction, pmVLded that
such inspection shall be undertzke promptly. Lender may pay for the répairs and restaramn in asingle disbursement
or in a series of progress paymiciics as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lend@r shia meﬁ%ewﬁeqmred to pay Borrower any
interest or earnings on such Miscellaneous-Proceeds. If the restoratiom orbnéjaalr' 18 net economically feasible or
Lender's security would be lessened, the Miscelianeous Proceeds shall be applied to the sunis secured by this Secunty
Instrument, whether or not then due, with the'ex.ess, if any, paid to Bom‘ower Silch Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or 10s; in value of the Pl;opeﬁy, itis Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument/ whether or riot then due, with the excess, if any, paid to
Borrower. ‘

In the event of a partial taking, destruction, or loss in va'ae of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or Zoss in value is equal to or greater.than the amount
of the sums secured by this Security Instrument immediately before tie partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secuied by 3 Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds mutltiplied by the followmg ﬁ’«lot[@r (a) the totak amount of the sums
secured immediately before the partial taking, destruction, or loss in valye divided by (b) thé fair miarket value of the
Property immediately before the partial taking, destruction, or loss in valye. niapce shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of th th@ Pra Bty i < i ‘»ﬂle fait market value of
the Property immediately before the partial taking, destruction, or loss it 'Va}é isless tm the amount of the sums

secured immediately before the partial taking, destruction, or loss ifi value, ‘uﬁlg&s Besrower ana Lender otherwise *

agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Securicy ipserament whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender Eo Borrowey: tfhat the Oppusing Party (as
defined in the next sentence) offers to make an award to settlé a claim forgrdama{geﬁ, B(m:ower fails to-respond to
Lender within 30 days after the date the notice is given, Lender is authorized to CQ@L@G“C and apply ﬁ:le Mlscel%)aneous
Proceeds either to restoration or repair of the Property or to the sums sectns¢ Y 7 s Seeumi&y,instmnent whether
or not then due. "Opposing Party” means the third party that.owes Borr@wer Miscellaneous Proceedsor the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds

Borrower shall be in default if any action or proceedmg, whether cwﬂ or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other inaterial lmpalrment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acgéleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Propertyor
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rights under this Security Instrument. The proceeds of any awardor claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of tfte Property shall be applied inthe
order provided for in Section 2.

12. Borrower Not Released; Forbearance By LenderNot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instruinent granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not b a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and'agrees
that Borrower's oblizat.ons and liability shall be joint and several. However any Borrower who co-signs this Security
[nstrument but does nstexecnte the Note (a "co-signer”): (a) is co~51gmng this Security Instrament only to mortgage,
grant and convey the co-cigoer's interest in the Property under the terms of this Security Instegment; (b) is not
personally obligated to pay the’sims secured by this Security Instrument; and (G) agrees that Lender and any other

Borrower can agree to extend, mudify. forbear or make any accommodations with regard to-the terms of this Security -

Instrument or the Note without the Go-sizuer's consent.

Subject to the provisions of Section.1®, any Successor in Intésest Dﬁ BzQpiowex who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by kendes, shiall ofitain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Bostowes's obligations and liability
under this Security Instrument unless Lender agrees ‘o such release in Wrmng The govenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and beneflt i1 successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services pexf@ﬁleﬁ intommection with Borrower's
default, for the purpose of protecting Lender's interest in i Property and Tights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspectiox and valwation fees. Inregard to any other fees, the
absence of express authority in this Security Instrument to charge-a $pecific fes to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge te<s faat are expressly prohibifed by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that l>w is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with tie Loamr@xseed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to redums flie sitagge to the permitted limig;
and (b) any sums already collected from Borrower which exceeded pexmlttéd inits v/l ‘ve refanded to Borrower.
Lender may choose to make this refund by reducing the principal owed usider the Note or by iaking a direct payment

to Borrower, If a refund reduces principal, the reduction will be iteated Hﬁ agpartial propayment without any
prepayment charge (whether or not a prepayment charge is provided for unxie :e N(’)te) Boriewer'sacceptance of
any such refund made by direct payment to Borrower wil! constitute a- watveg of any right of actio’ Rorrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneetion lei this Sesurity Instrument riust be in
writing. Any notice to Borrower in connection with this Security Instrument shal; 1%@ deented to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's ‘notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has desighated a substitute notice
address by notice to Lender. Borrower shall promptly notifyLender of Borrower!s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated noticeaddgess under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by maifgg it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Batrower. Any notice in connection

» with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and includecorresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include theplural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfe: of the Property or a Beneficial Interest in Borrewer. As used in this Section 18, "Interest in
the Property" means 2y legal or beneficial interest in the Property, mcludmg, but § t limited to, those beieficial
interests transferred isi 2 bond for deed, contract for deed, installment sales contract @r GSGEQW agreerent, the intent
of which is the transfer o: tie-by Borrower at a future datg, to a p’urchaser‘

If all or any part of the Property or any Interest in the Property is soldor f{amsv‘ﬁel* ed (or if Borrower is not a
natural person and a beneficial-iaterest in Borrower is sold or transferred) WLBiioﬁt Lender s prior written consent,
Lender may require immediate payn'ent iv-full of all sums secured by this Sectity Instrurient. However, this option
shall not be exercised by Lender if sucn exexcise is prohibited by Applicable Law.

If Lender exercises this option, Lencer shall give Borrower notice of dgegleration: The uqtice shall provide a
period of not less than 30 days from the date th nutice is given in accordancewiih Secmis Wmhi‘n,whlch Barrower
must pay all sums secured by this Security Instruinent ~If Borrower fails to paiy fiese 5};11118 prior to the expiration of
this period, Lender may invoke any remedies permiited by this Securrty Insts without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleratiprd, 'f Borrowerm@a GE5HAIN Condmons, BorroWer shall
have the right to have enforcement of this Security Instrumerie Jlsrontmued ata me prior 10 the' earhest of: (@
five days before sale of the Property pursuant to Section 22 of this Security Eastrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to rzinstage; or (c) entry of a judgment enforcing

this Security Instrument. Those conditions are that Borrower: (a) pays Lel _'?ll suins which then would be due

under this Security Instrument and the Note as if no acceleration tlaiuocc; Freg; ”b) cres ghty default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing! this Ssm Ay Imstmnem including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, PP, 85 mcuérﬁ@;i for the purpose
of protecting Lender's interest in the Property and rights under this Sec¢urity Tostraihon i¢; andk(e ,ta:kes such agtion as
Lender may reasonably require to assure that Lender's interest in the Propatty and: f3dts under. this Secumy
Instrument, and Borrower's obligation to pay the sums secured by this Sectmty Iist:ent, Shral continue unchanged
unless as otherwise provided under Applicable Law. Lender may require &m BorroWer pay suckiejastatement sums
and expenses in one or more of the following forms, as selected by Lencler (a) cash; (B)money cidor: (c) certified
check, bank check, treasurer's check or cashier's check, provided any sach chetk lsd&‘a‘wmmpon an indtitution whose
deposits are insured by a federal agency, instrumentality or entity; or ?d) Electromic Funds Transfel. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acgeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without pmor notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under theNote
and this Security Instrument and performs other mortgage loan servicing. obl@g@gﬁs under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes ofthe Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given writtes notice of the change which will
state the name and address of the newLoan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
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the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. ‘

Neither Borrower nor Lender may commence,join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owedby reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period affer the giving of such
notice to take corrective action. If Applicable Law provides a timeperiod which must elapge before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this pﬂfagraph The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice ofacceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20,

21. Hazard~as Substances. As used in this Section 21: (a) "Hazardous Substances“ are those subitances
defined as toxic or Lazardous substances, pollutants, or wastes by Environmental Law and. the followmg substances:
gasoline, kerosene, ofiler lammable or toxic petroleum products, toxic pesticidesand herb;m@ies, volatile solvents,
materials containing asbestos #r formaldehyde, and radioactive materfafs; (b) "Bnviropmental Law" means federal
laws and laws of the jurisdictior where the Property is located that relate'to hewlfm safety or environmental protection;
(c) "Environmental Cleanup"-iicludes any response action, remedial: acfm or gemoval actiod, as defined in
Environmental Law; and (d) an "Eavi.enmental Condition" means a condltlon idt can cause, contribute to, or
otherwise trigger an Environmental Cléanup.

Borrower shall not cause or permit the presence, use, disposal, storage, omeleasa of any Mazardous Substances
or threaten to release any Hazardous Substances, cn or in the Property Borfmear shall not do, nor allow anydne else
to do, anything affecting the Property (a) that is_in-violation of any Envirbumental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or, Ielease Of a Hazardous Substance, creates a
condition that adversely affects the value of the Propeity. | The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities o1 Hazardous Sﬂbstances that are generally recogmzed
to be appropriate to normal residential uses and to maintenar.ce of the Property (mc]fudmg, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any iayestigation, claint, demand, lawsuit or other
action by any governmental or regulatory agency or private party involy; u1g the Broperty and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any En7ironmental Condifion includingbut not
limited to, any spilling, leaking, discharge, release or threat of retease of any 132&1?&011»3 Substance, and-(c) any
condition caused by the presence, use or release of a Hazardous Substance which : ams@dy affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory autho; iy, or any private party, that
any removal or other remediation of any Hazardous Substance affectingthe Propetty jc ves &ssﬁf"y Borrower shall
promptly take all necessary remedial actions in accordance with Environmen¢at Law. Noﬁaﬂng aer in shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Boitower prior, to acceleration following
Borrower's breachof any covenant or agreement in this Security Instrivment (butnot; pmor to acceleratlon under
Section 18 unless Applicable Law provides otherwise). The notice shiall specify: (2 thie default; (b) the action
required to cure the default; (c) a date, not less than 30 days from th@ date the nétice i, gwen to Borrower, by
which the default must be cured; and (d) that failure to cure the defallltg on or befol;e'the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inferm Borrower of fiﬁe right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existenee of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence. ]

23. Release. Upon payment of all sums secured by this Security Instrument, Lender-shall release this Security ‘
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security A
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted é
under Applicable Law. ‘ 3

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights i
under and by virtue of the Illinois homestead exemption laws. '

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's >
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrowcr 11 connection with the collateral. Borrower may later cancel any insurance purchased by Lender, J
but only after providing Lender with evidence that Borrower has obtained irisurance as required by Borrower's and E
Lender's agreement 1. Lender purchases insurance for the collateral, Borroweg willbe responsible for the costs of !
that insurance, includir.g intarest and any other charges Lender may imipose in copnection with the placement of the
insurance, until the effective date of the cancellation or expiration of the instrance. The cpsts of the insurance may
be added to Borrower's total ox(standing balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be-ule to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider executed by Borrower and recorded with.it.

Vol to f

(Seal)
}WI\C,(HAEL W. BAY -Borrower -Borrower
A2 (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
1 4

Witness: Witness:
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State of Illinois o 9
County of COOK :

The foregoing instrument was acknowledged before me this DECEMBER 16, 2005 E
by MICHAEL W. BAYER

;

56 S Faking’ Acknowledgment

Aaaa o LCVRN
" Sy
FRICIAL,

’;L‘ AL"

CHERYL L. BRAGY -

: Notary Public, State ofilliroie Titie &
5:;‘MZ.C§J";1::‘1?:;:|'4~“ Cxpicss 0309/200% o ‘ K
VeBL L, ¥ '»&M%‘j ‘ , 2y
(Seal) Serial Nember, if any - 5
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LOT 12 IN BLOCK 23 IN THE RESBUDIVi5ION OF LOT 7 IN BLOCK 21, LOTS 12 TQ 19
BOTH INCLUSIVE, IN BLOCK 22 AND LO¥312 AND 13 IN BLOCK 23 IN'BUSSE"S EASTERN
ADDITION TO MOUNT PROSPECT IN THE EAST /2 OF SBCTION 12, TOWNSHIP 41 NORTH,
RANGE 11 EAST OF THE THIRD PRINCIPAL WRRIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Tax Number: (08-12-224-024-0000
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