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DEFINITIONS S, >

Words used in multiple scctions of this documert are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the us; e of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dited December 29 , 2005
together with all Riders to this document.
(B} "Borrower" is KIMBERLY WOODS, AN UNMARRIED WOMAN

legg

Bz it
Borrower is the mortgagor under this Security Instrument.
{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is acting
solely as a nominee lor Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS,
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of GALIFORNIA
Lender’s address is
2727 E IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory note signed by Borrower and dated December 28, 2005
The Note states that Borrower owes Lender  Seventy-Seven Thousand and No/100 -—cw--
----------------------------------------------------- Dollars
(US. $ 77,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payment= and 1o pay the debt in full not later than ~ February 1, 2036
(F) "Fravorty" means the property that is described below under the heading "Transfer of Righis in the
Property.”
() "Loan_neans the debt cvidenced by the Notc, plus intcrest, any prepayment charges and late charges
due under the'Nede and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Sccurity Instrument that are exccuted by Borrower. The following
Riders are to be executeu by Borrower [check box as applicable]:

Lx] Adjustable Rate Riuer D Condominium Rider [_] Sccond Home Rider
Balloon Rider [_ ; clanned Unit Development Rider [ 114 Family Rider
VA Rider L | Riweckly Payment Rider (] Other(s) [specify]

(I) "Applicable Law" means all contreding applicable lederal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Prowverty by a condominium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds ‘other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througiran elestronic terminal, telephonic instrument,
compuler, o magnetic tape so as to order, mstruct, or authorize a finanzial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale” tansfers, auwtomated tcller machine
transactions, wransfers initiated by tclephone, wire transfers, and automated c'caringhouse transfers,

(L) "Escrow Items" mcans those items that are described in Section 3,

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of gathages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describei in)Section §) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any pidt of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as 1o, e value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.FR. Parl 3500), as they might be amended [rom time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Securily Instrument, "RESPA" refers o all requirements and restrictions that are imposcd in regard 10 a
“federally related mortgage loan” even if the Loan does not qualify as a "federally relatcd mortgage loan”

under RESPA.
Tnitials: i '! i'ﬂ )
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of GOOK |Nume of Recording Jurisdiction]:

SEE ATTATHED LEGAL DESCRIPTION

Parcel ID Number; 25-09-304-041 & 042 which currently has the address of
9950 S PARNELL [Street]
CHICAGOD [City], llinois 60628 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erceicsd on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All leplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to/in4nis Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titls.to the interests granted
by Borrower in this Securily Instrament, but, if necessary to comply with law or'cistom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to excrcise any o all) of those inferests,
inciuding, but not limited to, the right 1o foreclose and sell the Property; and 10 take sy &tion requircd of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby covayed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, oxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with hmited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inicrest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay (unds for Escrow Items

initials: ]I u’)
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following lorms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
imstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan.current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withonwaiver of any rights hereunder or prejudice 1o its rights 1o refuse such payment or partial payments in
the futureout Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mav-hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does nct.uoeo within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied carlicr, such funds will be applied to the outstanding principal balance under
the Note immediately-piior 1o foreclosure. No offsct or claim which Borrower might have now or in the
future against Lender shall rel’e:c Borrower from making payments due under the Note and this Security
Instrument or performing the covensats and agreements secured by this Security Instrumcnt,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall Oe anplied in the following order of priority: (a) intercst due under the
Note; (b) principal due under the Note; (%) amounts due under Section 3. Such payments shall be applicd to
each Periodic Payment in the order in which 't became duc. Any remaining amounts shall be applied first to
late charges, second to any other amounts duc under this Sccurity Instrument, and then to reduce the principal
balance of the Note,

It Lender reccives a payment from Borrower 1ot 2 delinquent Periodic Payment which includes a
sullicient amount 10 pay any late charge due, the paymeiilanzy be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandinig; L ender may apply any payment received from
Borrower to the repayment of the Periodic Payments il, and ¢ the evtent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apylied 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges v, Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Preceds to principal duc under the
Note shall not extend or postponc the due date, or change the amount, of the Perindic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayiments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of smsunts due for: (a)
taxes and assessments and other items which can atain priority over this Security Insdvinent as a lien or
encumbrance on the Property; (b) Icaschold payments or ground rents on the Property, if a0y’ () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémawins, if any,
or any sums payable by Borrower to Lender in ligy of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Asseciation Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fces and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds
{or any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event ol such waiver, Borrower
shall pay directly, when and where payable, the amounts due {or any Escrow ltems lor which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
paymenl within such ume period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purpeses be deemed to be a covenant and agreement contained in this Sccurity
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 Lo repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, (hat are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxcced the maximum amount a lender can
requirs unlder RESPA. Lender shall cstimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funsgshall be held in an institution whosc deposits are insured by a federal agency, instrumentality,
or entity (inctadingLender, if Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank, Lenaer shiall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA, Lender shallinat charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or veniying the Escrow [tems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lerider t+ make such a charge. Unless an agrecment is made in writing or Applicable
Law requircs interest to be paid on-ihe Funds, Lender shall not be required to pay Borrower any intercst or
earnings on the Funds. Borrower nd Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrowcr, svithout charge, an annual accounting of (he Funds as required by
RESPA.

If there is a surplus of Funds held ‘. escrow, as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordance witn RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borroeer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in_sccordance with RESPA, but in no more than 12
monthly payments. It there is a deliciency of Funds heid/in 2scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt yay’ to Lender the amount necessary 10 make up
the deficicney in accordance with RESPA, but in no more than-i'2 monthly payments.

Upon payment in full of all sums secured by this Security Initrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, <hipiges, fines, and imposiions
alributable to the Property which can auain priority over this Security Instumcnl, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
cxtent that these items are Escrow lems, Borrower shall pay them in the manner providedin Scetion 3.

Borrower shall promptly discharge any lien which has priority over this Security dnstrument unless
Borrowoer: (a} agrees in writing o the payment of the obligation secured by the licn in a inziper accepiable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (orevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,
or {c) sccurcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a licn which can attain
priority over this Security Instrument, Lender may give Borrower a notice identilying the licn. Within 10

s KW

2D -6A(IL) (0o10) Pago & of 15 Form 3014 1/01
@

L LT




0600943095 Page: 6 of 21

UNOFFICIAL COPY

days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax veritication andfor reporting
service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding scntences can change during the erm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrewer o pay, in connection with this Loan, either: (a) a one-time charge lor flood zone determination,
certification and tracking scrvices; or (b) a onc-time charge for flood zone determination and certification
services and-srhsequent charges each time remappings or similar changes occur which reasonably might
alfect such deedrvination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fearial Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails’ to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option sad Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of Coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet’s equily in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide gréater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainc]. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and siia’i te payable, with such interest, upon notice from Lender
10 Borrower requesting payment.

All insurance policics required by Lender and renpwals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard rnorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall-have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to/Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; rot otherwisc required by Lender, for
damage to, or destruction of, the Property, such policy shall include - standard mortgage clause and shall
name [ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance caricr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was requircs by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair i cconomicaily feasible and
Lender’s sccurity is not lessened. During such repair and restoration period, Lender shall fave the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property to cl1zure the work
has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a singlc payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest 10 be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any inlerest ot
carnings on such proceeds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. Il the restoration or
repair is not cconomically [easible or Lender’s securily would be lessened, the insurance proceeds
shall be applicd to the sums secured by this Sccurity Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and scitle any available msurance ¢claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seile a claim, then Lender may negotiate and seille the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights 10 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable lo the coverage of the Property. Lender
may uselis insurance proceeds cither (o repair or restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Ocenpuncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afizr the exccution of this Security Instrument and shall continuc o occupy the Properly as
Borrower’s princisal) residence for at lcast one year after the date of occupancy, unless Lender otherwise
agrees i writing, whicp:consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Boprower’s control.

7. Preservation, Maiptenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the praperty, allow the Property 1o delcriorate or commit waste on the Property.
Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursuant (o
Section 5 that repair or restoration is not _conomically [easible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration .o damage. If ingurance oF condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has release preceeds for such purposes. Lender may disburse proceeds
for the repairs and restoraton in a single paymierit or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient 10 repair or reslore the Property,
Borrower is not relieved of Borrower’s obligation for the zow pletion of such repair or restoration.

Lender or its agent may make reasonable entrics usor’ and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the irsprovements on the Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspectio) specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaall 7. during the Loan application process,
Borrower Of any persons or entities acting al the direction of Borrowear i with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stacments 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material tepresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property.-s Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securiv-Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instvzient, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property andfor 1isat: under this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or Torleiture, for
cnforcement of a lien which may attain priority over this Security Instrument or 0 enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting andjor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but arc not limited to: (a) paying any sums secured by a lien which
has priorily over this Sccurity Instument; (b) appearing i court; and (¢) paying rcasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankruplcy proceeding. Securing the Property includes, but is not limited to, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics lurned on or off,
Although Lender may take action under this Scction 9, Lender docs not have 1o do s0 and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesling
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrowar nequires fee titic to the Property, the leaschold and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

10. Morigage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shali pay the premiums required to maintain the Mortgage [nsurance in clfect. If, for any rcason,
the Morlgage Insuizacs coverage required by Lender ceases (o be available {rom the mortgage msurer that
previously providea-spih insurance and Borrower was required to make separaicly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 4¢"we Morigage Insurance previously in cffect, al a cost substantially equivalent to
the cosl o Borrower of the Morteage Insurance previously in effect, from an aliernate morigage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continuc o pay to Lender the amoun; of he separately designated payments that were due when the insurance
coverage ceased 10 be in effect. Lendar il accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucly foss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lendes snall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender tequires separatey-designated payments toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance a:. condition of making the Loan and Borrower was
required to make separately designated payments toward s premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance s eflect, or to provide a non-refundable loss
reserve, until Lender’s requircment for Mortgage Insurance eids in accordance with any written agreement
between Borrower and Lender providing for such termination or unti! tarmination is required by Applicable
Law. Nothing in this Scction 10 alfcets Borrower’s obligation 1o pay \ntercst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pacty 1zthe Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in fore7 from time to time, and may
cnter into agreements with other parties that share or modity their risk, or reduce logass. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the oth¢r party (or partics) to these
agreements. These agreements may require the mortgage insurer 10 make payments usi‘ig any source of funds
that the mortgage insurer may have available (which may include funds obtained frow-t¢ecwage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, ainy reinsurer, any
other entity, or any atfiliate of any of the foregoing, may receive (dircetly or indircetly) amouts Wat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, i exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement provides that an
affiliate of Lender takes a sharc of the insurer’s risk in exchange for a sharc of the premiums paid 1o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

{b) Any such agreements wiil not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, il the restoration or repais is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procceds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of Progress paymenis as the work 1s completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest of earnings on such Miscellancous Proceeds. If the
restoraticd. o7 repair is not cconomically feasible or Lender’s sceurity would be lessencd, the Miscellancous
Proceeds shaii-be applicd to the sams secured by this Security Instrument, whether or not then due, with
the excess, i any, paid to Borrower. Such Miscellancous Procceds shall be applied in the order provided for
in Scction 2.

In the event-of 4 total taking, destruction, o loss in valuc of the Property, the Miscellaneous Proceeds
shall be applied to tie vdams secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a patidl taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedizeely before the partial taking, destruction, or loss in value is cqual 10 or greater
than the amount of the sums secured by this Security Instrument immediatcly before the partial taking,
destruction, or loss in value, unless Porrewer and Lender otherwise agree in wriling, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
foilowing fraction: (a) the total amount of L2 sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mark.t value of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balance shali % paid to Borrower.

In the event of a partial taking, destruction, or i9ss in value of the Property in which the fair market
value of the Property immediately before the pastial_taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before ttie_wortial waking, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in writing, the Niiszellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sumg are then due.

If the Property is abandoned by Borrower, of if, after ncact by Lender to Borrower thal the Opposing
Party (as defined in the next sentence) offers to make an award' 0 settle 4 claim for damages, Borrower fails
to respond io Lender within 30 days alter the date the notice is given, Lender is authorized 1o collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Traperty or 10 the sums secured by Lhis
Security Instrument, whether or not then duc. "Opposing Parly” means (e third party that owcs Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard 10 Miscellaneous
Procecds.

Borrower shall be in default if any action or proceeding, whether civil oz ¢riminal, is begun that, in
Lender’s judgment, could result in {orteiture of the Property or other maerial impairmzit of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a detagl/ard, if acceleration
has occurred, reinstate as provided in Secton 19, by causing the action or procceding to Ve swsmissed with a
ruling tha, in Lender’s judgment, precludes forfeiture of the Property or other materizi Zwpairment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any awad or claim
for damages that are atributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlcnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not he required o commence procecdings against any
Successor in Intercst of Borrower or to refuse (o extend time for payment or otherwise modify amortizaton
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Intercst of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, cntities or Successors in
Intcrest of Borrower or in amounts less than the amount then duc, shal! not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execule the Note (a "co-signer’): (a) is co-signing this
Security Instrument only to morlgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums securcd by this Scurity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
COnSCht.

Sukjactito the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations »:ider this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s mighis and benefils under this Security Instrument. Borrower shall not be rcleased from
Borrower’s obiizations and liability under this Security Instrument unlcss Lender agrecs 10 such rclease in
writing. The coveizily and agreements of this Security Instrument shall bind (except as provided in Section
20) and benelit the SGCaCs80TS and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for-uie purpose of proteciing Lender’s intercst in the Property and rights under this
Sccurity Instrument, includin, Fut-not limited 10, aitorneys’ fees, property inspection and valuation fces. In
regard to any other lees, the absnce of cxpress authority in this Security Instrument to charge a specilic fee
10 Borrower shall not be construed (15 a srohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Socndty Instrument or by Applicable Law.

If the Loan 13 subject to a law which cats maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges codecied or 1o be collected in connecton with the Loan exceed the
permitted limits, then: (2) any such loan chargg shall be reduced by the amount necessary 10 reduce the charge
{0 the permitted limit; and (b) any sums alrcady colizcted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose-to make this refund by reducing the principal owed under
the Note or by making a dircct payment 10 Rorrower. 1¢ a refund reduces principal, the reduction will be
eated as a partial prepayment without any prepaymént charge {(whether or not a prepayment charge is
provided for under the Note), Borrower’s acceptance of any suck refund made by direct payment to Borrower
will constifute a waiver of any right of action Borrower mighthiave arising out of such ovcrcharge.

15. Notices. All notices given by Borrower or Lender ificonnestion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secirily Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acrdalty delivered to Borrower’s notico
address if sent by other means. Notice to any one Borrower shall constitulz notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall ‘be”the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrewer shall promptly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for rep ting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one tme. Aty moice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated ficrein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this S¢earity Instrument
shall not be deemed to have been given [0 [_ender uniil actually received by Lender. 10 any notice izquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremelsi will satisiy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument arc subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics o agree by contract Of it might be silent, but
quch silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note contlicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation 10 lake
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited Lo,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales coniracl or SsCrow
agreement, Whe intent of which is the transfer of titlc by Borrower at a furure date 1o a purchaser.

If all orany part of the Properly or any Interest in the Property is sold or ransferred (or if Borrower is
not a natural vervon and a bencficial interest i Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums sccured by this Security Instrument.
However, this opticiv shall not be excreised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciscs <his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of no. liss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums securcd by this Sceurity Instrument. If Borrower fails to pay these
sums prior to the expiration g1 _f1s period, Lender may invoke any remedics permitted by this Sceurity
Instrument without further notice or geinand on Borrowcr.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mecls cerlain conditions,
Borrower shall have the right to have cofureement of this Sccurity Instrument discontinued at any time prior
to the earlicst of: (a) five days belorc sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migh: specity for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Instument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under tiis Szeurily Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenuats ot agreements; (c) pays all cxpenses incurred in
enforcing this Sccurity Instrument, including, but notdmited 1o, reasonable attorneys’ fees, property
inspection and valuation fees, and other fces incurred for tn% parpose of protecting Lender’s intercst in the
Property and rights under this Security Instrument; and {d)-1dkes such action as Lender may reasonably
require fo assure that Lender’s interest in the Property and rignts ander this Security Instrament, and
Borrower’s obligation to pay the sums secured by this Sccurity Instruzent, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bariower pay stich reinstalcment sums
and expenses in one or More of the following forms, as selecied by Lender: (2).cash; {b) money order; (¢)
certified check, bank check, treasurer’s check or cashict’s check, provided any such check is drawn upon an
institution whose deposits are insurcd by a federal agency, instrumentality or enity; ox.(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligaiicns securcd hereby shall
remain fully effcctive as il no acceleration had occurred. However, this right Lo reinstatc sn2lo not apply in the
casc of acccleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partia) ‘iterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice10 Borrower.
A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelaied 10 2 sale of the Note. If therc is a change of the Loan Servicer, Borrower will be
given wiitlen notice of the change which will siate the name and address of the new Loan Servicer, the
address to which paymenis should be made and any other information RESPA requires in conncction with a
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notice of transfer of servicing. If the Note is sold and thercafier the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower will temain with the
Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonable period after the giving of such notice to take corrective action. 1 Applicable Law provides a time
period svhizh must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purpos<s of this paragraph. The notice of acceleration and opportunity to cure given {0 Borrower pursuant
to Section 22.ard the notice of acceleration given 1o Borrower pursuant to Section 18 shall be decmed to
satisfy the noitce/and opportunity fo take corrective action provisions of this Section 2().

21. Hazardeus Gubstances. As used in this Scction 21: (a) "Hazardous Substances” are thosc
substances defined as‘iotic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolirc; kerosene, other Mammable or woxic petroleum products, (oxic pesticides and
herbicides, volatile solvents, «n-uerials containing asbestos or formaldehyde, and radioactive malerials; (b)
“Environmental Law" means feder:l lavs and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental preicction; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined ' Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribuic, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the présende, usc, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Subsiances, on or in the Property. Borrower shall not do,
nor allew anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (<) 2/bich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affecis (he value of the Property. The preceding two
sentences shall not apply to the presence, usc, or storage on the Propesty of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal-tesidential uscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any invesuigacan ~claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited (o, any spilling, leaking, discharge, tsiz2se or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, us¢ or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or.is-siotificd by
any governmental or regulatory authority, or any private party, that any removal or other remediztion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foeachsure. If the default is not cured on or before the date specified in the notice, Lender at its
option m=y require immediate payment in full of all sums secured by this Security Instrument without
further dein2i” and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to ceiles! 2!l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rezconable attorneys’ fees and costs of title evidence.

23. Release. Upcu payment of all sums securcd by this Sccurily Instrument, Lender shall release this
Security Instrument. Borrower 2iall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, bat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anplicable Law,

24, Waiver of Homestead. In accordundée with Iliinois law, the Borrower hereby rcleases and waives
all rights under and by virtue of the Illinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Bortower’s agreeanent with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower s collateral. This msurance may, but nced not,
protect Borrower’s interests. The coverage that Lender purchascs may not pay any claim (hat Berrower makes
or any claim that is madc against Borrower in connection wil the cotateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If 4<ater purchases insurance for the
collateral, Borrower will be responsible for the costs of that nsurance, fickiding interest and any other
charges Lender may impose in connection with the placement of the insuranCe, uritil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b¢_caded to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than/the)cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider excented by Borrower and recorded with it.

Vinked, [ods

Witnesscs;

KIMBERLY wuuﬁ “Borrower

( (Scal)
-Borrower

(Seal) {Scal)

-Borrower -Botrower

(Seal) L0 (Seal)

-Borrower -Borrower

(Seal) Q (Seal)

-Borrower -Borrower

@2 -6A(IL) rcoto) Page 14 of 16 Form 3014 1/01
®




0600943095 Page: 15 of 21

UNOFFICIAL COPY

County ss: OU‘Z}’L

STATE ORILLINOIS, . _
M ST Ci A , a Notary Public in and for said county and

L,
state do hereby certify that

| KU\\SUﬂL\B\ﬂ,_' TR PO

b

L]

personally known 10 me to be the same person(s) whose name(s) subscribed 10 the foregoing instrument,

appeared before me this day in person, and acknowledged that he/shefthey signed and delivered (he said

instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth. P
ivenr under my hand and ofticial seal, this RO day of Y ¢, T A = S5

My Commission eixpires: (. (&)

™ Notary Public

OFFICIAL SEAL
ROCHELLE D EVANS

ARY PUBLIC - STATE OF ILLINOIS
':g‘coummm:m

lmlia\s:M
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ALTA Commitment
Schedule C

File No.: 05-000366

Legal Description:

LOT TWENTY ONE AND LOT TWENTY TWO IN BLOCK 20 IN EAST WASHINGTON HEIGHTS, A
SUBDIVISION OF THE WEST HALF /2 OF THE NORTHWEST QUARTER % AND THE SOUTHWEST
QUARTER ¥ OF SECTION 9, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Rev. December 28, 2005
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29th day of December 2005,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deer of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersigned (the “Borrower") to secure Borrower's Adjustahle Rate Note {the "Note"} to
FREMONT 'NVESTMENT & LODAN

(the "Lender") of thne same date and covering the Property described in the Security
Instrument and loczted at:

9950 S PARNELL FHICAGD, IL 50628

[Property Address]

THIS NOTE CONTAINS FRYISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY WONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESGITIN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the'covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.60C %. The Note
provides for changes in the interest rate and the monthly paymeniz, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | wili pay may change onthe first day of Fehruary 2008,

and cn that day every sixth month thereafter. Each date on which my.interest rate
could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

%—sssn (0402) 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"}, as published in the WALL STREET
JOUR™&i>.most recent Index figure available as of the date: [_X] 45 days
before each Change Date is called the "Current Index.”

If the ‘ndex is no longer available, the Note Holder wifl choose a new Index that is
based upeii comparable information. The Note Holder will give me notice of this choice.

{C) Calculatiur of Changes

Before each. Ciiange Date, the Note Holder will calculate my new interest rate by
adding Five and Nituely-Nine Hundredths percentage points
( 5.9900 _ %) 1o the Current Index. The Note Hoider will then round the result of
this addition to the [_X Nezresi [_I Next Highest [ _|Next Lowest One-Eighth

( 0.125 %). Subject
to the limits stated in Section 4(C) kelow, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determins thi> amount of the monthly payment that would be
sufficient to repay the unpaid principal | anv expected to owe at the Change Date in full on
the maturity date at my new interest rate in stostantially equal payments. The result of this
calcuiation will be the new amount of my monthiy'psivment.

[_Jinterest-Only Period

The “Interest-only Period" is the period from' the date of this Note through
N/A . For the interest-only period, 2ier calculating my new interest
rate as provided above, the Note Holder will then determiiie e amount of the monthly
payment that would be sufficient to pay the interest which accrues o the unpaid principal of
my loan. The result of this calculation will be the new amount of my monthly payment.

The "Amortization Period” is the period after the interest-oriy veriod. For the
amortization period, after calculating my new interest rate as provided zosve, the Note
Holder will then determine the amount of the monthly payment that would'pa sufficient to
repay the unpaid principal that | am expected to owe at the Change Date ‘in *ul| on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.
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(D) Limits on Interest Rate Changes

(Please check appropriate boxes; if no box is checked, there will be no maximum
limit on changes.)

[ (1) There will be no maximum limit on interest rate changes.
LoX(2) The interest rate | am required to pay at the first Change Date will not be
£ greaterthan 11.600 % orlessthan 9.6000 %.
LN (5 My interest rate will never be increased or decreased oﬁ%ﬁ&%ﬁg Change
Catzhy more than One and One-Half

perceitage points ( 1.5000 %) from the rate of interest | have
been paying for the preceding period.

(4) My intzrest rate will never be greater than 15.6000 %, which is called
the "Maximum 3aie "

(5) My interestiate il never he less than 9.6000 %, which is called the

"Minimum Rate."

(6) My interest rate will Jiever be less than the initial interest rate.

(7) The interest rate | ar vequired to pay at the first Change Date will not be
greater than 11.600 % or less than  9.6000 Js.Thereafter,
my interest rate will never be incraased or decreased on aﬁ%siagpee/%ange Date
by more than One and One-Kal!t

percentage points ( 1.2%00 %) from the rate of interest | have
been paying for the preceding period:

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | wjll pay the amount
of my new monthly payment beginning on the first monthiy payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or maii 1o me a notice of any changis in my interest rate
and the amount of my monthly payment before the effective date of anycharge. The notice
will include information required by law to be given to me and also the titie‘and telephone
number of a person who will answer any question | may have regarding the nctics

initials; JM
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest in
:h2 Property, including, but not limited to, those beneficial interests transferred in a
bord tor deed, contract for deed, installment sales contract or escrow agreement,
the irtent of which is the transter of title by Borrower at a future date to a
purchasnr.

it all or.apy part of the Property or any Interest in the Property is sold or
transferred (ot a Borrower is not a natural person and a beneficial interest in
Borrower is sold ur fransferred) without Lender's prior written consent, Lender may
require immediate gayment in full of all Sums secured by this Security Instrument.
However, this option slhall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lencer) also shall not exercise this option if: (a) Borrower
causes to be submitted to Lepdar information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines ther Lender's security will not be impaired by the
loan assumption and that the rigk oTa.ureach of any covenant or agreement in this
Security instrument is acceptable to Leinrer.

To the extent permitted by Applicable Law 'Lender may charge a reasonable
fee as a condition to Lender's consent to the-ioan.assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transteree to keep ali the oromises and agreements
made in the Note and in this Security Instrument. Borrower wiil continue to be
obligated under the Note and this Security Instrument urless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate paymenm-in iy, Lender
shall give Borrower notice of acceleration. The notice shall provide a perind of not
less than 30 days from the date the notice is given in accordance with Seckan 15
within which Borrower must pay all sums secured by this Security Instrurnent. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

JMJU/J/\ / J\}DOC% {Seal) (Seal)

KIVEELLY WOOD -Borrower -Borrower
- (Seal} (Seal)

-Borrower -Borrower

_. 4Seal) (Seal)

-Beorrower -Borrower

(Seal) 7. {Seal)

-Borrower -Borrower

@;ﬁ-aesn (0402) Page 50t 5



