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DEFINITIONS

Wards used in mulipie sections of this document ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 awa 2}, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means-iiisdncument, which is dated June 6, 2005 ,
igether with all Riders to this docuirer.,
(B) "Borrower" is

ILIAS N. KARAS and MARIE T KARAS, HUSBAND AND WIFE

¥

I
Borrower Is the mortgagor under this Security [nstrument.
(C) "MERS" is Mortgage Electronic Registration Systews, lnc, MEDRS i'a separate corporation that is
acting solely as 3 nominee for Lender and Lender’s successors and assies, MERS is the mortgages
under this Security Instrument. MERS is organized and existing under the iavs uf Delaware, and has an
address and telephone oumber of P.O. Box 2026, Flint, MI 48501-2026, tet. (888, 777-MER3,
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(D) "Lender" is AMERICAN MIDKEST FINANCIAL, INC.

_ Levderisa AN ILLINOIS CORPORATION
‘rganized and existing under the laws of THE STATE OF ILLINOLS
Leuder's addressis 5655 S, YOSEMITE ST., GREENWOOD VILLAGE, CO. 8Clll

(E) “Note" means the promissory note signed by Borrower and dated June 6, 2005

The Note states that Borrower owes Lender Three Hundred Thirty Thousand Three

Hundred Fifty and no/100 Dollars

(U.S. $330,350.00 } plus interest. Borrower kas promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than July 1, 2038 .

](;F) "Praperty" means the propesty at is described below under the heading “Transfer of Rights in the
roperty.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders te this Security Instrument that are executed by Borrawer. The following

Riders are 10 be executed by Borrower [check box as applicable]:

[ l:Adjustable Rate Rider [C] Condominium Rider Second Home Rider
[ { Palloon Rider Planned Unit Development Rider 1-4 Family Rider
[_Jva Fider - Biweekly Payment Rider Other(s) [specify]

() "Applicab.c Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admliusitacve tules and orders (that have the effect of law) as well as ali applicable final,
non-appealable juditizl opraions.

(7} "Community Associatior Lues, Fees, and Assessments” means all dues, fees, assessments and other
charges Wat are imposed on Burrower or the Property by a condominium association, howeowners
association or similar organizeiios.

(K} "Electronic Funds Transtor!/ymaans any transfer of funds, other than a transacdon originated by
check, draft, or simitar paper inst'urar/ which is initiated through an electronic terminal, ielephonic
{nstrument, computer, or Magnetic tape o733 to order, instuet, or authorize a financial institution to debit
or credit an accouns. Such term includel, but.is.not limited 4o, point-of-sale trapsfers, automated reller
machine transactions, transfers imitiated by telejhone, wire transfers, and automated clearinghouse

transfers. N L .
(L) "Escrow Items" means those iterns that are dejent ed in Section 3.

(M) "Miscellaneous Proceeds” means any compeasarion, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paiawodcu-the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (Hy condemmar’ymor other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) rusr.presentations of, or omissions as to, the
value and/or condition of the Propetty. ,

(N) "Mortgage Insurance” means insurance protecting Lender agairi th nonpayment of, or default on,
the Loan,

{0) "Periodic Payment" means the regularly scheduled amount due for {§) rdiccipal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 1.5.C. Sectiin 2601 et seq.) and its
implementing reguladon, Regulation X (24 C.E.R. Part 3500), as they might ve ameénded from time to
time, or any additional of successor legislation or regulation that governs the same suhjxci matter. As used
in this Security lastrament, "RESPA" refers to all requirements and restrictions that ac» impossd in regard
to & "federally related mortgage loan" even if the Loan does not qualify as a "federally re'ated mortgage
loan” under RESPA.
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{Q} "Successor in Interest of Barrower" means any party that has taken title <o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

» . TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and &ll renewals, extensions and
modifications of the Note; and (i) the performance of Bomower's covenants and agreememus under
this Security Instrument and the Note. For this purpose, Borrower does hereby wmortgage, granl and
coavey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction}
of CCOK [Name of Recarding furisdiction]:
THE WEST 5 ACRES (EXCEPT THE SQUTH 200 FEET THEREQF) OF THE EAST 10
ACRES OF THE MORTH 1/2 CF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 27, TOWNSHIP 37 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN #23-27-203-044-0000

Parcel ID Number: 23-27-2u2-04-0000 _ which currently has the address of
8819 W 118TH ST ' [Street]
PALOS PARK iCint. Iilinois 60464  [(2Zip Codef

{"Property Address"}:

TOGETHER WITH all the improvenents 1ow or hereafter erected on the praperty, and all
easements, appurtenances, and fixtures now or hersafter a part of the property. All teplacements and
additions shall also be covered by this Security (instument. All of the foregoing is referred to in this
Security Instroment as the "Property.” Borrower isuerstands and agrees that MERS holds only fegal title
to the interests granted by Borrower in this Security ioouvieent, but, if aecessary to comply with law or
cuseom, MERS (as nominee for Lender and Lender's successs e and assigns) has the right: to exercise any
or all of those interests, including, but oot limited t, the i1pkt ' foreclose and sell the Property; and o
{ake any action required of Lender including, but not limited Pr; Teleasing and canceling this Security
Instrument. *

BORROWER COVENANTS that Borrower is lawfully seised o f tae Dstate hereby conveyed and has
the right to mortgage, granc and convey the Property and that the Piogerty is unencumbered, except for
encumbranees of record. Bosrower warraais and will defend generally tie Lele to the Property against afl
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveraols for nauops use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security jastrumen covering real

TOPETLY.
prop UgJIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Fate Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for scrw,Tems
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pursuant to Section 3. Payments due under the Note and this Secusity lostrument shall be made in U.8.
currency. However, ‘if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumned to Lender unpaid, Lender may require that auy or all subsequent payments

* - Aue under the Note and this Security Instrument be made in one or more of the following forms, as

sefected by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided auy such check is drawn upon az institution whese deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elecronic Funds Transfer.

Payments are deemed received by Lender when received at the location desigrated in the Nete or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any paymen or pactial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is aot obligated o 4pply such payments at the time such paymems are
accepted. If each Perodic Paymem is applied as of its scheduled due date, then Lender peed not pay
interest on unapplied funds, Lender may hold such waapplied funds until Borrower makes payment to bring
the Loan cutrent. If Borrower does not do so within a reasonable periad of rime, Lender shall either apply
cuch funds or rerurn them to Borrower. If not appiied earlier, such funds will be applied to the outstanding
srincipal balance under the Note immediately prior to foreclosure. No offset or ¢laim which Borrower
mighthave now or in the fumre against Lender shafl relieve Borrower from making payments duc ynder
th¢ Ne.e and this Security Instrument or performing the covenants and agreements secured by this Security
Instrur et

2. Ayplivdtion of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments ac’ep/d and applied by Lender shall be applied in the following order of prority: (a) interest
due under tha-Jote; (b) prin¢ipal due under the Note; (¢) amounts due under Section 3. Such paymeats
shall be applied to Zach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first ta Jue charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal biiance of the Note,

1f Lender teceives a payment from Borrower for 4 delinquent Periodic Payment which includes a
sufficient amount to pay any lat7chirge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Deriuals Payment is outstanding, Lender wnay apply any payment received
from Borrower to the Tepayment of (#/Priiodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment id applied 1o the full payment of one ot
mere Periodic Payments, such excess may be rpplied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and *hen as described in the Note,

Any application of payments, insurance proc:eds, or Miscelluneous Proceeds to priocipal due under
the Note shall not extend or postpene the due date, or rhanne the amount, of the Periodic Payments.

3, Funds for Escrow [tems. Borrower shall pay-o Zexder on the day Periedic Payments are due
under the Note, uotil the Note is paid in full, a sum (the "Frad2®) to provide for peyment of amounts due
for: (a) laxes and assessments and other items which can attain j clority over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments“s ground.rents on the Property, if any; (©
premiums for any and all insurance required by Lender under Secson 5; and () Mortgage Iusurance
preminms, if any, or any sums payable by Borrawer to Lendey in“Mev/of the payment of Mortgage
[nsurance premiums in accordaee with the provisions of Section 10, Thece iterms are called "Bscrow
Items.” At origiration or at any time during the term of the Loan, Leader wry Teruire that Community
Association Dues, Fees, and Assessmemts, if any, be escrowed by Borrower, 4 such dues, fees and
4ssessments shall be an Bscrow [tem. Borrower shall promptly furnish to Lender ail notitas of amouws (o
be paid under this Section. Barrower shall pay Lender the Funds for Bgcaow [terns unlrss Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may wai’e Borrower’s
obligation to pay 0 Lender Funds for any or all Escrow Items at any time. Any sach waivesm2, ouly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amouns
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due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sitall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

. Borrower’s obligation 0 make such payments and to provide receipts sball for all purposes be deemed to
‘be.s covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bomrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 5
and pay such amourt and Borrower shall chen be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to auy or all Escrow liems at any time by a notice givea in
accordance with Section 15 and, upen such revocation, Borrowert shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (2} sufficient w permit Lender w apply
the Funds ai the time specified under RESPA, and (D) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Fuuds due on the basis ¢f current data and
reasonable estimates of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
insirumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
asdy Tederal Home Loan Bank. Lender shall apply the Fuads to pay the Escrow lterns oo later than the time
sperifelnnder RESPA. Lender shall not charge Bormower for holding and applying the Fuods, annwally
anulyziug e escrow account, or venfying the Escrow ltems, unless Leoder pays Borrower interes| on the
Funds and’Apricable Law pennits Lender to make such a charge. Unless an agreement is made in writing
or Applicabiz Liw requires interest to be paid on the Fuads, Lender shatt sot be required to pay Borrower
any interest'oi’ éarnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Fuids. Lender shall give to Bomower, withoul charge, an annual accounting of the
Funds as required by =FLPA.

If there is a surplus of Funds held in escrow, as defined uuder RESPA, Lender shall account 10
Borrower for the excess funis in sccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lende! shill notify Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to Lk’ Gy the shortage in accordance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiaziv of Funds held in escrow, as defined under RESPA, Lender shafl
notify Borrower as required by RESPA, /nd Borrower ghall pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA, Lut it no more than 12 monthly payments.

Upon payment ir full of ail sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all tr4es 2ssessments, charges, fines, and impositions
atteibutable to the Property which can attain priority over (uis Security Instrument, leasehold payments or
ground rents oz the Property, if any, and Commuuity Assocati~u Dues, Fees, and Assessmemnts, if any. To
the extent that these items are Bscrow [tems, Borrower shall pay faem in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has puogity ovar this Sscurity Instrument unless
Borrawer: {3} agrees in writing to the payment of the pbligation secur > by/the lien in a manner acceptable
to Lender, but onfy so leng as Barrower is pecforming such agreemens; (b contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceediogs which i | ender’s opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, bui paty zatil such proceedings
are concluded; or (c) secures from the holder of the lien an agresment satisfactory” i+ Leader subordinating
the lien to this Security Instrument, [f Lender determines that any part of the Praperty s subject to a lien
which ¢an actain priotity over this Security fostrument, Lender may give Borrower & 1o1ce identifying the

i
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lien, Within 10 days of the date on which that notice is given, Bormower shall satisfy the lien or take one o1
more of the actions set forth above in this Section 4.

) Lender may require Borrower to pay & one-time charge for a real estate tux verification and/or
teporting service used by Lender in conneetion with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Joss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not Timited to, eanthquakes and floods, for which Lender requires ingurance.
This insurance shail be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which rght shall not be exercised unrezsonably. Lender may
require Borrower tc pay, in connection with this Loan, gither: (a) a one-time charge for flood zone
derermination, certification and tracking services; or (b) a one-rime charge for flood zone determinalion
and cestification services and subsequent charges each time remappings or similar changes ooour which
reasonably might affeci such determination or certification. Borrower shall also be responsible for the
nayment of any fees imposed by the Federal Bmergency Management Agency in connection with the
seview of any flood zone determination resulting from an objection by Borrower.

if Borrower fails fo mainiain any of the coverages deseribed above, Lender may obtain insurance

versge. at Lender’s option and Borrower's experse. Lender is under no obligation to purchase any
particyiac/yne or amount of coverage. Therefors, such coverage shall cover Lender, but might or might
not protect Hosiower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or lidailicy and might provide greater or lesser coverage than was previously in effect. Barrower
acknowledges-iiat the cost of the insuraxce coverage §o obtained might significantiy exceed the cost of
insurance that Borrower conld have obtained. Any amounts disbursed by Lender under chis Sectien 5 shall
become additional debi o7 Bormower secured by this Security lostrument. These aounts shall bear interest
at the Note rate from the dat2 U5 disbursement and shall be payable, with such interest, upen notice from
Lender to Borrower requést g payment.

All igsurance policies requiicd)by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies sl include a standard mortgage clause, and shall pame Lender as
morigagee and/or as an additional lusseyee. Lender shall have the right to hold the policies aad renewal
certificates, If Lender requires, Borrower shall promptly give {0 Letider all receipts of paid premiums and
renewal notices, If Borrower obtains any forrs of jnsurance coverage, a0t otherwise required by Lender,
for damage to, or destruction of, the Propeniz, such policy shall include a standard mortgage clause and
shiall name Lender as mortgagee and/or as an additona’ less payee.

In the event of loss, Borrower shall give promupr/uotice (o the insurance carrier and Lender. Lender
may nizke proof of loss if not made promptly by Bonwwer-{intess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or Tot the uider;ying insurance was required by Lender, shail
be applied to restoration or repair of the Property, if the restia’Qu or repair is economically feasible and
Lender's security is not lessened. During such repair and resiczasipn period, Lender shall bave the right to
held such insvrance proceeds uatil Lender has fiad an opportunity t insp:ct such Property o ensure the
work has been completed to Lender’s satisfaction, provided that sucl iuspection shall be undertaken
promptly. Lender may disburse proceeds for the repeirs and I£5t0Lalion in/4 single payment or in a series
of progress payments as the work is completed, Unless an agreement is maoe insavitiag or Applicable Law
requires inerest 1o be paid on such insurance proceeds, Lender shall not be requiced-to.pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third pacties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole oblightion of Borrower. If
the restoration oF Tepair is oot economically feasible or Lender's security would be lessened /e insurance
proceeds shall be applisd to the sums secured by this Security Tnstrument, whether or not then e with
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téhe gxce;s, if any, paid w© Borrower, Such insurance proceeds shall be applied in the order provided for in
CCLIOm 2.
. If Borrower abandons the Property, Lender may file, negotiate and settle auny available insurance
tlaim and related matters, If Borrower does not respond within 30 days (o a notice from Lender that the
insurence carrier has offered to settle 2 claim, then Lender may negotiate and settle the claim. The 3C-day
period will hegin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns w Lendsr (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pelicies covering the Property, insofar as such rights are applicable (o the
coverage of the Property, Lender may use the insurance proceeds eitber to repair or restore the Property or
to pay anounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days aftsr the execution of dus Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ong year after the date of cccupancy, unless Lender
otherwise agrees in writing, which consenc shall not be unreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower's coatrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desroy, damage or impair the Property, allow the Property to deteriorate or commit wasie on the
Proper(y. JWhether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order {0 prever” the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined [arsiant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repei. the Property if damaged to avoid Further deteripmation or damage. If insurance or
condermnation proceds hre neid in connection with damage to, or the taking of, the Property, Borrower
shall be respensible fui ropairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburrc proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the wirk is completed. If the insurance oz condemnation proceeds are not sufficient
to repait or restore the Propeny /Horrower is not refieved of Borrower's obligation for the completion of
such repair or resteration.

Lender or ifs agent may make reasvgable entries upon and inspections of the Property. i it has
reasonable cause, Lender may inspect the intedor of the improvemebts on the Property. Lender shall give
Borower notice at the time of or prior ta suck 4a ferior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borower shail be in default if, during the Loao application
process, Borrower oI any persons of entities acung)at the direction of Bomrower or with Borrower's
knowledge or consent gave materially false, musleadias, or inaccurate information or statements (¢ Lender
(or failed to provide Lender with material inforwes). in conmection with the Loan. Material
representations include, but are not limited to, represemiativus conceming Borrower’s occupancy of the
Property as Borsower's principal residence. 4

9. Protection of Lender’s Interest In the Praperty and-Rights Under this Security Instrument. If
(a) Borrawer fails to perform the covenants and agreements contained/in thiy Security Instrument, (b) there
is a legal proceeding that might significantiy affect Lender's interest én. the  Property and/or rights under
this Security [nstrament (such as a proceeding in bankruptcy, probate, fo. ringsmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Insttemesioor 1o enforce laws or
regulations), or (¢) Bomrower has abandoned the Property, then Lender may do.nd-pry for whatever is
reasonabie or appropriale to protect Lender's imterest in the Property and rights wader this Security
Instrument, including protecting and/or assessing the value of the Property, and seculin; and/or repairing
the Property. Lender's actions can include, but are not timited to: {a) paying any sums secrea by a lizn
which has priodty over this Security lnstrument; (b) appearing in court; and (c) pay.ng yrasnnabie
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attorneys' fees to protect its interest in the Property andior rights under this Security [ostrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering tie Property to make repairs, change locks, replace or board up doors and windows, drain water

- . from pipes, eliminale buildiog oz other code violations or dangerous conditions, snd have rilities turned

otror off. Although Lgndgr may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed hat Lender facurs no liability for not taking any or all

actions autherized under shis Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additionaf debt of Borrower

secured by this Security Instrument, These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with suck inlerest, upon notice from Lender to Borrower requesting

payment. . .
If this Security Instrument is on & leasehoid, Borrower shall comply with all the provisions of the

iease. If Borrower acquires fee title to the Property, the leasehold and the fee dtle shall not merge vnless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Momgage [nsurance as a condition of making the Loan,
Borrower shall pay the prerniums required to maintain the Mortgage Insurance in effece. [f, for any teason,
the Mortgage Insurance coverage required by Lender ceases to be available from thie mortgage insurer that
previcusly provided such insurance and Borrower was required to make separately degignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
covirage substantially equivalent to the Mortpage Insurance previovsly In effect, ar a cost substantially
eqaivaisnt to the cost to Borrower of the Mortgage lnsurance previously in effect, from an altema
mosterge-insurer selected by Lender. If substantially equivalent Morigage Insnrance coverage is oot
availab e Lorrower shall continue to pay to Lender the amount of the separaiely designated payments that
were due »/perthe insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
payments as(4 ron-refundable loss reserve in liew of Morgage Insurance. Such loss reserve shall be
non-refundable  zotwithstanding the fact that the Loan is ulimately paid in full, acd Lender shall not be
required to pay Borrrwar eny interest or earnings on such loss reserve. Lender can no longer require joss
reserve payments if Moitp7ae Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer/selected by Lender again becomes available, is obtained, and Lender requires
sepacately designated paymeras tovard the premiums for Mortgage Insurance. if Lender required Morigage
Insurance as a condition of mekizg the Loan and Borrower was required to make separately designated
payments toward the premiums 40r Mortgage Insurance, Borrower shall, pay the premiums required o
maintain Mortgage Insurance in-<(fici, or to provide a non-refundadle loss reserve, umil Lender’s
tequirement for Mortgage Insurance »nd i accordaace with any written agreement between Borrower and
Lender providing for such termination ¢4 1wl termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation t6 pay iuwrest at the rate provided in the Note.

Mortgage [nsurance reimburses Lender or any entity that purchases the Note) for certain losses ic
may incur if Borrower does not repay the Lusa we-agreed. Borrower is not a party to the Mongage
[nsurance.

Mortgage insurers evaluate their total risk on all such-insuzance in forcz from time to time, and may
enter into agreements with other parties that share or mutify thsir risk, or reduce losses. These agreements
are on terms and conditions that are sausfactory o the morntgsgs (nsurer and the other parry (or parties) to
these agrecments, These agreements may require the mOTIEAZe s rer (0 make payrents using any source
of funds that the morigage insurer may have available (which:m :, include funds cbtaied from Mortgage
Insurance premiums). ;

As 2 result of these agreements, Lender, any purchaser of the tote, ansibher insurer, any einsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcd or indirectly) amounts that
derive from (oT might be characterized as) a portion of Borrower's paymer ts.fir Morigage lesurance, in
exchange for sharing or modifying the mengage insurer's sk, or reducing tesses. If such agreement
provides that an affiliate of Lender takes a share of the insuser's risk in exchavge for a share of the
premiums paid o the insurer, the amrangement is often termed “captive r¢insurance. " Furler:

(2) Any such agreements will ot affect the amounts that Borrower has ‘agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreemeuts will not increase (o amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any relund.

#
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(b) Any such agreements wifl not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosurss, 1o request and obtain cancellation of the

- . Mortgage Insurance, to have the Mortgage Insurnnce terminaded antomatically, and/or to reccive a

réfund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigoed to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair aud restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untit Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be uadertaken promptly. Lender may pay for the
repairs and rescoration in a single disbursement or in 2 series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not coonomically feasible or Lender's security would
be lessened, the Miscellansous Proceeds shall be applied to the sums secured by this Security [ustrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
app'led in the order provided for in Section 2.

: i ke event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Praceras-chall be zpplied to the soms secured by this Security Instrument, whether or not then due, with
the exciss,.f any, paid t Borrower.

Tn toe-over: of a partial taking, destruction, of loss in value of the Property in which the fair market
value of the Zrojerty immediztely before the partial taking, destruction, or loss in value is equal to or
greater than the zmount of the sums secured by this Security Instrament immediately before the partial
taking, destruction, pr-ioss in vaiue, unless Borrower and Lender otherwise agree in wiriting, the suns
secured by this Secur’y Vastrument shalt be reduced by the amount of the Miscellaneous Proceeds
multiplied by the folloving fraction: {a) the lotal amount of the sums secured immediately before the
partial taking, destruction, O luss in value divided by (b) the fair market value of the Property
imediately before the partiz! taking, destruction, or loss in vulue. An balance shall be paid to Borrower.

In the event of a partial taxiig, destruction, or Joss in value of the Property in which the fair market
value of the Property immediatery Yefzre the partal taking, destmction, or foss in value is less than the
amount of the sums secured immed atel; Yefore the pardial taking, destraction, or loss in value, unless
Borrower and Lender otherwise agree 1p-7iing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or net-the sums are then due.

If the Property is abandoned by Borrewer, Dr if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentwnve).offers make an award 1o settle a claim for damages,
Borrower fails to respond to Lendsr within 30 day( aftr the date the potice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eiter o vestoration or tepair of the Property or to the
sums sccured by this Security Instrument, whether or nutars due. "Opposing Pariy” means the third party
that owes Bomower Miscellaneous Proceeds or the party agaiust whom Borrower has a right of actien in
regard to Miscellangous Proceeds.

Borrower shall be in default if any action or procesding . wi®uiwer civil or criminal. is begun diat, in
Lender's judgment, could result in forfeirure of the Property off athes waterial impairment of Lender's
imerest in the Property or rights under this Security Insteument, Bor ywer .an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causiag e action or proceeding lo be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of G Property or other muerial
impairment of Lender’s nterest in the Property or rishis under this Security-Insuwant. The proceeds of
any award or claim for damages that are atributable to (e impairment of Lender’séntarest in tie Property
are hereby assigned and shalt be paid to Lender. . i

Al Miscellaneous Proceeds that are not applied to restoration or repair of ths Pioperty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Extension o the ime for
payment or modification of amortizatien of the sums secured by this Security Instrument granwed by Yeader
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to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower
cr any Successors in [nterest of Borrower. Lender shall not be required tc couunence proceedings against
any Successor in Interest of Borrower or o refuse to extend time for payment or otherwise modify

* . amortization of the sums secured by this Security Instrument by reason of any demard made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrawer covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Imstrument but does not execuie the Nowe (2 "co-signer”): (3} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signet’s interest in the Properry under the
terms of this Security [nstrument; (b) is not personally obiigated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Not without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Imtercst of Borrower who assumes
Bosrower’s obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain
-1 of Borrower's rights and benefits under this Security instrument. Borrower shall not be released from
Bo rower’s obligations and liability under this Security lnstrament unless Lender agrees to such release in
wrang, The covenants and agreements of this Security lastrument shall bind (except as provided in
Seciior 0} and benefit the successors and assigns of Lender.

1¢. Lrén Charges. Lender may charge Borrower fees for services performed in connection with
Borzower's Gruanlt, for the purpose of protecting Lender’s interest in the Property aud rights under this
Security lnsiurent, including, but aot limited te, attorneys' fees, property inspection and valuation fees.
In regard to‘auy other fees, the absence of express authority in tnis Security Instrument to charge a specific
fee 10 Borrower sha't no: be construed 35 4 prohibidon on the charging of such fee. Lender may not charge
fees that are expressiy prruibited by this Security [nstrament of by Applicable Law.

If the Loan is subject to.~-i=w which sets maximum loaa charges, and that law is finully interpreted so
that the interest or other lo'n charges collected or o be collected in connection with the Loan exceed the
permitted mits, then: (3) anyspeb loan charge shall be reduced by the amount necessary o reduce the
charge to the permitted limit; and (v, oy sums already collected from Borrower which exceeded permitted
limits will be refunded to Berrowe . Lyndsr may choose to make this refund by reducing the principal
owed under the Nate or by making-i sirect payment to Borrower. If 2 refund reduces prinicipal, the
reduction will be teated as a partial [repayment without any prepaywnent charge (whether or not a
prepaymeqt charge is provided for under the «ot), Borrower's acceptance of any such refund made by
direct payment te Borrower will constitute 4 v/aiver of any right of action Borrower might have adsing out
of such overcharge.

15. Notices. All natices given by Borrower ot [<nder in conaection with this Security Instrumment
must be in writing. Aoy notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borzower when mailed by first clast ms 1 .or when actually delivered to Borrower's
notice address if sent by other means. Notice (0 any one Bomewer shalt constitute potice to all Borrowers
unless Applicable Law expressly requires otherwise. The nytireddress shall be the Property Address
unless Borrower has designated 2 substitete notice address by notice to-Tender. Borrewer shall prompuly
notify Lender of Borrower's change of address. If Lender spevifies (| proc:dure for reporting Borrower's
change of addsess, then Borrower shall only report a change of addrecs through that specified procedurs.,
There may be only one desiguated notice address under this Security listuwent at any one time. Any
notice to Lender shall be given by delivering it ot by mailing it by first class ail 10 Lender's address
stated herein unless Lender has designaled another address by notice to” Bouiower. Any notice in
connection with this Security [ustrument shall not be deemed to bhave been given o Lender natil actally
received by Lender. If any notice required by this Security Instrument is also requirel! vzder Applicable
Law, the Applicable Law requirement will sadisfy the corresponding requirement wuder this Security
Instrument.
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
poverned by fedc‘ral law and e law of the jurisdiction in which the Property is lecated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limirations of

- . Applicable Law. Applicable Law might explicitly or implicitly allow the parties o agree by conuact o1 it

miight be silent, but such silence shall not be constraed as a prohibition against agreement by contract. o
the event that any provision o clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shell not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Securicy [nstrument: (a) words of the masculine gender shalt mean and include
corresponding neuter words or words of the femining gender; (b) words in the singolar shall mean and
include the phurat and vice versa; and (c) the word “may" gives sole discretion without any obligalion (o
take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumen.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property" means aty legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 2 bond for deed, contract for deed, instaliment sales comtract or
escrow agreement, the intent of which is the transfer of title by Borrower at a foture date to a purchaser.

1£ alt or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
ir-not 4 natural person and a beneficial interest in Borrower is sold or ransferred) without Lender's prior
wrien consent, Lender may require immediate payment in full of all sums secured by this Security
Insrioment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applivatic Law,

If Leudar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a erios of not less than 30 days from the date the notice is given in accordance with Section 5
within whict Brrrower must pay a1l sums secured by this Security Instrument. If Borrower fails to pay
these sums pricito the expiration of this period, Lender may invoke any remedies permitied by thig
Security Instrument wiciout further notice or demand on Borrower.

19, Borrower's-kifut to Relustate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right-:> have enforcement of this Security Instrumen: discontinued at any time
prior to the earfiest oft (a) (ive diys before sale of the Propenty pursuant to Section 22 of this Security
Tnserument; (b) such other pesnd 2o Applicable Law might specify for the termination of Borrower's rigit
io reinstate; or (c) entry of a judgoent enforcing this Security Instrument. Those conditions are thal
Borrower: () pays Lender all surns ;vaich then would be due under this Security Instrument and the Note
as if no acceleration bad aceurred; (b)-zurss any default of any other, covenants or agreements; {¢) pays all
expenses incurred in enforcing this Securit) fnstrument, including, but not limited to, reasonable attoragys’
fees, property inspection and valuadon fees, and otier fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this S:curity Instrument; and (d) takes such actdon as Lender may
reasomably require to assure (hat Lender's imcervst)in the Properly and rights under this Seeurity
[nstrument, and Borrower’s obligation to pay the s sécured by this Security lostrument, shall coniinue
unchanged unless as otherwise provided under Applicabls Law. Lender may requite that Borrower pay
such reinstatement sums and expenses in ong or more of e ollowing forms, as selected by Lender: ()
cash (b) money order; (¢) certified check, bauk check, weasursi*s check or cashier's check, provided any
such check is drawn upon au institution whose deposits ars insurrd by a federal agency, instrumentality or
entity; or (d) Blectronic Funds Transfer. Upon reinstatesnent Uy4Borrnsar, this Security [nstrument and
obligations secured hereby shal! remain fully effective as if oo accel/ratior had occurred, However, this
right to reinstate shail not apply in the case of acceleration under Section 18,

20. Sale of Note; Chauge of Loan Servicer; Notice of Grievance. [’ Nete or a partial interest in
the Note (together with this Security Instument) can be sold oue or more smeswithout prior notice o
Borrower. A sale might result in a change in the emtity (known as the "Loan Tervicer") that collects
Periodic Payments due under the Note and this Security Instrument and perform; other mortgage loan
servicing obligations under the Note, this Security lostrument, aud Apptlicable Law. Ther also might be
one or more changes of the Loan Servicer umrelated to a sale of the Note, If there ig 2 change »f the Loan
Servicer, Borrower will be given written notice of the change which will state the name and (uddreys of the
sew Loan Servicer, the address to which payments should be made and any ather informetinr’ BTSPA
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requires in connection with 4 notice of transfer of serviciag. If the Note is sold and thereafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

Lo Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
agsumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may ¢ommence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or {hat alleges that the other parly bas breached any provision af, or any duty owed by
reason of, this Security [nsirament, uatil such Borrower or Lender has notified the other party (with such
aotice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such motice to ke corrective action. If
Applicable Law provides 2 time period which must elapse before certain sction can be faken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of accelsration and
opporiunity to cure given to Berrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and oppormnity ta take corrective
action provisions of this Section 20. )

21. Hazardous Substances. As used in this Section 21! (a) "Hazardous Substances” are those
sdovoces defined a5 wxic or hazardous substances, pollutants, or wastes by Environmental Law and the
{6liowirg substances: gasoline, kerossne, other flammable or toxic petroleum products, toxic pesticides
and hechicidze, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
() "Envifonriertal Law” means federal laws and laws of the jurisdiction where the Property is located thal
relate to beaith safety or environmental protection: (¢) “Environmental Cleanup” includes any response
acdion, remedial actisin or removal action, as defined in Environmental Law; and (d) 2o "Envirpumental
Condition" means c-<oriition that cam cause, contribute o, 0T otherwise trigger aa Envirownental
Cleanup.

Borrower shall not catse or permuit the presence, use, disposal, storage, or release of any Huzardous
Substances, or threaten to releas: anv Hazardous Substances, oo or in the Property. Borrower shall oot do,
nor allow anyone else to do, anytiurg affecting the Property (a) that is ia violation of any Eavironmental
Law, (1) which creates an Environmesaa!Condition, or {¢) which, due to the presence, use, or release of 4
Hazdrdous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presen’e, us2, or storage onm the Property of small quantties of
Hazardous Substances that are penerally recopazed o be appropriate o normal residential uses and
maintenance of the Property (including, but not lindtzy 20, hazardous substnces in consumer products).

Borower shall prompily give Lender written nodcr/of(3) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which (dorower has actual knowtedge, (b) any
Bnvironmental Condition, including but not limited to, any sp'i!:.ng, leaking, discharge, release or threat of
release of any Hazardeus Substance, and (¢) any condition cansed Dy the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property: If ‘dorrower learns, or is notified
by any governmental or regulatory authority, or any private party, that an/ i='aoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall proriptly take all necessaty
remedial actions in accordance with Bavironmental Law. Nothing herein shali ¢ eate’any oblipation cn
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

, 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

* Borrower's breach of anmy covenant or agreement in this Security Instrument (but not prior t¢
acceferation under Section 18 ualess Applicable Law provides otherwise}. The notice shall specify: {(a)
the default; (b} the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (&) thae failure to cure the
default on or before the date specified in the notlce may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require itnumediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

73, Release. Upon payment of all sums secured by this Security Instrumeat, Lender shall release this
Sezmrit Instrument. Borrower shatl pay any recordation costs. Lender may charge Borrower a fee for
teleasipg this Security Instrament, but oaly if the fee is paid to a third pary for services rendered and the
charging of ¢ fze is permitted under Applicable Law.

24, Waiv':-of Homestead. In accordance with [ilinois law, the Borrower hereby releases and waives
ail rights under and by virtue of the llinois homestead exemption laws.

25. Placement o ‘Collatz=al Protection Insurance. Unless Bormower provides Lender with evidence
of the insurance coverage re juirec by Borrower's agreement with Lender, Lender may purchase insurance
at Borrewer’s expense to prowst seoder’s interests in Bomower's collateral. This insuraoce may, but need
nat, protect Borrower's imteresis.rhe, coverage that Lendsr purchases may not pay amy claim that
Bortower makes or any claim thal i3 m.de‘against Bomower in connection with the collateral. Borrower
may later cancel any insurance purchaseu iy Leader, but only afiet providing Lender with evidence that
Borrower has obtained insurance ag requited by morrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower wilt be [espovsible for the costs of that insurance, including interest
and any other charges Lender niay impose in cardeciion with the placement of the insurance, ustil (he
effective date of the cancellation or expiration of the-{isirance. The costs of the insurance way be added 10
Bomower's total autstanding balance or obligation. The-custoaf the insurance may be more than the cost of
insurance Borrower may be able to obtain on its ows.
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BY SIGNING BELOW, Romower accepts and agrees to the terms and covenants contained in thig
Security Instrument and in any Rider exeented by Borrower and recorded with it.

" Witnesses:

Z@? {Seal)
ILIAS N. KARAS -Borrower
%@gﬂcﬁ AL g
MARIE T KARAS -Borrower
A (Seal) (Seal}
-Borower -Borrower
oo (Sesl (Seal)
-Borrower -Bormower

\
(Seab) . (Seal)
-Borrowser -Borrowsr
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STATE OF ILLINOQIS, Couaty ss:
18 g%q.k 3 CO(JJ(& . 4 Notary Public in and for said county and
state do hereby ce that

ILTAS M. XARAS and MARIE T KARAS

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes tierein se¢ forth.

Given under my hand and official seal, this 6th day of June, 200t

My Commissicn Expires:

s /'l
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