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DEFINITIONS

Words used in multiple secttons of this document/ore defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usageOfwords used 1n this document are also provided in Section 16.

(A) "Security Instrument” mcans this document, whick is dated  JANUARY 3, 2006 , together
with all Riders to this document.

(B) "Borrower"is JOHN BARCIAY ITI, AN UNMARRIED MAN AND KATHERINE A
RRADBURY, AN UNMARRIED WOMAN AS JOINT 4FNANTS

Borrewer 1s the mortgagor under this Sceurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 1s & separate corporation that 1s acting
solcly as a nominee for Lender and Lender's successors and assigns. MERS is the raorigagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MT 48501-2026, tel. (88%) 679-MERS.

(D) "Lender"is FOREST PARK NATICNAIL BANK & TRUST COC.

Lender 1sa NATIONAL BANKING ASSQCIATICON organizcd
and existing under the laws of ILLINOIS
Lender's addressis 7331 W ROOSEVELT RD., FOREST PARK , ILLINCIS 60130

(E) "Note" means the promissory note signed by Borrower and dated JANUARY 3, 2306
[he Note states that Borrower owes Lender TWO HUNDRED THCOUSAND AND 00/100

Dollars (U.S. $ 200, 000.00 ) plus interest,
Borrower has promised to pay this debt in regular Periodic Pavments and to pay the debt in full not later than

FEBRUARY 1, 2021
(F) "Property” mecans the property that 1s described below under the heading " Transfer of Rights in the Property. "
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Securily Instrument, plus interest.

(H) "Riders" mcans all Riders to this Sccurity Instrament that arc executed by Borrower. The following Riders arc
to be executed by Borrower [check box ag applicable]:

] Adjustable Rate Rider [] Condominium Rider |_—_| Second Home Rider
(] Balloon Rider (] Planned Unit Development Rider L] Other(s) [spectfy ]
[ 1-4 Family Rider [ Biweekly Payment Rider

(I "Applicable Law™ mcans all controlling applicable federal, state and local statutes, regulations, ordinances and
admimustrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
OpLIoNS.

(/) "Community-association Dues, Fees, and Assessments™ muans all dues, tees, assessments and other charges
that are imposed on 3errewer or the Property by a condominium association, homeowners association or similar
oTganization.

(K) "Electronic Funds Tyansfer' means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which'is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, netiucl, or authorize a fimancial institution to debit or credit an account. Such term
includes, but is not limited to, point-Gf-saltransfers, automated teller machine transactions. transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those ilems that are deseribed in Section 3.

(M) "Misceltaneous Proceeds" means any coripeisation, settlement, award of damages, or proceeds paid by any
third party (other than msurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or
destruction of, the Property: (i) condemnation or other taking of all or any part of the Property, (iii) conveyance in
licu of condemmation;, or (iv) misrepresentations of, or om/issions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance" mcans insurance protecting Lend<r egainst the nonpayment of, or default on, the Loan.
() "Periodic Payment" means the regularly scheduled amountdus for (i) principal and interest under the Note,
plus (11) any amounts under Scction 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Scttlement Procedures Act (12 17.5.C. 8601 ct seq.) and its implementing
regulation, Regulation X (24 C.I".R. Part 3500), as they might be amended from time to time, or any additional or
suceessor legislation or regulation that governs the same subject matter. ‘As usad i this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard (o4 "{ederally related mortgage loan”
even 1f the Loan does not qualify as u "federally related mortgage loan” under RESP A

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Fropeity, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

his Security Instrument secures to lender: (i) the repayvment of the Loan, and all renewals. extensions and riodifications
of the Note; and (i) the performance of Borrower' s covenants and agreements under this Security Instrament and the Note,
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and 10 the successors and assigns of MERS the [ollowing described property located in the
COUNTY of  COCK
[Type of Recording Jurisdiction| [Name of Recording Jurisdiction|

LOT 23 (EXCEPT THE SOUTH 17 FEET THEREOF) AND LQT 24 IN BLOCK 1
IN A.J. STONE'S ADDITION IN SECTIONS 3 AND 10, TOWNSHIP 39
NORTH, RANGE 17, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, TLLIOIS

A.P.N, #7155 03 437-037 VOL 154
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which currently has the address of 918 W AUGUSTA

|Street]
MELROSE PARK . Mlinois 60160 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all/(s improvements now or hereafler crected on the property, and all cascments,
appurtenances, and {ixtures no' or herealter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Allof the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MT:F:Sholds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with-4iav: or custom, MERS (as nominee for Lender and Lender' s successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required.of Lender including, but not limited to, releasmg and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower 1s tawfully seised of the estate hereby conveyed and has the nght
to mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of
record. Borrower warrants and will defend generaily the title (o the Property against all claims and demands, subject
to any encumbrances of record.

THISSECURITY INSTRUMENT combines uniform covenants fo r.national use and non-uniform covenants with
limited variations by jurisdiclion to constitute a uniform security insiriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agiee asfollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; 7ad Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any ricpayment charges and late
charges due under the Note. Borrower shall alse pay funds for Escrow Ttems pursnarit ‘o Section 3. Payments due
under the Note and this Sccurity Instrument shall be made in U.S. currency. However) if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returnéd 10 Lender unpaid,
[.ender may require that any or all subsequent payments due under the Note and this Seeurity Instiarient be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order: (¢) certified chelk; bank check,
treasurer’ s cheek or cashier's check, provided any such check is drawn upon an istitution whose deposi's arensured
by a federal apency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
lecation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return
any payment or partial payment if the payment or partial pavments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Lean current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments i the future, but Lender 1s not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Tender may hold such unapplied funds
until Borrower makes payment to brigg the Loan current  If Borrower does not do se within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier. such funds will be
applied to the outstanding principal balance under the Note immediately prior to forcclosure. No offset or claim
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which Borrower might have now or in the [uture against Lender shal} relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Scecurity
Insirument.

2. Application of Payments or Proceeds. Lixcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the fellowing order of priority: (4) interest due under the Note:
(b principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts duc under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment {rom Borrower for a delinquent Periodie Payment which includes a sufficient
ameunt to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Pavment is outstanding, I.ender may apply any payment received from Borrower to the
repayment of the Reriodic Pavments if, and to the extent that, each payment can be paid in full. To the extent that
any cxcess exises after the pavment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any luc 2harges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Newc

Any application of paranents, msurance proceeds, or Miscellaneous Proceeds to principal duc under the Note
shall not extend or postpone thedue date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itéms. Dorrower shall pay to Lender en the day Periodic Payments are due under the
Note, until the Note 1s paid in Ta1l, a sum (the "Funds") to provide for pavment of amounts due for: (a) faxes and
asscssments and other items which can sitiin priority over (his Sceurity Instrument as a lien or encumbrance on the
Property: (b) leaschold payments or ground«cats on the Property, if any; {¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Morteage Insurance premiums, if any, or any sums payable by Borrower
te Lender i lieu of the payment of Mortgage Insxrance premiums in accordance with the provisions o Section 10
These items are called "Escrow Items. " At origination of al any time during the term of the Loan, Lender may require
that Community Associalion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, {ees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all netices of amounts to be paid
under this Section.  Borrower shall pay Lender the Funds/reop Escrow Items unless Lender waives Borrower's
obligation te pay the Funds for any or all Escrow liems. Lenderanay waive Borrower's obligation to pav te Lender
Funds for any or all Escrow [tems at any time.  Any such waiver may orlv.be in writing. In the event of such warver,
Borrower shall pay directly, when and where pavable, the amounts dud fer any Escrow [tems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnisicio Lerder receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to mak® sucppayments and (o provide receipls
shall for all purposes be deemed to be a covenant and agreement contained in this Zeourity Instrument, as the phrase
"covenant and agreement” 1s used in Section 9. It Borrower 1s obligated to pay Escrow/tems directly, pursuant to
awaiver, and Borrower fails to pay the amount due lor an Escrow [tem, ender may exeeise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay tol.ender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in aceirdance with Section
15 and, upon such revacation, Borrower shall pay to Lender all Funds, and in such amounts, tiet’are then required
under this Section 3.

Lender may, at any time, collect and hold [Funds in an amount (a) sufficient to permit Lender to applyv the Funds
al the time specitied under RESPA, and (b) not 1o exeeed the maximum amount a lender can require undeér RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

- The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, 1f Lender 18 an institution whose deposils are so insured} or n any Federal Home [Loan
Rank. [ender shall apply the Funds to pay the Escrow [tems noe later than the time specilied under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Fscrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unfess an agreement 1s made m writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and ender can agree
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m writing, however, that intercst shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower for
{he excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there 1s a deficiency ol
Funds held in escrow, as defined under RESPA, L ender shall notify Borrower as required by RESPA, and Borrower
shall pay to |.cnder the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly pavments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any I'unds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions altributable to
the Property wineh can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, aud Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow [tems, Bossorvar shall pay them in the manner provided in Section 3

Borrower shall prosipiiy, discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the pavizent of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is perforining such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legalyroceedings which in Lender’s opinion operate o prevent the enforcement of the lien
while those proceedings are pending, b sdily until such proceedings are concluded; or (¢ secures from the holder
of the lien an agreement satisfactory o Lendsr subordimating the lien te this Security Instrument. [ Lender
determines that any part of the Property iz subject to a lien which can attain priority over this Seeurity Instrument,
Lender may give Borrower a notice identilying he lien, Within [0 days of the date on which that notice 1s given,
Borrower shall sausfy the lien or take one or morc.of e actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time clarge for a real estate tax verification and/or reporting service
used by l.ender in connection with this Loan,

5. Property Insurance. Borrower shall keep the imurovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within thy term "extended coverage,” and any other harards
including, but not limited to, earthquakes and floods, for which [Lende’ requires insurance.  Th:s insurance shall be
maintained in the amounts (including deductible levels) and for the Jeriods that Lender requires. What Lender
requires pursuant to the preceding sentences ¢an change during the termor the Lean. The insurance carrier providing
the insurance shall be chosen by Borrower subject o Tender' s right to disapprdyve Borrower' s choiee, which right shall
not be excreised unreasonably. Lender may require Borrower to pay, in connectiopawith this Loan, either: (a) a onc-
time charge for flood zone determimation, certification and tracking services: or (byaséne/ume charge for flood zone
determination and certification services and subsequent charges each time remappings or simidar changes oceur which
reasonably mught affect such determination or certification.  Berrower shali also be respanziole for the pavment of
any fees imposed by the Federal Emergency Management Agency in connection with the revigw of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain anv of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower' s expense. 1.ender 1s under no obligation 1o purchase any particular type or.amount
ol coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Emvower's

. equily in the Property, or the contents of the Property, agaimst any risk, hazard or liability and might provide greater

or lesser coverage than was previously in effect. Borrower acknowledges that the cost of lhe insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Anv amounts disbursed
hv Lender under this Section 3 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable. with such interest,
upon notice from Lender o Borrower requesting payment.

All msurance policies required by Lender and renewals ol such policics shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage ¢lause, and shall name [.ender as mortgagee and/or as an
additional loss pavee. Lender shall have the right to hold the policies and renewal certificates. I Lender requires,
Borrower shall promptiv give to Lender all receipts of paid premiums and renewal notices. 1 Borrower obtains any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property. such
policy shall include a standard morlgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of less, Borrower shall give prompt notice to the insurance carrier and Lender Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance procecds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and 1.ender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such msurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed Lo Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disbursc proceeds for the repairs and
restoration in a single payment or in a series of progress pavments as the work is completed. Unless an agreement
is made in writing.or Applicable Law requires interest to be paid on such insurance proceeds, lender shall not be
required o pav'Berzower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrowershall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower.
I’ the restoration or repairis not economically teasible or Lender's sceurity would be lessened, the insurance proceeds
shall be applied to the smzs soeured by this Sceurity Instrument, whether or not then due, with the excess, 1f any, paid
te Borrower.  Such insuranee rioceeds shall be applied in the order provided for in Section 2.

If Borrower abandons tha Property, Lender may file, nepotiate and settle any available insurance claim and
related matters. If Borrower ddéos not respend within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lenddr miay negotiate and settle the claim. The 30-day period will begin when the
notice is given  In ether event, or if Lenderasauires the Property under Section 22 or otherwise. Borrower hereby
assigns lo Lender (a) Borrower's righls (o any 1nsurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and7bY any other of Borrower's rights (other than the right to any refund
of uncarned premiums paid by Borrower) under ail insurance policies covering the Property, insofar as such rights
arc applicable to the coverage of the Property. Lender/may use the insurance procceds cither (o repair or restore the
Property or to pay amounts unpaid under the Note or this Sectrity [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, apd vse the Property as Borrower's principal residence
within 60 days after the execution of this Seeurily Instrument and snall continue to occupy the Properly as Borrower' s
principal restdence for at least one vear after the date of occupancy, »nless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating eircuimsdances exist which are bevond Borrower' s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit wasie«n the Property. Whether or not
Borrower 1s residing in the Property, Borrower shall maintain the Property n order” toprevent the Property from
deteriorating or decreasing in value due to its condition. Unless 1t 13 determined pursuant 16 Section 3 that repair or
restoration 1s not economically feasible, Borrower shall promptly repair the Property if dimaged 1o avoid further
deterioration or damage. lf insurance or condemnation proceeds are paid in connection with dapiageto, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only o Land@r has released
proceeds tor such purposes. T.ender may disburse proceeds for the repairs and restoration in a singl< pavment or in
a sertes of progress payments as the work 1s completed. If the insurance or condemnation proceeds are hot sufficient
to repair or restore the Property, Borrower 1s not relicved of Borrower' s ebligation for the completion of such repair
or restoration

Lender or 1ts agent may make reasonable entries upon and inspections of the Property. Ilit has reasonable cause,
Lender may inspect the interior of the improvements on the Property.  Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifymng such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan.  Material representations include, but ar¢ not limited to.
represenfations cencerning Borrower's occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I (a)
Rorrower [ails to perform the covenants and agreements contained in this Seeurtty Instrument, (b) there is 4 legal
proceeding that might significantly affect l.ender' s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeilure, for enforcement of a lien which may
attain priority over this Sceurity Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate Lo protect Lender's mterest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument: (b) appearing in courl; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security [nstrument, including s sceured
posttion in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes. eliminale building or
other code violaliers or dangerous conditions, and have utilities urned on or off.  Although Tender may take action
under this Section &, Lander does not have to do so and is not under any duty or obligation to do se. [tis agreed that
Lender incurs no haliyefor not taking any or all actions authorized under this Section 9.

Any amounts disbersed-by 1ender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These-amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upen fiotice from Lender to Borrower requesting payment.

If this Security Instruments on _a leaseheld, Borrower shall comply with all the provisions ol the lease. [f
Borrower acquires fee title to the Propertyycihe leaschold and the fee title shall not merge uniess Lender agrees to the
merger n writing.

1. Mortgage Insurance. If Lender reguired Mortgage Insurance as a condition of making the 1.oan, Borrower
shall pay the premiums required to maintamn the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases Lo be'avaitable from the mortgage insurer that previously provided such
msurance and Borrower was required to make scpardt:ly designated payments toward the premiums tor Mortgage
Insurance, Borrower shall pay the premiums required to/obta'n coverage substantially equivalent to the Mortgage
Insurance previously in eftect, at a cost substantially cquivalgatio the cost to Borrower of the Morigage Insurance
previously in cffect, trom an alternate mortgage insurer selecier by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue 1o pay 14’ Linder the amount of the scparately designated
pavments that were due when the insurance coverage ecased to be in ¢ifee!. Lender will aceept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance: Such.loss reserve shal! be nen-refundabie,
notwithstanding the tact that the Loan 1s ultimately paid in full, and Lender shall not-be required to pay Borrower any
Interest or earnings on such loss reserve  Lender can no longer require loss reservopayments i Morlgage Insurance
coverage (in the amount and for the pertod that Lender requires) provided by aninsdrer selected by Lender again
becomes available, 1s oblained, and Lender requires separately designated pavmenty oward the premiums for
Mortgage lnsurance. 1f Lender required Mortgage Insurance as a condition of making the TLoan and Borrower was
required to make separately designated pavments toward the premiums for Mortgage [nsurance. 1serrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-relundable10s4 veserve, until
Lender' s requirement for Mortgage [nsurance ends 1n accordance with any wrilten agreement betweer Forrower and
Lender providing for such termination or until termination is required by Applicable I.aw. Nothing 11 this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Nole.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses 1t may incur
if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage msurers evatuate their total risk on all such insurance in force from time to time. and may enler into
agreements with other parties that share or modifv their risk, or reduce losses.  These agreements are on terms and
conditions that are salisfactory to the mortgage insurer and the other party (or parties) to these agreements.  These
agreements may require the mortgage insurer to make payments using any source ol funds that the mortgage nsurer
may have available (which may include [unds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another msurer, any reinsurer, any other
entity. or any affiliate of anv of the foregoing, may receive (directly or indircetly ) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or moditving
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the mortgage insurer's sk, or reducing lesses. if such agreement provides that an affiliate of Lender takes a share
ol the insurer's risk in exchange for a share of the premiums paid Lo the insurer, the arrangement is often termed
"captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

L1 Assignment of Miscellaneous Proeceds; Forfeiture. All Miscellancous Proceeds are hereby assigned to
and shall be paiae’|ender.

If the Property 1z damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repaic s economically leasible and Lender's securtty is not lessened. During such repair and
restoration period, [&éndereshall have the night to hold such Miscellaneous Proceeds until Lender has had an
opportunity to mspeet such-Friperty 1o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertalier promptly. Lender may pay for the repairs and restoration in a single disbursement
or 1n a senes of progress paymeis as the work is completed. Unless an agreement 1s made in writing or Applicable
Law requires intercst to be paid on stch/Miscellaneous Proceeds, Lender shall net be required to pav Borrower any
interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
[Lender' s security would be lessened, the Mizcellancous Procceds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with the ¢xezss. 1f any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, (vhether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruclion, or loss in vaiuz of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or 10ss 10 value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums securea oy thi=Security Instrument shall be reduced
by the amount of the Miscellanecus Proceeds multiplied by the following fraction:»(a) the total ameunt of the sums
secured immediately before the partial taking, destruction, or loss in value dividad 5y, (h) the lair market value of the
Property immediately belore the partial taking, destruetion, or loss in value.  Any valziesshall be paid to Borrower.

[n the event of a partial taking, destruction, or loss in valug ol the Property in wiich'the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower #id Lender otherwisc
agrec in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security-lmsi*aiment whether
or not the sums are then due.

[f the Property is abandoned by Borrower, or tf. after notice by Lender to Borrower that the Opporing Party (as
defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails to iespond to
Lender within 30 days after the date the notice 1s given, Lender 13 authorized to collect and apply the Miscellancous
Proceeds either to restoration or repair of the Property or to the sums secured by this Securily instrument, whether
or not then due.  "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Sccurity Instrument. Borrower can cure such a default and, if’ acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
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rights under this Security Instrument. The proceeds of any award or claim for damages that arc attributable to the
impairment of Lender's interest in the Property are herchy assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair ol the Property shail be applied in the
order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
maodification of amortization of the sums sceured by this Sceurity Instrument granted by Lender to Borrewer or any
Successor in Interest of Borrower shall not operate (o release the liability of Borrower or any Successors in Interest
of Borrower. [ender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums sccured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of

due, shall not b&avraiver of or preclude the exercise of any right or remedy.

13. Joint an< Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligat:ors and liability shall be joint and several. However, any Borrower who co-signs this Security
[nstrument but does netexacute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Sceurity Instrument; (b) 1s not
personally obligated to pay the suras secured by this Seeurity Instrument; and (¢) agrees that Lender and any other
Borrower can agree to extend, madity, forbear or make any accommodations with regard to the terms of this Sceurily
Instrument or the Note without the cé-sizper' s consent.

Subject to the provisions of Section 12, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument inwriting. and is approved by 1.ender, shall obtain all of Borrower's rights
and benefits under this Sccurity Instrument. Bodroyver shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrevs te such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided ' ~ection 20) and benefit the successors and assigns of Lender.

14. Loan Charges. ].cnder may charge Borrower [es for services performed in connection with Borrower’s
delault, for the purpose of protecting Lender's intercst in e Troperty and rights under this Security Instrument,
including, but not limited to. attornevs' [ces, property inspectionand valuation fees. In regard to any other tees, the
absence of express authority in this Security Instrument to charge aspicific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. T.ender may not charge fcesihit are expressly prohibited by this Sccurity
Instrument or bv Applicable Law.

If the L.oan is subject to a law which sets maximum loan charges. and that law is finally interpreted so that the
interest or other loan charges collected or fo be collected in connection with the'lean exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reducc-theGharge to the permitted limit,
and (b) any sums already collected from Borrower which exceeded permitted limits wi'i ve refunded to Borrower.
Lender may choose to make this relund by reducing the prineipal owed under the Note or by ‘naking a direct payvment
to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayrent without any
prepayment charge (whether or not a prepayment charge 1s provided for under the Note). Borrewar'«acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of actiont Porzower might
have arising oul of such overcharge.

15. Notices. All notices given by Borrower or [ender in connection with this Security Instrument (=t be i
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to alf Borrowers unless Applicable Law expressly reguires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender.  Borrower shall promptly notify Lender of Borrower's change of address. It Lender
specilies a procedure for reporting Borrower' s change of address, then Borrower shall only report achange of address
through that specified procedure. There may be only one destgnated netice address under this Sceurity Instrument
at any one time. Any notice (o Lender shall be given by delivering 1t or by mailing 1t by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower.  Any notice in connection
with this Security [nstrument shall not be deemed to have been given to Lender until actually received by Lender.
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If anv notice required by this Security Instrument is also required under Applicable Law, the Applicable Taw
requirement will satisfy the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdietion in which the Property 1s located.  All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable [aw might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law. such conflict shall not aftect other provisions of this Sceurity
Instrument or the Note which can be given effect without the conflicting provision

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender, (b) words in the singular shall mean and include the plural and viee
versa;, and (¢) theavord "may" gives sole discretion without any obligation to take any action.

17. Borrowe: s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfe: of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "Interest in
the Property” means exy-icgal or beneficial interest in the Property, including, but not limited to, those benelictal
inlerests transferred ir'a Bord-for deed, contract for deed, installment sales contract or escrow agreenent, the intent
of which is the transfer of title/y Borrower at a fulure date to a purchaser.

If all or any part of the Propirty or any Interest in the Property 1s seld or transferred (or if Borrower 1s not a
natural persen and a benelicial Tuterest.in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate paymentin ill of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such’exercise is prohibited by Applicable Law.

If Lender exereises this option, Lendershall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notiee 1s given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. {1 Borrower fails to pay these sums prior to the expiration of
this period, I.ender may invoke any remedies permitted by this Sceurity Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration [ Borrower meets certain conditions, Borrower shall
have the right 1o have enforcement of this Sceurity Instrument discentinued at any time prior o the carliest of: (a)
five days hefore sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower' s right todeiastate; or (¢) entry of a judgment enforeing
this Security Instrument. Those conditions arc that Borrower: (a) pavs Lendsr.all sums which then would be due
under this Security Instrument and the Nete as if no aceeleration had occurzed: (F) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Sceur1!y instrument, including, but not
limited to. reasonable altorneys' fees, property inspection and valuation fees, and other is¢s incurred for the purpose
of protecting [Lender' s mterest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and riepts under this Security
Instrumment, and Borrower' s obligation to pay the sums secured by this Security Instrument, shat’cotitinue unchanged
unless as otherwise provided under Applicable Law. [Lender may require that Borrower pay suctssgipiiatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ordery(c) certified
check, bank check, treasurer’ s check or cashier's check, provided any such check is drawn upon an instiution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electromc Funds Transter.w Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
1o acceleration had eccurred. However, this right to remstate shall not apply in the casc of acecleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or mere times without prior notice 1o Borrower. A sale might
result 1n a change in the entily (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and pertorms other mortgage loan servicing obligations under the Note, thts Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. [f the Note is seld and thereafter
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the Loan is serviced by a Toan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Securily Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Sceurity Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period alter the giving of such
notiee 1o take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower purspant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions ol thisSiction 20.

21. Hazardeas Substances. As used in this Section 21 (a) "Hazardous Substances” are those substances
detined as toxic or hazzidous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, othier fizmmable or toxie petroleum products, toxic pesticides and herbicides, volatile solvents,
malcrials containing asbestes of-formaldehyde, and radiouctive materials; (b) "Environmental 1.aw" means federal
laws and laws of the jurisdictionswbere the Property is located that relate to health, safety or environmental protection;
(c) 'Environmental Cleanup” <ndiudes anv response action, remedial action, or removal aclion, as defined n
Fnvironmental Law; and {d) an "Enviropmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten Lo release any Hazardous Substances| or or in the Property.  Borrower shall net do, nor allow anyonc else
to do, anvthing affecting the Property (a) that 15 i violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the przsence, use, or relcasc of a Hazardous Substance, creates a
condition thal adversely affects the value of the Properly. The preceding two sentences shall not apply to the
presence, Use, or sterage on the Property of small quantities ol tlazardous Substances that arc gencrally recognized
to be appropriate to normal residential uses and to maintendues of the Property (meluding, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involvingthe Property and anv Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b} any Environniental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any./4lazardous Substance, and (¢) anv
condttion causcd by the presence, use or release of a Hazardous Substance which aavirsely atfects the value of the
Property. If Borrower learns, or is notified by any governmental or regulalory authority. ¢t any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower shall
promptly take all necessary remedial actions in accordance with nvironmental Law. Nothing hereln shall create any
abligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followys:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower te acceleration and foreclosure. If the default is not cured on or before the date specified
in the natice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred in pursaing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sceured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee 15 permutted
under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Tllinois homestead cxemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
msurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense (o protect Lender' s interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that 1s made
against Borrowar i connection with the collateral. Borrower may later cancel any msurance purchased by Lender,
but only afler providing Lender with evidence that Borrower has oblained insurance as required by Borrower's and
Lender's agreement. ¥ [iender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, includingf‘crest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective dme of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrowers Lotal outstiading balance or obligation. The costs of the insurance may be mere than the cost
of msurance Borrower may be abic to obtain on 1its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

R A ¢ A ,7 1
Vs ) g e ar
i_z’ Sl " K //’_ Ve L,/
O‘;VZNC / ) ceedmt— (Seal) AN, A 2! (Seal)
JOHN BARCIAY 11T -Borrower KATHERIKE A BRADRURY -Borrower
N (Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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State of [llinois

County of COOK

The foregoing instrument was acknowledged before me this Now 'u,.cu‘ux A i 20t e
by JOHN BARCLAY III, KATHERINE A EBRADBURY

Ji@ﬁ.ﬁuié!& m: Signa@m T'aking Acknowledgment
DANE, L. =NTUCC

Y
NOTARY PUBLIL, SIATE OF L

:
MY COMMISSICid EXP §1/14/09

Titke
(Seal) Scrial Number, if any
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