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(A) "Security Instrument" meas¢his document, which is dated SEPTEMBER 12, 2005,"t0‘g?ether with

- all Riders to this document. .

(B) "Borrower" is RON C. CLAKKE, SR., AN UNMARRIED MAN. Borrower’s address is P.O.
BOX 1216, OAK PARK, ILLINOIS 6030%. \The Borrower is sometimes simply "I" or "me."

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lerder’s successors and assigns. MERS is the mortgagee

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flin¢, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is FIRST HORIZON HOME LOAN COP¥SRATION. Lender is a CORPORATION
organized and existing under the laws of THE STATE OF--KANSAS. Lender’s address is 4000
HORIZON WAY, IRVING, TEXAS 75063.

(E) "Note" means the promissory note signed by Borrower and dated ST#TEMBER 12, 2005. The Note
states that I owe Lender THIRTY-SIX THOUSAND AND 00/100ths Doliars (U.S.$36,000.00) plus
interest. I have promised to pay this debt in regular Periodic Payments and to pay.the debt in full not later
than OCTOBER 1, 2020.

(F) "Property" means the property that is described below under the heading "Barrower’s Transfer to
Lender of Rights in the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges atid '« charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Sums Secured" means the amounts described below under the heading "Borrower’s Transfer to
Lender of Rights in the Property." C/

(I) "Incidental Amounts" include disbursements made to protect the security of this Security Instrument \/N
and the value of the Property, with interest on such disbursements at the periodic rate stated in the Note,
including for example, where the payments represent: /5\1
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(i) expenses incurred by Lender on behalf of Borrower in the event of Borrower’s failure to perform
a covenant or obligation relating to maintaining the Property or preserving its value and
protecting Lender’s lien under this Security Instrument that would result in an event of default
under the terms of this Security Instrument;

(i) expenses incurred by Lender in the event of a foreclosure, and
(iii) interest and late payment charges.

(J) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

I_J Adjustable Rate Rider [JCondominium Rider [1Second Home Rider

(L Balloor Rider [JPlanned Unit Development Rider Balloon Payment Rider

X 1-4 Family Kider [JBiweekly Payment Rider x| Rider to Security Instrument

(K) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

" non-appealable judicial opiiicns-

(L) "Community Association Lues. Tees, and Assessments" means all dues, fees, assessments and other

- charges that are imposed on Boirowsz:i-or the Property by a condominium association, homeowners

association or similar organization.

(M) "Electronic Funds Transfer" means ary-transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, wiich is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to orcer, nstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is fiot imited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone,” wire transfers, and automated clearinghouse
transfers.

(N) "Escrow Items" means those items that are described in Sect'zit 3.

(O) "Miscellaneous Proceeds" means any compensation, settlement,.aw?:d of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coveragés.described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or otherta¥ing of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of:or omissions as to, the
value and/or condition of the Property. As used in Sections 6 and 7 below, "Condemnation” refers to any
event referred to in (ii) or (iii) of the preceding sentence.

(P) "Mortgage Insurance" means insurance protecting Lender against the nonpayment ot.-or-default on,
the Loan.

(Q) "Periodic Payment" means the regularly scheduled amount due for principal and interest under the
Note, plus any amounts under Section 3 of this Security Instrument.

(R) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Borrower Initials Z —
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(S) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

BORROWER’S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For these purposes, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the
successors and  assigns of MERS the following described property located in the
County of COOK :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 5 (EXCEPT THE SOUTH 25 FEET THEREOF) IN BLOCK 3 IN TRAVERS SUBDIVISION
OF THE KASF 15 92/100 ACRES OF THE WEST 30.92 ACRES OF THAT PART OF THE
SOUTHEAST"1/4 OF SECTION 23,TOWNSHIP 39 NORTH,RANGE 13 -

NEVEC (€ 13-H(3p

»
¢

M 0

which currently has the address of 1918 S, ST. LOUIS AVENUE

IStreet]
CHICAGO , lllinois 60624 ("Property Address").
[City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erccted-on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propcity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregcing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS oids only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary tc.coinply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: {0 €xercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Prcpe:ty; and to
take any action required of Lender including, but not limited to, releasing and canceling tk1s Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. I will pay when due the principal of, and
interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Note. I will also pay funds for Escrow Items pursuant to Section 3.

Borrower Initials %/
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Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instrument received by Lender‘as payment under the Note or this Security [nstrument
is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality,
or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
12. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
Loan current; without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payineids. in the future, but Lender is not obligated to apply such payments at the time such
payments are acccpted. If each Periodic Payment is applied as of its scheduled due date, then Lender need
not pay interest oiLunapplied funds. Lender may hold such unapplied funds until I make payment to bring
the Loan current. Tt T 4o mot do so within a reasonable period of time, Lender will either apply such funds
or return them to me. 1f xot wpplied earlier, such funds will be applied to the outstanding principal balance
* under the Note immediately prior to foreclosure. No offset or claim which I might have now or in the

future against Lender will relisve me from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments. 'Jnless Applicable Law provides otherwise, all payments received by
Lender under the Note and Section 1 will 0e applied by Lender as permitted under the Note.

3. Monthly Payments For Taxes and lis»<auce,

(a) Borrower’s Obligations. I will pay to Lencer a'l amounts necessary to pay for taxes, assessments,
water charges, sewer rents and other similar charges, zround leasehold payments or rents (if any), hazard
or property insurance covering the Property, flood “ipsurance (if any), and any required Mortgage
Insurance. Each Periodic Payment will include an amouri #0 be applied toward payment of the following
items which are called "Escrow Items:"

(1) The taxes, assessments, water charges, sewer rents and owmer similar charges, on the Property
which under Applicable Law may be superior to this Jecvrity Instrument as a Lien on the
Property. Any claim, demand or charge that is made against p{cperty because an obligation has
not been fulfilled is known as a "Lien;"

(2) The leasehold payments or ground rents on the Property (if any);

(3) The premium for any and all insurance required by Lender under Suction 5 of this Security
Instrument;

(4) The premium for Mortgage Insurance (if any); and

(5) If required by Lender, the amount for any Community Association Dues-Fees, and
Assessments.

After signing the Note, or at any time during its term, Lender may include these amounts as Escrow
Items. The monthly payment I will make for Escrow Items will be based on Lender’s estimate of the
annual amount required.

[ will pay all of these amounts to Lender unless Lender tells me, in writing, that I do not have to do
so, or unless Applicable Law requires otherwise. I will make these payments on the same day that my
Periodic Payments of principal and interest are due under the Note. However, I shall not be obligated to
make these payments to Lender to the extent that I make these payments to the holder of a prior mortgage
or deed of trust on the Property if such holder is an institutional lender.

Borrower Initials
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The amounts that I pay to Lender for Escrow Items under this Section 3 will be called "Escrow
Funds." I will pay Lender the Escrow Funds for Escrow Items unless Lender waives my obligation to pay
the Escrow Funds for any or all Escrow Items. Lender may waive my obligation to pay to Lender Escrow
Funds for any or all Escrow Items at any time. Any such waiver must be in writing. In the event of such
waiver, 1 will pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Escrow Funds has been waived by Lender and, if Lender requires, will promptly send to
Lender receipts showing such payment within such time period as Lender may require. My obligation to
make such payments and to provide receipts will be considered to be a promise and agreement contained
in this Security Instrument, as the phrase "promises and agreements” is used in Section 7 of this Security
Instrument. If I am obligated to pay Escrow Items directly, pursuant to a waiver, and I fail to pay the
amount due for an Escrow Item, Lender may pay that amount and I will then be obligated under Section 7
of this Security Instrument to repay to Lender. Lender may revoke the waiver as to any or all Escrow
Items at any-time by a notice given in accordance with Section 12 of this Security Instrument and, upon
the revocation,” |-will pay to Lender all Escrow Funds, and in amounts, that are then required under this
Section 3.

]

I promise to promptly send to Lender any notices that I receive of Escrow Item amounts to be paid.
Lender will estimate from fime to time the amount of Escrow Funds I will have to pay by using existing

" assessments and bills and ‘easonable estimates of the amount I will have to pay for Escrow Items in the

future, unless Applicable Law zequires Lender to use another method for determining the amount [ am to

. pay.

Lender may, at any time, collect.ana hold Escrow Funds in an amount sufficient to permit Lender to
apply the Escrow Funds at the time ¢pecified under RESPA. Applicable Law puts limits on the total
amount of Escrow Funds Lender can at an fimé collect and hold. This total amount cannot be more than
the maximum amount a lender could require under RESPA. If there is another Applicable Law that
imposes a lower limit on the total amount of Escrow'Funds Lender can collect and hold, Lender will be
limited to the lower amount.

(b) Lender’s Obligations. Lender will keep the ‘Fscraw Funds in a savings or banking institution
which has its deposits insured by a federal agency, instrvzpcntality, or entity, or in any Federal Home
Loan Bank. If Lender is such a savings or banking institutizii, Lender may hold the Escrow Funds.
Lender will use the Escrow Funds to pay the Escrow Items no later than the time allowed under RESPA or
other Applicable Law. Lender will give to me, without charge, an antical-accounting of the Escrow Funds.
That accounting will show all additions to and deductions from the Escrow Funds and the reason for each
deduction.

Lender may not charge me for holding or keeping the Escrow Funds, for using the Escrow Funds to
pay Escrow Items, for making a yearly analysis of my payment of Escrow Funds or tor receiving, or for
verifying and totaling assessments and bills. However, Lender may charge me for thesc seivices if Lender
pays me interest on the Escrow Funds and if Applicable Law permits Lender to make such a charge.
Lender will not be required to pay me any interest or earnings on the Escrow Funds uriess either (1)
Lender and I agree in writing that Lender will pay interest on the Escrow Funds, or (2) App.icable Law
requires Lender to pay interest on the Escrow Funds.

(¢) Adjustments to the Escrow Funds. Under Applicable Law, thereis a limit on the amount of
Escrow Funds Lender may hold. If the amount of Escrow Funds held by Lender exceeds this limit, then
there will be an excess amount and RESPA requires Lender to account to me in a special manner for the
excess amount of Escrow Funds.

If, at any time, Lender has not received enough Escrow Funds to make the payments of Escrow
Items when the payments are due, Lender may tell me in writing that an additional amount is necessary. I
will pay to Lender whatever additional amount is necessary to pay the Escrow Items when the payments
are due, but the number of payments will not be more than 12.

Borrower Initials %(/
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When I have paid all of the Sums Secured, Lender will promptly refund to me any Escrow Funds
that are then being held by Lender. :

(d) Illinois Mortgage Escrow Account Act. I will have all rights afforded to me under the Illinois
Mortgage Escrow Account Act, 765 ILCS 910/1 et seq., as the same might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, that
may apply to my Loan. This Section 3 is subject to any such rights. If the Illinois Mortgage Escrow
Account Act applies to this Loan, I have been separately advised of my rights under this law.

4, Prior Security Instruments; Borrower’s Obligation to Pay Charges, Assessments And Claims.
I will perform all of my obligations under any mortgage, deed of trust, or other security instruments with
a lien which has priority over this Security Instrument, including my promises to make payments when
due. T will pay all taxes, assessments, water charges, sewer rents and other similar charges, and any other
charges and fines that may be imposed on the Property and that may be superior to this Security
Instrument. ‘1 V1! also make ground rents or payments due under my lease if I am a tenant on the Property
and Community <Association Dues, Fees, and Assessments (if any) due on the Property. If these items are
Escrow Items, I wiil-do this by making the payments as described in Section 3 of this Security Instrument.
In this Security lasizument, the word "Person" means any individual, organization, governmental
authority or other party:

I will promptly pay. or-satisfy all Liens against the Property that may be superior to this Security
Instrument. However, this Security Instrument does not require me to satisfy a superior Lien if: (a) I
_agree, in writing, to pay the obligzion which gave rise to the superior Lien and Lender approves the way
in which I agree to pay that obligaticn, tut only so long as I am performing such agreement; (b) in good
faith, 1 argue or defend against the svperior Lien in a lawsuit so that in Lender’s opinion, during the
lawsuit, the superior Lien may not be exisiced, but only until the lawsuit ends; or (c) I secure from the
holder of that other Lien an agreement, aprioved in writing by Lender, that the Lien of this Security
Instrument is superior to the Lien held by that Perssa. If Lender determines that any part of the Property
is subject to a superior Lien, Lender may give m¢ a notice identifying the superior Lien. Within 10 days
of the date on which the notice is given, I must pay or/satisfy the superior Lien or take one or more of the
actions mentioned in this Section 4.

Lender also may require me to pay a one-time chargé for an independent real estate tax reporting
service used by Lender in connection with the Loan, unless /pplicable Law does not permit Lender to
make such a charge.

5. Property Insurance. I will keep the Property insured againsiloss by fire, hazards included
within the term "extended coverage" and any other hazards, including earingaakes and floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in-the amounts, including
deductible levels, and for the periods that Lender requires. I may choose, ony insurer reasonably
acceptable to Lender. Lender may require me to pay, in connection with this Loan, fitner: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time cliarge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. If I disagree with the
flood zonme determination, I may request the Federal Emergency Management Agency to revie'y the flood
zone determination and I promise to pay any fees imposed by the Federal Emergency Management
Agency for its review. Insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgagee clause. If Lender requires, I will promptly give Lender all receipts of paid premiums
and renewal notices.

Unless 1 provide Lender with evidence of the insurance coverage required by my agreement with
Lender, Lender may purchase insurance at my expense to protect Lender’s interests in my collateral. This
insurance may, but need not, protect my interests. The coverage that Lender purchases may not pay any
claim that I make or any claim that is made against me in connection with the collateral. I may later cancel
any insurance purchased by Lender, but only after providing Lender with evidence that I have obtained
insurance as required by Lender’s agreement. If Lender purchases insurance for the collateral, I will be

Borrower Initials f ZZ(z -~
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responsible for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the cancellation or expiration of
the insurance. The costs of the insurance may be added to my total outstanding balance or obligation.
The costs of the insurance may be more than the cost of insurance I may be able to obtain on my own.

J

In the event of loss, I will notify the insurance carrier and Lender promptly. Lender may make proof
of loss to the insurance company if I fail to do so promptly.

The amount paid by the insurance company for loss or damage to the Property is called "Insurance
Proceeds.” Unless Lender and I otherwise agree in writing, and subject to the rights of any Person with a
superior Lien on the Property, any Insurance Proceeds, whether or not the underlying insurance was
required by Lender, will be used to repair or to restore the damaged Property unless: (a) it is not
economically feasible to make the repairs or restoration; (b) the use of the Insurance Proceeds for that
purpose wedld)lessen the protection given to Lender by this Security Instrument; or (c) Lender and I have
agreed in writizig not to use the Insurance Proceeds for that purpose. During the period that any repairs or
restorations are being made, Lender may hold any Insurance Proceeds until it has had an opportunity to
inspect the Prope:ty. .o verify that the repair work has been completed to Lender’s satisfaction. However,
this inspection will Levdone prompily. Lender may make payments for the repairs and restorations ina
_ single payment or in & scrics of progress payments as the work is completed. Unless Lender and I agree
otherwise in writing or nricss Applicable Law requires otherwise, Lender is not required to pay me any
interest or earnings on the Irswarce Proceeds. I will pay for any public adjusters or other third parties
_that 1 hire, and their fees will 410t _he paid out of the Insurance Proceeds. Subject to the rights of any
Person with a superior Lien on the Priperuy, if the repair or restoration is not economically feasible or if it
would lessen Lender’s protection under {ni$ Security Instrument, then the Insurance Proceeds will be used
to reduce the amount that I owe to Lender uad¢r +his Security Instrument. Such Insurance Proceeds will be
applied in the order provided for in Section’z. if any of the Insurance Proceeds remain after the amount
that I owe to Lender has been paid in full, the remeinin3 Insurance Proceeds will be paid to me.

If 1 abandon the Property, Lender may file, regotiate and settle any available insurance claim and
related matters. If [ do not answer, within 30 days; 2 notice from Lender stating that the insurance
company has offered to settle a claim, Lender may negotiate-a=d settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 18 of this
Security Instrument or otherwise, I give Lender my rights to any incurance Proceeds in an amount not
greater than the amounts unpaid under the Note and this Security Instrument. I also give Lender any other
of my rights (other than the right to any refund of unearned premiuraz that I paid) under all insurance
policies covering the Property, if the rights are applicable to the coverage o the Property. Lender may use
the Insurance Proceeds either to repair or restore the Property or to pay amourts napaid under the Note or
this Security Instrument, whether or not then due.

6. Borrower’s Obligations to Maintain And Protect The Property And to.l3fill Any Lease
Obligations.

(a) Maintenance and Protection of the Property. I will not destroy, damage or harm th= Property,
and 1 will not allow the Property to deteriorate. Whether or not I am residing in the Property, T will keep
the Property in good repair so that it will not deteriorate or decrease in value due to its condition. Unless it
is determined under Section 5 of this Security Instrument that repair is not economically feasible, I will
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
Condemnation (as defined in the definition of Miscellaneous Proceeds) proceeds are paid because of loss
or damage to, or Condemnation of, the Property, I will repair or restore the Property only if Lender has
released those proceeds for such purposes. Lender may pay for the repairs and restoration out of proceeds
in a single payment or in a series of progress payments as the work is completed. If the insurance or
Condemnation proceeds are not sufficient to repair or restore the Property, I promise to pay for the

completion of such repair or restoration.
Borrower Initials 4&
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If I do not own, butam a tenant on the Property, I will fulfill all my obligations under my lease. 1
also agree that, if I acquire the full title (sometimes called "Fee Title") to the Property, my lease interest
and the Fee Title will not merge unless Lender agrees to the merger in writing.

(b) Lender’s Inspection of Property. Lender, and others authorized by Lender, may enter on and
inspect the Property. They will do so in a reasonable manner and at reasomable times. If it hasa
reasonable purpose, Lender may inspect the inside of the home or other improvements on the Property.
Before or at the time an inspection is made, Lender will give me notice stating a reasonable purpose for
such interior inspection.

7. Lender’s Right to Protect Its Rights in The Property. If: (a) I do not keep my promises and
agreements made in this Security Instrument; (b) someone, including me, begins a legal proceeding that
may significantly affect Lender’s interest in the Property or rights under this Security Instrument (such as
a legal proc¢eding in bankruptcy, in probate, for Condemnation or Forfeiture (as defined in Section 8),
proceedings which could give a Person rights which could equal or exceed Lender’s interest in the
Property or undér this Security Instrument, proceedings for enforcement of a Lien which may become
superior to this Sccurity Instrument, or to enforce laws or regulations); or (c) I have abandoned the
Property, then Lende: iaay do and pay for whatever is reasonable or appropriate to protect Lender’s
_ interest in the Property and Zender’s rights under this Security Instrument.

Lender’s actions can include, but are not limited to the following. Lender can protect and/or assess
the value of the Property. Lender can secure and/or repair the Property. Lender can pay sums to
“eliminate any Lien against the Property tiiat may be equal or superior to this Security Instrument. Lender
can appear in court and pay reasonable attorneys’ fees to protect its interest in the Property and/or rights
under this Security Instrument, including its secured position in a bankruptcy proceeding. Lender can also
enter the Property to make repairs, change lacks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations.or dangerous conditions, have utilities turned on or
off, and take any other action to repair or securc the Property. Although Lender may take action under
this Section 7, Lender does not have to do so and is anser no duty to do so. I agree that Lender will not
be liable for not taking any or all actions under this Sectioa 7.

I will pay to Lender any amounts, with interest, which Lender spends under this Section 7. I will
pay those amounts to Lender when Lender sends me a notice requcsting that I do so. I will pay interest on
those amounts at the interest rate set forth in the Note. Interest on eich amount will begin on the date that
the amount is spent by Lender. This Security Instrument will protect l.ender in case I do not keep this
promise to pay those amounts with interest. Those amounts will beconie o<ditional debt secured by this
Security Instrument until they are paid in full, with interest.

8. Agreements About Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
assigned to and will be paid to Lender.

If the Property is damaged, and subject to the rights of any Person with a superior Lien on the
Property, the Lender will apply any Miscellaneous Proceeds to restore or repair the Froperty, if the
restoration or repair is economically feasible and Lender’s security given in this Security Instruinent is not
lessened. During such repair and restoration period, Lender will have the right to hold the Miscellaneous
Proceeds until Lender has had an opportunity to inspect the Property to verify that the work has been
completed to Lender’s satisfaction, However, the inspection will be undertaken promptly. Lender may pay
for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless Lender and I agree otherwise in writing or unless Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender will not be required to pay me any interest or earnings on
the Miscellaneous Proceeds. Subject to the rights of any Person with a superior Lien on the Property, if
the restoration or repair is not economically feasible or Lender’s security given in this Security Instrument
would be lessened, the Miscellaneous Proceeds will be applied to the Sums Secured, whether or not then
due. The excess, if any, will be paid to me. Such Miscellaneous Proceeds will be applied in the order

provided for in Section 2.
Borrower Initials W
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In the event of a total or partial taking, destruction, or loss in value of the Property, and subject to
the rights of any Person with a superior Lien on the Property, the Miscellaneous Proceeds will be applied
to the Sums Secured, whether or not then due. The excess, if any, will be paid to me.

If 1 abandon the Property, or if, after Lender sends me notice that the Opposing Party (as defined in
the next sentence) offered to make an award to settle a claim for damages, I fail to respond to Lender
within 30 days after the date Lender gives notice, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restore or repair the Property or to the Sums Secured, whether or not
then due. "Opposing Party" means the third party that owes me Miscellaneous Proceeds or the party
against whom I have a right of action in regard to Miscellaneous Proceeds.

I will be in default under this Security Instrument if any Person brings a civil or criminal action or
proceeding that Lender determines could result in a court ruling that would require Forfeiture of the
Property, orthat could damage Lender’s interest in the Property or rights under this Security Instrument.
"Forfeiture" s court action to require the Property, or any part of the Property, to be given up. I may
correct the defailt by obtaining a court ruling that dismisses the court action, if Lender determines that
this court ruling zrevents Forfeiture of the Property and also prevents any damage to Lender’s interest in
the Property or right¢ under this Security Instrument. If I correct the default, I will have the right to have

_enforcement of this Security Instrument discontinued, even if Lender has required Immediate Payment in

Full (as defined in Sectioni8). The proceeds of any award or claim for damages that are attributable to
the damage or reduction of Lender’s interest in the Property are assigned, and will be paid, to Lender.

All Miscellaneous Proceeds that“aiz not applied to restoration or repair of the Property will be
applied in the order provided for in Sectiop.2,

9. Continuation of Borrower’s Obligzticns And of Lender’s Rights.

(a) Borrower’s Obligations. Lender may allew me, or a Person who takes over my rights and
obligations, to delay or to change the amount »f tie Periodic Payments. Even if Lender does this,
however, I will still be fully obligated under the Ncte 4nd under this Security Instrument unless Lender
agrees to release me, in writing, from my obligations. Lerder may allow those delays or changes for me
or a Person who takes over my rights and obligations, evenaf Lender is requested not to do so. Even if
Lender is requested to do so, Lender will not be requirec to (1) bring a lawsuit against me or such a
Person for not fulfilling obligations under the Note or under this-Security Instrument, or (2) refuse to
extend time for payment or otherwise modify amortization of the Sums Sesured.

{b) Lender’s Rights. Even if Lender does not exercise or enfores auy right of Lender under this
Security Instrument or under Applicable Law, Lender will still have all of iwsesights and may exercise
and enforce them in the future. Even if: (1) Lender obtains insurance, pays taxes, or pays other claims,
charges or Liens against the Property; (2) Lender accepts payments from third Persuns; or (3) Lender
accepts payments in amounts less than the amount then due, Lender will have the right-under Section 18
below to demand that I make Immediate Payment in Full of any amounts remaining due-ard payable to
Lender under the Note and under this Security Instrument.

10. Obligations of Borrower And of Persons Taking Over Borrower’s Rights or Obligations. If
more than one Person signs this Security Instrument as Borrower, each of us is fully obligated to keep all
of Borrower’s promises and obligations contained in this Security Instrument. Lender may enforce
Lender’s rights under this Security Instrument against each of us individually or against all of us together.
This means that any one of us may be required to pay all of the Sums Secured.

However, if one of us does not sign the Note: (a) that Person is signing this Security Instrument only
to give that Person’s rights in the Property to Lender under the terms of this Security Instrument; (b) that
Person is not personally obligated to pay the Sums Secured; and (c) that Person agrees that Lender may
agree with the other Borrowers to delay enforcing any of Lender’s rights, to modify, or make any
accommodations with regard to the terms of this Security Instrument or the Note without that Person’s

consent.
Borrower Initials @0
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Subject to the provisions of Section 14 of this Security Instrument, any Person who takes over my
rights or obligations under this Security Instrument in writing, and is approved by Lender in writing, will
have all of my rights and will be obligated to keep all of my promises and agreements made in this
Security Instrument. Borrower will not be released from Borrower’s obligations and liabilities under this
Security Instrument unless Lender agrees to such release in writing. Any Person who takes over Lender’s
rights or obligations under this Security Instrument will have all of Lender’s rights and will be obligated to
keep all of Lender’s promises and agreements made in this Security Instrument except as provided under
Section 15.

i

11. Loan Charges. Lender may charge me fees for services performed in connection with my
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law. In
regard to any diher fees, the fact that this Security Instrument does not anticipate and expressly authorize
the Lender to chirgz a specific fee will not be construed to prohibit Lender from charging me such a fee.

If the Loan is”scbiect to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or othér oan charges collected or to be collected in connection with the loan exceed the
" permitted limits, then any such loan charge will be reduced by the amount necessary to reduce the charge
to the permitted limit. Lender~must refund any sums already collected from me that exceed permitted
limits. Lender may choose to inike this refund by reducing the principal owed under the Note or by

" making a direct payment to me. If ar=fund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment Ciiige under the Note and will not affect the amount of the Periodic
Payment.

12. Notices. All notices given by me or Lender in connection with this Security Instrument must be
in writing. If any notice required by this Security Insirument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponcing requirement under this Security Instrument.

Subject to Applicable Law, any notice to me in connection with this Security Instrument is considered
given to me when mailed by first class mail or when actually delivered to my notice address if sent by
other means. My notice address is the Property Address uiiess I.give notice to Lender of a different
address. 1 will promptly notify Lender of my change of addrels. Ii Lender specifies a procedure for
reporting my change of address, then I will only report a change’ «f address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one
time. Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise.

Subject to Applicable Law, any notice to Lender will be given by delivering it o by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument is given to Lender when actually
received by Lender.

13. Law That Governs this Security Instrument; Word Usage. Federal law and the law of [llinois
govern this Security Instrument. All rights and obligations contained in this Security Instrument are
subject to any requirements and limitations of Applicable Law. Applicable Law might allow the parties to
agree by contract or it might be silent, but such silence does not mean that Lender and I cannot agree by
contract. If any term of this Security Instrument or of the Note conflicts with Applicable Law, the conflict
will not affect other provisions of this Security Instrument or the Note which can operate, or be given
effect, without the conflicting provision. This means that the Security Instrument or the Note will remain
as if the conflicting provision did not exist.

Borrower Initials
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As used in this Security Instrument: (a) words of the masculine gender mean and include
corresponding words of the feminine and neuter genders; (b) words in the singular mean and include the
plural, and words in the plural mean and include the singular; and (c) the word "may" gives sole
discretion without any obligation to take any action.

14. Agreements about Lender’s Rights If the Property Is Sold or Transferred. Lender may
require Immediate Payment in Full of all Sums Secured by this Security Instrument if all or any part of the
Property, or if any right in the Property, is sold or transferred without Lender’s prior written permission.
If Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred without
Lender’s prior written permission, Lender also may require Immediate Payment in Full. However, Lender
shall not exercise this option if Applicable Law prohibits Lender from doing so.

If Lender requires Immediate Payment in Full under this Section 14, Lender will give me a notice
that states <nis. 'requirement. The notice will give me at least 30 days to make the required payment. The
30-day period wiil.begin on the date the notice is given to me in the manner required by Section 12 of this
Security Instrumern.~If I do not make the required payment during that period, Lender may act to enforce
its rights under this Sceuzity Instrument without giving me any further notice or demand for payment.

15. Note Holder’s Right to Sell the Note or an Interest in the Note; Borrower’s Right to Notice
" of Change of Loan Servizer. The Note, or an interest in the Note, together with this Security
Instrument, may be sold one or :nore times. I might not receive any prior notice of these sales.

The entity that collects the Periodic Rayments and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, 2nd Applicable Law is called the "Loan Servicer." There may be
a change of the Loan Servicer as a result-o{ tie sale of the Note. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the-Nate. If the Note is sold and thereafter the Loan is serviced
by a Loan Servicer other than the purchaser of the-Note, the mortgage loan servicing obligations to me
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. Applicable law may require that I be
notified in the event my Loan Servicer is changed and Ue provided with certain additional information in
connection with such a change.

16. Notice of Grievance. Neither I nor Lender may comszence, inin or be joined to any court action
(as either an individual party or the member of a class) that arises f:om the other party’s actions pursuant
to this Security Instrument or that alleges that the other has not fulfilléd-any of its obligations under this
Security Instrument, unless the other is notified (in the manner required ande: Section 12 of this Security
Instrument) of the unfulfilled obligation and given a reasonable time period to {ake corrective action. If
Applicable Law provides a time period which will elapse before certain actioL can be taken, that time
period will be deemed to be reasonable for purposes of this Section. The notice of acceleration and
opportunity to cure given to me under Section 18 and the notice of the demand for payir<nt.in full given
to me under Section 18 will be deemed to satisfy the notice and opportunity to take <oriective action
provisions of this Section 16. All rights under this Section are subject to Applicable Law.

17. Hazardous Substances. The Applicable Laws that relate to health, safety or environmental
protection are called "Environmental Law." Environmental Law classifies certain substances as toxic or
hazardous. There are other substances that are considered hazardous for purposes of this Section 17.
These substances are gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.
The substances defined as toxic or hazardous by Environmental Law and the substances considered
hazardous for purposes of this Section 17 are called "Hazardous Substances.” "Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law. An
"Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an

Environmental Cleanup.
Borrower Initials du
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I will not do anything affecting the Property that violates Environmental Law, and I will not allow
anycne else to do so. I will not cause or permit Hazardous Substances to be present on the Property. [ will
not use or store Hazardous Substances on the Property. I also will not dispose of Hazardous Substances on
the Property, or release any Hazardous Substance on the Property, and I will not allow anyone else to do
so. I also will not do, nor allow anyone else to do, anything affecting the Property that: (a) is in violation
of any Environmental Law; (b) creates an Environmental Condition; or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The promises in this Section do not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized as appropriate for normal
residential use and maintenance of the Property (including, but not limited to, Hazardous Substances in
consumer products). I may use or store these small quantities on the Property. In addition, unless
Environmental Law requires removal or other action, the buildings, the improvements and the fixtures on
the Property‘arz permitted to contain asbestos and asbestos-containing materials if the asbestos and
asbestos-containiiiz materials are undisturbed and "non-friable” (that is, not easily crumbled by hand
pressure).

I will promptly give Lender written notice of: (a) any investigation, claim, demand, lawsuit or other
action by any governiueits" or regulatory agency or private party involving the Property and any
- Hazardous Substance or LEnvironmental Law of which [ have actual knowledge; (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance; and (c) ‘euv condition caused by the presence, use or release of a Hazardous

- Substance which adversely affects the vaive of the Property. If I learn, or any governmental or regulatory
authority, or any private party, notifies-me that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, 1 will promptly take all necessary remedial actions in
accordance with Environmental Law.

Nothing in this Security Instrument creates an roligation on Lender for an Environmental Cleanup.

18. Lender’s Rights If Borrower Fails to Keep Prumises and Agreements. Except as provided in
Section 14 of this Security Instrument, if all of the corditions stated in subsections (a), (b) and (c) of
this Section 18 are met, Lender may require that 1/p2y immediately the entire amount then
remaining unpaid under the Note and under this Security Irstrument. Lender may do this without
making any further demand for payment. This requirement is cuiied "acceleration” or "Immediate
Payment in Full."

If Lender requires Immediate Payment in Full, Lender may bring = !awsuit to take away all of
my remaining rights in the Property, foreclose on this Security Instrumer. an/or have the Property
sold. At this sale Lender or another Person may acquire the Property. This is nown as "Foreclosure
and Sale." In any lawsuit for Foreclosure and Sale, and in any other action (v foreclose on this
Security Instrument, Lender will have the right to collect all costs and disbursemen*s and additional
allowances allowed by Applicable Law and will have the right to add all reasonable attsrneys’ fees to
the amount I owe Lender, which fees shall become part of the Sums Secured.

Lender may require Immediate Payment in Full under this Section 18 only if all of the following
conditions are met:

(a) I fail to keep any promise or agreement made in this Security Instrument or the Note,
including, but not limited to, the promises to pay the Sums Secured when due, or if another
default occurs under this Security Instrument;

(b) Lender sends to me, in the manner described in Section 12 of this Security Instrument, a
notice that states:

(1) The promise or agreement that I failed to keep or the default that has occurred;
(2) The action that I must take to correct that default;

Borrower Initials ﬁ&
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(3) A date by which I must correct the default. That date will be at least 30 days from the
date on which the notice is given;

(4) That if I do not correct the default by the date stated in the notice, Lender may require
Immediate Payment in Full, Lender may foreclose on this Security Instrument and
Lender or another Person may acquire the Property by means of Foreclosure and Sale;

(5) The circumstances, if any, under which I may have the right to have Lender’s
enforcement of this Security Instrument stopped and to have the Note and this Security
Instrument remain fully effective as if Immediate Payment in Full had never been
required; and

(6) That I have the right in any lawsuit for Foreclosure and Sale and in any other action to
foreclose on this Security Instrument to argue that I did keep my promises and
agreements under the Note and under this Security Instrument, and to present any
sther defenses that I may have; and

(¢) T do rot correct the default stated in the notice from Lender by the date stated in that
notice,

19. Lender’s Crligation to Discharge this Security Instrument. When Lender has been paid all
amounts due under thic Nete and under this Security Instrument, Lender will discharge this Security
- Instrument by delivering a‘certificate stating that this Security Instrument has been satisfied. [ will pay all
costs of recording the dischiarge in the proper official records. I agree to pay a fee for the discharge of this
Security Instrument, if Lender <o.:ejuires. Lender may require that I pay such a fee, but only if the fee is
- paid to a third party for services reudere.i and the charging of the fee is permitted by Applicable Law.

20. Discontinuance of Enforcenzeri: Notwithstanding acceleration of the Sums Secured by this
Security Instrument under the provisions” i Section 14 or Section 18, Lender may, in Lender’s sole
discretion and upon such conditions as Lendei 1. Lender’s sole discretion may determine, discontinue any
proceedings begun to enforce the terms of this Sccurity-Instrument.

21. No Waiver. No waiver by Lender at any-iinic of any term, provision or covenant contained in
this Security Instrument or in the Note secured hereby-skall be deemed to be or construed as a waiver of
any other term, provision or covenant or of the same term,-provision or covenant at any other time.

22. Additional Charges. Borrower agrees to pay réasonable charges as allowed by law in
connection with the servicing of the Loan including, without litmtation; the costs of obtaining tax searches
and subordinations. Provided, however, that nothing contained ir. this Section is intended to create and
shall not be construed to create any duty or obligation by Lender to perforinjany such act, or to execute or
consent to any such transaction or matter, except a release of the Security irstiment upon full repayment
of all Sums Secured.

23. Occupancy. I will occupy, establish, and use the Property as my principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as my
principal residence for at least one year after the date of occupancy, unless Lender othervise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating cirCvpstances exist
which are beyond my control.

24. My Loan Application. I will be in default if, during the Loan application process, I or any
Persons acting at my direction or with my knowledge or consent gave materially false, misleading, or
inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, represeniations
concerning my occupancy of the Property as my principal residence.

25. Riders to this Security Instrument. If one or more Riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such Rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the Rider(s) were a part of this Security Instrument.

26. Waiver of Homestead. I hereby release and waive all rights under and by virtue of the

homestead exemption laws of this State.
Borrower Initials
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Security Instrument to give Notice to Lender’s address set forth on page one
of this Security Instrument, of any default under the superior encumbrance and of any sale or other
foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

% w %/ < (Seal)

Signed, seale< and delivered in the presence of:

RON C. CLARKE SR. -Borrower
Print Name Z x
= (Seal)
-Borrower
- Print Name N\

/ _(Seal) (Seal)
-Rirrower -Borrower

STATE OF ILLINOIS, )

) ss.
County of COW )
I ‘v}&«( , a Notary Public in and for szid ccunty and state, do hereby certify that RON

C. CLARKE, SR., AN UNMARRIED MAN, [is/are] perscaailv. known to me to be the same person(s)
whose name(s) [is/are] subscribed to the foregoing instrument, appearcd before me this day in person, and
acknowledged that [he/she/they] signed and delivered the said instrumencas [his/her/their] free voluntary

act, for the uses and purposes therein set forth.
IQ d &/}fy . 200 T

_1_

Print Name |} (h Ae S 7 v el
Notary Public,

ey County, Illinois. s
s R AL g My Commission expires: (ﬂ (f J7

~TCIALS
" FFXC[AL
OV anessd Frams:“omS {\ .
ublic, Gtate of 3,20() Q:
3 Nog%‘:“'\ss\onﬁxp.()ﬁll ;
My Co
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BALLOON PAYMENT RIDER
TO THE SECURITY INSTRUMENT

Borrower Name: RON C. CLARKE, SR.

Property Address: *._°18 S. ST. LOUIS AVENUE, CHICAGO, ILLINOIS 60624
. Loan Number: 0054854577

_THE TERMS OF THE LOAN CON7 AIN. PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT
AT MATURITY.

THE AMORTIZATION OF PRINCIPAL AND'INTEREST IS BASED ON A _ THIRTY (30) _ YEAR FACTOR
AND WOULD AMORTIZE THE PRINCIPAL LCAN ON A _THIRTY (30)  YEAR SCHEDULE, BUT SINCE
THE FULL BALANCE IS PAYABLE IN __ 180 WVIONTHS, A BALLOON PAYMENT OF

$_ 30,504.52 WILL BE REQUIRED ON.___. OCTOBER 1, 2020

The loan is payable in full at the end of _FIFTEEN /4% _ years. You must repay the entire principal
balance of the loan and the unpaid interest then due. The lender is«urder no obligation to refinance the loan at that
time. You will, therefore, be required to make payment out of other assets you may own, or you will have to find a
lender willing to lend you the money at the prevailing market rate, which riay be considerably higher or lower than
the rate on this loan.

If you refinance this loan at maturity, you may have to pay some or all closing cosis rormally associated with a new
loan, even if you obtain refinancing from the same lender.

[/We hereby acknowledge receipt of the above notice relating to the balloon payment provision of this loan, which
have also been explained to me/us.

A (Seal)

-Borrower

C. CLARKE, SR.

(Seal)

-Borrower

Balloon Payment Rider —No CRR 6/05 Page 1 of | FH6DO03X
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1-4 FAMILY RIDER

(Assignment of Rents)

Loan Number 0054854971

THIS 1-4 FAMILY RIDER is made this 12TH day of SEPTEMBER, 2005, and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Note to FIRST HORIZON HOME LOAN CORPORATION (the "Lender") of the same date and covering

the Property described in the Security Instrument and located at:

1918 S. ST. LOUIS AVENUE, CHICAGO, ILLINOIS 60624

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDIT¥JMAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property Gescited in the Security Instrument, the following items now or hereafter attached to
the Property to tiic <xtent they are fixtures are added to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatssever now or hereafter located in, on, or used, or intended to be used
in connection with the Prope:ty, including, but not limited to, those for the purposes of supplying
or distributing heating, cooling; eiectricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security aad 2ccess control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves; icfrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, scre=ns, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor eoverings, all of which, including replacements and
additions thereto, shall be deemed to be and remaip.a part of the Property covered by the Security
Instrument. All of the foregoing together with tne‘Property described in the Security Instrument

(or the leasehold estate if the Security Instrument-is-cn a leasehold) are referred to in this 1
Family Rider and the Security Instrument as the "Property. "

-4

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classificitior., unless Lender has agreed in
writing to the change. Borrower shall comply with all laws. erdinances, regulations and

requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bori¢wei shall not allow any
lien inferior to the Security Instrument to be perfected against the Property wihout Lender’s prior

written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against ren:-1os3'in addition

to the other hazards for which insurance is required by Section 5.
E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in wridng,

Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the

Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the

existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph

G, the word "lease" shall mean "sublease" if the Security Instrument is on a leasehold.

Borrower Initials
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the
Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of the Security
Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security” Inctrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Property; {1ii)-Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or~i«<nder’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides otiteiwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking orirol of and managing the Property and collecting the Rents, including, but
not limited to, attornesy’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance’ piemiums, taxes, assessments and other charges on the Property, and
then to the sums secured by thé Secnrity Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually received; and (vi)
Lender shall be entitled to have a recetver appointed to take possession of and manage the Property
and collect the Rents and profits der.ved from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not su.ficient to cover the costs of taking control of and
managing the Property and of collecting the Rents.any funds expended by Lender for such
purposes shall become indebtedness of Borrower o Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has nof-cxecuted any prior assignment of the
Rents and has not performed, and will not perform, any act thit would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shaii m:ot be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, inzy do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Property sha)'‘terminate
when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreerient
in which Lender has an interest shall be a breach under the Security Instrument and Lender may
invoke any of the remedies permitted by the Security Instrument.

Borrower Initials %C/

Form 3170 1/01 (page 2 of 3 pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider. ’ '

fm (’./7/5%5}:, (Seal)

RON C. CLARKE, SR. Borrower

(Seal)

Borrower

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3170 1/01 (page 3 of 3 pages)
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Loan No. 0054854971

RIDER TO SECURITY INSTRUMENT

Date: SEPTEMBER 12, 2005

The payment of taxes and insurance required in Paragraph 2 of your Security Instrument (Deed of
Trust/Mortgage/Security Deed) to First Horizon Home Loan Corporatlon (Lender), notifies you that you
are not required to deposit with Lender any of the amounts set forth in said paragraph, provided:

(a) Escrows for future taxes and insurance premiums are being collected and maintained by the
holder-or rervicer of the mortgage loan superior to our lien; or

(b) If you pa; yhur own taxes and insurance premiums, you fulfill your obligation to keep taxes and
insurance preznivms current with respect to the property secured hereby.

This does not, in any -way, release you from your obligation to make escrow payments of taxes and
- insurance to the holder of arv.prior mortgage, nor does it relieve you of your obligation to keep taxes and
insurance premiums current with-iespect to the secured property.

- All payments will be applied first to th< accrued interest and next to the unpaid prinicpal of your loan. The
exact amount of your final payment, finance charge, and total of payments will be somewhat more or less
than the amounts shown if we do not recetvs each payment on the scheduled payment date.

RECEIPT ACKNOWLEDGED:
M 7 il . TS
CLARKE SR. DATE 7. /
DATE -
DATE oA
DATE

40109 (8/96)
2ND RIDER Rev. 8/01
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Lot 5 (except the South 25 feet thereof) in Block 3 in Travers subdivision of the East 15
92/100 acres of the West 30.92 acres of that part of the Southeast % of Section 23,
Township 39 North, Range 1°3, East of the Third Principal Meridian
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Lot 5 (except the South 25 feet thereof) in Block 3 in Travers subdivision of the East 15
92/100 acres of the West 30.92 acres of that part of the Southeast ¥ of Section 23,
Township 39 North, Range 1°3, East of the Third Principal Meridian




